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E 18/4/34) No. 1. 


Mr. Kuatchbull Hugrssen to Mr. den (Received January 2) 
(No.1,) 
(Telegraphic,) 

MY tele i 

On 80th December 1 veceived reply trom Minister tor Foreign Affairs stating 
that, in view of information given by local inhabitants that tax had hitherto been 
paid to Persian Govern 


Tehran, January 1, 1936. 


would be no necessity for Government of India to send officials 
| comimission,”” but it would He sufficient to agree to despateli of Persian 
js us proposed, “Minister for Foreign Affairs is awaiting results of my 
qairies of you as to thi 
regards withdrawal of troops, Minister for Foreign Affairs states 
that he is awaiting my information ding withdrawal of troops on our side 
before approaching Ministry of War with a view to withdrawal of ‘the 
remaining 1 whieh have been sent to that district 
3. fF have replied, giving him information conta 
Tudia’s telegrams Nos. #447 and 2454 to Seorotary of State for Lidia and in 
Baluchistan telegram No, 201, to Government of India, T have suggested that, 
in view of this detailed information which throws additional light on matters, 
his E eal ti ish to pursue the idea of sending officials, especially in 
view of the s 


id in Goyernment of 


this project, 

may be aware of the fact” Tam reminding him, however, of our requirement 
that their offioinls should not cross the frontier or “in any way risk further 
complications.” ‘ 

4. As to withdrawal of troops, [have reminded his Excellency that in my 
previows letter I pointed out that Persian forces were despatched nnder a 
jnisapprehension, I have stated that T have now learned that orders: have been 
‘given for evacuation of all surplus troops from Kuhak (see Government of Indja’s 
telegram No. $454 to Seoretary of State for India) and added that I am coufident 
that, if these withdrawals haye, in fact, taken place, the British force will be 
reduced to normal and that Tam enquiring of you what action is being taken, 

(Repeated to Government af India, No. 1) 
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2 
[EB 42/4/34) No. 2 
Mr. KnutohbullHugessen to Mr, 
(No. 8) 
(Telegraphic. 
MY tele; 
Motam 





Eden.—(Received January 3.) 








Tehran, January 21 






n No, 2 
illed yesterday afternoon, and L 








ye him advance copy of letter 












to Minister for Foreign Affairs referred to in my telegram No. 1, third paragraph. 
After reading it, Motamedy enquired whether 1 she Ml be willing 
to pass on Persian Government's request to send repr ves to Gorich Kalag 










if Minister for, Foreign Afiairs adhered to it in spite of informat 

3, [replied that Persian Minister i 
On no account must Persian representative: 
the same thing here, Moreover, Government of Indi 
annoyed that their information and maps had been qui T added that f 
had also received telegram suggesting the propriety of an apology from Persian 
Government for the tone of note, which, T added, was, to say the least of it, 
discourteous and brusque, Government of Indin particularly resented this in yiew 
of recent friendly reception of Minister tor Foreigit Te was quite 
possibile that I should receive instructions to address to Persian Government a 
till note in this sense. 1 therefore appealed to Minister for Ro 
rconmtanrany, letlar ser séuref lly antl tor nodifye ap 
did niot dogo the most | could do would be to inform Government of India of 
Porsinn Governthent's intention to send representatives to their own side of the 
frontier. (I did not, of course, mention suggestion in second paragraph of my 
telegram No, 2) 

“4. Motamedy, who admitted discourtesy of P 
that difficulty was to persuade the Shali, His Ma 
jut insisted on verification on the spot, 1 therefor 
iny dppeul to Minister for Foreign Affairs, to s 

(Addressed to Government of fudia, No: 


mint my lett 
London had already been told th 
at T had 
dy: seriously: 




















































n Government's note, said 
ty had been: shown the maps 
asked him, instead of making 
e that it was made to the s 
3) 

















{B 102/4/34) No. 3 


Mr, Knatehbull-ngessen to My. Eden (Received: Jannury 8.) 





Pelegraphie,) Vehean, January 7, 19 
) MY telegram No. 8 and Ciovernor of India’s telegram No, 19 to 
ry of State for India, 
ve now reeeived reply from Minister foy Kore 
in my telogram No, 1 

2 Minister for Foreign Afiairs expresses the view that information in any 
otter will be an effective help in removing misunderstanding, He states that 
‘an official has beew sent by Ministry for Foreign Affaire to Kulak in order that 
he may proceed to line with an officer from Lashkar of Khwash and 
furnish report, Minister for Foreign Affairs adds that although they may not 
need to cross the frontier yet, as such neod may arise in the course of their 
¢xamination of the ground, he would be grateful if "with a view to saving of 
time” T would hotity the Governor of India and request that instructions may 
be sent to frontier officials **just as a precautionary measure to extend necessary 
Tacs to Persian offcnts should hey have need to cross the frontier,” (End 
of R) 











1) Affairs to letter reported 



























3. If you agree 1 propose to reply that I have telegraphed his Excellency’s 
request to Government of India; that his Exoellency will remember that Govern- 
ment of India and His Majesty's Government have both stated that Persian 
representatives should not cross the frontier, but that Government of India are 
instracting their officials to mect Persian officials at the frontier in order to give 
them any information which they may require. For this purpose the 
of India require condition stated in the first sentence of third parag 
their telegram nnder reference 























3 





4. Note also express 

informa 

‘of forces. 
5. I haye nothing but verbal statements that Persian forces haye been 


reduced or that necessary. instructioi 
proposed above 1 may include last s 
8. I should! be grateful for 
(Repeated to Government of Indi 


also the wish that T may communicate any further 
ion either in conuiexion with the position at Gorich Kalag or withdrawal 




















E 190/69/65 | No. 4 


Mr, Knatehbull-Hugessen to Mr. Eden. —(Received January 13, 1936.) 
(No. 566.) 

HIS Majesty's representative pr 
Principal Secretary of State for Foreign Affairs, and has the honour to transinit 
herewith, with reference to Tehir n despatch No. 515 of the 26th November, 1936, 
copy of a note from the Iranian Acting Minister for Foreign 
the 9th December, 1935, ¢ of cable stations in the Pers 


Tehran, December 20, 1935. 






nts his compliments to His Ma 















Enclosure in No, 4 


Tranian Acting Minister Jor Foreian Affairs to Mr. Knatohbull- Hugessen 
(T'ranslation,) 
WITH reference to your note of the 6th Azar, 1814 (the 28th Novyemb 
regarding the maifitenance of the cable office at Jask and the closing of 
the office at Henjam, T beg to state that 
1. T thank you for the assistance afforded, and ha 
competent qu 
sect 
ye 
2. As regards Henjam, in accordance with previous notification, there will 
be no objection to the closing of that post 














i to inform yon tint the 
of the Iranian Government. will endeavour to 
telegraph communication with Jask within a period of two 









I aynil myself, &e 
SOHEILY, 





E 178/178/35) No. 5. 


Mr, Knatchbull-Higesson to Mr, Eden —(Recvived January 18, 1936.) 
SE) 





Sir, 


WITH refers 





Tehran, December 27, 1935, 
ce to my. despateh No. 308E, of the 13th duly last, Uhave the 

lo you, herewith, three copies of tl letir e 
Mellie I . No, 6, dated October 1935.(') : ee ee ae 
2. This issue unfortunately throws no light at all on the Government's 
‘nancial situation or on railway finance. ‘The movements in the price of silver 
and the effect on foreign exchange quotations are dealt with at some length, 
culminating with the decision to disassociate the rial from the price of silver 
nd to let exchange find its own level. i 
3. A lot of space is taken up with an article and statistics regarding the 

ost of living at Tehran, in some large towns and small towns 

4. One of the most interesting sections in this Bulletin is the list of 
vommercial and industrial companies recently formed involving a total capital 
nf 189,938,000 rials (about £2,110,000 at a nominal rate of 90 rials to the pound). 
The Agricultural Bank's subscriptions towards this total amount to 76,210,200 
inls (about £846,800), of which 36,880,450 rials (about £404,200) paid up. ‘The 


(1) Nob printed. 





fionour to transmi 
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4 


list contains several other companies in which the Agricultural Bank has not 
participated. 5 = 
Pav5._ Aivarticle on agriculture gives details of various erops in the prineipal 
districts of the country, 7 led 

6. I am sending copies of this despatch, with two copies of the enclosure, 
to the Departuient of Overseas Trade (No. 0.7, (B) 308), and with one copy 
Of the enclosure to the Foreign Secretary to the Govermnent of India, and to His 
Majesty's Ambassidor at Bagdad (No, 108). 


TCHBULL-HUGESSEN. 





(E 181/128 /34) 

Mr. Knatehbull-Hugesson to Mr 
No, 576 B . 
eae ran Dec 28,185 

WITH reference to my telex 27th December, T have the 
honour to inform you that the French text of die Convention sur les paiements 
watre | Allemague et [Tran en date du 8 octohre 185°" was published in the 
Journabde Uhiran of the 22nd December. 

2, A copy of this text was furnished to me on the 24h December by the 
Ministry. fe jan Affairs, who also. communivated copies of six letters 

fi time Of sigmature at Berlin. T now have the honour lo transmit 
ewith tlie text of the convention ard of these letters 
‘Dhe text of the regulations wssued in supplement of tie eonyention has so 

fir only been published in te vernacular, and no official copy of the Ereneh text 
has as yet been furnishet 

4.” [twoulil appem from article 17 of the convention that, as uo certificates 

xports Have tobe pressnted with applications for import licences, iraports 
from Germiny will benefit to the extent of the cost uf export certificates (Lo per 
conti) and also iavismuch as, presumably, imports to the full valne of the exports 
may be imported. Other countries would. still obtain gm import ticence to the 
valhie of 85 per cent. only of the export verti 

5, Ase so far as is knows the ate 
Hinding w chiral 


ih January 13, 1936.) 


tase fave a oad case 'to protest against (lie diserimination, 
am souding copies of this despatch to the Depurtivent of Overseas 
» OJP, (B) 200), ane to the Foreign Seoretury to the Government oF Indi 


t have, We. 


HM. KNAVTCHRULL-HUGESSEN 


Enclosure 1 in No. 6. 


Batract from the Journal de Téhewin, December 22, 1935 


Convention sur le Raylinient des Paiements entre U Allemagne vt Ulran en date 
du 30 Oetobre 1935, 


Anricne 1 


Pisiements entre 1 Allemague ot Lea serontelectués sinvunt les rl 


ob los mydalites fixées dans les dispositions cislessous A moins qué les Gouyerne 
ments allemand ot iranien madmettent @autres modalités de patemont 


Aprete 2, 


Les paiements commerciaux seront réglés soit par Voie de compensation entre 
Ja Deutsche Verrechmungskasse et 1a Banque Mellié, soit moyenniant des comptes 
de compensation privée, 


5 


Arniene 
(2) Les paiements en Allemagne s‘effeotuent : 


(1) Par sersements en reichsmarks au compte de clearing ouvert & la Deutsche 
Verrechnungskasse an nom de Ja Bangue Melli¢ Iran, 

(2) Par versements en reichsmarks ivan compte spécial d’étrangers pour pai 
ments a effectuer en .\lemagne (Ashi), 

(4) Les paiements en Tran s’effectuent : 


(1) Par versements en rials A Ia Banque Mellié en fivenr du fourni 

(2) Par versements 4 un compte de compensation privée ouvert et [rat 
paiements ont pour base les prix des contrats respectifs; on vas de 
consignation, les prix de la preiaitre main 


Awniene 4 
Lia conversion en reiclism 
eda dernier cours move 
son rials et de rials 
(an commun accord 


s de monnaies autres que rials sera faite suv la 
el.connu, coté i Berlin, Li conversion de reichs 
1 faite si li 


ARTICLE 5 


Les paiements eflectués pan los importatours allemands de_marchandises 
teaniennes en vertu de Varticle', numéro (a).(1), et les paiemonts effects par le 
importateurs iranions ¢ hanidises allomandes en vertu de Particle 

muitéro (B) (1), autont effet liératoine 


Anmicne 6, 

Seront considérées comm  inaniennies: au sens do la présente 
‘ouvention, toutes marchandises qui sont exclusivement produites en Irani ou qui 
Y ont subi in complement de main-danyre fonomiquement justifié ot ayant 
produit une modification essentiolle de leur qualité 

Seront considérées comme marchandises allemandes, an sens do In pré 
convention, toutes marchandises qui. sont esclusivemient produites on Allen 
on qui y ont subi un compliment de main-dlanyre économiquement justi 
ant produit une modifiontion essenticlle de leur qualite 


Antiene 7, 


Les avoirs instrits ii un compte de compensation privée (“compte spéeial 
(i vtrangers pour paicments 4 effectuor en Allemayne), ouvert en Allemagne, ne 
pourront pas @tre transfirés 4 in autre compte de compensation privée (* compte 
spGcial d’'étrangers pour paiements A eflectuer en Alleniagne') ouvert en 
\ilemagne on an compte de clearing, sans Je consentoment de ta Deutsche 
Vorrechnungskasse et de ln Banque Mel 

De meme, les avoits inscrits’ un.compty de compensation privée, ouvert dans 
io banque établic en Iran, ne pourront pis étre transférés aun autre compte 

compensation privée oi aut clearing sans le consoritement de la Deutsche 
Verrechnungskasseiet de la Banque Mollié 


Anmene 8 

Sur demande des maisons intéressées ot avec le cons 
Verrechnungskasse et dela Banque Mellié, les montauts acerns sur te compte da 
Hering et sur les comptes de compensation privée peuvent éire compensés par un 


Huusfert mutuel des comptes ouverts dans um pays us comptes similaires ouverts 
Jans autre pays 


ement do la Deu! 


Anticie 9), 
Le Gouvernement allemand permettra, sins aucune restriction, le paienien 
ile toutes les marchandises allemandes manufacturées et setni-manufacturies ains 


que du charbon allemand par voie de compensation entre la Deutsche Ver- 
fechnungskasse et: la Banque Mellié 
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Le Gouvernement allemand permettra en outre, sans aucune restriction, 
Votilisation pour lesdits paiements, de montants procénant d'un compte de com: 
pensation privée ouvert en Allemagne ("" compte spécial d’étrangers pour paie- 
ments iveffectuer en Allemagne”). 4 

‘Le Gouvernement iranien permettra, sans aucune restriction, le paiement de 
tous les produits iraniens par vole de compensation entre Ia Deutsche Ver 
rechnungskasse et la Banque Mellié % 

se cuvernement, iranien permettra, en ontre, sans aucune restriction, 
{futilisation pour ces paiements, de miontants provensant dun compte de compensa 
tion privée, ouvert dans nne banque établie en Tran: 


























acceptent de subordonner les comptes de com- 
néral aut meme traitement et de n'accorder en 


Antic 








Les deux parties contractantes 
pensation privée et de clearing ¢ 
fiueun eas des privileges exceptionnels i Yun ou Xk Vautre, 

Tl est eneendu que pour le paiement des marchandises les impor 
disposent librement de leurs ayoirs sur tn compte de gompensation privée établi a 
Jour niom dans Vin ou T’autre pay 

























Annee 11 





Tous les frais accessoires qui résultent de la livraison de marchandises 
alleniandes on Tran et de marchandises iraniennes en Allemagne, pourront étre 
payés suivant les mémes modiatites que fa marchanstise elle-meme 








Anriene 12 





Dans Vordro de: paiements, li. Deutsche Verrechnangskasse et, Ia Banque 


Mollié donneront la priorité aux frais de commissions et de voyages d'allaires 
































Auricua: 13, 
Le réglement des achats faits par les Gonvernements, muni autres 
Solfectuern égaloment suivant les di de ta 





établissements publics 
présente convention, sauuf le eas ol nne 
contrat respectif 


disposition conteaire soit prévue dans Te 


14 


patements Gtabli vi-dessus 1c 
On iranienines effectivement importées en Tran ou ¢ 


AnticLE 





“appliquera qu'd des marchan 
Allemagne 





Lo régime di 
diges allemand 


pros dédouanement , 
En ce qui concerne les marchandises faisant l'objet d'un commerce de transit 


fy travers Hin des deux pays, notamment les marchandises se trouyant en con 
unation dans un port libre, le régime actuel de leur paiement sera maintenu. 
Las deux Gouvernements se réservent toutefois d’admettre, dans des ca 
partivuliers, le paiement des marchandises transitées suivant Varticle 














Anmiene 15. 








én vue d'empacher que les dispositions de la présente convention concernant 
Jes paiemonts ne soient invoquées pour des marchandises non allemandes et non 
infonnes, les paiements en vertu de article 3 ne seront admis que pour des 
Hiatchandises pour lesquelles la prenve de Vorigine allemande ov iramenne est 
faurnie conforméient aux rbglements en vigueur dans le pays iiportateur ; i cette 
fin ti présentation des vertifionts d’origine peut etre exigée 





























Anttete 16. 









Si des marchandises allemandes ou iraniennes ne sont pas importées direc- 
tement de leur pays d'origine en Iran ow en Allemagne, les. dispositions de la 
présente convention ne leur sont applicables que si elles ont simplement transité 
par des pays tiers ow sont r vs sous le régime de la surveillance 


douaniére, 








s dans ces p 








ARTICLE 17, 





. eats 
pour entrée des marchandises 
ion en eontre-partie de certifi 





$ ] a miennes exportées lemagne: des. certi 
exportation ne seront pas nccordés.. Les permis pou Tene iat 
allemandes en Tran seront d présenti 
exportation 






jivrés sans 





Arvicte 18, 
Sur demande d'un coté ow de Vantre, le systtme a 
autres pays cone nt les certifi " duit eh 
autres pags concernant Tes certifieats d’exportation ot es Ticences dimportation 
bli dans un délai de quinze jours, Cette demande pourra 


ormulés an_plis t6¢ trois mois apros Ia date de Vappliention de Mt pre 





néral en vigweur ayee les 
















suite 


Antic 19, 


commerciauy entre I's 
sition entre Ia 


Les paiements nor 
par yoie de compe 
Mellié 






Annienn 20) 








Cette convention 





a ratifide, — Elle’ entre 





échang 4 eos en vigueur huit jours apres 
Véchonge des instruments de ratification. | Elle sera toutefois appli vie Drealale 
Ha is 15 novembre 1989. Cette convention restera en vigueur jusqu 

1 des Hautes parties contractantes manifeste Vintention d'y. mettre: un 



















terme. Dans ce cas, la: conyenti i 

It convention expirera trois mois apres le premier 

ter : premier dit mois 
tui suit In date quelle one dos ites partis contrac Lev Le 
desi éayis Ace Sujet ne pourra Gtre donné mi pl fie 
Nisin. 41 étre donné an his tat que six mois apres 
Ventrée en application dle ladite convention ! et mae 





La conyention dénoneé 











Jes marchandises expédides 

seus gamvention archandises expédiées avant son’ expiratio 

cries vei eri qu seront mntuellement consenties pay ex maison 

exportatrives iraniennes et alemandes, les éclidances postériceure i 

chats cue Mt uices postérieures de six mois att 

lon de cette convention continueror étre réglée 

ls Vespa mtinweront a etre reales sue la base: de 
Les montants accrus sur le 

de cleaving général pou 












en ininion et on frangais, Bn cas 


de cette convention, 





vox BOLOW. 


M J i 
vos OT ON AMOUD BADER 





1 No. 


Enclosure 2 








Votes exchanged ty Berlin on Ontober 30, 198 
Plenipotentiarirs 


I 
Dr, Wolitthat to M. 


detirgen Persian aut German 






Malimoud Bader, 








aire d'Etat, 
¢ de confir 


Berlin, We 80 octobre 1985. 
jer A vot collenve qne lors de la signature de 
alités de paiement des marchandises échangées entre 
11 il a été convenu que les prescriptions de ladite convention ne 
au nioment de la mise en yigueur aux commandes déj passées 
le Gouvernement iranien i des masons allemandes ni aux commandes passées 
Pa ne autorté iranienne ou tne mutson|charyée Ace bul par le Gouvernement 








Vaccord réglant les modalités 
VAllemagne et 1'Ir 
Sappligueront pas 
par 



















grben, & 
WOHLTHAT 
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UM. Makimoud Bader to Dr. Wohithat 


M_ le Directeur Ministériel, Berlin, le 30 octobre 1935. 


TAT Vhonneur d’nccuser réception de votre lettre congue en ves termes : 


“ Jai Vhonneur de confirmer i votre Excellence que lors de la signature 
e Paceord réglant les modalités de paiement des 1 dises échangées 
entre I'Allomagne et I'Iran, il a été convenu que les prescriptions de ladite 
convention ne s'appliqueront pas au moment de la mise en vigneur aux 
commandes déja passées par le Gouvernement iranien & des maisons alle- 
Inandes ni aux commandes p: par une autorité iranienne ow une 1 
chargée ice but par le Gouvernement iranien 
An tiom du Gouvernement iranien je me déclare d'accord avec le contenu de 
Votre lettre 
Auréez, de 
MAIHMOUD BADER 


Il 


Dr. Wohlthat a M. Mahmoud Bader, 
Ginine d’Rtat, Berlin, le 80 octobre 1935. 
mt i votre Excellence que les certifieats dorigine 
préseniter conform A Varticle 15 de Ia convention sur le 
roglement des piiements entre T’Allemagne ot Tran on date daujourd’hui ne 
doivent pis Gtre inuis de Iégalisations cousulaines 

réez, 


WOHLTHAT, 


M. Malimoud Bader to Dr. Woblthat 


M, le Directeur Ministériel Berlin, te 380 octobre 1935. 
PAT Mhonneur davouser réception de votre lettre congue ence 


“J'ai Vhonnou de confirmer A yotre Excellence que les 
Worigine qui seraiont A ter conformément i Varticle 
conyention sup le rglement des parements entre U Allemagne et [Eran en 
date Panjourd'ini ne doivent pas etre munis de ations consulaites.” 
Au tom du Gonyeynement iranien jo me déclare d'accord ayeo Ie contenu de 
votre lettre, 
Auréer, & 
MAHMOUD BADER 


ii 


Dy. Wollthut to M. Makmoud Bader 


M, le Sous-Seorétaire d’ Btat, Berlin, le 30 octobre 1935, 

AT Vhounieut de confirmer A youre Excellence que, lors de la signature de 
Ja convention sur le réglement des paiements entre |’ Allen Piran en 
deice jour, il a éé entendn que les paienients urgents des créances i titre de 
accessoires, aut sens de Varticle 11 de la convention, pourront étre pay 
sommes: provenant de la yente des marchandises, sus autorisation préalable de 
la Deutsche Verrechnungskasse et de la Banque Mellié Tran. 

Test entendu que les détenteurs des comptes en question devront. pré 
sur demancio de la Deutsche Verrechnungskasse oa la Banque Mellie be 
détaillés de cos paiements. 

Agréez, &e. 
WOHLTHAT 


M. Mahmoud Bader to Dr. Woltthat. 


Mle Directeur Ministériel, Berlin, le 30 octobre 1935. 
JAI Vhonneur d’accuser réception de votre lettre congue en ces termes : 

* J’ai Phonneur de contirmer i votre Excellence que, lors de la signature 
de la convention sur 1é réglement des paiements entre I’ Allemagne et 1'Tr 
en date de ce jour, il a été entendy que les paiements urgents des eréances i 
titre de sens de article 11 de la convention, pouryont 
étre payés sur les sommes provenant de la vente des. marchandises, sans 
antorisation préalable de li Deutsche Verrechnungskasse et de la Bangue 
Mellié Tran. 

“Hest entenda que les dé 

sur demande de la Dents 
les relevés détaillés de ces paiements, 


comptes en question deyront 
hnungskasse ow Ia Banque 


Au nom du Gonvyernen iranien je me déclare d’accord avec le contenu de 
yotre lettre. 
Agréer, Se 
MAHMOUD BADER, 





E 182/182/34) 


Mr. Knatehbull- Hugessen to Mr, Eden. (Recetoed Jannary 13, 1986.) 
(No. 87%), 

HIS. Majesty's . ents iis’ compliments to His Majesty's 
Principal Sec i aand/ has the honour to transinit 
herewith copy of Intelligenes Summary No. 26 for the poviod ending, the 
2Bthy December, 1135, compiled by the military attuché to this Legation 


Tehran, December 28, W930. 


Enclosure in No, 7, 


Intelligence Summary No.26 for the Period ending December 28, 1935, 


(Secret.) 
1, Lranian Officials 


A reliable source reports that (Haji) Ghaffar (Khan) (Pin. L, No, 80). 
franian Minister in Washington, has been recalled, and that Ali Asghar (han) 
Zarin Katsh (PB. it 239), has been appointed in his place. 

An unconfirmed 1 that Malmud (Khan) Bader, recently employed 
in the Ministry of Finance, is to be appointed Iranian Commissioner with the 
Anglo-[ranian Oi! Company in London in place of Zarin Kufsh, 


in Travellers, 


hy an Tranian lady secretary. 


3. British Travellers, 

(i) Major J. A. Codrington (Coldstream Guards) passed through ‘Tehran on 
leave to the United Kingdom via Russia. 

(ii) Sir Aurel Stein has arrived in South Persia for a long periud to be spent 
in archeological research. 


4. Iranian Decorations. 


The Order of Humayun (Ist Class) has bocn conferred by His Imperial 
Majesty the Shah on M. Benes, the Czechoslovakian Minister for Foreign Affairs. 





5. Iranian Navy. 

(i) According to the Ittrlaat of the 25th December, the motor boat Deh Nau 
was launched at Pahlavi on the 24th December. 

The assembling of another (the Shahsowar) is reported to be nearly 
completed. 

(ii) An unconfirmed rumour from Khorramabad states that the sloops Babr 
and Palang will again visit Bombay in January 1936 for dry docking. 


6. Iranian Army. 


‘The arrival of eighteen new machine guns from Tehran for the use of the 
Kerman Brigade is reported from that place 


7. Treaties and Agreements, 


‘The Tranian text of the Trano-German Trade Agreement, together with the 
regulations relating thereto, was published in the /¢telaat of the 19th December 
and the /ran of the 20th December, 


8. Agriculture. 


Experiments in the growing of sugar cane are-heing made in the vicinity of 
Shadgam (Fallhioh) in Rhuzistan, “Rgyptian cane is si to be giving the best 
results, 
‘he sugar factory at Kabrizak (8 miles gouth of Tehran) has ceased working 
having exhausted the supplies of sugar hect in the vicinity 
Phe factories at Karaj (26 miles west) and Va ) miles east) of Tehran 
will continue to work till March, 


9. Communications: 

(i) (Roads)—(i) Realignment of 2 kilom. of the Kazvin-Resht road 
(Route VIM) in the Mullah Ali defile is in progress 

(ii) The Salehabad—Dizful road (Route TV (b)) was closed for two days in 
mid-December by floods 


(b), (Ports). In view of the delays experienced by vessels at Bandar Shahpur, 
particularly: if the visit coincides with that of any ship landing military stores, 
the Hansa Line aud Messrs. Stricks have come to ati arrangement with the customs 
authorities whereby goods consigned to, Bandar Shahpur ‘may be landed. at 


Khorranishahir, or at least unloaded into barges there. ‘The railway authorities 
who thns lose their freight, are naturally opposed to the cutting out of Bandar 
Shahpur, and vario hants have heen moved to lodge objections to. the 
proposal on the grounds that the shipping documents are not in order, and that 
complications are hound to arise 


10. Meshed Disturbances 

Reference Intelligence Summary No. 15, paragraph 5, As a result of 
inyestigations, Muhammad Wali Assadi has been court-martialled, found guilt 
and. shot on the 2ist December, He was the son-in-law of Muhamma 
‘Ali Foroughi (P. in T,, No. 62), ex-Prime Minister 
11. Earthquakes, ; 

A violent shock is reported to have been felt at Ardekan (16 B.4), on the 
18th December. 
12, Exchange. 

‘The rin! appreciated sharply from 86 to 6 to the £ sterling during the 
period under review. 

G. D, PYBUS, Major, 


Military Attaché. 
Tehran, Ducenber 28, 1935. 





rm 
E 192/77/35 No. 8. : 
Mr. KnatchtullMugessen to Mn. Eden. —(Recetord January 13:) 


(No. 25. Confidential.) 
(Telezraphic,) Tehran, January 12, 1986 

MINISTER for Foreign Affairs sent for me to-day for a general d 
4s to position of Perso-Traqi negotiations. 

2 After spending some time in laymg all the blame on Iraq for delay and 
su that Iraqi Government were not desirous of a settlement. (a point 
which T contested vigorously), le came down to more substantial considerations. 

3. He expressed great anxiety at delay and desire for w settlement, and 
enquired whether I could assist, It was almost. impossible to negotiate with 
Nuri Pasha and Yasin Pasha, who did not seem in agreement with each other. 
He wished His Majesty's Government could take a more active part 

4. [said that it’scemed to me that it was question of cons board 
which was holding things up; and that, in ty opinion, Persi wore 
responsible for delay owing to their refusal to agree to tripartite conv 

ature of His Majesty's Government. 4 long discussion ensued, during which 
Minister for Foreign Affairs reproduced views d by Soheily, as reported 
in my telegram No. 19. He Aaa ieee team UD tee legally possible 
for His Majesty's Government to sign convention seeing that they were tiot a 

rian State? 

T said that this was a narrow view, Persia and Traq, as neighbou 
of course, si aties and all conventions dealing with their direct 
fwlations. But on rub we also were directly concerned, and owing to 
cor shipping were were, in fact, in the position of neighbours to both riparian 
munity of interests constituted neighbourhood, and we were, from 
that point of view, entirely justified in requiring to sign convention, If we did 
nol, 04 ive on board would be in an inferior position oist-nis his 
Traqi and. Per s, and we could not adinit that, Nor were we 
prepared to hand charge of our shipping interests to other parties, Moreover, 
evsia and Great Britain were three Powers closely interested in Gulf 
At that we should all three cooperate, [assured him 
that we had no ulterior motive, We had proposed convenition in order to over 
come Persia’s difficulties and secure hey a shave in contvol of the Shattel Araby, 
to which, in point of fact, she had absolutely no right whatever, Beaning in 
mind your telegram No. 5 to Bagdad, 1 also {though we attached great 
importance to tripartite convention, we did not attach so mmneh/as to wish it 10 
stand in the way of a friendly settlement of other difficulties between Persia and 
Iraq. I did not, however, sce how a settlement was possible withont convention, 

His Excellency agreed. 

6. [then said that it would help if Persian Government would inform Tragi 
Government that they agreed to principle of tripartite convention, THis 
Fscellency said it would be difficult for him to do this unless the question were 
first pat to him hy Iraqi Government. Yasin Pasha had intimated to hin. that, 
if Persian Government agreed to tripartite convention, Iraqi Government 

would not be against it,” but what did that mean! 

7. [finally put before his Excellency following assurances — 

8. If he could first at Persian Government were prepared to 
accept principle of tripartite conservancy. convention, and to. agree to 
negotiations on that basis, and signature hy His Majesty's Government, 1 would 
arrange that it should-be suggested to Traqi Government that they should enquire 
of Persian Government whether lntier were prepared to acwapt prineiple of 
tripartite convention and negotiate as above, In return for this, Iraqi Govern- 
ment would be prepared to accept principle of Abadan anchorage and negotiate 
necessary agreement, I said that Ava convincoll that, if progieds were inh 
on these two points, the rest would be easy. 


9, His Excellency expressed view that he should further be assured that 
hegotiations would proceed on all the other points and that nothing that had 
already been agree! upon should be reopened: He stated that in earlier 
negotiations much ground had been covered, a non-aggression and pacific 
settlement of disputes treaty had been initialled, five out of seven articles 
of treaty of friendship had been-agreed upon, and drafis had been put forward 
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by Persian Government on other matter “hon voisinage,” pos 
telegraphs, consular matters, &e. If Persian Government agreed to tripartite 
conservancy convention, then let all treaty s be settled, His Excellency 
hoped that His Majesty's Government would lend active assistance, though he 
realised that we must be impartial. [said on that basis [was sure H 
Government would do-all they could to as 

10. [then said that, if 1 was to put forward this proposal, it was 
that T should be certain beforehand that Per nent were, in fi 
prepared to agroo to principle af thipaitite conservancy convention 
dis Excellency has undertaken to consult Council of Min 
inform me as soon as possible, 

11, On receipt of his reply 1 will at once telegraph 

12, His Excellency mentioned certain further points of importarice — 


(a) Persian Government would not agree to include Karnu and Bahmanshir 
under conservancy sed him on this without succe 
lie unofivially Government would 
‘administration of thos 
board 
As to Abadan anchorage extent to be accorded to Persia was a matter 
fon experts, and Persian Government would accept w 
technically necessary 
(e) He attached importance to arrangements for control of smuggling and 
tary adininistration in river. 
(d) Bersian Government were ready to accept whole of 1914 Jand and river 
frontier with nec rectification for Abidin anchorage, bit 
1914" must not be mentioned 


(Repeated to Bagdad, No. 6.) 





(B 7847/412/34) 


Mr. Biden to Sir A. Clark Kory (Bagdad) 
(No, 29.) 
Sir, Foreign Office, January 15, 1936, 

IN view of the fact that your Excellency: may be called upon to take part 
with representatives of the Iraqi and Persian Governments in the negotiation 
Of w convention setting up a Conservancy’ Board for the Shatt-el-Arab, 1 have 
cinised-n Moniorandim ot Instructions to be prepared for your wuidance and 
‘assistance, setting forth the principles which His Majesty's Government would 
Wish to see embodied in any such convention. A copy of this memorandum is 
enclosed herein. ‘The Inst revised text of the draft convention (known as the 
diaft of “the 17th December, 1935"), to which the meniorandum refers, wus 
sent to you under cover of my predecessor's despatch No, 882 of the 
19th December, 19% 

2, In addition, His Majesty's Government intend. if and when you report 
that there is a reasonable prospect of the negotiations beginning it the near 
future, to send to Bagdad Mr. B, A, Seal of the Admiralty to assist you in the 
negotiations, As you have been informed in my predecessor's telegram No, 250 
of thie Gth December, Mr. Seal is thoroughly conversant with the drat Conser 
vancy Bonrd Convention aud other Shatt-el-Arab questions, and will, T feel sure, 
he able to ive you valuable help and advice in connexion, with, the various 
technical points concerned. 

8, Twill shortly send you under cover of a separate despatch the necessary 
full powers to enable you to sign, on behalf of the United Kingdom of Great 
Hritain andl Northern Treland, amy convention whieh may eventually be concluded 

am, &o 
NTHONY EDEN 
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Enclosure in No. 9. 


Memorandum of Instructions for the Guidance of the United Kingdom 
Representatives in the Negotiations for the Conclusion of a Shatt-el-Arab 
Consereancy Bourd Convention 


THE views of His Majesty’s Government as to the form which a convention 
establishing a Conservancy Board for the Shatt-el-Arab should take are embodied 
in the dratt convention prepared as the result of inter-departmental discussions 
during the years 1920 to 1935. The lntest text of this draft is known as the draft 
bi the 17th December, 1935, and embodies all amendments agreed upon as the 
result of intey-departmental di in London up to that date, It should 


he noted that this text differs from the text (called the “draft of August. 1935”) 
recently communicated to the Iraqi and Pe jovernments, The difference 
\vhich are mostly of a minor character, have formed the subject of separate 


2. His Majesty's Government would be glad if this latest text could be 
opted without modification, but they realise that any snch hope is unlikely. to 
he fulfilled, and that the text can oily be regarded as a basis for discussion: 
hotween themselves and the other Governments interested in the Shatt-el-Arab 

3. For this reason His Majesty’s Government think it well to indicate in 
the present memorandum the principles to which they attach especial importance 
iy) counesion with the establishment of a Conservaney Board, ‘These principles 
vay be enumerated as follow 


Aitish Participation in the Courention. 


His Majesty's Government regard it as essential that the convention shall 
\ (ripartite agreement between Iraq, Persia and the United Kingdom, without 
ie partiotpation of any other Power, and that i all matters relating to 
ignature, ratification, prolongation, revision or denunciation, the United 
Kingdom shall be on precisely the same footing as the other two signatories, It 
desirable that the convention should remain in force for, iff possible, not less 
Llifty: yeurs. His Majesty's Government would not object, if the other parties 
<0 desired) to giving it unlimited validity. 


British Participation in the Board. 

His Majesty's Government also regard it ax essential that the board to be 
st up under the convention shall consist of tee members appointed by the 
Governments of Iraq, Persia and the United Kingdom respectively, without 

mbers appointed by any other conntry, and that the British member shall have 
ame powers as the members appoitited by the other two Governments, Pach 
Gavverument sont haye complete discretion as to the periow whom it points to 
‘ict as its representative on the boatd at any particular time, and safeguards 
Should he included in the convention to prevent any Government holding up the 
work of the board by failing to appoint a member at all, or allowing him to 
absent himself from its meetings, 


The Consereancy of the Shutt-rl-Arab. 

It is essential that the powers given to the board shall be sich as to enable it 
sfectively and wciently to earry out its primary duty, aintenance and 
control of ie Shittel-Arab as a navigable waterway adequate to the needs of 
the shipping normally desiring to make use of it. For this purpose — 


any case at least the fit 

led “Boat Channel”; together with the necessary minimum 
distance up all the subsidiary streams, inlets, creoks, We., dependent 
on these main waterw 
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ve effective control over the hanks of the waters under its 
jurisdiction and authority to undertake, to regulate or to forbid the 
constriction of any jetties, g dams, slices, quays, wharves, 
embankments, revetinents, &¢., connected in any way with the control, 
maintenance or safety of the waterway; 

(c) It must have adequate financial powers (subject to the safeguards dealt 
with in paragraph (5) below); and 

(@) In regard to th nd all its other powers and functions, it and its 
nembers and officials must he fully independent of the territorial 
sovereigns, but must at the same time receive the co-operation of the 
territorial sovereigns in all such matters as the enforcement of its 
rules and regulations. 


(4) The Navigation of the Shatt-et-A rab. 

‘The convention should, if possible, contain a declaration to the effect that the 
Shatt-el-Arab shall be open to the shipping of all nations, and must in any case 
provide for the equal treatment by the board of all shipping using the river, 
especially in the matter of dues, ‘The powers of the board must, furthermore, be 
such asito enable it to carry out its second main duty, ée,, that of providing this 
shipping with a uniform system of control, administration and discipline in all 

for safe and efficient navigation, including dues and charges, 
lighting and buoying and pilotage, It is most, desirable that sanitary control 
over shipping using the waterway and quarantine arrangements should also be 
EINE Hee posse care mid Pale ta eet erat ine Rc eae seo RteE| 
of the proposed hoard. 


(5) Finance. 

Safeguards ure desirable to ensure that the board shall not levy higher dues 
than are necessary. for the efficient performance of its duties, nor accumulate 
unnecessarily: large reserves, nor invest these reserves. in an improper manne 
Furthermore, if any part of the debt now owing to His Majesty's Government 


from the Port of Basra is transferred to the hourd, the board must accept uncon- 
ditional responsibility tor the discharge of this part of the debt on the same terms 
as are now applicable to its dischange by the Port of Basra 


(8) Jurisdiction 

The board should haye the power to inflict penalties for offences connected 
with nayiyation matters generally, but it should preferably not be saddled with 
the responsibility for the maintenance of law and order, in the ordinary sense 
of the term, on the watorways under its control or in the shipping using th 
Waterways, nor for the prevention of smuggling, nor for the rendering of judg 
ments in disputes between other parties, such ax collisions, involving civ 
damages, In these cases, while free to punish a breach of its own regulations, its 
fiinetions should be confined to those of investigation and the furnishing, if 
required, of expert evidence, It is desirable that provision should he made for 
ages in, which the board is itself involved in a claim for civil damages, hut this 
should be done by providing for arbitration and not by making the board 
justiciable im the Iraqi or Persian courts, ‘The converse is not required, as there 
is no reason why the board should not be free to sue in the Irigi or Persian) or 
any other courts, If it is necessary that for this or any purposes connected with 
Traqi or Persian law. the board should he formally declared to be a corporate 
person, thers is no objection to the inclusion of an article to this effect 


(i) Personnel. 


It is important that the board should be left complete freedom to make it 
own arrangements with regard to the engagement. and employment of its officials 
and servants. His Majesty's Government recognise that it may be necessary to 
admit a certain number of Persian subjects to emplayment under the beard, but 
they hope that this will be achieved gradually and that the board will begin by 
taking over the existing staif of the Port of Bisra administration, His Majes 
Government would, in any case, deprecate any attempt to prescritie the pro 
tions in which persons of different: nationalities were to be employed, and consider 
that the countries concerned can safely regard their representation on the board 
fas a suflicient guarantee that their interests in this respect will not be overlooked. 


4 The above list does not profess to include every point to which His 
Majesty's Government attach importance. But it would be a task of great 
ilificulty to set forth the principles and arguments underlying every article of the 
convention as at present drafted, and any attempt to do so would be likely to cause 
confusion rather than clarity. In most cases the principles and arguments in 
question, will be familiar to the British n ither from their knowledge 
of the discussions which have gone to the preparation of the present: draft text 
from their experience of similar questi . Where any doubt exists 
y arises regarding some particular article, paragraph or passage, special 
instructions can always be sought if necessary by telegraph, 

It is desirable, However, to deal in this memorandum with one other 
important point which may cause some difficulty, It seems possible that the 
Persian Government may wish to make all questions without exception the subject 
of a unanimous vote, and that the I vornnion’s Balivine vthnu i 
Majesty's Government will always be ranged upon their side against the Persian 
(overnment, may wish to make all questions without exception the subject of a 
majority vote. ‘In the view of His Majesty's Government, as expressed in the 
tiraft convention, the proper solution is provision fer a unanimous vote in certain 
matters of ontstanding importance, including financial control, and for a majority 
vote in all ordinary matters. ‘The present draft therefore represents. i 
compromise between the two extreme views indicated above whieh will probably 
be held by the Persian and Iraqi Governments respectively, and it is to be hoped 
that on this account it may prevail, But if His Majesty's Governme 
forced to make a choice beiween these tivo views, they would regard majority 
voting as less dangerous than unanimons voting, which would give any one of thie 
Uhre members the power to render the work of the board entirely nugatory. 
They consequently regard it as important that the list of cases in whieh the drait 
convention provides for inanimons voting should not be extended to any great 
extent, though there is no objection to the consideration of individual suggestions 

their merits, Suggestions for a reduction of the list may also be considered, 
ilthough His Majesty's Government would, for instance, be most reluctant to lose 
the veto which the draft convention now gives them in the matter of the raising 
and lowering of shipping dues, 

6. His Majesty's Government cannot indicate with greater precision the 
sort of text which they would be willing to accept in default of any more satis 
factory text, and they must leaye it to their representatives, Hearing these 
directions in mind, to do their best to secure a text resembling as much as possible 
the draft of December 1935; Th.so far as it may prove impossible to secure the 
acceptance of any particular article or pas the conyention in the form in 
which His Majesty's Goyernnient have proposed it, or in a form which is clearly, 
equally satisfactory, it will usnally be better for any such article or passige to be 
omitted altogether, even though it'embodies an important safeguard, than for the 
point with which it deals to be covered in ambiguous, misguided ov unreasonably 
restrictive laignage. If the point is not mentioned at all, the board will at least 
be free to use its discretion, and at the worst the normal principles of equity can 
bo invoked as a defence against any flagrant abnse of that discretion, But if the 
hoard is committed to nosound principles, the harm done may be irreparable, 

7. ‘The language or languages in which His Majesty's Government would 
ne glad to see the convention signed are in the following order 


(a) A sole English text 

(b) Persian, Arabic and English texts, with English as the master-toxt 

(c) English, Persian and Arabio, all texts being equally authentic; where 
they differ, any two which agree prevailing over the third. 

(d) Asolé French text, 


Foreign Office, January 14, 1930. 
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[E 262/10/38) No. 10 
Mr, Knatehbull-Hugessen to Mr. Eden —(Received January 18.) 


(No. 30. Coufential) 
(Telegraphic, 

Serene No, 25. 

Minister for Foreign Affairs sent for me this morning and informed me that 
the Persian Government were now willing to accept the principle of a tripartite 
conservancy convention, but that they must receive a definite approach from the 
Iraqi Government on the point. y 

2, His Excellency went on to strict confidence that they wished in 
return to ask the assistance of His Majesty's Government in the United Kingdom 
in expediting subsequent uegotiations for a final settlement of all outstanding 
questions with Iraq, He wished this to be kept secret between the Persian 
Government and His Majesty T replied that we could) not of 
course undertike to assist the Persian Government against Iraq, but that we 
were quite ready to assist in expediting negotiations. His Lxcellency said! that 
hie quite understood this, tut that the Iraqi Government had shown themselves 
so uncertain and hesitating that if the Persian Government were left to deal 
Mone with them he despaired of any conerete result, Pressure on Tragi 
Government by His Majesty's Governnient was necessary. 

3, His Excellency’ then produced the French text of a document given in 
ny following telegram, ‘This document seemed to represent accurately what he 
had beon saying. But I was a litle surprised when he proceeded to su; 
should initial it together at once and it would form ‘a gentleman's agreement 
hetweon us, Lsaid that T thought that before iitialfing such a document it 
would boibetter if Vasked for instructions. ‘There did not seem to me to be much 
object in initialling it, and he must, of course, understand that we could not bind 
ourselves to one side against the other, I suid that T would ask your very urgent 
{natructions, I have an audience with the Shah on 18th January at 10 At 
Minister for Foreign Affairs informed mo that His Majesty proposes speaking 
About IraqiePersian negotiations. It would assist me if T could have your 
instructions by then if possible 

4 As to the general procedure, apart from the question in the preceding 
paragraph, I understood from his Excellency that he expects to receive a com 
Mrunention to the effect that they find i is in their interests to have the Tripartite 
@ongervancy Convention formed from] Iraq, Persia and Great Britain, and 
the Lraqi and Persian Governments agree to this in principle, the details to be 
ogotinted between the three parties ‘The Persian Government would then 
express concurrence aiid the rest of the negotiations would follow as indicated in 
the document in my immediately following telegram, 

% His Excellency added that there were many points in the draft 

convention to which the Persian Government objected, I said that 
the draft was put up as a matter for negotiation, and their objections could b 
no doubt discussed when pourparlers took place. 

6, His Excellency mentioned especially that he attached importance to 
agreoments covering control of smuggling and sanitary administration in 
Shatt-el-Arab 

(Repeated to Bagdad, No, 10.) 


Tehran, January 16, 1936. 





(E 265/10/34) 
Mr. Knatchbull- Hagessen to Mr Eden.—(Receined January 16.) 


(No. 31, Confidential) 
(Telegraphic,) : 
MY iinmediately preceding telegram. 
Following is a translation of French text: 
* (Strictly confidential.) 
Basis of agreement, 
“After receiving a precise proposal in writing from the Iragi Govern: 
ment asking for the participation of the British Government in negotiations 


Tehran, January 16, 1936. 
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and signature of an agreement on the subject of administration of Shattsel- 
Arab, Persian Government will reply in writing announcing their adhesion 
in principle to the conclusion of a tripartite convention, the text of which 
shall be drawn up, and signature after negotiations by the parties, between 
Iran, Iraq and Great Britain for administration of Shatt-el-Arab on the 
following sine qua non conditions :-— 


“1, Without mentioning the name 1913-14, the basis of land and of 
ver frontier between Iran and Iraq, shall be the provisions of minutes 
sic] of 1913-14 with the exception of the portion in front of Abadan in 
conformity with wish of His Majesty. 
“2, Signature of Treaty of Non-Agaression between tran and Iraq 
umoflicially)) initialled at’ Geneva, to which Afghan Government, has 
acceded, as also of Treaty for Pacific Settlement between Iran and Iraq, 
initialled at Geneva 
8, Concha n agreement between fran and Trag, for collabora 
tion ue dmi ee e co-operation between the two countries to suppress 
muggling and for making sanitary and police arrangements on the 
Shaticel-Arab, ! sl : 
4. Conclusion of the following treaties and conventi hetw Tran 
and Traqs— 


© (@) Treaty of Friendship containing description of frontier line 
© (b) Treaty of Commerce, Customs and Nayigation, 
ae Customs Administration and Consular Treaty 


“1d Extradition Treat 
(e) Agreement for Settienient of Nationality Disputes. 
if)‘ Bon-Voisinage * CETeIINGIS eILAGRTAUUOTIIDAT TORE 
vention for Judicial Assistance 
vention on Posts and Telographs, 


Negotiation and conclusion of Tripartite Convention, as of treaties, 
agreements and. conventions contemplated in third) paragraph, and 
paragraph 4, should be finished at the latest hy the end of March 1086.0 
that in April 1936-it will be possible to sign above treaties, agreements and 
conyentions as well as treaties already initialled referred to in second 
paragraph”? 


(Repeated to Ba, No. 11) 





E 267/10/34 No, 12. 
Mr, Kuntehbull-Hugessen to Mr, Eden. (Recaived January 16.) 


(No, 34. Confidential.) 
(Telegraphic. 
MY telegrams Nos. 30, and 
_ I See little object in initialling docament proposed by the Minister for 
Foreign Affairs beyond the desirability of avoiding any discouragement to him. 
now that he has got so fir. y 
2. On the other hand, T see the following objections :— 


Tehran, January 16, 1936: 


(a) It identifies us rather closely with the non-aggression pact—point 2. 

(b) Tt tends to saddle us with the responsibility of ensuring the conclusion 
of agreements within a specified time on yarious matters which are 
not our direct concern, 

(r) Although the Iraqi Government could scarcely see much harm in the 
document and are in any case not supposed to know of it, it does have 
the air of an undertaking to assist one side more than the other, in 
so faras it can he said to be an undertaking at-all. 


3, Nor do T understand the Minister for Foreign Affi 
\uggesting it, unl 
tations. 

[13014] 


1 : object in 
it be to ensure against misunderstandings or misinterpre- 
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4 would suggest I might write him a private letter, stating that I have 
studied the document and consulted you as to his proposal that we should initial 
it; that you do not feel able to authorise me to do so for reasous given under (a) 
and (b) above, but that you fully agree to the proposal in the first paragraph, 

are prepared to assure his Excellency that the point of view of the Persian 
Government, as outlined in document, will be fully borne in mind by His 
Majesty's Government, who are prepared to assist both parties to the utmost of 
their power in reaching a final settlement of their outstanding questions. 

(Repeated to Bagdad, No, 14) 





(E 3509/77/35) No. 13. 


Mr, Knatehbull-Hugessen to Mr, Eden—(Received January 20.) 
(Nos, 41 and 42,) 
(Telegraphic) 

(RB) MY telegram No. 15, 

Kazemi last, night renewed that Persian Government, would act 
in accordance with recommendati ancy Board in regard to Karun 
and Bahmanshir, and do ail they could to bring the administration of these rivers 
into harmony with control of Shutt-el-Arab. (End of R.) 


Tehran, January 20, 1936. 


T suggest this should afford 1 not unsatisfactory basis. Even allowing for 
Persian inefliciency, it would imply more control of Karun water than now exists, 
‘and by insisting on doing the work themselves Persinns will to some extent: have 
taken on tin obligation, iasmuch as lie mentioned that they had their own plans 
for development of Mohammerah 

(Repeated to Bagdad, Nos, 17 and 18.) 





[B 06/4/34) Now Mh 


Corresponilence respecting the Perso-Buluchistan Frontier—(Communicated by 
Tadia Office, January 18, 1936; Receired January 20.) 


(1)—Government of tudia, Foreign and Political Department, to the Secretary of 
State for India 

(No. 3846, Secret.) 
(Telegraphic.) ew Delhi, December Va, 

YOUR telegram of the 14th instant, No, 3088+ Alleged violation of Persian 
frontier near Kuhaks 

Following is authoritative report on the incident: " Hearing that 

Persians intended to occupy Gorich Kalug, Assistant Political Agent at Mekran 
sent detachmunt of Mektan Levy Corps, thirty-one men, with orders to occupy it 
For the last six months very great number of patrols have visited this place twice 
a mouth 

sg) 


almost due east of ttigonometrical point 70 43," ‘This has been checked by 
further hearings on boundary pillar $and on Tumpi Kalat 

8. The watershed desctibed in the Holdich Agreement is unmistakable, and 
Gorich Kalag is more than one mile on the Brit sh side of the border from the 
nearest point of the watershed, Ocoupation of this point gives strategic control 
of Gorich River Valley, and presumably this is the object of Persia’s intended 
‘oocupation and. ei complaint. Itis interesting to note that place named 
means neck of Gor River, and therefore must be on the British side of the 
watershed. 
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4, We presume that ordnance map referred to and also’ correspondence of 1896 
between Colonel Holdich a i the Government of India regarding the Boundary 
Delmitation Convention and subsequent Demarcation Agreement are on record! 
Melthe India Office and Tehran (see particularly Holdich letters to Foreign 
Shand 35 (! 5th April) (7 1896). These have been! examined here and appear to 
Tord indisputable evidence that Gorich Kalag is over a mile to the British side 
Gf the frontier then agreed to by the Persian Government, and demarcated by 
ot Commission on the ground, ‘The Gorich River actually rises on the British 
‘Mie of subsidiary watershed, which forms international boundary. 

3) We are asking Baluchistan for further elucidation of reference to patrols, 
@. Persian consul-general, who has made enquiries here, has been told that 
we have been informed of Persian protest and are mal investigations, ‘but that, 
We the matter is one of diplomatic import, nothing further ean be divulged to him, 

(Addressed to Secretary of State for India, No, 8846, Repeated to Tehran, 
No 117, and consul, Zabul,) 


press Letter from the Honourable the Agent to the Governor-General in 
Baluchistan, Sibi, to the Foreii tary to the Government of India, 
No. 1677-P.S., dated December 19, 198 


{FERENCE my clear the line telegram No, 90, dated the 16th December, 

‘see No. (1) ) 4 y ‘ ; 

‘A copy of correspondence is enclosed for the information of the Govern- 
ment of India. ‘ é ? 

4 The exact position of Gorich Kalag on the map is as shown in. my 
talogeam referred to above, and has been supplied by the Adjutant, Mekran Levy 
Corps, who took compass bearings on the spot. ‘The map reference (31 M-A4-99) 
given in this correspondence is less precise. 


(3) —-atracts from an Express Letter No. 5020, lated December by 1935, from the 
Political Agent in Kalat and Political Agent in charge of the Bolan Pass and 
of Chagai District, Sibi, to. the Secretary to the Agent to the Gorernor: 
General in Baluchistan, Sibi. 


I ENCLOSE for information a copy of a telegram No, 62, dated the 
2nd December, 1935, received from the it Political Agent in Mekran, - 
Tam unable to find Gorich Kala on the map and have therefore wired 
Assistant Political Agent to give the map reference 


Political: 
Political Agent in charge of the 


THERE being some reason to believe that Iranians contemplate establishing 
post at Gorich Kalag in Kharan territory near future, Goriel Kalag, has been 
peoupied by detachment Mekran Levy measure till situation 
clears, 


(5) Telegram No, 1554, dated December >, 1935, from the Assistant Political 
‘Agent in Mekran, Panjgur, to the Political Agent in Kalat and Potitical 
‘Agent in charge of the Bolan Pass and of Chagai District, Sibi. 


YOUR No. 2004, dated the 4th instant Map reference is 31 M-A4-99, 


[18914] o2 
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(6)—Memorandum No, 5775, dated Dicember V7, 1935, from the Political Agent 
in Kalat and Political Agent in charge of the Bolan Pass and of Chagai 
District, Sibi, to the Seoretary to the Honourable the Agent to the Governor- 
General in Baluchistan, Sibi, Copy to Assistant Political Agent, Mekran, 
for Information and Guidance 


TN continuation of my endorsement No, ot49, dated the 7th December, 1935, 
I forward herewith copies of two reports Nos. 63-C, dated the 6th December, 1935, 
and 86-C, dated the 2th December, 1925, whieh lave nowy been received from th 

tant Political Agent, Mekran, describing the situation at Gorich Kalag. 

d also copy of a telegram No. 1651, dated the tsth December, 1939, which 
1 received yesterday. 

2, There isind need at the moment for me to comment on the two reports by 
the Assistant Political Agent, since the situation tn regard to Gorich Kalag Tits 
been described verbally to the Honouratile the Agent to the Governor-Gen 1 
fogutd to the telegram, I consider that the Sarhaddar blundered badly in 
to an armed Iranian, party visiting Gorigh Kalag, and! Tam informing th 
Assistant Political Agent, Mekran, that should he or any officer subordinate to 
him on any future occasion equest for permission Tor armed Tranian 
troops to enter territory which he is satisfied is British, tie shoul! reply that he 
jusno authority to give sugh permission and that sucht aniged 
heuween the two Governments, As oar occupation of Gorich Ka clicited 

‘ormial protest from th i Government, aud, as Fron: the deseription given 
iy: the adjutant of (he Mekean Levy Corps, there ean. be rio doubt that this place 
on the British side of the border, Tam issuing instructions that the Mekran 
Levy Corpsdetachmient nave at Goria Kalag should remain there pending further 
instructions, My. reason, for this is iat prematine withdrawal might be ais 
represented a an audimiasion on our part that We were iN the wrong i oecupyin 
Gonich Kulag. int the first matance 


(7) Conpidentiat Memorantam No. dated Deviniber by. A985, from. the 
Assistant Potiticnl Awent in Mekran, Paajgur, to the Botitiea! Agent, Kalat 
ayul Chagal, Camp Siti 


GORICH Bulag, Please refer to ny telegram Ne 02 of Zud instant and 
‘your toleginin No, 20 CV of the Ue instant 

Govich Kalag is trom th to 2 aniles of the Rhanin (British) side oP the 
domareutod fromtice ‘Though not marked on.the map its map reference has beet 
founidl-on the ground (checked by compass hearings) to be sheet SL M-square 

499) 

Patrols from Geawag have visited Gorich Kalag twige monthly since last 
Muy. For-some reasor, a certain amount of doubt appears to prevail m, that 
jue as to whether it is really in Iranian or British territory, the inhabitants 
Claiming to be Iranian ov British subjects ae it suits then, During the last 
Tow months rumour lias been busy amony these people, who pass freely forwards 
And backwards agross the border, that the Lramans, in pursuance of their active 
policy of acquiring a firm hold over their jurisdiction in Tramian Baluchistan, 
proposed to establish a post in Gorich Kalag or the neighbourhood: So tong:as 
Vioke rumours remained vague and wnspecitied no more attention was paid to 
them than.to the generality of rumours along the frontier, some of which are 
Worth investigating aud sole not 

Since the Bath of Inst month, however, specific reports aye Hen received 
vogatdinng the alleged intention of the Lranians to establish themselves permanently 
Ae Gorich Kalag, On the 25th November a secret agent reported that the vaki! 
Of Kuhak had told him of the imminent arrival of a lavge party of troops it 
Kuhak, halt of whom would remain there and half push on aud establish 
permanent post in Gorigh Kulng, Orders tind been received. in Kubiak wot to 
Tall ghie, goats, chickens, &¢,, to the public but to reserve them for the expected 
hew-atrivals, On the ist December Kot Hayildar Jan Mohomed, who. had 
sroceeded with a party of sopoys to Gorich Kalag, reported that he had come to 
Prev from local inhabitants that a body of Iranian troops, fifty strong, had left 
Dizeak and were on the way to Kuhak, where half of them would remain and 
the other half come on to Gorich Kalig, On the 4th December a selected man 
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who had been sent across the border to find out what was happening, returned and 
joufinmed: reports previously received from other sources, adding that in view 
the arrival of the Mekran Levy Corps detachment ab Gorich Kala the Rais 
Kuhak lad sent off a messeriger, Doshmabe by name, to the Tranian autho 
1 for Turtle instructions as to Hie proposed construction of at 
post for twenty-five men at Gorieh Kalag. 
MY Ie awill thats be seen that the reports on this point are unwontediy consistent 
aud circumstantial. 1 have therefore considered, since it would be diftienlt to 
dislodge the Iranians once they established themselves, that certain pre i 
jneasnres are advisable and since the 2ad December one! platoon trom Pa 
ithe Graway garrison being temporarily at reduced strength owing to the annual 
relieis of posts being now in pr¢ Has heen in camp at Gorich Balag, eaerying 
mn with its normal field trtining and at the same time keeping a watch for 
‘iruders, Orders have been given that any armed Iranians found in their area 
ire to be disarmed and escoried back to the border, but all’ have been, strictly 
“aried not Lo approach, on their own initiative, closer than one mile to the 
frontier. To ensure that no mistakes are made in this respect, the Sarhadday 
js accompanied the party to show the line of the demarcated frontier both on 
nd on the ground to the troops, as well as to collect any: fresh information 
ay he available, ‘To make doubly certain that no loophole remains tor 
suv accidental violation of the frontier on on own part, the adjutant his visited 
detachment aud taken compass hearings to fix exactly the position of Govich 
Kala, in relation to the froutie 
Gn his retumn the adjutant reports thar the Travians, from all the inform 
How he could gather ya the spot and at Grayvag, undoubtedly intended in the 
nediate future to oecupy Gorich Kalay, which is in a, strategie! position 
mmmanding the junction of the tee passes lcadmg to the north, south and 
(ist This spot is marked on the rap as HOR AB (imap reference 31 MBE 24), 
hough no such phice appears on the ground, A considerable amount of pack 
fulfie passes alony these passes, and a strong post at Gorich Kalas, would bein a 
ssition to exercise contvol over these caravan routes and ait the same time; trom 
nling position on the ground rising to the west, dominate the watershed 
ou the British side to the nor st-and southieast, incidentally 
ToMIsiNE ONE awit position at Grawag, Apart from its strategieal valu 
Govich Kala has no claim to any signilieance,” ‘The atu) spot oF that name 
iisists of only one family, a few oceasional sriziens and some two dozen dite 
‘alins only four of five of Whicl are in a condition to bear fruit 
Wiicther or not the Iranians follow up their reported intention of establistiny 
this new post, the physical occupation in force of this part: of the comntry. wi 
hnidoubtedly have a salutary effect in dispelling my: doubts that may remain, in 
He minds of the Iranians or the looal inhabitants as to in whieh jurisdiction 
This area lies, When the Graway garrison is agaiy at full strength: and ifthe 
jination then permits, the special precautions now in force might te modified 
iif accordance with circumstances. 


8) Confidential Memaranlim No. ObeC. dated Deeember 12. 1985, /rom, the 


Assistant Political Agent in Mekran, Panjgur, to the Political Agent, Kalat 
tnd Chagai, Camp Sibi 


GORICH Kalag. Please refer to iy memorandinn, Contide 
Jated th instant 

Deshambe, the messenger sent to Dizzuk by the Rais of Kuba, retried on 
the 7th instant with orders for the Kolidus of Kuhak, Kunerhast and tspandiy, 
fh proceed to Dizzak to record their opinion as to on which side of the frontier 
Uorich Ralag lies, Rach Kohda isto bring with him four of theoldest inhabitants 
{ lis locality to assist in the enquiry 

This procedure on the part nf the Lranian authorities would appear to be 
perfiuous. ‘The frontier tx awed, in accordance with the 
Jureement (with Persia) of 1505, and cay be gnite easily seen on, the gronnd in 
Hits area ns it follows the line of the watershed, leaving Gorich Kalag some two 
iniles on the British side, Any. responsible officer equipped with a inap) could 
provide al the Information required by merely going to the vicinity of boundary 
pila + 
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On hearing of the sudden appearance of the Mekran Levy Corps party at 
Gorich Kalag, the Rais of Kuhak, wio in the recent past has held somewhat 
elastic ideas, at our expense, regarding the limits of his jurisdiction, is reported 
to have’ hurriedly betaken himself to the fort, whence he and his men haye not 
emerged for several days 

Meanwhile, the troops from Dizzak expected at Kuhak have not arrived and 
no movements are taking place on the Dizzak-Kuhak road. A report by one 
Fagir, an Iranian, to the adjutant at Grawag that he had been beaten and 
expelled with his family from Dizzak for betraying the Iranian plans in regard 
to Gorich Kalag and that 200 Iranian troops on 100 camels are on the way to 
restore the situation, is not corroborated by information from other sources and 
may be dismissed as fiction, He had no marks of any beating and it is suspected 
that Fagir is himself an Tranian secret ayent. 

Gorich Kalag is 5-6 hours’ march from Grawag and only about 2 hours’ 
from Kuhak. Arrangements have accordingly been made to obtain timely warning 
of any troop movements on the roads leading to Kulak 

@he Iranians may now be reasonably believed to realise that an 
in the direction of Gorich Kalag will be opposed and it is unlikely that in these 
circumstances they will pursue the plans aseribed to them, at least Tor the present 
and in their original form, In view of the improved situation and the steps 
taken to guard against surprise in that area, the platoon at Gorich Kalag has 
been withdrawn to Grawag, with the exception of a small detachment which 
will also be withdrawn as soon as possible 


(9) —Mélegram No. 1651, ditid December 15, 1935. from the Assistant Political 
Agent in Mekran, Panjgur, to the Political Ayent, Kalat and Chagaé, Sibi 


SARHADDAR reports from Gorich Kulag that purty of fifteen Tranians 
including twelve sopoys have attived Kuhak fom Dizzak and have requested 
permission to come on to Gorich Kalig to-day, He has provisionally agreed 
suggesting that they come to-morrow as 1 am expected there this evenitig. Will 
wire again after return. 


(10) Telegram No, 152, dated December 17, 1935, from the Assistant Political 
Agent in Mekran to the Political Agent in Kalat and Chagai, Sibi. 


MY 1651 of 15th instant, Lranians viewed Gorich Kalag from boundary 
$ on 15th but did not cross frontier, Verbal message through Nurudin 
vich Kalag received same evening Implying they are now satisfied Gorieh 

‘Kulag within, ont frontier but, as its revenue has always been collected. by 

Iranians, matter being referred to theit higher authorities; meanwhile, th 

would not come there. Have made clear T havo no authority entertain messag 

which must cease. Nuruddin admits revenue Gorich Kalag always. paid’ to 

Iranians at Kuhak explaining that when boundary pillars erected no orders were 

Given iat raveinie in, Sukues-whouta Ro paid tovditerent- authority... No further 

focal developments expected eur future 





|B 872/10/34) No. 13. 


Mr, Bdento His Majesty's Representatives ut Brgdad (No. 18) and 
Tehran (No, 22). 


(Telegraphic,) Ry Foreign Office, Janwiry 23, 1936. 

HA iDAD telegram No. 21 of 20th January and Tehran telegram No. 42 of 
20th January = Shatt-el-Arab negotiations. 

My views on general question are as given in my telegram No. 16 of 
2st January to Bagdad. 

His Majesty's Government would, of course, wish to participate in any 
arrangements affecting shipping which is predomimantly British, but I see no 
advantage in embarking on detailed consideration of any ill-considered schemes 
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Which may be casually suggested by one side or the other in the sourse of these 
eee If, anes either the Traqi or the Persian Government 
tire prepared to work out and put forward clear and definite proposals based on 
the facts of the situation and designed to achieve some practical result, and to 
sarsue then seriously, His Majesty's Government will, of course, be prepared to 
Hive them eareful consideration and to offer expert advice 

&™ should the Minister for Foreign Affairs of the Government. to whieh you are’ 
jeredited approach you further, you may reply on the ahove lines. 

(Addressed to Baydad, No. 25, and Tehran, No. 22.) 





E 444/10/34) No, 16. 


Mr. Eden to Mr, Kutehbull-Hugessin (Tehran) 
No, 27.) re 
legraphic.) Foreign Office, January 
YOUR telegram No, 54 of 23rd January: Perso:Traqi frontier 
My telegrams Nos, 16 of 2ist January to Bagdad and 23 of 23rd January 
{o you are not intende et undertakings contaied in your letter to Minister 
for Foreign Affairs y's Goyernmient ave still most, willing to lend 
tier good offices to Persian aud Tragi Governments to reach a satisfactory yeneral 
lement, and still desire to participate themselves in that settlement: 30. fur 
Shatt-el- Arab convention is concerned. Tt iss 
ity whenever either side shows genuine intention to come to, «grips with 
But in order not to add to complications of present stage of 
preliminary skirmishing, attitude of reserve is necessary towards particular 
proposals until it is clear that they have been properly thonght out and are 
ously meant 
(Addressed to Tehran, No 27 Repeated to Bagilad, No. 22. 





E 4514/10/34 


Haxtract from Final Minutes of the, Kirst Merting of the Ninetiath Session of the 
Council of the League of Nations, dann ry 20; 1936, ut Genera —(Recetved 
January 25)) 


Roquost of the Lraqi Gorornment under Article 1, parngruplh 2 af the Covenant 


M.S. TB, representative of Img, and Mr, Ale, representative of 
Iran, came to the Conneil table 


Baron Aloisi, rapporteur. pointed out that the Iraqi delegation had intimated 
that its Government desired this: item to be withdrawn from the agenda of the 
present session of the Council, the time-limit which the Conneil had allowed 
for the settlement oi f dinect negotiations hetween the 
parties thus 
ind were 


question from the 
Baron Aloisi then 

present session; 
The rapporteur's proposal was adopted 
M. Sabih Nejib and Mr. Adle withdrew 





fis9i4) 





[E 470/470/34) 


Mr. Knatchbull Hugessen to Mr. Hden—(Received January 27.) 
No. 6.) 
Sin, Tehran, January 7, 1936. 

T HAVE the honour to for ou my report on the heads of foreign 
missions at ‘Tehran for the year 1935, The year has been marked h siderable 
change among my colleagies, the Russian Ambassador, the Egyptian, Belgian. 
Italian and German Ministers having left, while a new Russian Ambassador and 
now Iraqi, E an Ministers arrived, and the Netherlands Chargé 
d’Affaires has heen promoted to the rank of Minister. A Roumanian Legation 
has also been set up, but the Minister has uot yet arrived. 

T have, ae 
HM. KNAPCHBULL-HUGESSEN 


Wuelosure in No. 18 


Report on Heals of Borvign Missions at Tehran 


A\stBassADORS. 


ardar Sher Aimed Khan (February 19, 1931), 
nd courteous. His conversation is embroidered with rich and 
ig metaphors. His courtesy, however, seems to stop short at the Tranian 
coitier and he discards metaphors for more direct expletives when speaking of 
this country and its Government, ‘This characteristic appears, howeve! 
shared by both sides, and I have heard the same expressions applied to 
Afghanistan by the Iranian Prime Minister her Ahmed has shown himself 


ready to give me explanations aud. information reyarding Afghan-Dranian 
difficulties whenever L have approached hin. 


A public danger at the bridge table, 

A short time ago it was rumoured that Sher lim to be recalled 
Aecount of suidry doings which can seareely be described us Ambassadorial, He 
did, in fact, spend some time in Kabul in thé auitinnn, but returned subsequently: to 
‘Tehran, His ambition is to represent his country at Washington ‘ 


Turkey: Mehmet Enis Akaygen (August 14, 1984), 

Born about 1887. 

Was previously: Minister at Athens, Accompanied the Shah on his return 
journiey from Angora in 19% 

Th appearance, he suggests a gloomy and father under-nourished bird of prey 
He is silent in a friendly Excopt int the immediate vi of her 
Bgyptinn colleague, hig wife looks less sparse, ‘There are two tall, thin daughters 

M. Enis Aknygen is considered one of the foremost Turkish diploma 
USSR. M. Al ‘Tehernikh (May 21, 1935). 

M. Pastoukhoff left rather unexpectedly on the 2ist April, and was succeeded 
in May by M. Alexei ‘Pchernikh, M. ‘Tehernikh was born at Baku in 1892. He 
was Minister at Holsingfors from 1921 to 1925, after which he was appointed to 
Riga, Tn 1926 he was transferred to China as Chargé d’ Affaires. From 1928 to 
1931 he was chairman of the State Planning Commission of the U.S.S.R., and 
from 1931 to 1933 he was vice-president of the Academy of Agricultural Sciences. 
T have seen but little of M. Tchernikh, who suffers from ill-health and does not 
frequently appear in soviety. Daring a large part of the year he was occupied in 
negotiating an Trano-Soviet Commercial Treaty. He is very friendly when we 
meet 

‘MINISTERS. 


Poland ; M, Stanislas Hempel (December 18, 1928). 

Gigantic, almost cectangulay, but, very friendly. A keen gardener, with 
considerable Knowledge. I doubt whether he can have much to do here, Is also 
accredited to Traq. 

ML. Hempel has not lost his sense of humonr during his ten years of residence 
here. He is interesting and well-informed, and a good judge of political events. 
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Japan: Mr, Takezo Okamoto (March 8, 1983) ‘ 

Mr, Okamoto has been ill for over a year, bt ecovering. 1 called on 
him towards the end of December for the first tim s ind intelligent; 
(dently well-informed. He seemed to he greatly interested in developments in 
Sinkiang 


United States of America « Mv. William 1, Hornibrook (March 19, 1934), 

Born in Tow ous local newspapers in Oregon, Wash 
ington, Calif 

Ti spite of the fact that at the beginning of 

ry sentence, Mr, Hornibrook and T are great T would tiot credit 
h " vers of imagination or mental elasticity, but he is. probably 
sound a y Has a wire and grownup daughter, both of 
whom re 

Mr. Hornibrook tells mio that he has been aske to the United State 
of America in March to assist President Roosevelt in the presidential campaign, 
tifter which he will not return here, but hopes for another and a better post 


Suleyman (Api 1935). 
Suleynian has held the post of Director-General of the Depart: 
raplisat Bagdad. He isa younger brother of Hikinat Beg. 
furad Bey 3 kat Pasha, Born in Bagdad in 1884 
He isa Sunni Mahometan, He was a supply 
‘i id during the war, He made a forte, Lut lost 
it all Subsequently in German nivks, He cane to Bagdad about, 1924 in. poor 
vcnmstances and was made Ministery of Agriculture and. Terigation by the late 
Midul Muhsin Saadim in his Cabinet iw 1925, Ho was also Minister of Hdueatio 
{or some time in 1926, and was appointed Director-General of Public Works, 
vider the Ministry: of Economies aud Communications, m-danuary 1982. When 
this post. was abolished he wax appointed Direotor-General “of Posts and 
Polegraphs in September lst 
Khalid) Bog Suleyuas arvived at a time when the Perso-trag) fronties 
question was in an active stage, Being a foriuer cayally’ officer, it is supposed 
iat liegetson well with the Shak, He ts also half-brother of the late Mahmoud 
Shiefket Pasha, [see hitu constantly, He is very frank and friendly with this 
Tovation and inclined to rely implicitly on advice from hore. At first he: would 
ility, and his powers of expressing himself 
vod working knowledge of that language. But 
« Keuiows him better and judzinent become more evident. 11 is, 
however, toa great extent overshadowed by his counsellor, Naji Asil Bey, a man of 
very considerable ability and a good English scholar, They always go about 
Their Government keep tem strangely in the dark asito what is 
in anid have the impression that Nuri Pasha and Khalid Suleyman dis 
each other 


Prance = M. Jean Pozzi 19534) 

M. Pozzi was pre working at the Quai d/Orsay, before which he was in 
Egypt. During the war he served as an interpreter with the British army: in 
Franc and received the Military Cross, T doubt whether he is very’ greatly: con: 
sirnigd or interested in events in Tra hie? pursuit being the collection of 
Iyanian objets @art, as to which he eat connoisseur. He and his 
‘ife, who is a friend of Mme, Veni 


Germany = M. Hans 
M, Smend was p ly ellon at the German Embassy 
xt Rome. Pleasant to an almost excess mamier judi excellent 
French scholar, he bas none of the auyles which protude from many of his country: 
sven. Tf anything, he is almost too polished. His wife is amiable and talkative 
cad they entertain well. They have a daughter who is a re good hors 
n and also a lover of animals, of which she keeps two: ies in the Geman 
ion, a bear and a camel, 


Netherlands: M. van Butt 
van Buttingha Wid 
i is rumoured, hoped for a tr 


mber $1, 1935), 
the greater part of the year and 
He returned, however, in the autumn, 
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having been appointed Minister, the post having been raised to that status, Tt 
was not till after Christmas that he was able to present his letters. 

M. van Buttingha Wichers has served previously in South Africa and 
Australia, His wife is half-Australian. He is not particularly interesting. 


Roumani i x - 
'\ Legation has been set up and M. Gregoire Constantinesco appointed as 
Minister, but he had not arrived by the end of the year. 


Cnarcis p'Ar s ad interim: 


Czechoslovakia : Dr. Vladimir Fri 1934), 

Dr, Frie has the physica sties common to so many of his country 
men; he is short and fat and the reverse of good-looking. An ever-functioning 
smile lights up his countenance. Otherwise, I do not know what he does here, 
hoyond the obvious duty of pressing the sale of Czech war materials and other 
goods, He has a garrulous and not always tactful wife of the ss variety. 
‘Walks a kind of Finglish 


Baypt. - 

‘Muhammedc-el-Mofti-el-Gazaerly Bey and his wife left Tehran during the 
summer and did not expect to return. I believe they haye now been appointed to 
‘Angora, ‘The Legation is in charge of Mohamed-el-Snid, a very friendly young 
tian, who talks good English and plays better bridge: 


Belgium. : 

ity their undisguised relief, M. and Mme, Paterniotte de la Vaillée left in the 
autumn and are, [ believe, to be appointed to Luxemburg—a fact which M. Pater 
notte is inclined to regret, owing to its close telephone connesion with the Rue de 
{a Loi, ‘The Legation is in charge of a very pleasant young man named M, de Thier 
who came from Athens: 


red his release to henlthier climes during the yea 
Yinseppe Telesio di Toritto, a young man who is 
neo suggests. He is little seen at present, and feels the 
ly, though T understand that he is a strong supporter 


MINISTERS RESIDENT ELSEWHERE 


Stwuiten: Baron Eric GyHens April 27, 1931), 

Resides in Moscow, Visited this country with the Crown Prince of Sweden 
in November 193 ‘The Legation is yi Gunnar de 
Renterskiold, who has been here since the 14th Febriary, 1934, 


Norway ; ML. Andreas ‘Tostrap Urbye, G.B.B. (April 27, 1931). 

Resides in Moscow. 
Tithuonia: M, Jurgis Baltrusaitis (May 20, 1933). 

Resides in Moscow. 
Denmark : M. Ove Engell (February 1, 1934). 

Resides in Moscow. ‘The Legation is in charge of M. Einar Blechingberg, 
very pleasant, young man, with common sense and knowledge of the world, HI 
was previously at Warsaw. 


Austria: Hert Charles Buchberger (November 6, 1934). 
Lives at Angora. Spont thive weeks in Tehran during 1934 


Finland ; Baron Anno Yrgo-Koskinen (November 6, 1954). 
Resides at Moscow. Spent about six weeks in Tehran in 1034 





E §75/1/34] No, 19. 


Mr. Knatehbull-Hugessin to Mr, Eden—(Received January 27.) 


(No. 21) 
Sir, Tehran, Janwiry U1, 1936, 

WITH reference to my telegram No. 386 of the 23rd December, 1935, 
regarding the renewed ill-treatment of certain Indian lorry-drivers, T have the 
honour to inform you that on the 24th December His Majesty’s consul-general 
for Khorasan reported that the negotiations which had been in progress for the 
citlement of the hire to be paid to the lorry-drivers in question had broken down 
and that the terms suggested by the Iranian authorities were most unsatistacto 
| therefore thought it well to address to the Ministry for Foreign Afi 
further communication, pointing out in detail the serious irregularities in the 
procedure adopted hy the military authorities, pressing for the payment of 
adequate compensation and urging that instructions should be issued to ensure 
that such irregularities should not be allowed to recur, 

2 I hive the honour to enclose a copy of an aide-mémoire which 1 
cordingly left with M. Soheily on the 3rd January, 

3. 1am sending copies of this despatch with its enclosure to the Foreign 
Secretary to the Government of India and to His Majesty’s consul-general for 
Khorasan, No, 4 

T have, &e, 
HM RNATCHBULL HUGESSEN 


Enclosure in No. 19. 


Mr. Knatchbull Hugessen to the Franian Ministry for Poreign Affairs 


Aide-mémoire 


aide-mémoire, which His Majesty’s Minister had the honour to leaye 
cclloney the Under-Secretary of State for Foreign Affairs on the 

ith December (27th Azar) particulars were given of the recent commandeoring 
of a number of Indian lorries with their drivers by the military authorities at 
Zahedan, i 
gate 


arther information has now been received with regard to. this) case 


and His Majesty's Minister now 
give it, their 
pints 


v to ask the Imperial Government to 
est consideration with special reference: to the following 


(a) Fourteen driyers and lorries were commandeered. None of them were 
rider any contract to drive for the military authorities nor were th 
lo any garage employed by the military to transport men, supplies, &e, They 
\Wore thus under no ordinary commercial contract to drive to Kwash on the present 
ion and the case is therefore one of simple commandeering, 
(d) The right of the Iranian Government to requisition transport in time 

1 need is not disputed, but, asa result of correspondence which took place between 
lis Majesty's Legation and the Imperial Ministry for Foreign Affairs in 1930, 
the latter gave an undertaking that a regular form of procedure would always 
te observed. Copies of two notes from the Ministry for Foreign Affairs, in which 
this undertaking is contained, were attached for convenience to His Majesty's 
Louation’s aide-mémoire under reference, and a copy of a note from Sir R, H. 
Clive to which the second of the above two notes is a reply is now enclosed in th 

le-mémoire also for convenience of reference.(’) ‘The Ministry will observe 
from this correspondence that it was twice stated that the Min 
hud issued explicit instructions to all military anthorities concerned. that they 
should apply to the local police when in need of means of transport. Yet: in the 
resent case this was not done and the commandeering was effected by the military 
thorities themselves, This is in direct conflict with the procedure that should 
have been followed. 


Part XXIX, 3 


Sl = een Ea 





(0) Moreover, the drivers concerned were detained in the military barracks 
hefore they were despatched to Kwash aud His Majesty’s:vice-consul at Zahiedan 
als not permitted to see them, in spite of the fact that hie was sent to the barracks 
by his Excellency the Governor-General of Mekran and that he went there, more- 
over, in the company of the Chief of Police. ‘The conduet of the military in both 
these respects would seem to be entirely unwarranted aud His Majesty's Lezation 
must request that it form the subject of a full and eayly enquiry 
(d) As stated in His Majesty's Legation's aide-iémoire under reference, 
rred) Of the beating of Mndian drivers and shopkeepers by the 
military a ties. ‘These cases have all been referied to the Governor-General 
who'can doubtless supply full particulars, His Majesty’s Legation trust: that 
the Imperial Governtient will spontaneously admit that such action was entirely 
illegal and will furthermore agree to make some separation to the persons 
Goiteorned; furthermore, tey must formally’ request that stringent onlers, le 
issued that no stich treatiwent he henceforth meted out to British subjects 
(o) As stated by His Majesty's Legation in their aide-mémoire under 
forenee, their information is to the effect that such Tranian lorries as were 
available were not commandeered and that at least three of them were left free 
torply into India as tar as Nok Kundi on theiy normal business: Lf indeed 
only Indian-owned lorries were commandeered, it is clear that serious discrimina 
tion took place against British subjects, whereas it would. seem only equitable 
that Traninnowned transport should first have foeu requisitioned and lorries 
Volonging to. foreigners only. commandeered if and wlien, the transport belor 
to Traniin subjects proved to he insullicient 
(/) Another point to which His Majesty's Legation desire to invite special 
‘attention is that all the Indian drivers who were commandeered are holders of 
vanian visas which only entitle then to ply in Tran as far as Zahedans that is 
to say, they were all of them persons who normally operate only: on the inter 
national Zahedin Nok Kundi road. His Majesty's Legation would arg 
‘ll possible em that such drivers should iiot be requisitioned at 
service in the interior of Yie country when in ordinary circumstances they are 
not allowed, to ope Tithe first place tie nature of thein visw precludes’ them 
fronvobtaining fneights at their destimtion, wherever it may be, and further, the 
action of the anthorities in obliging them to lowe their regular ronte impedes 
tho flow of inteinational communications and, jovwover. gives Tranian-owned 
lorries which have not heen requisitioned 0 virtual monopoly for the tinie being 
of all traffic nov only on the Tranian hiit-also on the Indian section of the inter 
nntional road. Roy these reasons it 1s the view of His Majesty's Legation that 
such drivers should be entirely exempt from eommundeeting and that only those 
Tadiang should be linble to le requisitioned whose visa ondinarily enables them 
to/ply for hire in the interior of the country 
(y) His Majesty's Legation would finally point ont that when these lorries 
were commandeered no rates of hire were fixed ‘The rates offered on therr return 
to Zahedan were refused by them as being inydequate, sowing that they made 
no allowatice for the fuct that they lad to return empty, and for the damage 
caused 16 their lorries through overloading, Tf the imperial Ministry will kindly 
‘er to the proposals contained in th 1 paragraph of the enclosed note they 
will observe that a regular form of procedure was suggested, and reference to 
the second of the two notes from the Imperial Ministry for Foreign Affairs, of 
which copies were attached to THis Majesty's Legation’s aide-mémoire under 
referonce, will equally: show that the Imperial Ministry asked the Ministry of 
War to give these proposals “special consideration” It is clear that in the 
present case no such procedure was followed. 


3. His Majesty's Legation would accordingly request that serious and 


sympathetic consideration should be given to the present ease in the light of the 
above-mentioned points, and that instructions should be issued that reasonable 
payments should be made to all the drivers who were commandeered and. that 
in future no such irregularities should be permitted as were committed in the 
present case. 


Tehran, January 21 
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E 476/405/34) No. 20. 


Ur. Knatehbull-Hugessen to Mn, Bden—(Recrived January 27.) 
No: 22) 
Lehran, January VW, 1930. 
you are aware, the veil or “ chaddar” with which the ladies of this 
re wont to envelop themselves has during the past year formed the 
pject of much speculation and not a little serious trouble. “Rumours of the 
Shah's intention to abolish it have been persistent. ‘They multiplied at the time 
»f the condemnation of the Pahlavi hat in the spring, and were partly responsible 
or the Fiols at Meshed which ended in so ihuch Mloodstied, ‘Toward te end of 
ihe year it became obvious that something definite was afoot. ‘The press began 
to proditco photographs of ladies who had ¢ led the veil and accounts of the 
spread of the movement. Later, the police were found to be ordering veiled ladies 
to leaye the main streets, and forbidding them to sit in cafés or attend cinemas, 
2 ‘The Sth January was, in the words of the Journal de Téhéran, an historic 
y The Shah drove to open the new Reole normale prinaive, accompanied by 
+ Queen and Princesses, ‘The Royal ladies were unveiled for the first time. 
[iw toute was sparsely lined with police, and it was to be noticed that any veiled 
vont who made an appearance was promptly hustled bel door 6 
sie street. According to the Journal de Teéhéran, ° des: ¢ 
jlaines de femmes témoignaient lew joie et leur profond respect au 
dhe esprit éelniné ot purssant Tour avait ovtrové Ni liberti et lo droit do. vives 
v» Végalité)” 1 remember, however, that another ‘Tehran newspaper referred 
tu Hie abolition of the Pahlavi hat as" Vidéo céleste de Sa Majesté,’” and similar 
yemtrks were made when the Pahlavi hat was first made universal and the off 
Kulah id my personal observation of the 
sowd make it easy for me to acquit the Journal de Véhéran of a cortain amount 
“exaggeration, 

8, Within the school building hoy scouts and gir 
plomas presented and speeches made celebrating, the occ 
le fondatenr «le la nob s Pahlavi quia mis fin) 

matérielle de la femme dans le pays.!” 

{His Majesty replied in due course to these loyal addresses, enjoin 
inpressive words loyalty, patriotism and devotion tovduty. ‘To the fem 
clement among his listetiers he announced, with broad generalisations‘ V 

6 femmes de W'Lran, des mores, vous avez un devoir sacré ct tris haat 4 
vomplir Vous avez vetronyé aujourd’hui tous vos droits primitifs, tous vos 
Wantage, et Kous Hons montre vos qualilés atayiques, votre: Mpérionté 
jnvestrale.” 

5. ‘Thus has the feminist movement heen Tuuuched in Tran, 1 seems 
probable that the removal of veils will continue at an inereasing pace, ‘Those 

hold by the old! usages will have to shift for themselves; One hears frequent! 
of ladies of the older generation who feel that they can never again leave their 


© inspected, 
omerciant 
vo morale ct 


ly to forecast whether opposition will make itself felt, But 
siice the scenes at Meshed it seems unlikely that there will be further trouble, 
Hiore is little doubt that, after Meshed, the pace was deliberately slowed down, 
Lone of the causes of the fall of the late Prime Minister, M, Feroughi, is 
ought to hive heen his opposition to the rapidity with which the Shah. proposed 
(y press on the unyeiling. There will certamly he underground: hostility. on the 
ait of the elder generation and the strongly religious element, but an even more 
{ cause for complaint will be the economic effect, To compel an already. 
savely impoverished people to buy themselves new tronsseanx, however. modest. 
i that in mid-winter, would appear to be an act which would scarcely. be 
onviled with the end of the moral and material torture’ of womankind in 
1 It does not, however, nppear that actual compulsion is intended beyond 
bat which cam be exercised by the engineering of public opinion, ‘The Shah 
ems to realise that any general order to unveil would be a serious mistake, 
7 Tam sending a copy of this despatch to the Foreign Secretary to the 
Government of India, Thave 3 


NATCHBULL-HUGES: 
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6. Defence Works. 


A\ new fort is reported to be under construction at Khwash (80H, At), ‘The 
foundations are of stone and the walls of br 
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Mr. Knatchbull-Hugessen to Mr, Kidlen—(Received January 27.) 





7 Communications 
(A) Railways—Reference Intelligence Summary No, 2i of 1 i 
graph 3), ‘The new alignment from Iraq (Sultunabad) to Bahrein, omitting 
Maiayir (Daulatabad) and Burujird, will be via Astanch aud Shutur-Kuh, 
The distance is said tobe only 150 kilom. and the saving effected 70 kilom 








compliments to His Majes! 

il hias the honour to transmit 
No. 1 for the period ending the 11th 
attaché to this Legation. 





para 

















rehiran, Tanuary 11, 1936. 


5. Frontier Delineation, 

Considerable progress in the demareation of the Afghan frontier is 
feported. The commission appear to have almost completed its labours, with the 
exception of the Musaabad area: 
9. The Pr 

‘The chief topies haye been :-— 


















Enclosure in No, 21. 






(Secret.) 


Intelligence Summary No.1. for the Period ending January 1, 1936, (i) Feminine education and the 
‘oily from every town 





veiling of women. Reports are published 
ein Tran to the effect that meetings and receptions hav 
{nett held to which the wives of the local officials and W unveiled, and 
of the extraordinary and spontaneous enthusinam which is being shown by all 
asses through the kingdom for this reform, 

(ii) The incident in Maryland, United States of America, in. which the 
{ravialt Minister was placed befory a magistrate for speeding, ‘The indignation 
ii the incident itsel! might haye died down quietly had not the American press 
heot) pleased to be facetious, and, in one case, definite insulting, The arrival 
uF copies of the le: papers caused the whole matter to boil upragain, and all 

(oval papers have devoted leading articles ov tines days to this topic 


one 
GD, PYBUS, Major, 
Military Attaché: 





1. Correction, 
(i) REFERENCE Totelligen Summary No, 2 



























6 of 1935, paragraph 10. For 
w of Muhammad Ali Forughi,"” read ‘his son, Salman 
‘in-law of Muhammad Ali Forughi 
(ii) Reference Intelligence Summary No. 26 of 1985, paragraph 12, For 
“appreciated "” vead " depreciated,” 



















2. Iranian Officials 
‘The following rumours, widely current last week, have so far proved to be 
unfoimded :— 


(i) Phat Muhammad Ali Forughi, ox-Pvime Minister, had been arrested 
(ij) That Mohammad Husain Airom (P. in 1 No, 6) had veturned from 
Berlin for trial, 
















Tehran, January 11, 1936. 


3. Moshed Disturbances, 


Ali Akbar Assadi (son of the late Muhammad Wali Assadi and brother of 
Salman Assudi), a parliamentary Deputy for Zabul, resigned his 
Majlis: for reasons of health." According to a widely cur 
implicated in his father's disgrace, and has 
boing deprived of his parliamentary inmunity 









ken this step as Lieutenant-Colonel Fraser-Tytler to Mr. Rden 





(Recoited January 21.) 








4. Tranian Army. 


Kermanshah report states thit an extra battalion of regular troops 
boon sent to Nausud in the middle of December 


Kubil, January 3, 1986. 
of the military attaché 
5, I have the honour to 
urkish Arbitration 
Gisputed portion of the Perso:Afghan 
en maps which accompany the finding,() 

lation, together with one set of maps, 
eretary of the Ministry for Foreign 
t the translation should be returned, 


WITH reference to pa ph 13 of Diary No. 
{o this Legation for the week ending the Ist August, 19% 
herewith a Freuch translation of the finding of th 
nted to define th 
frontier,(! opis of 
: for training 2. X printed copy of the French 
TuGH OHA was handed to my counsellor by the first s 
il! services trom the De Havilland Adairs in July last, with the request t 
\ copy was therefore prepared in the Legation, while the aps were sent to 
‘idia to be copied, ‘The delay in forwarding the documents. is due to the time 
“eupied by the latter process, ‘The maps accompanying this despatch consist 
of the original set received from the Ministry for Foreign Affairs and one set 
cop) 
3 1 nch translation contains a few obvious err 
rot ted. Tam unable to say now whether these existed in the 
Scho 










5. Iranian Air Pore. 
(i) Tn addition to the ten Iranians 
‘as pilots, two more have been 

































which I have 
inal translation 








‘The strength of each will con: 

















received from the Ministry for Foreign Affairs, or uot. Apart from these, the 
Hawker “ Audax,”” 7 machines niguage is clear, though the Romanised Turkish spelling of the place-names ie 
Hawker * Fury,” 7 machines salusing to those who are used to the Hunterian transliteration of Persian and 
‘De Havilland """Viger-Moth,’” 2 machines Turkish words. ‘The appendices to the commission's decision have not heen 
, : translated into French, and T have received no copy of thon, 

‘The aiveraft are expected to leave the capital early in Bebraaty to proceed ; 


to their stations, 


(0) Not printed (t) Not reproduced. 




















Bre 












and as Afghanistan at least seems in no hurry to conclude it until Irano-Traqi 
disputes are settled, the Lraqi Government may be deriving some bargaining power 
from the situation. y 
5. I am sending copies of this despatch to Hi 
Angora and His Majesty's Ambassador at Bagdad, 
Thave, &, 
H. M. KNATCHBULL-HUGESSEN. 





Majesty's Ambassador at 
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Mr. Knatchbull-Hugessen to Mr. Bden—(Received February 10.) 








Tehran, January 20, 1936. 

‘PEE main topic of conversation at my audience with the Shah on the 

18th Janu the proposed Shatt-el-Aral Conservancy Convention) has been 

dealt w 6 of the 18th January, but it would seem 
interview, 























thing whi 

His May 
Advantage of this to remark that our relations seemed 
what to my, surprise His Majesty did not react to this observation as he has on 
previous occasions, He remarked that Iran certainly wanted to be friends with 
Great Britain and wanted Great Britain to be friends with her, but there were 
people in England who appeared to think otherwise, I said I thought this was 
not the case and that my ( animated by the most friend 
4 intentions. His Majesty explained that he was alluding to persons in no position 
y of responsibility, 1 answered that I had he vio Instance of anything 

objectionable appearing in the press at home for a long time, His Majesty 
Thughied and sata no.doubt L was too busy to «ive attention to these things, 
said that in Great Britain the press was entirely free. As His Majesty retorted 
that the press was free in all countries, 1 thought it better not to pursue the 
subject further. 

4. His Majesty then enquired how long I 
niy way homo, and ‘this led up to the subject of 
have had the honour to report by telegram i 

5, His Majesty later enquired what accounts I should give in London of 
things in this country. I said T should speak of the great progress which had 
Iwo made and was continuing. He spoke with evident pleasure of the spread 
of tho movement for the wiveiling of women, aud J remarked that a country 
Where the women Were not free was a country cut ini half, ‘The conversation then 
turned to the subject of Kazemi’s visit th India, to which I made the first 
roference. ‘This, however, only resulted in a long aside between the Shah and 
Mr Kazemi, and T understood the latter to be giving a description of the bad 
impression which he ad retained of the condition of the masses, In the south 
(littlo of which his Excellency had in fact seen), he said it is very bad, but in the 
north it is better. 1 asked his Excellency, therefore, to state to the Shah that in 
Tndia there was @ population of some 250 million Hindus who clung very closely 
to'their religious beliefs, and that any interference was a delicate matter. 

6 Mr Kazemi did not, I think, intend me to understand what. he was 
saying, No doubt he was making it his business to suggest to His Majesty the 
immense superiority of Tran over India, but he may also have been actuated by 
Piaue brought on by the turn which our conversation over the Shatt-el-Arab 

en, 
ws departing I expressed to His Majesty the hope that on my return 
from leave I should have the honour of being received again. His Majesty 
indicated assent. ; 


38 was held up, 
ty then turned to subjects of more direct interest, and I took 
reatly improved, Some- 






















































ying in Bagdad 
Arab, on which I 


ould. be: 
ie Shatt 
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8 Thaye known His Majesty to be more cordial than on this occasion. His 
vague allusion to some offensive matter in the press may account, for this, though 
] am unaware of any recent publication, unless His Majesty has had time to 
study Innocence and Design, He laughed heartily on one or two occasions, but 
in general seemed somewhat glum. 

m sending a copy of this despatch to the Foreign Secretary to the 
Government of Indi : 














T have, &. 
H. M. KNATCHBULL-HUGESSEN. 








E 1733/77/34) No. 28. 
Mr. Knatchbull-Hugessen to Mr. Eden—(Reeeived February 10.) 
No, 87.) 
Sir, 


Pehran, dunwary 2, 1986. 
WITH reference to my telegram No, 86, 1 have the honour to transmit to 
you, herewith, a copy of the brief summary of the draft of the Shatt-el-Arab 
Convention, a Persian translation of which Uhanded to the Shah during the course 
of my audience with His Majesty on the 18th anual 

2. Iam sending copies of this despatch to His Majesty 
Bagdad, No. 5. aa 














Ambassador at 


T have, &e, 
H. M. KNATCHBULL-AHUG 





ESSN, 
Enolosure in No. 25, 


Brief Summary of the Draft of the Shatt-el-Arab Convention 





THE draft convention has two main objects: (a) to provide for the 
conservancy of the Shatt-el-Arab, that is, its maintenance as a navigable waterway 
adequate to the needs of the shipping of all nations; (2) to control the navigation 
of the Shatt-el-Arab, that is, to provide all shipping using the waterway with a 
ui tem of control, administration and discipline in all matters necessary 
for safe and efficient navigation, u 

2. For this dual. purpose the convention 
ists of three members, two repres 















ts up a conservancy board, It 
Hapa at ARC pecan BoN 
and the third Great Britain as the State owning over 90 per cent. of the shipping 
using the river. ‘The seat af the board! will bo at, Ba 
__ 8, In order that the board shall be able properly to carry out the first: part 
ofits task, that is the maintenance of the Shatt-el-Arab as a navigable waterway, 
it ix most important that all channels which may affect the navigability of the 
Shattel-Arab should be placed’ under the control of the hoard... The convention 
therefore, provides that the board's control shall extend over the whole of the 
Shatt-el-Arab, including its seaward approaches to a point above its junction with 
the Karun; the last 3 miles of the Karun and also the whole of the Bahmanshix, 
and 50_ metres up all branch waterways of these main streams, ‘Tho draft 
convention also places under the control of the board all the banks of the waters 
under its jurisdiction, and gives it authority to undertake, regulate or forbid 
the construction of any jetties, wharves, embankments, dams, &c,, connected 
in any way with the maintenance of the waterway. ‘The board is given power 
to carry out dredging and all work of whatever kind necessary to maintam the 
navigability of the Shatt-el-Arab, i‘ 
4. For the execution of the second part of its task, that is the control of 
uayigation, the board is given power to draw up and to enforce all necessar 
‘avigation and administrative regulations, ‘The convention provides that these 
regulations must ensure the equal treatment of all shipping usitig the river in 
all matters and especially in regard to dues, For the enforcement of its 
regulations, the board is given power to inflict penalties for offences connected 
generally with nayigation matters; but it is not made responsible for the 
(13914) 
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maintenance of law and order or for the prevention of smuggling. The board 
is empowered to provide all lighting, buoying and pilotage services. Tn order 
that it shall be fully free to execute its task, the convention provides that it and 
its members and officials shall be independent of the territorial Goveruments 
in so far as their functions are concerned, and further that the board shall be 
free to make its own arrangements regarding the engagement and employment 
of its own officials and servants. 

5, Finally, the convention empowers the board to raise the funds necessary 
for the fulflment of its task by levying dues on shipping using the waterway. 
‘The convention provides that all dues levied shall he moderate in amount, 
and shall correspond as far as possible to services rendered; and further that 
they shall be levied equally and impartially in respect of all vessels. 





(B 788/785 /34) No. 26 


Mr, Knatohbull-Hugessen to Mr. Rien —(Receiced February 10.) 


(No. 41E) 
Sir, Tehran, January 24, 1936, 

WITIT reference to Mr, Mallet's despateh No, 5808. of the 20th Noy 
last, T have the honour to transmit to. you, herewith, a further list. prepay 
the acting commercial secretary showing new developments in the contrali 
and control of the trade of Iran, 

2 ‘The declaration of the monopoly of the export of carpets appears to be 
imminent; | understand that Mr. Hildebrand, the chief inspector 
Carpet Mannfac (Limited), which now tuve only one office in fry 
HMamadan, has been invited by the Government to be the manager of the niouopoly 
company to be formed. T have not yet heard if he has accepted the post : | 
apparent hesitation may he due to consideration of the proposal by his principals 
at Smyrna 

3, ‘The monopoly of the export of saffron has been given to the Société 
Anonyme “Kala,” and the export of ptida fas been declared monopoly 
of the ‘Société par Actions de lAssafotida”’ The Agricultural Bank is 
financially interested in hoth these companies 

4, ‘The monopoly of the import of playing cards heen given to the 
“Société centrale,” in which also the Agricultural Bank holds shares. 

5, I hear from reliable but nnofficial source that the monopoly of the 
import of motor vars will eventually materialise, but probably not in connexion 
with the export of carpets as was previously intended. 

6, 1 am sending vopies of Unis despateh to the Department of Ov 
‘Trade (unnumbered), Lo the Foreign Secretary to the Government of Ind 
His Majesty's Ambassador at Bagdad (No, 8), and to all His Majesty's cons 
officers in Tran (circular No, 8). 

T have, &e 
H. M. KNATCHBULL-HUGESS! 


Enolosnre in No. 2 
Developments in the Ceutralising and Control of Trade in Tran 


A PROPOSITION has been made the formation of a company for the 
export of dates, (Journal de 7éhéran of the 2nd December, 1935.) 

2. A. Sooigté technigue de Construction, called * Société par Actions 
Semba”’ ({the Swedish “‘Sentab’’) has been formed with a capital of 1 million 
rials (£11,110). (Journal de Véhéran of the Sth December, 1935.) 

A company for the manufacture of chewing gum has been formed in 
(Etteta’a? of the 8rd December, 1935.) ¢ 

In Kazvin the butchers have formed a company: prices will be fixed and 

weights yerified and controlled. (Journal de Téhéran of the 9th December, 1935. 


ay 


5, A “Société commerci jo-holla sto be formed as a result of 
the arrival of Mr. A. M. M. Straater, General Export Manager of the Comptoir 
international hollandais representing important Dutch commercial and industrial 
firms. (Journal de Téhéran of the 12th December, 1935,) 

. A Société du Coton with a capital of 350,000 rials (£3,890) has been 
formed at Kazvin, (Setarch-ye-Jahan of the 12th December, 1935.) 

7 Ivy ted in the Sefareh-ye-Jahan of the 13th December that a 
company with a capital of 500,000 rials (£5,555) has been formed at Bushive for 
the purchase of ten swall steamboats for cabotage in the Persian Gulf 

The capit * Société de Construction Zayendeh Rond”” has been 

d by the issue of 33,053 new shares of 1,000 rials each, (Sefareh off the 
niber, 1935.) 

legotiations are proceeding between the Agricultural Bank, the National 

ade s for the formation of a company with a capital of 

3 million ya and agricultural work in Khuzistan (ran 


S de l'Ouest” with a capital of 5 million rials (£5: 10) for 
thie exchange oF wool, cotton, and hides of Western Azarbaijan against imports of 
textiles and sugar (presumably from the Soviet Union), ‘Phe head offee will te 
se Rezaieh (Alessager a Tehran of the 2Ath December, 1035) 

An export company with weapital of 60,000 rials (£700) has been forme 
at Maku, NW. Iran, (Vourned de Teheran of the SOth Dae oa oe 
12." company ha een formed at Pablevi for establishing a spinning mil 
for the production of fishing nets and packing trend... (Hitela'at et the 
2ud January, 1936.) ACA Cte at 
13 ie 1s on foot for the formation, under Government auspices, of a 
company with 5 million rials ( pital for the pimpose of terighting: 
aud developing the Moghan lan Azarbatjan, (Httela’at of the Gt January, 
A new company," Ardjomend” has been formed at ‘Pehvan tor the 
of weaving plant, (Stare of the 12th January, 193) 
A grocery company has been formed at Kashi by the pritieijn 
Wholesale dealers. (Secareh of the 16th January, 1936.) eu 
16, A company hias heen formed’ in Shiraz with ac 
30), oF which 50,000 rials sitbseribed by the. A 
of the district, such as workers in’ sily 
company. willl also import hasiery plant f 
in the shape of production trom th 


pital of 800,000 rials 
cultural Bank, to help 
euamel and mosaic, ‘The 
V sitleon credit, payment to bw effected 
he plant. (Setareh of tho V7th January, 1936) 
Tehran, January 23, 1936. 





(E 738/738/34) No. 27, 


Mr Knatehtnll Hugessen to Mr. Hiden — (lke 

(No. 47.5) 

Sir, Ps Tehran, January 25, 1936, 
WITH reference to my despatch No. 448K, of tho’ 18th October, 1995, 

fegarding Trano-Japanese trade relations, T have the honour to inform you that 


{is situation with regard to the Qishm salt mines would appear to. be as 
follows :-— 


wcotoed February 10.) 


According to the Bulletin of the Banque Mellié Iran dated Ootober last, 


été 4’ Exportation de Sel with a capital of 500,000 rials (£5,550), of which 
ribed by the Agricultural Bank, was ‘* Fondée pour exploitation des 
de sel de Hamalidan, ile de Chechme, et extraction et exportation dos 
\irivés du sel.” T understand that the other half interest in the company was in 
the hands of an Iranian soup, the managing director of which is Mohamed Al 
Paneshwar, of the Trano-Japanese Trading Company. Ttappears that this group 
liad the right to let or soll its share to a third party, and st was the Japanese 
vho acquired the interest. ‘The terms are not kuown, but a price of about 8% 4 
von has been mentioned in this connexion, 
3 the Japanese have noported explosives and equipment for the exploita- 
Son of the mine; a Japanese salt-mining engineer arrived at Bandar Abbas tro 
[ison D3 
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Bombay on the Sth December last, his al coinciding with that of 
Mr, Daneshwar with a Japanese clerk of the Irano-Japanese ‘Trading Company 
of Tehran. 

4, Extraction from the mine is said to be pure rock salt and of unlimited 
quantity; the estimated yearly output is said to be about 100,000 tons. 

5. I am sending copies of this despatch to the Department of Overseas 
‘Trade (unnumbered); Bushire, No, 3; and Kerman, No. 3 


M. KNATCHBULL-HUGESSEN. 





[£ 789/644/84) No, 28, 


Mr, Knatohbull-Hugessen to Mr. Bden—(Receined February 10.) 

(No. 48,) 
Sin, Tehran, January 25, 1936, 

THAVE: the honour to inform you that  vousiderable stir has recently beon 
caused in ‘Tehran by the arrest of a large number of persons coniected with road 
construction and other public you 

2. On the 19th January the Prime Minister announced to the Majlis that 
Ali Mansour (in the French report of the Journal de Uéhéran a“ Monsieur” was 
put in front of the ni proved himself negligent in the performance of his 
duties and was the ‘lieved of the appointment of Minister of Roads and 
Communications, M. Majid by, formerly neral of Fars, b 
appointed in Tits stead, Te will be remembered that the dismissed Minister holds 
the distinction of the C.B.E, 

this one fuct is the only certain feature of persistent rumours whieh 
have been circulating to concerning «number of arrests and scandals 
in connexion with various contracts for public works. I have the honour to 
report below what details 1 hve been able to glean from various sources, all of 
which are unofficial aud based on hearsay 

4, ‘The following persons sire in’ prison 
brother Abdullahi; aman named Vossoughy Priv + Muhammad Ati 
Shaibani; Muhammad Ameri; @ cortain si ployees of 
the Ministry of Roads and Communications, Minister 
Mansur ‘is in prison or not is doubtful; he is at any rate under close guard. ‘The 
first two persons mentioned above belong to the well-kuown Nabayy family, 
Femarkable more for corpulence and bonkomix than for brains: but they are 
related by marriage to Mansur, Muhanad, who was etary in 
the Tranian Legation in London, had been for rs In charge of the 
fection of the Ministry: which douls with the val Abduil 
of the Tehran office of the Netherlands Port and Harbour Works, an orga 
which is building the expensiy useless new port on the Shah's pr 
Mazandoran, called at first Habibabad, then Deh-No and” now. Nol 
Vossough, who is not related in any way to Vossough-ud-Douleh, was a sort of 
Haison officer or “*vonseiller ” to the Kainpsax Consortium which is building the 
tailway, He also had the advantage of being related by marriage to Mansur, 
Prince Kamerani, a Qajar, the son of Nasir-ud-Din Shah's third son, Kamoran 
Miran, was in charge of rouds in Muzanderan, and Sipabi was. similarly 
employed. Shaibani was an inspector of railway accounts; and Ameri, till 
vecontly Governor of Western Azerbaijan, was employed previously to March 
1936 in the Ministry of Roads and Communications, 3 

Tt appears that the Swi: 

sentative of the firm of Julius Berger, was sent for about a fortnight ago and 
interrogated in the Ministry about certain contracts, He gave what information 
ho possessed, and left the country on three months’ leave almost immediately 
after, It is concsivable that he has beon trying to queer the pitch of the 
Kampsax Consortium, rivals of Julius Berger's firm since 1983, At any rate 
the air is full of stories of peculition and bribery; of huge contracts allotted 
Without any adjudication at all; of dredgers for the port of No-shahr costing a 
quarter of a million; of a contract for the construction of the Mazandecan 


fabavy and his 


railway contractor named Mayer, a repre 
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coastal road awarded to the Datch company for 900,000 tomans, while Skoda 
ofiered to do it for £00,000, Other stori hata huge deficit, amounting to 
something like 40 million tomans, Ins been discovered in the Ministty of Finance; 
and that 150,000 Duteh florins in notes had been found in the house of one of the 
rested persons i 

SP eae ublaaaniend ni will have the wool eflact of preventing 
the more blatant forms of peculation m future; with the present huge Govern 
ment expenditure through foreign contractors it, seems certain that extensive 
Dritetyehasions of |Wiine tert ieastll have:On ths operations of Kampsax 
and Skoda reniains to be seen; I hear already that the latter firm, which has 
extensive commitments anda large and efficient staff in this country, has suffered 
in regard to the following three contracts: first, for a cigarette factory at 
Tehran, costing 4.500.000 tomans—work on this was stopped by: the police on the 
{6th January; second, their sugar factories; and third a contract for bridges in 
Mazanderan. It also remains to be seen whether Ali Mansur will be saved by 
his @.B.E. from suffering the fate of Teymourtache and Sardar Asad, 

7 A member of my staff was recently informed by the Danish Changs 
Affaires that he believed that the above romd-up was aimed primarily against 
te Skoda Company and in a lesser degree against the Netherlands Port and 
Harbour Works, ‘The latter firm had somehow allowed it to become known that 
they had expended 40,000 fr. on bribes, and it was this knowledge which had 
originally led the authorities to institute enquiries, ‘The chief engineer of the 
conipany had been summoned from Ni rand warned that all bribery mist 
cease; but otherwise no action had been taken against them, whereas the Skoda 
Company (who he said Had offered bribes far more heavily than anyone else 

being obliged to suspend some of their operations pending enquinie 

8M. Blechinbers went on to say that fortunately Kampsay had alway 
conducted their operations honestly, Seandinayians, he added, were in any ¢ 
far too honest and far too naive ever to he able to pursue a poliey of orien 
bribery with success, rest of their employee, Vi i hinds however, 

ht thenva . ‘This man, though he held no eseentive position in the 
company, had s fied a number of subcontractors into the heli 
ic could influence the granting of contracts: and iad thus obtained large: sums 
from them in bribes, apsas had become somewhat suspicious when they heard 
that he was investing heavily in house property, but, said Mf. Blechinberg, they 
wore so simple that they had allowed themselves to be pit off with the story (hal 
it was his wife's money that he was investing, Vossough had’ finally yeiven 
Iimself away by his riotous behaviour on New Year's Eve, when he had 
11,000 rials in the night clubs and othe ts of the town, expenditure whiel 
tiad quickly put the police on to his tracks. ‘Things had Jooked distinctly 
for Kampsax for a few days after his arrest, Int they’ had eventually heen all 
to clear themselves by proving that Voss held only a subordinite position in 
the firm, and they had now received a message from the Shah saying that: they 
continued to enjoy his fullest confidence: 

T have, &o, 
HM. KNATCHBULL. TUGESSE 
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‘0, 2 for the period ending 
itary attuché to this Legation 


Tehran, January 2, 193, 
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z Enclosure in No, 29 
(Secret) 


Intelligence Summary No. 2 for the Period ending January 25, 1936. 


1, Iranian Officials. 


Abdul Majid ), Governor-General of 

: f i , Governor-General o has 
appointed Minister ‘of Roads and Communications ire Rajab Ali ieee 
Mansur-wl-Mulk (P. in 1, No; 120), who has been removed from his 
eG ), who has been removed from his post 


2, Colleagues. 


Commandant S. Obara has beet appointed Jay st é 
Per nanan ara has beet appointed Japanese military attaché in 
Roe vice Major M. Veta. He a ya about the 20th January, and Major 
Veta is due to leave next: week, ‘The new military attaché states that he is an 
Infantry offeer aud hay come straight from employment in the General Stall at 
‘okyo, C ‘ 


8. Arrests, 


Following’ investigations into iv f i 

tigations into irregularities in the serutiny of tenders and 

the allotment of goutracts in railway and other publi the following ar 
yy and other public works, é ‘ 

Teported to have been arrested ' SEE 


Hajab Ali Mansur, Monsut-ul-Mulk, CRE (P. in. No, 120) 
_ Muhammad Nabayi (for the past three years head of Railway Department, 
Ministry of Roads and Communications, formerly in the Ministry for Foreign 
Affairs and sometime: to the Iranian Legation in London). 
Abdulla Nabavi (bother of tho hove), 
amerant (formerly known as Prince taz-us-Saltaneh, a son of Kani 
Mirva, the third son of Nast-ad-din- Shalt, I ese er SSNS 
fuhammad Ali Shaibani (a brother of General Shaibani, P. in 1 No, 198) 
A cetinin Sipabi (Gouinslaw of the Iate Kashit ich) 
mie Vossuc, (liaison officer for the Kampsax Syndicate, related by: ye 
to se A any but no relation to, Np ud-Dow ich). po ees 
Sultan Muhamunid Amini (Pin No. 19, Govertior of Wester i 
Fo GaueipeaAGHAREROH Nomina cansninietoune eee eat 


4. Iranian Army 
Reference Intelligence Su y No 1 of 1986, paragraph 4. The battalis 
referred to is reported as having vomie from the 1 Dison in ae 


5, Conscription 
Contrary to previous information ou the subject ; 
yt for jon O1 subject, it appears that conscript 
hs been applied to other tribes than the Kurds) It he Near ctarte 
settled Turcomans and quite recently, and in a snuall way, among the newly 
settled Qashgais round Tulu-Kiusrovi : 


6, Communications, 
The road from Khwash to Iranshahr has been completed as far as Tughab 
(Pichaf) 57 miles south of Khwash. : lat ae 
‘A voad.trom Magas to Tetushahir vin Surab is under construction 
‘A talograph line is unde! constenction from Khysnsh ty Suraveh (Dizak) 


7. Civil Air Service 

__ Efforts are being made to start the civil air service hy June 1936. ‘To start 
with only two routes will be flown, i, Tehran—Isfalan-Shiraz—Bushire and 
Tehran-Bagdad. (It is noteworthy that, as yet, the Iranian Government has 
niot asked the Government of Iraq for permission to fly to Bagdad.) 

Considerable departmental jealousy is reported between the Ministry of 

Posts and Telegraphs and the Iranian Air Force over the service, each departinent 
desiring to maintain the controlling interest 


= The Artish. 
Tssues Lf, 15 and 16 of Volume XIV contain nothing of interest to the 
General Staft 
GD. PYBUS, Major, 
Military Attaché 
ran, January 25, 1936. 





E 987/230/34 No, 30. 


Mr. Butler to Mr. Eden —(Received February 24) 
(No. 31) 
Sir Tehran, January 27, 1930. 
[HAVE the honour to enclose herein w copy of a minute by Tlis Majesty 
nversation with M. Soheily on the 26th January in regard 
toa aumber of questions afiecting Rast Iran, and also a copy of «memorandum 
bul these questions subsequently sent_to hit 
Tam sending copies of this despatel to the Foreign Secretary to the 
(iovernment of India and to His Majesty's consul-general for Khorasan, No. 18. 
Thave, &e 
NM. BUTLER, 


Fnelosure 1 in No. 30. 
Meniorandun respecting East Tranian Question 


1 CALLED on M, Soheily on the 26th January to discuss) these questions: 
[ said that T hud first talked to him on the general aspect of our difficulties in 
ant [ran some time in May list. Chad later, on the 26th October, written hin 
srivate letter just before iny departure for India on the same subject, He had 
fel me to hope that he would speak: to the Shalt on the basis of my letter, but L 
Kolieved that conversition had never taken place. He had, however, addressed 
te various departments concerned and) informed them of my views and 
iggestions, On my return from India 1 had called ou him and potnted ont that 
the continued failure to settle any of these questions filled me with despair, He 
Jud on that occasion promised, me that they should all be settled before my 
leparture on leave. M, Kazemi had given me a-similar assurance. 1 was now 
proposing to go to England in four days! time and still nothing had been done: 
H begyed! him to realise the deplorable efiect. which thts would hu , 

T then went Uhrough the various outstanding cases, beginning with the 
ise of the lorry drivers requisitioned in December 1934, 1 had had verbal 
\scuranees from the Ministry for Foreign Afiairs and himself that this was now 
Jo be settled, but nothing had been done i 

3 olieily interrupted me to say hat as regards the future, instructions 
fad heen sent that all requisitioning was to be on regular lines, through: the 
Nazmieh, and that the Government had thus done what they could to insure 
wainst future abuses. I replied that 1 was aware of this, M. Motamedy had 
similarly. informed the oriental secretary some days ago. Iwi efitl, but 
iggested that it was most desirable that they should inform me in . 
In) T had often noticed a reluctance on the part of the Ministry for Foreign 
(fairs to inform us of things in writing, especially when these things related 
ih any acquiescence in some request of ours, M. Soheily said ity was not that 

they frequently could not inform ns in writing of matters as to which th 

1 yothing in writing from other departments, “I said that, 1s regards the 
future requisitioning of lorries, if they had nothing in writing from the Ministry 
4] War, their assurances were not of much value. M. Soheily said that in this 

ise they hdl something in writing. T pressed him to pass it on to ns in writing 
‘f only to avoid future confusion. He said he would do his bes 

4. T next spoke of expulsions and arrests without proper statement of the 
srounds, and cited the case of Seyid Abdul Husseni (see my despatch No, 12 of 
he {th January). I said onr note of the 9th January was designed to secure 
woidance of these cases in the fature, M. Sobeily said that Seyid Abdul Husseni 
was wsmuggler, I replied that that had nothing to do with it, ‘The point was 
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that he had been arrested aud expelled without proper charge or written 
information that his appeal had been rejected. I begged him to pay great 
attention to our note in order to insure against future abuses of this kind. 

5. ‘Turning to the question of pilgrims, I remarked that our notes of the 
19th and 28rd “October still remained unanswered. M. Soheily replied that 
stringent instructions, had been issued enjoining proper treatment of pilgrims 
in future, [asked him if he would let us have this on paper. 1 said that in 
addition to sufeguards for the future there was the question of compensation 
for the past. ‘The saris of Mohiamnied Ali Habib had been as good as stolen, 
they and the fine paid by him should be restored 

6, I said that I had prepared a memorandum putting all the: 5 
together and proposed to send it to hitn,. He acquiesced, Int asked that T should 
not put it too strongly about the lorry drivers us they had agreed to pay. I asked 
hin how soon paynient would be forthcoming, He suid a report was being 
called for, To this I replied with despair that that should have been done a 
year ago; if the whole thing was to be referred back to the local authorities there 
would he endless delay and nothing would ever he done ‘This hie denied, saying 
that thiey were going to act very quickly and he would do all he could to ensure 
that they did so. ‘To my question why they had not acted quickly before he 
replied that, thit was because previously they liad not intended to pay, whereas 
niow they did intend to pay, It had tot heen a question of the money but of 
principle, Now the principle of payment had heen accepted. said that our 
Claim for compensation had been very:carofully drawn up and admitted by the 
local military nuthorities. I trusted that they would riot try to whittle it down 
Tf they offered us, for example, half, it would create a bad impression. 
M. Solieily: did not seom to think they would do tint, and mentioned the sum for 
which we had asked, indicating that he thought it should be all right 

7, 1 told him, that T should send him the memorandum. as soon as poss 

8 [then dealt with the recent arrests at Mes 


accrime in Bast Tran. ‘The headman of ‘Talkh had been denounced for this 

and the ‘Purkoman owner of the land where Major Humber had proposed to 

hind been arrested evidently for the same cause, M. Soheily had heen very angry 
when the case was first brought to his notice still angry 
He could not understand how anyone could suppose that for us 10 have any 
dealings with a village headman could possibly do any T said that 
M, Motamedy had recently spoken to me aliont this case, and read mea report 
received from the Meshed muthorities, which stated that proceedings had heen 
instituted against these men before and quite irrespective of Mr. Mallet's vi 

T said that T thought this difficult to believe, In the case of Ismail of 

was quite clear thit what had gone against him was the insim 

been in touch with the British. I begged M. Solieily to look carefully into these 
cases. He said he would do so, Evidently, as far as he was concerned, he saw 
the justice of my rema 

9, ‘The conversation then turned to the difficulties experienced by His 
Majesty's consulate-general for Khorasan in dealing with local officials, and the 
tendenty of the latter to put the blame of everything that went wrong on to us 
M, Sobeily: remarked here with surprising frankness that after the Pablevi Hat 
flaits and the riots in the shrine the Meshed authorities were very nervous 
L said "yes,"" and that they therefore tried to make us the scapegoats, ‘To this 
he agreed. He went on to suggest that His Majesty's consul-general was out of 
sympathy with local life, and eo forth, [answered that, on the contrary, it was 
the local authorities who refused to have relations with him and who rendered 
the execution of his task difficult. M, Soheily, T said, knew Colonel Daly and 
could judge for himself. We had an English proverb: “* Give a dog a bad name 
and hang him”’—this is what they had done to Colonel Daly. They had rendered 
life at the consulate-general impossible; it was like living in a leper hospital 
‘They could hardly go outside, and they could certainly not go out shooting 
without endangering the liberty of the local people. 

10. I went on to say, with regard to the number of cases which we had to 
bring up, that it was entirely unreasonable of the Ministry to accuse us of 
intentionally making difficulties because we had to bring up again and again 
cases which they failed to get settled. ‘The fuct that a case was an old one and 
had to be kept ‘alive was a proof, not of our desire to make difficulties, but of 
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their lack of goodwill in disposing of them 
injustice done to British subje Obviously, we had to protect the interests of 
British subjects. I cited the Parsons case ase of gross injustice. 
It was all very well for him to be upset becau: ved, but this was due 
to their earlier treatment of Parsor He might say that it was a tiresome matter 
sad one which they could do nothing about, but would that satisty Parsons, and 
could 1 as a reason for dropping the matter? T quite agreed us to 
he desirability and importance of securing better things for the future, but these 
sd abu nied, the Irimian authorities were responsible for them, and they 


‘hese cases were ones of manifest 


could ten without an attempt to secure 


id that when I had first come here over a year ago the major 
re dormant, but there were a number of small questions which clouded 
sphere. I had enlisted the assistance of the Ministry for Foreign A lairs 

iy clearing these questions away. On the whole, we had been successful, and the 
aunosphere in the west of Tra at any rate, was much better. But in the east 
these difficulties had since arisen. The Minister for Foreign Affairs had a few 
sed a wish to discuss certain of the major outstanding issues, and 
ed me to call upon him on the next day. 1 did not know exactly wh: 
intended to speak about, but it seemed to me quite clear that it was useless to 
think of important issues while the atmosphere remained clouded hy. these 
troubles in the east. Our finst task was to clear these out of the way. To this 
M. Soheily readily agreed. 
12, T then went on to speak of the attitude of the Government of India, 
I said that there were several things which must inevitably éreate a most 
witavourable impression at Delhi. ‘The first. was the Iranian reaction to Uieit 
proposals for alleviating their difficulties with their Baluchi tribes, T suid that 
1 felt very strongly about this from i personal! point of view, Very soon after 
val the Prime Minister had taken the matter up with me, Thad done 
hing in my power to clear up the difficulty, and the Government of Indi 
Hind made certain suggestions for helping. Tistend of accepting and expre 
gratitude for this, the Iranian Government, afte 
linles in the proposals, had finally returned no reply 
of thanks, simply because we had. bee u 
side Did he think the Government of Tndin would: appreciate Visine 
treated thus? ‘Then there had been the Gorich Kalag, affair, in whieh wo hid 
first been accused in unmeasured terms of violating the Iranian frontier, when 
Wwe had proved that this was not the case, our statements had boon called. in 
question, the Iranian Government had intimated a desite to check them on the 
spot. we had then been told that. we had agreed toa Frontion Commission, ant 
Sloally, when in response to their request for facilities wo had arranged for their 
Tepresentative, if required, to be wet at the frontier by our officer from the Tnuian 
side, th d returned no reply whatever. Moreover, in spite of their verbal 
‘ndertaking not to allow their representatives to proceed up to the frontier till 
arrangements had heen made for them to beimet by ony officer, they had went. them 
{o the frontier. My own opinion was that the Iranian Government. were 
‘onscions of being in the wrong and of having acted imprudently, and, sooner 
thon admit the fact, had decided to try and let the matter drop, ML. Soheily said 
that he thought that th isunderstanding, 1 said T did not see how 
this could be. ‘The Government of India had been treated swith great disconrtesy 
and could not be expected to overlook it, Nevertheless, 1 did not want thi 
tneident, in which there was an element of comedy, to acquite disproportionate 
inportanes 
13. I then went on to the subject of ships! yisits, T said v days 
‘go Motamedy had asked me not to link up ths wl pw visita With ie ae 
Tepuir facilities at Bombay, I had replied that Thad no with to mae rect 
targain and was quite prepared to treat the two matters separately. -L had 
indeed, telepraphed for instructions to, London and New Delhi. But, i view 
G! what T had said about the Baluchis and Gorich Kalag, coupled with the 
nauraise volonté of the Ministry of War, I did niot think that it was reasonable 
oexpect the Government of India to show great goodwill. ‘They hud been very 
Uppy to accord these repair facilities in the past and would be very happy. to 
do so again, but it was absurd to expect them to do so unless they were mat oith 
m1 equally accommodating spirit. I was convinced that the refusal of the 


ni 
first criticising: and picking 
‘reply at all, not even an expression 
quite onuble to grant one of their 
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Ministry of War hitherto to agree to our proposals for vesels of the Gulf 
b Ha ion fuelling at Abadan a due to mauvaise rolonté, and to nothing lee 
It was absurd to argue that they would lay themselves open to a Sorrespoinding 
demand from Russia, Thy position was utterly different. At Abadan there vat 
4 huge British company developing Iranian tesources, bringing huge sums. of 
money into Tran and doing an educational and development work among Trnnian 
youths which wins of immense value and which I had seen myself. ‘The ships in 
the Gulf were in a special category; the privilege we were asking for was only 
in urgent cases of fuelling. ‘Their answer to Russia was obvious. Movenyensy 
go the Sha ad exturel mie of bis deste for close vations between i 
wi ssed him as strong! could to induce the Ministry of Wa 
Tia Sar Giisiitr Mee ener TAStE Meee replied that His 
Majesty only knew the bare outline. I said as regards the Russian angument 
that we might as well argue that, if we gave the Iranian ships repair cilities 
At Bombay. we shouldbe tneurting an obligation to give cham to Siam and Ching 
equally, M, Soheily said hat the diffeulty was that the Ministry of War did 
e the question in the true light. 
Te analy ratueTieatol tle general subject, I urged li as earnestly ax 
T could to get these questions settled, M. Sohelly, who took a certain number of 
notes, promised to do his best. me 
15, Whether he is successful or not in getting the oli 
think that he will secure some improvement in the future 


settled. 1 do 


H. M. K.-H. 


January 2, 


Enclosure 2 in No, 30. 


Mr, Knatchbull-Hugessen to M. Soheily 
(Personnelle.) ie orarynaan 
shire Excellence, fe 21 jane . 
ole ain TEV sein Rul Renae nator TE ee ites question 
dont nous avons parlé hier. Vous: savex combien je suis teconnalssant envers 
Yous t tout le Mintstire de tout co que vous faites pour alder A solntionner ces 
questions. espbre que bientdt je ni'aurai phis & yous importuner 


HOM. KNATCHBULL-HUG: 


Enolosure 3 in No. 30. 


Memorandum 


on many occasions during the past year, had 


HIS Majesty’s Minister has 


the honour to ad ign Affairs, both verbally 


t Tra, 
drivers in 


for Fi t 
of British subjects in 
nt of British Indian lor 


in. Ministry 
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audeering by the military authorities, contrary. to 
‘ween the Imperial Ministry for Foreign 
The drivers were detained in barracks and 
‘ahedan was not allowed to see them. 

centred in which Indian drivers and shopkeepe 

authorities. In his aide-mémoire of the 2nd 

Majesty's Minister pressed for due compensat 

vF requisition and beating, and for 

di and 


re in the interior of Tran, He trusts that reasonable 
ompensation will not be delayed and also that he may receive in a enterorteal 
Sintement the assurances which have been conveyed to him verbally, that inst rite 
tions have now been issned that a regular procedure, as desired, i$ to be fellow 
in future, 
pulsion of British subjects without propor 
ject of representations in His Majesty's Minister's 
wary (the 18th Dey ). A typical instance of the 
sioned by the action of the local i is afforded) by 
the caseot Seved Abdul Hussein, his man was served with two notives to leave 
the country, the first on the Mth August, 1985 (the 22nd Mordad, 1314) (which 
errs subsequently to have teen revoked) and the second on the 31st Ottoher, 
(the 8th Aban, 1314). No reason was given for the issue of these onde 
inst the second of which the man appealed to the Minister of the Interien 
On the 27th November, 1935 (the dth Azar, 1814) he was arrested by the polive, 
il informed verbally that his appeal had been dismis ‘The police proposed 
V2 epel hin at once, but owing to the intervention of His Majesty's elmeul 
{he tually obtained ten days in whieh to leave the country. “The injustice 
hese proceedings is manifest, and in his note His Majesty's Minister pressed 
» regularisation of the proceedings whereby written statements sliould by give 
In the Tocal police showing the grounds for the issue of expulsion orders, hile 
ther around cht should also be given hy the Minister of the Interior showing 
the groundson which any appeal has been dismissed (and not verbal statements 
by the local police), and in the event of ultimate expulsion, a period of wt lence 
phe month's grace allowed from the date of the announcement to the individual 
tncerned of the rejection of the appeal to enable him to make all necessary 
arrangements, 
Thirdly, the cases of unjust and vexatious treatment of British Indian 
Wigrims ate particularly serious, The: general question was dealt with ini a 
ToRAndura, banded to the Under-Scoretary of Stite ay long gone. the 
Ith October (the 26th Mehr, 1314). 4 typical instance is afforded by the ease 
of a pilgtim passing through this country from Traq. ‘The ease way given in 
detail in the memorandum of the 19th October (the 26th Mehr), ‘This man passed 
Demetoms at Khosrovi. He was mevertholess detained ‘by the customs at 
Damghan until midnight on the day of his arrival there, while the ladies ut his 
party wore made to wait in a farnde: leven pieces of silk, bought in Traq for 
is family, were confiscated. ‘The police further insisted on his paving 300 rupees 
Reccturity, for which sum he was given a receipt. Ho was told ty eall atthe 
Revenue Office at Mestied. “At Meshed it was arranged that he sligald proceed 
{p Andi, leaving an agent to represent him at the heaving of the tase, Hewes 
{urther informed that the confiscated yoods would be sent to him ec the 
production of a certificate of his respectability and that the security money would 
tho be returned. ‘The pilgrim procured and furnished the desired certificate, 
Hgned by the: District Commissioner at Lucknow. Meanwhile, however tg 
[pbresentative at Meshed was informed that the case had heen decided. at Tehrnn 
it spite of the arrangement of which he was eventually informed for the hearing 
it Meshied) and the silk confiscated, and that a fine of 1,215 tials had heer 
‘posed. Only on payment of the fine would the security: money bo restoned 
a yutthier and still more serious case was brought to the notice of the 
Mtinistry in His Majesty's Minister's note No. 624 of the 28rd October, 19; 
ne 80th Mehr, 1314). In this case, in spite of the fact that the pilgrim, 
Mahomed Ali Habib of Bombay, had equally passed the customs at Khosrovi and 
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held a recei 





t for duty paid there on certain small articles; nevertheless, at 
i the saris and many other 





















formed the subject of so many representations, would be 
has yet been given, and in all the the representations of His Majesty's 
Minister remain unanswered. [n addition to this, the general question of the 
difficulties caused to British subjects and to His Majesty’s consular officers in 
Fast Tran formed the subject of a private letter addressed by His Majesty's 
Minister to the Gérant of the Ministry for fairs on the 26th October 
(the 3rd Ahan) last ‘These representations also appear ns yet to have produced 
io result, and no further communication has been niade to His Majesty's 
Minister, 

8. His Majesty's Minister must again urge with the utmost emphasis that 
early and serious attention be paid to these matters, inorder that’ the past 
hardships may be rectified and all necessary measures be taken to ensure against 
their repetition in the future, Finally, he would beg tho Iranian Government 
to realise the serions impression ereated in the minds of His Majesty's Govern. 
iment in tho United Kingdom and the Government of India, both of whom are 
fully cognisant of these matters, by the continued failure of the Iranian 
Government to remove these very leyitimate grievances 


Tehran, January 28, 1936 
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Mr. Butler to Mr, Bien 








(Received February 24.) 





Tehran, Kebruary +, 1986. 
WITH reference to Mr, Knatchbull-Hugessen's despatch No, 41 E. of the 
24th January, I have the honour to inform you that the monopoly of the export 
‘of carpets and rugs has been accorded to the ‘Soci par Actions des Tapis 
do I'Tran,” with a capital of 30 million rials. Copies of the notices published in 
the Journal de Téhéran of the 30th January by the société, and by the Agricultural 
and Industrial Bank who are floating the new company, are transmitted 
herewith.(!) 

2. ‘The chairman of the société is Mr. Esau Kooros, who informed me that 
the other directors are Mr, Ghulam Hussein Kachef (a Deputy) and Mr Nozari of 
Sultanabad, Mr, Hildebrand, with the consent of the Oriental Carpet Manu 
facturers (Limited), has accepted the post of managing director Mr. Kooris 
said, confidentially, that he had accepted the chairmanship reluctantly as he dovs 
not personally approve of the scheme. His firm have hitherto refused. to 
participate in the programme of wholesale company promotion, 

3, I understand that the Iranian Government have requested the United 
States Government to reduce the high tariff on carpet imports, Should the 
United States refuse this request, the Iranians would probably put into active 
effect the monopoly of imports of motor cars—presumably with a view to reducing 
imports of cars from America, 

4, Tam sending copies of this despatch to the Department of Overseas Trade 
(unnumbered), to the Foreign Secretary to the Government of India. to His 
Majesty's Ambassador at Bagdad (No. 10), and to all His Majesty's consular 
officers in Iran (Circular, 4), 






























































T have, &o, 
N. M. BUTLER 





1) Nob printed 
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No. 32. 





Buller to Mr 





Eden. —(Receired February 24.) 
(No. 62.) 
Sin 

IN his despatch No, 22 of the 11th J 
further on the campaign for the aboliti 
which the Shah's heart seems at the 
remembered that Ne referred to it 
Sit H. Knatchbull-Hugessen. 

2, I now haye the honour to enclose an 
Majesty's consul at Tabriz showing how the e 
of the provinces. Besides illustrating the paradox that the emancipation of 

may lead to the incarceration of their husbands, Mr, Urquhart’s despatch 


sion suggested hy other evidence that pressure is being applied 


Lehran, February 7, 1936. 

auary, His Majesty's Minister reported 
mot the chaddar. his is the matter on 
oment principally set, and it will be 
the interview ‘recently necorded to 













in 





ateresting despateh(’) trom His 
mpaign is being pursued in one 



















much more opeuly aud tore widely in the provinces than in ‘elran, At 
Hamadan, for instance, droshky ¢ ind crossing sweepers have been 
ipelled by the police to parade their womenfolk unveiled, At Shiraz, Sultan 








ni, the Rais? Malich and a capable of 
attended. wearing the chadd oflicial reception given for the 
of Finance. At Kerman, the Governor-General is said to be showing 
tact and patience in the face of general ill-will roused by the campaign, aud from 
Bushire passive resistance is reported to wl garded as a sacrilegious 
change. In all parts of Tran the procedure includes veil-less entertainments given 
y sycophantic of enlightened notables, among whom  Vossougl-ud-Dowleh 

tributed an able and lengthy address to the Women's Association inthe 
presence of their Royal Highnesses the Princesses Pahlavi. 

3. In Tehran, as at ‘Tabriz, there are many rumours not easy to silt 
wilely current that it required drastic action on the part of the Shah to pi 
the Queen to take part in the function described mn His Majesty's Minister's 
espateh under reference, It isa fact that since then Her Majesty has perform 
similar public duties, similar to those associated with the Queen in oun own 
country. A fortnight ago we were told that before the month was out we should 
ng the public dechaddaring of women by picked squads of polive, ‘There 
has been no such spectacle, and one still sees infinitely more women with: the 
chaddar than without it, though wearers are now forbidden the use of wheeled 
transport. And, incontrast to Mr. Urqubart's report of serious trouble at Khoi, 
ih dp is sitice then referred to the progress that unveiling is making | 

aro other reports tava. Inw ia bo pagead) bys the Atugtis eel Tra | 

nidonment of the chaddar, and that Friday. as in Turkey, is to be | 

nyed to Sunday as thie weekly holiday 

4 Apart fiom traditional feelings wounded, the economic hardship 

‘miotimes involved, and deeper misgivings as to the ways Ivan ix going, there 

swems tio doubt that Pe met! and women dislike intensely being made in any 
Way to take the time from Turkey. 

5, Some observers believe that resentment on these scores is fast. becoming 
exusperation, and that, with the aggravation of a public conscience shocked by 
the Meshied massacre and the jud urder of (le innocent Asadi, there is real 
danger to the régime. ‘This is ontside the compass of this despatel, 

As far as the chaddar issue is concerned, it is probable that the mullahs, 

Fate, are a spent force, and the Shah is leavening the renewed pressure 

administrative measures designed to alleviate its economic incubus, 

jay Well prove, as Mr. Urquhart from Tabriz, seems t that resigna- 
fin will again prevail, and that the Shah will successfully bring a young 

ration up and drive the older one along vhis other Western path to which his 

stincts and the example of M. Atatiivke impel. him 

Tam sending copies of this despatch to the 

Government of India 


ial, hias heen suspend use 
























Te is 
suade 

































date for the 




























































sign Secretary to the 











N. M. BUTLE 





(1) Not printed 





4 


(H 995/178/34] No. 33. 


= Mr, Butler to Mr. Eden.—(Receiced February 24.) 
(No. 63 5.) 
Sir, Tehran, February 7, 1936. 
WITH reference to Sir Reginald Hoare's despatch No. 502 E. of the 
15th Noyember, 1934, I have the honour to transmit to you herewith a copy of the 
annual report of the Banque Mellie Tran,(’) submitted to the general meeting held 
on the Sth January, 1936, together with an abbreviated form of balance sheet for 
the Tranian year 1313 (the 2ist Mareh, 1934, to the 21st March, 1935), published in 
the Messager de Téhéran of the Std February 

_ 2. Notes in circulation at the 21st March, 1935, amounted to 338 million 
rials (about £5 million at the rate then current). ‘The profit and loss account is not 
published, but net profit is stated to be 23,647, rials (about £348,000) of 
which 10 per cent, is passed to reserve, 5,096,229-65 rials (£75,000 approximately) 
to the Government account in accordance with article XX of the statutes, 10 per 
cent, is carried forward to the new account, and a sum of 13,521,649 10 rials (about 
£200,000) “remains available.” 

3, Lam sending copies of this despatch to the Department of Overseas Trade 
(unnumbered), to the Foreign Secretary to the Government of India and to His 
Majesty's Ambassador at Bagdad (No. 11) 

T have, & 
N. M. BUTLER, 


(4) Not printed, 





|B 996/786 /34) No. 34 


Mn, Butler to Mr. Biden —(Recvived February 24.) 


(No. 64 E) 
Si 


\ Tehran, February 7, 1936. 

WITH reference to His Majesty’s Minister's despatch No. 41. of the 

'y last, T have the honour to transmit to you herewith. a copy of an 
ct from the Journal de Véhéran of the Sth February, entitled “Les Soci 
oréées on “Tran,” 

, 2. The number of companies formed is stated to be no less than 861, but 
this probably includes companies recently registered in accordance with the 
Company Registration Law of the 24th Ma 

3, It will be noticed that practically every local product may eventually be 
monopolised. 

4. The acti ys i wunivation, No, (B.) 24 of the 
5th February, to the Depa mentioned the possibility of 
the monopoly of import of machi agricultural implements, rolling 
stock, paper, cardboard, gunny sacks, crockery, glassware and cutlery being 
eventually given to the Société centrale, ‘This société is one of the most iniportai 
of the recently formed companies, the entire capital of about £600,000 being 
subscribed by. the Government through the Ministry of Finance and the 
Agricultural Bank, 

5, ‘The Government’s monopoly of foreign trade, declared by law on the 
26th February, 1931, is now rapidly assuming a concrete form, and the outlook 
for the individual trader becomes blacker every day 

6. Tam sending copies of this despateh to the Department of Overseus 
iieettad (Gantamitten een thes Woveien’ entys nee 0G F tha” Governinent: Ge THe 
(Ne, 30), to His Baie Ambassador at Bagdad (No, 12) and to all His 
Majsty'sconsulat:oflcers tn Tenn (Ciromar No 8). 

Thi Xe. 
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Enclosure in No. 3 


Eatract from the Journal de Téhéran of February 5, 1936. 


Les Socrénis crtfes ex Tian, 


LES dernitres statistiques donnent les chiffres suivants pour les sociétés qui 
netionnent actuellement en Tran: 


Sur ce total, 505 6 eréées fi Péhéran alors que les autres ont 

leur centrale P 
La formation de ¢ s est la suivante 

$ par actions 152 

‘A responsabilité proportionnelle an capital 5 

engagé . ‘ Rad 806 

Sociétés en nom collectif ye ils 

Soviétés A responsabilité li 192 

Socités non encore définies F 3B 


Total a BAD 
Voici d'atre part une liste des marchindises dont importation ow 
Vexportation est monopolisée par une des sociétés cl-apr’s: indiquecs : 


Nature de ta Marchandise Nom de la Sociét 


Exportations ; 
(1) Assa foeti Société par Actions de 1'Assa. 
footida, 
(2) Riz Société par Actions Berend, 
(8) Laines et peanx 1é par Actions du Coton, de la 
Taine et des Powis. 
(4) Coton Société par Actions dur Coton, de ta, 
ine et des Peaus, 
ieté par Actions de In Sore. 
été par Actions Kala 
(7) Tapis (été des apis 
(3) du U6 centrale, 
(9) Poissons (mer Caspienne) Soviéié des Pécheries 


Importations 
Sucre en pain, en poudre; et 
all Société par Actions duu Sucre ot des 
Allumettes (au centre et dans 
provinces), 
ories Société par Actions de li, Soie 
Btofles ncidté par Actions des Rtofies 


En ontre des produits ci-haut mentionnés dont exportation ou "importation 
© de concédée anx sooiétes indiquées, on étudie actuellement la. monopolisation 
“Vexportation des produits qui suivent, spit par Ventremise des. sociétés 
Jépendantes, soit par les soriétés héndficiant déj’ d'autres: monopoles : 


andes, graines de coing, dattes, fruits sees, boyaux, bourre ot beurre trais, 
e, gommme adragante, raisins secs, turquoise. 
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[E 999/182/34) No. 35. 


(No. 08: Mr. Butler to Mr, Eden.—(Receired Fe bruary 2%.) 
5., HES Majosiy’s representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs, and has the lionour to transmit 
herewith copy of Intelligence Summary No. 3 for the period ending the 
8th February, compiled by the military attaché to this Legation 














Tehran, Rebruary 8, 1936, 


Enclesure in Ni 








Intelligence Stemmary 
(Secret.) 


1, British Offivials, 


HIS Majesty's Minister proceeded on leaye to the United igdom on thi 
29th January, : ; Bas BLL 


‘0. 3 for the Period ending February 8, 1936. 






2, Lranian Officials. 
(i) Abul Fath Mir 








a, Daulat Shalli (formerly Gove 
Governor-General of Fars (in place of Abdul Majid Ahi, appomt 
Roads and Communications), arrived in Shiraz oi the Bed Kebenary 

(ii) Husain Samiti, Adib-us-Saltaneh (P. in [ No. 186), hitherto styled 
“Master of Ceremonies of the Imperial Court N appomted * Cyan 
Master of the Imperial Court 


ran), the few 
1 Minister of 

















8, Obituary, 


On the 27th January, 1036, Mahmud Khan, Alamir, [htisham-us-Salcaneh 
(Bin L.No. 14) y K air, Thtishim-us-Salcaneh 


4. Iranian Navy. 

(i) The departure to Bombay for dry-docking ot | 
has been postponed on account of the pressure af Work i the naval ¢ 

(ii) A Khorramshahr report states tliat the Palany recently developed w 
trouble. while: at Bandar she Rad beet towed hack tu 
Khortamshahy by the Iranian navy's tug Niru 2 es 

(ili) ‘Phe construction by the Lraniau 1 
of the Karun Ri : 
fie f 
















Wy of two go-duwns at the junction 
: and the Bihmaishit channel is teported, ‘hey are aid te 
p storilig armis aud ammunition 








5. Lranian Army. 

, A Feliuble roport states that Amir Lastigar Mucioza Khan, Yazdan Paul 
(P: in T. Nov been Commandant of the Cadet College since 1998 
has been deprived of his appointment and dismissed with ignommy from Ue 


my by His Imperial Majesty the Shah. It is ramonced that surtip, Hadi 
Shaqagi, Hishn-ud-Dowleh, has boon appointed in hie places an 









6. Communications. 
(i) Rélegraphs—Through telegraphic communication las wen estab 
between Tran and Afghanistan, i on 
(ii) Zelephones—Vhe following new lives are reported to 
construction or completed -— 


(a) Tehran—Hashtrud 

(b) Pehrat-Shimshials 

(c) Firnzabad-Keyar 

(@) Diwandarreh-Senich-Sanghar 
(¢) Kambaran-Senneh-Kermanshah, 

















7, Civil Transport. 

The traflic department of the police headquarters has publ 
Jaying down the rate of’ transportation charges for goods 
‘ehioies (throughout the whole ot Tran at all seasons) as 50 din 
present rates) per ton per kilometre, 


s. The Pres 

The press during the past fortnight hy 
accounts Of the progress of the feminine emancipation movement in Iran. From 
Gvery province and town there are reports of the unbounded enthusiasm of the 
qopilace, and of the phenomenally rapid progress of the unveiling movement 
from which we are given to understand that in the whole of Iran there remains 
hut a handful of misguided females who have not discarded this degrading and 
insanitary garment: 

Propaganda in fayour of female edueation 
Guide movement is maintained at high pre 


hed an order 
ried hy motor 
(about 14d, at 

















contained little else but mendaci 


















ort for women and the Gi 








9, The Artish. 
Tssue No, 17 (Volume XTV) contains nothing of interest to the General Staff, 


G. D. PYBUS, Major, 
Military Attaché: 





E 1155/405/34 No, 36. 


Mr, Butler to Mv, Kden.—(Receinad March 3.) 
(No. 82) 
Sin, hinan, Bebruary 20, 1936: 

WITH teference to my despatch No. 62 of the 7th February, 1 have the 
honour to inform you that the movement to force Iranian women to unveil is still 
continuing vigorot No really drastic measures h beon taken by the 
authorities, but official sous upon whom pressure can easily be brought 
ure being made to nivel and take them to mixed parties compulsorily 
organised to enable their cipants to, express spontaneous joy at: this new 
rrform,. Recently one auch party wis given by the Mayor of Gulbok for the 
leading inhabitants of the village, but T understand that it was a complete fai 
‘as there was mich undisguised weeping and the men and women kept strictly 
apart, the latter hiding their faces as much as possible with their hands or the 
lapels of their coats, As a result, it is believed that another party is to. he 
organi Tucidentally, I hear that the wife of M, Hikmat, Minister of 
Education, who is the sister of the Minister of Posts and ‘Telegraph, has gone 
w Kerbela on pilgrimage and that there is consternation in the Hikmat family 
cause when she reaches Iraq she will have to put on a chaddar, in accordance 
with the universal habit of Traian women there; and they are all afraid that 
this shocking fact will percolate to the Imperial ear! 
‘At the moment the great majority of women in Tehran are still vei 
persons in close touch with the hazaar state that the number of unveiled 
women to be seen there is remarkable, and that the movement is catching on, Tt 
anything, its momentum is now likely to increase, as the Tehran shopkeepers are 
reported to have decided recently to refuse to serve women who enter theit shops 

sd, Surprisingly. veiled women are still allowed to enter certain, at any rate, 
Of the Government ollices, ¢.g., the Post Office; but it is not unlikely that they: 
will soon be excluded, and rumours are current that they will shortly be prevented 
from walking along the main streets of the town 

3. In view of all these developments, His Majesty's consul recently called 
on the acting chief of police and expressed the hope that no steps would he taken 















































































Wo interfere with the wives of British Indian subjects who wear saris or other 
Indian forms of dress. Colonel Mukbtari, am glad to say, at once agreed that 
there should be no interference with foreign women, though it would be rash to 
jssume from this that no difficulties will in fact arise, Leading Kurramis in 
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zu 

ff that, with 

ill wearin 
tch from 


wnifestations of xenophobia. 1 would al 
add that 1 sumption in the sixth paragraph of his despatch, 

5, 1 am sending a copy of this despatch to the Foreign Secretary to the 
Government of India. 


BUTLER 


uclosure in No, 36, 


Consul Urquhart to Mr. Butler 
(Ne. 6. Confidential.) 
Sin, Tabriz, February 3, 1936. 
IN continuation of my despatch No. 2 of the 25th January, T have the 

honour to report that the Government has now quite dispelled any suggestion of 
intesolution tn the matter of unveiling and removed with brutal directness any 
expectation that age or station would exempt any family from the duty of 
unveiling its wom ccording to reports current im the town, the Governor 
Genera eneril commanding the army here called on the four leading 
mollahs thtve days ago and informed them, by direction of the central authority 
at Tehran, that they would be required to attend ab the Governorate ext 
Thursday, the 6th instant, with their wives, unveiled. Requests for permission 
to go into retreat in the country were refused, and it was made clear that no 
excise of any kind would be accepted, It is said that written invitations marked 
*compulsory " have been sent to ten other mollahs and to. selected leading 

izeus of fanatical disposition, summoning them to attend the same function 
with their wives. Rumour further states, on the authority, apparently. of 
army officer, that defaulters will be arrested and tried as enemies of the 
Government, with hanging as the penalty for those found guilty. 

2. ‘This return to ruthless directness in the Shah's best and traditional form 

has created a new situation and caused consternation, The doyen of the mollalis 

gaji, is an old man of oyer 70 at least, aud in a parlous state of health. Of 
his wife I know nothing, but without doubt she has never spoken face to face 
with amy man except those of hes family, and will ba severely. taxed mentally and 
phd! ly by the strain now proposed for her, ‘The position of the ofhiers is 
hardly Iéss enviable, although it is thought that they may legitimately plead 
foree majeure and comply under discreet protest. There is much talk of how 
the various mollahs wept over this rape of Islamic tradition, and people ar 
enjoying, with a morbid horror and an indignation definitely cantious, the prospect 
of some of the religious leaders dying of grief and strain, or else committing 
suicide. In this connexion it is rumoured that a seyyid, prominent at Khoi 
resisting the orders to unveil, was arrested, shaved and sent home wearing & 
Enropean hat, and that he was found dead in hed on the following morning. 


3. ‘The next few days oug interesting. Public sentiment is ontraged 
this bold attack on the heart and centre of tradition and rumours will not be 
coking to add to the ferment; but the people know now that the Shah is as 

olute as ever, and that hanging is near tor any who ma Tf the mollabis 
the uny campaign will be alan end, because there will be no will 
even passively, but if they die as nobly for their rel s is expected 

i them, they may, like Latimer, expect to kindle fires that will come to flame 

lience, 1f not at once. 
4. Men of mark are openly ¢ ng their dilemma, If they do. not 
uiblicly comply with the Shah's orders, they will suffer penalties which, as is now 
joing suggested, may even include death for some. Tf they do comply, they fe: 
(hut, if the Shah were to die or lose control, the mob would 
The present temper of the people is such that it seems no exagger 

fo eCalestHnu te -eamso vation Uo STM voulerenTU ANsintec ibsIon OF Larue 

dangerous, not only to King’s men, but to the foreigners here; if, however, he 
control for a few years, it seems, probable that a people 

y spiritless will gradually aequiesce and forget, 
ft will be seen that, according to rumour, the trouble in Khoi was met 
by firm measures against one or more leaders. ‘The Governor of that place is 
now in Tabriz and it is assumed that he is here to discuss the situation, In this 

‘onnexion T have to correct suggestion contained in my despatch No. 2 to the 

ject that the Governor from Rezaich had goue to Tehran in consequence of the 
tumult at Khoi, According to the latest reports, this man, Sultan Mohamed 

Amiri, is implicated in th scandal as Ali Mansur, and the belief is that 
jw has been placed under arrest 

6, T have to-day been asked hy the Governor-General to furnish a list of 
wading British subjects, including their wives, This request suggests that we 
ina’ presently be inyited to attend some function held. in celebration of the 

‘inancipation of the women, Tf I do receive any such invitation, shall assume, 
sivaccordance with the instructions contained in His Majesty's Minister's cirewlar 
jelogram on the subject, that T must excuse my wife and mysol? from attending. 

T have, &e, 
RW. URQUHART. 





E 1467/40/34) No. 87 


Ur, Butler to Mr. Eden. (Received March 3.) 
No, S4. 
{IIS Majesty's representative presents: his compliments: to, Tis: Majesty's 
(cipal Secretary of State for Foreign Affairs, and has the honour to transmit 
vewith a translation of a note from the Iranian Minister for Foreign Affairs, 
1936, on the subject of the procedure for the visits of 
n ports: 


Tehran, February 20, 1986 


Enclosure in No. 37 : 


Iranian Minister for Foreign Affairs to His Majesty's Chargé aA ffaires, 
Tehran, dated 27h Baliman, 14 (February 17, 1936). 


Vranslation,) 
No, 50062/38 
fiaires, ; 
PLY vonside pondence and conversations have taken place 
Javeen His Britannic Majesty’s Legation sind the Ministry for Foreign Affat 
‘ning arrangements to be made for the entry and exit of British ships 
anian waters and ports, and concernity the necessity for the observance of the 
vulatious and rules concerted therewith, and certain matters haye been agreed 





upon; and T am ow able to confirm the result: of those conversations and 
correspondence as follows 


First, in future, all British ships will be bound to observe all the current 
Ws and mules of Iran relating to the dispositions applying to the ent 
exit of foreign ships, and th ge, 1m coastal waters and ports o 
i respect of ships which desire to visit Abadan only in 
and refuel, it is agreed that notification shall be made concerning this 
‘sit by the British conswlate at Khorramshahr to the Governor of Abaday, 
ct, with at least twenty-four hours’ notice, ‘The visit of this class af ship will 
have no official ¢ and will not involve any exchange of visits betwee: 
the commander of the ship and the local authorities; no member of the crew no: 
Pits workmen will set foot on land, and the ship will leave immediately its 
fuelling is completed, 

‘Third, i is agreed that there may be sufficient interval for the 
communication of the foregoing arrangements to the proper authoriti 
organisations the arrangements detiiled above 
come into foree as from the Ist Far 1 
from that date all the ave 
lapse 


first” and “second 
(the 2ist March, 1986), and 
i up to then haye been in force will 


Meanwhile, 1 haye to add that 1 gather tr nation of tlie cor 
pondenee which has passed in this mattor thit His Britannic Majesty's Ley 
feel anxious lest it nity possibly happen that notification concernmg the visit: 
the ships may anrive late, and for that reason they have expressed the desire Uiat 
it) rogard to, the arnival Of some of the ships, in addition to notification by 
diplomatic channels to the Iranian Government, sotice should also be 
oval governors: 

Th view of tle fact that the proper quarters of the Imperial Governmunt 
Aitich the highest importance to the punctual performance of their duties, 1 uty 
ible to sive w categorie assurance that such w case will not luppens aud that 
steps will be taken in this matter on the receipt of olficial notification by th 
diplomatic channel, that the vesult will be mule known, and that necessary 
instructions will he issued to local offivinlsy so.thit there will be no need for angiety 
on that point 


iven to 


1 avail, & 
BAGHER KAZE) 





(B 4461 /735/34 | 
Mr. Butler to Mr, Bden—(Reesived March 8.) 


i Tehran, February 22, 1986, 
WITH reference to my despatch of the 7th February, I have the 
honour to tri vou Herewith a list showing monopolies of imports recently 
granted to various local concerns, as well as developments in the fuirtheranes of 
local industry and centralisation and control of trade in Tran 

2, Sone of the monopolies have obyiously been awarded with a view tw 

the transtiguration of feminine Iyanians: silk stocking: ple, of 

cist? anonyme de la Soie has imported 500,000 rials worth (abou! 

5,000), will be sold at moderate prices at ventres designated by the Department 
of Commerce, 

8, T am sending copies of this despatch to the Department of Overseas 
‘Trade (inuniiete) to the Foreign Secretary to the Government of Indix 
(No. 45), to His Majesty's Ambassador at Bagdad (No, 16), and to all His 
Majesty's consular officers in Tran (Circular No. 7), 

T have, &e 
EVILE BUTLER 


Enclosure in No, 38, 


[ist of recent Monopolies Grunteil, and Development in the furtherance of Local 
Industries, Centralisation and Control of Trade in Iran, 


opolies-of Imports Granted. 


Ladies! sill: stockings: given to the Société par Actions de las 

Aleoholic drink tent leather: given to Kala S.A 

Hand-bags suid given to Kala S.A. 

All-cotton velyets : Société des Cotonnade: 

Ether, sulphuric acid aud azotie acid’; given temporarily to Pharmacie 
Sepali. 


Yew Companies, ke. 


1. The tequest of 4 group of Kits in mechiants to instal) plant forthe mia 
ire of wolosties hits been accepted hy the Department of Commerce provided 
ce plant is erected at Kazvin, (Setareh yeDjahane, January 28, 1936.) 
Aathority for Uke import of the installation, valued at 1,600,000) rials 
£16,000), was sanctioned on the 6th 36, (Vournal de Uiheran, 
February: 17, 1936.) 
With reference to the scheme (No, 7 in the list of the 23rd Jann 
» form weompany foy cabotage in the Persian Gulf, it is reported that tho 
ashire Chamber of Commerce adopted the suggestion, it was given up subise 
juently as the merchants did rot agree to invest’ money in the venture; whieh they 
is foredoomed to failure, (Bushire Consular Dinny for December 1935) 
3. The Jouraal de Tehévan of the 27th January, 1936, published the 
following list of newly formed companies 


(0) A company with cipital of 300,000. rials (£3,000) Tor erection of a 
spinning mill at Shali Reza (Qumisheh). ; 
(b) A company with a capital of 100,000 rials (£1,000) at Goumbad Ghabous 
for the parchase and sale of pipe tobacco, | 
A company at Resht with a capital of 12,000 rials (£120) for the manu 
facture of ladies’ clothes andl sale of material 
A company at Tehran with a capital of 100,000 rials (€1,000) for weaving 
‘and the sale of cloths 
A company at Tehran with a capital of 200,000 rials (£2,000) * pour lex 
travaux en entreprise.’” . 
A company at Isfahan with a capital of 16,400 rials (£164) for the sale of 
textiles, 
A company with a ca pital of 2,100,000 rials (£21,000) for the manu 
fi f textiles in Azerbaijan. 
internationale,” for dat Tehran with a capital of 22,000, 
rials (£220), dealing in haberdashery: os 


4 An electric flour mill, with German machinery and a 120: p, motor, hins 

Jeon fstalled at Tabriz by a group of merchants with a capital of 1 million vals 

Ti is claimed that the mill can tirm ont 60,000 kilog, of flour ina day 
twenty-four hours. (Journal de Téhéran, February 4, 1936.) 

5. A group at Kerman h lecided to form a company to help induste 
particularly weaving, in that district. The Banque Mellié Tran will participate 
by the extent of 80 per cent, of the initial capital of 500,000 rials (£5,000), 
(Journal de Téhéran, Bebruary 13, 1936.) _ i 

6. A Société p rayaux @’UULité publique et de Constructions wax 
‘wontly registered at Tehran. ‘The capital is stated to be 600,000 French francs 
11,200 shares of 500 rials (sic). ‘The principal representative in Tran of this 

apany is M. René Sonnier. (Messager de Téhéran, February 16, 1936.) 
7. A new company with a capital of 15 million rials. (£150,000) has been 
mod at Isfaban for the installation of a textile factory. ‘The board ig formed 
of MM, Sehhat, Alm: Rashti and Roghani, (Setareh-ye-Djahane, 
February 18, 1936.) 
13914 
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8. ‘The import of machinery of a value of 1,500,000 rials (£15,000) for the 
installation of a glass-making plant at Tabriz was sanctioned on the Sth Januar Vy 
1936. (Journal dé Téhéran, February 17, 1936.) : 

9, Sanction was given on the 2ist January, 1996, for the import of complete 
machinery for sharpening blades “ genre gilette ” at Resht. (Journal de Véheran, 
February 17, 1936.) 


Tehran, February 20, 1936, 





[B 1462/42/34) No. 39, 
Mr. Butler to Mr, Ken —(Recvired March 3) 


Vehran, Kebruary 22, 1936 
\ continuation of my despateli No, 48 of the 25th January last, 1 have tlie 

honour to inform you that, although the local jaintained av unbrokew 
silence on the ar U have gathered the following information from’ various 
sources which | helieve ta be accurate 

2. A number of further s have heen male: in one or two cases former 
employe inistry of Rouds i ns have been induced to 
return from abroad by various promises and arrested on arrival. ‘The 
accused persons are heing interrogated, id more persons are being 
implicated; one story even say's that members of the Court are involved, [have 
heard from several sources, zind responsible Lranians give credence to the story 
that one of the mi sons arrested, named Mujtummad Ali Valeh, chiel 
accountant of the Road Department for Mazanderan, was tortured to death, in 
prison, his conpse being handed over to his friends with the story that he had 
died of apoplexy. Mansur semis to be accused largely by Ali A. 
an employee, in the Ministry of Binanes for many ve 
of Bushite; Taleghani is a Tellow-prigoner of Mansu 


. p ye 
vouring to clear himself by accusing the other. According to one report, Mansur 


Has not been proved guilty of corrupt practices: but the Minister bf Poste idl 
‘Telegraph, in conversation with the oriental scoretary to-day, said that there 
svenied tio doubt that grave scandals had taken i aud many of the accused had 
rased to taking huge bribes, so that the Shah himself, who hh d always had « 
h opinion of Manstr’s capacity, hid reluctantly heen obliged to believe that 
He must have heen a knave as he was evidently not a foul 
British interests are likely to he directly affected by the arrest of Issw 
Kooros, one of the {wa partaiers in the firm of Koofos Brothers who are well known 
to the Depart ‘of Overseas ‘Trade and have had agencies for several Britis) 
firms, inehiding Lmperial Chemical Industries, for time. I hear that the 
other brother, Hassan, arrested in Rerlin ona charge of contraye 
‘of the rules relating lo exchange, and that the Iranian Government have endes 
voured, Ido not know with what success, to secure his extradition on chan 
connected with the seanditls which ie subject of this despatch 
1 have, &e 
M. BUTLER 





[E 1464/787/34) No, 40. 


Mr. Butler to Mr. Eden —(Reevired March 3) 
(No, 98.) 
Sin, Vekran, February 2 

WITH reference to Sir Hughe Knatchbull-Hugessen's despateh No, 3 
of the 23rd August, 1035, T have the honour to inform you that the Minister of 
Posts, Telegraphs and Telephones told the oriental secretary yesterday that he 
hoped to start a civilian freight and passenger mail service based on ‘Pehran it 
about six weeks’ time. One line is to go to Bushire and the other to Bagdad, 

2. ‘Vinee aeroplanes (Rapides) have already been purchased from Messrs 
de Havilland Company and are due to arrive soon. A good deal of freight couli 
be carried, and sis pa Negotiations ure taking place to connect up witli 
Imperial Airways at Bagdad 
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3. Mr, Hikmat said the aeroplanes had cost the Ministry a lot of money 
@ depreciation of Wie rial; about £22,000 had been spent hitherto, 

{The landing ground, with a small restaurant, de, will be near Doshan 

foppeh—presumably the aerodrome used some iy Junkers, where the 
oplune assembling station is tow being completed. 

Tam sending copies of this despatch to the Department of Overseas 

ade (unnumbered), to the For "y to the Govermient of India, to 

nis Majesty's Ambassador at No, 18), and to the Hon, the Political 

iestdent in the Persian Gulf, at Bushire (No. 10) 
T have, &e 
NEVILE BUTLER, 





B 1165/182/34 


Wr, Butler to Mr, Eden —(Reevived March 3.) 
(No. 100.) 
W's representative presents his compliments. to His Majes 
Principal Se of State for Foreign Afiairs, and has the honour to transmit 
ith copy of Intelligence Summary No. 4, for the period ending the 
1936, compiled by the military attaché to this hegation, 


Tehian, Kebrury 23.1936. 


Enclosure in No. 41 
Secret.) 


Intelligence Summary No.4 Jor (he Period eniting Kebruary 2 


enve Intelligence Summary No, 2 current, paragnaph 8.) 
» Esau Kooros, director of the Tehran firm of Kooros Brothers (agents 
», Vickers, Marconis, and other big British concerns), his been ar 
wi chatge of complicity in the recent contract scandals 

(ii) Muhaminad Ali Valeh, sometime accountant in the Road De 
Misandaran, died in the Qasr Qajar prison on the 1th F 
famour widely current to the eflect that he had beet tortured to death, and that 
luis body was handed over to his relatives next day for disposal, with the remark 
that he had died of shock.” He probably did 
2 Tranian Army, 

An official s eports that carly in January a military detachment, 

ving southward between Rudbar and Bashagird, was ambushed by Bashagirdis 
iy the Benti pass. ‘The number of casualties suffered was not reported, Detach 
als from Jirnft and Batt were ordered to proceed to the assistance of the 
hushed detachment 
} Iranian Air Force, 

While practising formation flying for the military review to be held on the 
Yd February, one of thirty machines ctashed on the Jalulich parade ground 
Tho machine was completely wrecked and the pilot killed. ‘The olisenver: has 
‘vce died from his injuries 


| Franian Officials. 
i) Seyyid Mehdi Farrukh (Motassim-us-Saltanch), Es 
Depariment of Industry, has been appointed Governor of 
‘nce of Sultan Muhammad Amiri (P, in T., No. 19), . 
Gi) Dr. Husain Marzaban, head of the personnel section of the Ministry of 
Fnterior, hasbeen appointed Governor of Luvistan in place of Hai Amana 
telan (Tzz-ul amalik). 
5 Communications. 


(a) Railways —The Iran of the 10th ry reports that a branch line is 


to be constructed “ joining Khuzistan to Isfahan by way of Shiraz.” According 
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to the Zran, the new Governor-General, on his arrival at Shiraz, announced the 
good news that orders to this effect had been passed. Had the Govt eneral 
Hot announced the fact, and had not Shiraz been specifically mentioned, it might 
be thought that the paper had confused railway construction with the construction 
of the new road linking Isfahan and Khuzistan (see Intelligence Summary No. 7, 
paragraph 5 (i), of 1985). Considering the heavy burden of expenditure which 
the construction of the main trans-Iranian line is laying on the Government, it 
is difficult to come to any conclusion other than that the announcement was mer 
1 piece of propaganda, and not a pledge which the Iranian Government had any 
intention of honouring. 

(b) Roads.—(i) The Bushire-Shiraz road was closed to traflic 
during December owing to the flooded state of the Mashileh portion 

(ii) Government has declared its intention to improve the Tabriz. ‘Trebizond 
Foute and to make it an all-weather one, A iixed (Turco-Tranian) company is 
to operate a fleet of lorries on it; 


intervals 


6. Afahan-Iranian Boundary Commission 

Reference Intelligence Summary No. 1 (current), paragraph 8 The 
commission, according to the fran of the 11th Kebruary, having completed the 
erection of honndary pillars to the north of Taiahad (She 39), has moved 
on to Khushawebi (Sheet 29. S 63) 


Havthquakes. 

An earthquake slick of considerable intensity is reported to haye heen felt 
at Bushire on the 16th February. No damage, however, was done. 
8, Hmigration. 

An official source reports the crossing over into the Sulaimani Liwa of Traq 
of some 380 Tranian families, A large number of refuge re also said to be 
ariving it the Amara wud Basra liwas. ‘The causes of this exodus are not 
Known, but the emigrants yer ibly siffering from the combined irritants of 
banditry, over-taxation, tribal settlement, dress reform anid conscription 


9. Anglo-Traninn Oi Company 
A geological survey party has proceeded to Transhahy vin Bay 


10. Dress Reform 
Propaganda ditected towards the unveiling of women continues anabated 
‘tain streets have been de d by the police to be out of hounds to veiled 
and cab drivers, restaurant proprietors, bath keepers, and even chemists 
bevn forbidden to transport, cater for or serve women who wear the ve 


11. Changes in Place Namos (A xerbaijan), 
‘he following changes haye been published 
Map tefercnee 
Million whewt, Square New anne, 
1 c ‘Talkheli Ri 
1 ine Rail 
1 Shidhin Dazh 
1 Miineh. 
1 
1 
1 


Old name 
Aji Chat 
Taghatn Chit 
Sain Qaleh 
Milne)... 
hi Makri.. 
Chaman Sia Chaman 
Qizil Uzzun satidl Riid 


12. The Artish. is 
Issue No. 18 (Volume XTV) contains nothing of interest to the General Stat! 


Mehabsd. 


G, D. PYBUS, Major, 
Mititary Attaché 
Tehran, February 22, 1936. 
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E 1379/61/34 No 42 
Mr. Butler to Mr. Eden—(Receiced Mareh 12.) 

(No, 108 
sir Tehran, Mareh 2, 1936; 

WITH reference to my telegrams Nos, 87 and 88 of today's date, T have 
the honour to transmit to you herewith a cutt from the Journal de Téhéran of 
today’s date in which is announced the ratification of the law fixing the rate of 
exchange, 

‘The Bill was submitted to the Majlis on the Ist March by the Minister 
af Finance, who requested its acceptance with double urgency in order to 
establish control and stabilise the rates of foreign exchange, ‘The rate for sterling. 
had been well over 90 rials to the pound since the end of December and touched 
the hundred in the middle of February, Periodical 
Mellié T at about 99 rials checked the uj 


as yet been taken abilised.(°) 
The failure of the effort at control in 1930 is no doubt responsible for the 
to be tken in eases of infraction: informers will now be:paid 
70 per centum of fines imposed, instend of the 30 por eentum as laid down in 
the law of February: 1930, ‘These measures may restrict activities in the Black 
Bourse, which, nevertheless, would appeaw itievituble: unless the Government. is 
prepared to supply exchange wherewith to meet the demand, whieh has for some 
Hime exceeded the supply and forved the rte up beyond the control of the 
National Bank. There is, however, a feoling, that thé new scheme, under the 
magement of as able man as M. Dayar, stands hotter chance thin ite 
predecessor in 1930, 
he new Taw came into effect as soon as it was ratified, but the 

ation of the law have still to be pubilished 
ing vopies of this despatch to the Department of Overseas 
Frade (unnumbered) and to tho Foreijen Secratnry to the Government of India 
No, 52) 
T have, &e 
NOM. BUTE 


Enclosure in No, 42, 


Batract from the Journal de Teheran of Marel 2, 1936. 


Ratieicarion pe 1A LOL FINANT Kas Couns pes Devises tenanct 


RUS, 


Le Parlement: 44 Séanen partementaire, Dinanehe WW, Bsfand 1314 
(1 Mary 1936) 
Parlement entre en séance h V1 heures 16 
i. Lecture est donnée da procbs-verbal de ta séance précéddente, qui 
et approuvé & lunanimité 
1 tappellent qu'il y a quelques 
en un moment ott la situation des devises étrangéres était assez tondue, le 
ement présenta des projets de lois qui furent ratifies par le Patlement 
ppliqua ainsi la-toi dw controle des d ch peu apris In loi 
ementaire concernant les différontes transactions en devises étrangbre 
Ces lois furent appliquées pendant un certain délai, ot vers le mois de 
tahman 1310 (février 1932), la situation des devises étra ngeres s'étant prog 
“venient améliorée, afin d’entrer dans Vordre pratique comme nous h'av 
line difficulté dans le probléme des devises étrangéres, le Gouvernement 14 
“Sue plus besoin de controler les transictions en devises étranghres. 


comp! 


') The baying rate was:fixed’ on the ded 
Hale to £1 


, cH at SO rials to EY and tho selling rate ut 
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proposa Uabrogation de ces lois par une autre loi dont l'article 1” précisait qu’en 
cas de besoin le Gouvernement présenterait un nouveau projet pour élimine 
toutes difficultés éventuelles concernant cette question des devises étrangeres. 
Aujourd’hui Vheure est venue pour lapplivation de cette clause. 

Ces messieurs se sont certainement rendu compte que depuis quelques mois 
les devises étrangéres subissaient des fluctuations irrégulitres et suivaient une 
hausse constante, et cela au point que les 100 francs frang i 
de 133 rials et la livre sterling 4 100 rials. Cette situation non stable et la haus: 
des devises étrangeres n’était pas favorable pour le pays, car d'une part elle a 
haussé indirectement l'échelle normale du coat de la vie et d’autre part 
Vinstabilité des devises étrangéres créait une ambiance défayorable dans les 
transactions commerciales et financitres, 

C'est: pourquoi, comme cela est appliqué dans beaucoup de pays—soit 
pres de quarante Blats—le Gouvernement a décidé de controler les transactions 
des devises étrangeres, et c'est dans ce but qu'il présente aujourd'hui un proj 
de loi concernant le controle et 1a centralisation de toutes transactions concernant 
los devises étrangeres, 

Je demande que ces messieurs appronvent Ia double urgence en ce qui 

ratification de ce projet 
















































Lect 
devises étrangdres, dont le texte se trou 


e est ensuite donnée du projet de Joi concernant les tra 
fe vi-dessous 





wetions des 








Le Parlement approuye Ia double urgence. 

Quelques Députés demandent des explications et des détails, 

Le Ministre des Finances, avee la netteté qui le caractérise, donne les 
préeisions voulues, Dans les diférentes explications son Excellence Dav: 
précise que cette décision est provoquée pour mettre un frein et empécher 
spéculation, car I'Tran est un pays aujourd'hui tres favorisé au point de vue 
économique ct financier. Normaleient ses exportations Iui-assurent un ebifire de 
devises étrangdres absolument. suffisant & sex hesoins d'importations, Dantes 
ant, touts dispositions son prises pour aide ‘anions se troavant 

Vétranger: 























Leoture ot ensuite dom 
Gohanges do vues détaillés 


En dernier lien, le Ministre d 
est d'arriver i une baisse des dey ation sur tte 
proportionnelle exacte, ii s'opposer A l'action des spéculateurs et & faciliter la 
oréation de soviétés dont l'activité économique est toujours plus favorable au pays 
que lactivité individnelle, = 

Le projet ayant G6 mis mus yorx est ratifié & une majorité de 107 voix su 
114 yotants. 





tte loi, qui sont ratifies apres des 





Financ 
s dtrangdres et une stabi 





pr 





e que le but du Gouvernement 














nant be 





Transactions des Devises étranubres, W Esjand 1314 
(Mars 1, 1936), 


Au Parlement national de I'Tran. 


Considérant que Varticlé 1" de la loi du mois de baliman 1310 (février 1932) 
gui abrogenit les lois concernant le vontrdle des devises étrangeres, précisait que 
cag de nécessité le Gouvernement impérial devait présenter une nouvelle loi «0 
Parlement concernant la solution de cette question et le cours des devises; 

Considérant Ia situation inrégulitre ¢ qui se poursuit 
depuis plusieurs mois sur le marches 

Vu la nécessité de mettre fin A cette situation anormale; 

Les articles suivants sont. soumis aveo In mention de double urgenve a 
demandant une ratification rapide : 


rticle 1". L.’achat, la vente, ou toutes autres transactions concernant \es 
devises Gtrangbres, ainsi que la sortie desdites devises de I'Iran sont interdils 
suuf dans les cas en conformité de la présente loi ou en conformité des dispositions 
approuyées par le Conseil des Ministres selon l'article 2 de la présente loi 

Remarque:—Les étalons étrangers, soit en métal, soit en papier, soit 
vonsidérés comme devise 
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2. 





{rt. 2. Afin d’établir la balance en devises du pays, et aussi pour contrdler 
toutes les transactions et opérations concernant les devises. étrangeres, une 
eotnmission intitulée “* Commission des Devises " sera constituée au Ministdre des 




















dre des Fit 
an 


sion sera composée des repré: 
in Département général du Commerce, de aque Mellis { i 
L’achat des devises pour les importations on toutes autres transactions on 
transterts des devises étrangtres ne pourront s’efiectuer que par une licence 
ise par la Commission des Devi 
La commission délivrera des licences dans des limites qui ne portent pas 
jueinte A Ia balance des devises en transaction dans le pay 
()La Commission des Devises peut rejeter toute demande concernant un ach 
Je devises pour des importations, de n!importe quel pays, si le total de ces devises 
Jepasse le total des marchandises de 1'Tran qui se vendent dans ee pays et dont 
‘talon est importé en Tran, 
La Commission des Devises devra élaborer et préparer tontes suggestions 
seeptibles de maintenir la balance en devises du pays; elle deyra en outre 
preparer tous les raglements pour Vexdeution et application de cette loi, actos 
{i séront soumis & approbation du Conseil des Ministres par Ventremise du 
Ministére des Finance: 
Art. ‘Toutes les opérations concernant les devises seront exclusivement 
réalisées par les hanques qui seront antorisées par le Gouyernement ) procéder 
ces opérations, 
.e Conseil des Ministres dévidera les 
de ladite autorisation. 
Art, 4. Le cours do l'achat et de In vente des devises étrangbres devra etre 
approuyé par le Conseil des Ministres 
. A partir de cette date tous les exportateurs sont tenus de. vendre 
nques autorisées les devises provenant de leurs exportations trois jours 
apres leurs réceptions et au plus tat trois mots aprés Ia date do exportation 
Fn cas de besoin le Conseil des Ministres peut augmenter on diminuor « 
i de trois mois, 
Les devises provenant des éxportations avant Ia promu 
st qui seront récupérées plus tard, doivent etre vent 
dius un délai de trois jours aprés leurs réceptions 
Les cas stiivants sont exemptés de application des elanses de cet 







































conditions pour Voctroi et le maintien 










a pr 
ai banques autorisées 













(a) Les exportations dans les pays qui ont aves [Tran des com 
commerciales, basées sir In réciprocité et Pégalité de 
des importations 

Utes aaiechicieen qui d’aprés des conventions spécinles sont exportées 
contre de 





eritions: 
exportations et 


















ventes faites au Gouvernement ou aux institutions munici 
pales, et cela jusqu’an total tel que procisé dans In convention. 
(c) Des exp ole de /'AngloTranian Oil Company et de la 


Sooiété des Pi 





irt. 6. Les importations et les exportations des pays ayant des traités de 
ciprocité seront soumises aux clauses desdits traités, 
irt. 7 Trois jours apres la ratification de la pr 
{ui se procurerait des devises étrangeres par une autre voie que celle de l'exporta 
wi est tenute de vendre lesdites devises & une des banques autorisce 
Les corditions qui peuvent faire exception & cet article seront. publides dans 
slement élaboré et approuvé par le Conseil des Ministre 
7t, 8, Les personnes qui auraient pris les engagements en devis 
Syaugdres avant 1a promulgation de la présente loi, et dont les engagements 
nt s'exécuter apres l'application de cette loi, sont tenues de soumettre A ln 
ion des Devises leurs pidces justificatives avec documents & Vappui 
usqu’A la fin farvardin 1315 (21 avril 1936), 





nite loi, toute personne 












































)X stitisen 





nt official French text (KE $181/61/84(1990) ) translates thie paragraph ws 








La commission pourra rafter da 
de tout pays en excédent de ta v 
et des rantrdes do devises on prov 





foriser low webaty do dovisus pout [ek importations 
ur des exportations iranivnnes yendues davis ledit piys 
de ce pays 
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La commission peut décider que le débiten 
Mellié Tran une somme équivalente i 
dovises et acheter les devises néi 
licence. : 

Le débiteur qui dépose dans les conditions cichaut précitées une garantie ex 
rials Ala Banque Mellié Iran ne pourra ctre poursuivi par les voies légales pour - 
nion-esécution de ses engagements. 

Art, 9. Les contrevenants ans articles 1, 3, 4, 5, 6, 7, et aux rglements tels 
que précisés dans Particle 2 seront: condamnés aus peines suivantes = 


(a) Emprisonnement d’un an & trois ans. 

(8) Seront également condamnés les associés et vomplives par degré propor 
ionnel A leur fwute i des amendes pécuniaires se montant aw double 

ja somme concernant le délit. 


dépose en rials & Ia Banque 
Ia valeur de la somme qu’tl doit. payer en 
saires pour payer sa dette apris Voetrot de la 


Ceci niempéchera d’aillours pas une poursuite pénale plus forte et l'appliex 
tion de peines antres que les amendes pécuniaires. A Téhéran ces delits s 
portés devant un tribunal spécial qui sera institué par le Ministere de la Justice 
pour juger ces eas. 

Soixante-dix pour cent des amendés pergues par Vapplication de cette loi 
seront donnés aux personnes qui auront découvert Ja fraude. 

Art, 10, Alin do faciliter le controle des devises provenant de marclandises 
que le Gouvernement croit, nécessaire de vérifier ct apres publication de cette 
décision, les négociants qui s'oceupent de Vexportation on de Vimportation de 
os marchandi iE tenus de enter des societés qui bénéficieront di nioiopole 
oxclusit de l’importation on de Poxportationn, desdites marchandises 

Art. 11. Cotte loi sera immédiatement appliquée sitit si ratification par le 
Parlement, 





|B 1665 /405/34 
We, Butler ta My, Edi —(Reortred Marek 233) 
(No. 115.) 
Sin, Vekran, March 5, (36. 

IN my dospateli No, 82 of the 2th Kehruayy on the subject of the « 
for the unveiling of Women, [ had the Honour to refer to the steps 
His Majesty's consul riscderis the noting cliiet of police to prevent any: inter 
ference with the wives of British subjects wearing Oidian forms of dress, No 
uses of trouble hens lave been reported tone, but on the 240) February H 
Majesty's congulgeneral in Khorassin telegraphed to me that the discard 
Of the Yell, rigorously enforced, was causiny great inconvenience to. British 
Moslem sabjects:in Meshed. An appeal to the Governor-Goneratl had failed, aud 
Colonel Daly therefore asked that the matter should be taken up in Tehra 
The unveiling all over Tran is in-the hands of the police, and T therefore asked 
Mr, Stunmierhayes to invoke again the help of the neting chief, Colonel Mukhta 
told Mr, Summerhayes that he sas wmwnre of pressuve being put on fore 
and promised to telegraph to Meshed that foreign women should be allowed 
wear their national dress, T have informed Colonel Daly, and have sugyeste 
that asin Tehran so in Meshed « hint should be given that women sill bi well 
advised to wear typically Indian dress, ‘The Shab is taking such ris his 
unveiling campaign, and it is so much the question of the moment, t reiunier 
will inevitably suffer annoyance if they wear the actual Persian chaddar. T have 
asked Colonel Daly to keep me informed of developments. 

2. Lenclose herein a copy of'a further despatoh from His Majesty's consul 
at Tabriz on the prosedution of the unveiling campaign in his proving 
Mr. Urquhart gives a comprehensive and, T think, penetrating review of the 
reactions in Tabriz. It is perhaps the more impressive and illuminating from te 
circumstance that the writer, though satisfied that he is reflecting a. calmor 
atmosphere than that in whieh his earlier despatches were composed, does sot. 
as it seems tome, seek to furnish a quite dispassionate survey. but stops 
furnishing an admirable picture. 

8, In Tehran there would be another side to this picture. It is Tess 
toassert this of fanatical and Turcophobe Tabriz, and it is something o 
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mystery why the pace is being forced there. Consular diaries from. Bushive, 
Ahwaz and Kermanshah report the development of the campaign on lines 
ibed in previous despatches, amid discontent and absence of enthusiasin; 
uu there seems much passive and hitherto successful recalcitrance at Kermanshah 
lich may mean trouble presently; but these reports do not suyigest a tension 
sresponding to that in Tabriz, Perhaps it is characteristic of the Shah to deal 
aust forcibly with the place where most resistauce is auticipated, 
4. Tam sending copies of this despatch to the Foreign Secretary to the 
Government of India. 
T have, &c 
NEVILE BUTLER 


Huclosure in No, 48, 


Consul Payulint to Mr. Butler 
No. 7. ‘onfidential.) 
Sir Tabriz, Bebriary 20, 1983 
CONTINUING my reports on the wiveiling of women in this district, Lan 
tow to reflect a calmer and more resigned atmosphere tin that in whieh 
| \ytote ny despatch No. 6 of the 8rd February, ‘The Shalt has uid his ways one 
pra ‘The symptoms of general hysteria which might have brought ont anv auger 

) fave disappeared and the four-fifths of the population who ire not it 

venient service or King's: men for othor reasons hinve yelupsod 

sual tydividiialities, exch concerned to sive himself 1 displeasure 

1 ninvimnn of compliance, 

It is now possible to review as a whole the methods which have heen 

produce this result, Ever since the mien were made to adopt Bnropeat, 

it has been understood that sooner or later the Shali would turn his attention! 

the onyeiling of women, Tv seems certain that the Government, has wished 

to loud rather than drive the people imthis direction, Its agtion, antil the ond of 

was limited to propayainda, in the newspapers, by lectures and. so forth) 
lle the schools were unyetled and held asa noble eximple for adult wome 

ii! this poliey of what T haye called gentle suasion was snecessfal with noue 

etepr a handfal of people anxious to curry official fayony, Even thu offivials 

‘wyititied asa whole unresponsive. Indeed, it seemed that a people necustomed 

to being driven interpreted the loniency. of this interval as a sijgn of 

lcoision, and withdrew into a conscious alootness, hid: of an opportunity. to 

infuse the authorities « favonn, Th my opinion there was more opposition to 

th plas for unveiling ia Dember thine Ghere-wvas in July 

3. The Governor-General went to Taliran i November, retunning at the 
unl of December to give effect at once to more purposeful policy. He cansod 

ize number of reunions tobe held in January, at whieh Government servants 

ti all on whom pressure could be exercised were made to appear and show their 

unveiled: bat still the general public refustl to follow a lead and remained 

fry than attitude of sulky, passive resistance, At (his stage the effort to, lead 
= ihandoned, and the public was sharply and repeatedly prodded forward: 

Pee sce ANAy apes alicleaieen cava Soe Ae AGu BON LNT 

syported ominously by the Amir Lashgar, called on the four leadiig, mullahs 
ani situ d thon to attend a reception to be given on the Gth February, witht 
dinir wives, This meant that there was to he wo quarter for anyone, and surprise, 
miger and a sense of outrage surged among the people ‘moment, violenve 
Wis possible, but rumours began tobe heard saying that the army wonld, hang 
ny who resisted the Shah's wishes and then, ax was doubtless intended from 
he outset, the mollahs were given a respite, ‘The moment passed. An olfigen was 
fublicly arrested in the bayaars because he had takeu his wite there still wearing, 

ial) and it soothed the people somewhat to know that at least everyone 

being treated alike. 

5, ‘The next move lay i measures to apply the lesson which had been (aught 
Doctors were forbidden to admit veiled women to hospitals; the baths, the vinoiwa, 
the use of public carriages, the protection of the police wore denied to thom, aud 
then, on the 9th, patrols of police and soldiers refused them passage on the main 
chinhan, removing charshabs without pity from tose: who 


sted on using that 
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street. On the 10th and 11th the patrols were extended over a widening area, 
suggesting that eventually all streets would be watched. On the 12th, however, 
following the policy of relenting for a space after each forward prod, the 
authorities suspended all these measures for one week. During that week the 
bazaars were thronged by thousands of women, and the prices of clothing 
materials haye doubled. Yesterday the patrols appeared again in the main 
Khiaban, but scarcely a woman stirred from home, and the few who did had their 
faces as effectively covered with scarves as they were by the old veils. ‘The women 
have abandoned the traditional yeil under compulsion, but they have not unveiled, 
and it will be interesting to see for how long they will maintain this attitude of 
assive resistance. ‘The authorities must feel themselves in a quandary. They 
ves are worn from a feeling of hostility, but these can scarcely 
object because a woman wraps herself well in a warm scart in this cold weather. 
For the moment they are likely to be content that, in discarding the charshab, the 
women have obeyed’ the letter of the law, and Tabriz has doubtless already been 
officially declared unveiled, 
5A. The situation in other centres of population in Azerbaijan is understood 
tobesimilar. The sparsely populated country districts are probably little affect 
because their women, accustomed to outdoor labour, have never worn the cha 
in any case, they count for little more, in the scheme of things Iranian, than the 
cattle they rear, 

6. It appears probable, therefore, that when Ataturk passes through 
eniai esi sakices ie ioe event ly come to return the Shah's visit, he will 
find, as the Shah has planned, the main streets of the various towns lined witl 
women in Ruropean clothing assembled to greet. him 

71. -What, Howover, Of tiie back streets? ‘Hiete, and beneath the surface 
generally, the scene is very different, It is natural that change and disturbance 
Of settled modes should be resented, but this particular change has arou 
unusually bitter anger for two main reasons, T do not class among them religious 
fanaticism; the numbers of the really faithful are few in these days, and their 
former leaders have heen discredited. What I think has hurt the richer ¢l 
most is that they know themselves to be Indicrous in their Europeanised réles, aiid 
ridicule is notoriously hard for an Iranian to bear, ‘The reception of the 
6th, Febrnar a pathetic affair. By common consent the women had covered 
their faces with scatves and turned up the collars of their coats, looking forth 
with one eye as of old; but with their charshabs had gone their assurance and 
dignity, Almost any European woman would have hid sympathy and under 
standing for the panic-stricken, elderly creatures huddled together in groups, but 
No one present was sure enough of herself for that, ‘Those who had passed the 
ordeal of arriving, of being presented, and of finding a seat. tried to find some 
assurance for themselves hy marking the poor performance of those who cam 
later. ‘They did not all, as some did, kiss in return the hands of the men who 
obeying orders, had greeted them in that fashion; but few could haye left. the 
Tl it ot felines tha they, toot had given cause for comment and mirth 1 
some quarter, and, judging by accounts, few have resisted the temptation 10 
minimise their own shortcomings by exaggerating those of the others. Tt was 
day of bitterness for many of these old Indie: 

8, ‘The second main’ cause of anger bears chiefly on the poor. Some women 
who had gone shopping early on the 9th before the patrols appeared found it 
impossible to get back to their homes without removing their charshabs. Soe 
were able to borrow coats from men, but others in desperation had eventually to 
uncover the near nakedness of the poor and flee across the street. In a gerieral 
way one knew that poverty is extreme in this town, but it was never so tellingly 
illustrated as when the Shah's wen tore charshabs from the poorer of his subjects 
in the streets of Tabriz. And now people are repeating the story of the group 
of poor women who went to the municipality a few days ago to ask for the help 
which, according to the local paper Tabriz, was to be given to those who lacke! 
the means to buy new clothes; they were ejected by the police, and left scream 
that they, too, would have no choice but show their nakedness in the street: 

9, ‘Dhese things surely will not be forgotten readily. It is long since the 
natural human inclination to wish for a change of Government developed liere 
into hatred of the existing one, It probably matters little to the Shah that that 
hatred should become more intense. His dictatorship, like the others of th 
period, has survived much opposition at home and many prophecies of diss: 
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from abroad. Yet people feel that an end must come, and, according to their 
bearing in these times, they look forward to it with relish or fear. Tt may, of 
course, happen quite otherwise than is expected. Interest in this possibility is 
own in the rumours, now circulating, that the Shah will presently abdicate in 
favour of his son in order to guide him through the first dangerous years, One 
returns always to the crux of the matter, the maintenance of a strong central 
power.. So long as it continues, whether in the hands of the Shah or his son, people 
here will acquiesce in the hatting of men, the unveiling of women, the discredit 
of the mollahs, the monopolies which are ruining their trade, indeed, in any 
harshness, social or commercial, and in time will forget their loyalty. to the old 
Jer of things, accepting the new just as the men came to accept the Pahlavi 
in spite of their dislike of it at the outset, At the moment, however, one feels 
at many wrongs will have been forgotten before people forgive the Shah for the 
offence which he has given to nearly all cl by his passion to imitate Ataturk, 
10. It is, of course, the popular belief that Ataturk instructed the Shah to 
ave men hated and women unveiled before ho came to Tran, and it is thought 
thot he stayed away until now on that account. As the new year approaches, 
prophecies are being made of what it will bring, and one of the popular forecasts 
is that Ataturk will be assassinated in the course of 1915. He is regarded as the 
cause of all the troubles of hats and yeils, and for the time being he and his 
country are both unpopular in Azerbaijan 





























































T have, & 
R. W. URQUHART. 











E 1572/182/34) No, 44 
Mr, Butler to Mr, Eden —(Received March 23.) 
(No. 122. Secret.) > 
HIS Majesty's representative presents his compliments to His Majesty’ 





Principal Secretary of State for 
herewith copy of Intellizenc 
7th March, 1936, compiled by the 


reign Affairs, and has the honour to transmit 
Suminary No 5 for the period ending tho 
nilitary’ attaché to this Einbassy: 











Tehran, March 7, 1936, 


Baclosure in No, 44. 
(Seeret.) 


Intelligence Summary No. 5 for the Period ending March 7, 1936, 


\ Iranian Officials, 





Sar Lashgar Amanullah Mirza Jehanbani (P, in I. No. 94) has been appointed 
Director of the Department of Industries in succession to Amin Muhandis, who is 
appointed Director of Factories 








2 The Maj 








A nev law concerning exchange transactions was passed by the Majlis on the 
larch, _It fixes the buying rate for sterling at S0 rials to the © and the selling 
futeat 80-50 rials. It also lays down that the Imperial Bank of Iran and the 
National Bank alone may deal in foreign exchanges, 


(13914) F 
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3. Iranian Navy. 
(i) The sloops Babr and Palang left Bushire on the 27th February for 
Bombay for overhaul, i 
(it) The floating dock for the navy has been completed and is expected to 
Teave Maly this month. The arrangements for towing it are being earried om 
by a Dutch company, ‘The dock will almost certainly be moored in the Karun 


River‘to start with, about 14 miles upstream of its confluence with the 
Arab. 


4. Iranian Army. 

‘The usual military review to commemorate the fifteenth anniversary of the 
coup d’Etat took place on the 24th Febrnary. Counting the civilian elements 
(girl guides, boy scouts and students), over 25,000 people took pact in the march 
past Sixty-eight aeroplanes flew overin formation. (A separate report has been 
submitted.) 


5, Iranian Air Force. 
(i) Ten De Havilland ‘“‘Tiger-Moths,” fitted with Gipsy Major engines 
hoon ordered and are expected to arrive with the three “Rapides” veier 
aph + (ii) of iealeees Summary No, 19/of 19 
Reference paragraph 5 (i) of Intelligence Summary No, 21 of 193 
The following machines have been written off 


(iii) Reference Intelligence Summary No. 4 (current), para 
minchine was a Hawker " Fury” single-seater. No observer was ca 

‘The accident is reported to haye been caused through the pil 
“blackout,” 

(iv) Reference Intelligence Summary No. 1 (current), paragraph 6 (ii), It 
has heen decided to substitute Ahwaz for Pabriz 


6. Phe fmperiat Bank of Iran. 

The Pahlavi branch of this hank will he vlosed down from the 21st Mareh, 
7. The Anglo-Tranian Oil Company, 

‘The new refinery at Kermanshah is now working to capacity, and it is not 
improbable that an extension may: soon prove necessiry. It appears that thi 
potential consumption of Northern Tran has been considerably mder-estin 
possibly due to the falling off in Russian competition 


8. Barthquakes, 


A very slight shook, witli no resulting dattinge, was reported to have been felt 
at Sari (15. BAL) on the 28th February. 


9, Communications 
(i) Heavy falls of snow have held up trailic for two or three days on the 
following roads :— 
Tebran-Bagdad 
‘Vehrin-Palilavi. 
Rezaieh-Shahpur-Khoi 
‘Vabriz-Marand-Khoi 
(i) owen road bridge 108 metres in leugth and S metres in wid bos 
heen’) ilt,(by joint Soviet and Lranian enterprise) over the Aras River at Arablar 
(Million Sheet 1, 1,8). 


10. Afghan-Iranian Frontier Dispute. 

A telegram from Meshed {according to the Journal de Pehéran of the 
26th February) announces that the disputed area consisting of the village ol 
Musaabad and its surrounding cultivation has been awarded by the tribunal 
to Iran. 
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11. Foreign Interests 
E cellency Andrea Geisser Celesia di Vegliasco, the new Italian 
arrived in Tehran and has asked for-an audience with His Imperial 

MG Shah at which to present his credentials 


12. The Artish, 


Tssue No. 19 (Volume NTV) contains nothing of interest to the General Staff, 


(. D. PYBUS, Major, 
Military Attache. 


Tehran, March 7, 1936. 





E 1573/61/34) No, 45. 


Mr. Butler to Mr. Eden—-(Reeeired March ) 
(No. SE) 
Sir Tehran. March 14, 1936. 
WITH teference 10 Chancery letter to the Rasterm Department of the 
With March, Thave the honour to transinit to, you herewith: copies of the 
fegulations for the application of the Foreign Exchange Control Law of the 
isi Mareh. ‘The text as published contained certain misprints, and the copies now 
furnished have been vorrected in agcordance with a statement in the Messager de 
Tehéran of the ith March. 
2. ‘The organisation centring in the Control Commission does not appear 
fo haye settled down to serions work vet, and many enquiters have beet 
rm enough through the throm to obtain information inv resp 
ain transactions for which no provision would appear to have been made in 
Jaw or the regulations, It isa vet too early to form an opinion as to how. 
i lave will be put into practices the Lmperial Bank inform me that so far they 
sold little foreign exchange der permits, bit mostly for argent. personal 
«jslirements, and they cantiot Yet express an opinion on the matte 
3. L hope to be in a position to report more fully in the course of the 
At week 
4. [am sending copies of this despatch to the Depart 
Hiade (aunumbered) sind to thie Foreien Seoretiny’ to the Gove 
T have, Wo 
NEVILE BUTLER 


Overseas 
of India, 


Enolosire in No. 45. 


Extract from the Mes in of March UW. 1930. 


Niglement @ Exécution dela Lor relation nee Transactions des Devisesitrangires, 


approneé le V0 Ksfand V4 (March 1, 1936). 
ARTICLE 1, Tae Commission des Devises mentionnée dans Varticle 2 de 
Jo) sun les devises sera composée de cing membres. savoir : 


De deux personnes de fa part du Ministtre des Finances dont Vine aura lat 
})! Sidence de ta Commission. 

Diune personne de la part de 1 Admimstration x In Commerce, 

De deux personnes de la part de lie Banque nationale d!fran dont Pane en 
ésident de la Commission. 


jualité de vice. 


13914] 





Deyoirs de la ML SS1ON 

et Glaboration des propositions nécessaires en vue da 

ition le Iayloi Suriles devitos 

(b) Tenue du compte général des transactions des devises du pays 

(c) Maintien de léquilibre dans les transactions de devises at moyen ip 
Comptabilité spéciale, 

(d) Examen des demandes d’achat de devises et. fe vas échéant, emi 
Djavazes (permis), que la demande soit formulée par W'Etat ou yy 
le établissements publies, soictes ot: particulier 

(¢) Tnspection, en cas de besoin, des livres des hanques et des Gtablissemeyy 
de change. 


Ant, 8. Les personnes, Sovidtés et Gtablissements sont tenus dinforiner 
Commission des Devises, lv fin dy 9 Farvardine 1315 29th Marchy 19 
de Ja quantité des devises qu’ils ont obtenues en 1814 (Ist 
20th March, 1936) et qu’ils détenient au 10 Estand (Ist Mareh, 1 
nques et les établissements qui ti Ye compte des devises 

susmentionnées sont également tenus de tra lesdits comptes. i 
Commission des Deyises avant In fin du 5 Farvarditie 315 (25th Mareh, 1936 

tte 4. A partir de lt date d’approbation du pre Jomenit ancy 
personne n’aura Ie droit de prendre des engazements en dey ises satis l'autorisntio 
préalable de la Commission des Devises, 

Art. 5. Test défendu de consentit les pr toutes autres facilit 
garantis au moyen des devises eirsingdtes, que les devises servant We saraitie » 
Trouyent en Tran ow 4 l'éiranger. 

Art. 6) Liv vente des devises pav les banques autorisées aura lieu, conform 


ment wu Dyavaze de li Commission, au moyen des vive taphiques, par 


ion de 


Gonits ou de tous genres de lettres de urédit, saul dans le vis on ly 
cheque serait indispensable, 

Art, 7, Les transactions en Af 1(!) (transaetions dont Vobjet ¢ 
livné dune dite ultérieure) des devises entre les hangues et le public soit 


enios 
et sont subordonnées au regloment qui seri approuve paw le Conseil des Ministe 


Art.8. [lest détenda d'exporter les billets des li Banque nationale d' tan 
souls les voyageurs peuvent emporter jusqu’h concurrenee de 200 rials 
maximum. 

Arto9, Lors de la vente: des devises, les bungues nutorisées sont tonnes de 
prendre et de consoryer les Djavazes dachat d is's: pour le surplus, en 
qui conicorne les devises qu’elles vendent. en vue d’importation de marcliandi 
elles doivent mentionner, sous signature, au verso cles licences a inportatior 
genre, li quantité ele montant en rials des devises vendiies 

Art. 10, Les agents diplomatiques des pays éningers sant dispensé 
Vobligation de vente préviste a Varticle 7 de ln loi sux les devises: mais px 
autres cus, is sont assujettis any dispositions de Ta loi et des reelemonts sy 
mativre. 

Art IL Les bangues autorisées gont tenues davoir dane 
nicoursales tes ropistres destings A Minscription do toutes les transactions telat’ 
Hus devises; elles sont tonnes de transmettre i Li Commission, le lendemain 
chaque transaotion, le total général des transactions effeetudes par leur 
par leurs snecursiles; potur le suyplus, on doit vemettve a la Commission 
le mode demindé par celle-ci, la liste en détail des transautions eu devise 

Art 12 ées sont tenues acheter au comput sat bn 
détorminé par le Conseil des Ministres, les devises présenties pout vente, el ie 
délivrer au vendew® qui en exprimerait le désir un vortifivat portant niin 
date, et attestant Ta conclusion de li transaction 

Art. 13, Les banques auttorisées sont tenes de vendie, conformément sux 
stipulations des Djs Ja quantité de devises demandées chaque jour, ot 
prendre et de vonseryer les Djavazes 

Si le: 's quielles ont achetées ne sont pax équivalentes i colles qu 
vencent, elles sont tenues den alfecter any ventes autoyisées jusqu'is la concattre 
du montant déterminé dans Jeur contrat avec le Ministire des Finances, 
transmettre A la Commission, la fin de chuque quinzaine, le compte de lor 
transactions, 


toutes leu 


()) Précraprion: 


oy 


Art. 14. En ce qui concerne les devises demandées pour Limportation des 
vyelundises, le Djavaze sera émis de li manidre suivante 


[Administration générale du Commerce transmettra, dans chaqne ens la 
yautission, les licetices d importation avant la remise de'celles-ci au demandeur, 
y permettre i la Commission de marquer son acvord sur lesdites licoroes 

e tenu de l’équilibre général des devises, et de renvoyer ces documents 

Jispartement du Commerce pour qu’ils soient reimis an denandenr. 


ce qui coneerne Jes devises qui seraient névessaires pour les 
ins Hon-commerciany, les acheteurs doivent produite leurs justifications i la 
Commission et celle-ci emettra Ie Djavaze de ln maniére suivante 


(0) Pour Etat ot Tes ctablissements publies > dans la limite diy etait en 
devises dans les cas autres que Les hesoins dimportation, 
Ti ce qui converte Ie transfert des hénélices: des éablissements ou 
personnes Ctrangers qui traitent directement avec les établissoments 
publics, si ce béndlice n'exedte pas 10 pone cent di montant total dela 
saction, Ja Commission aura le droit @ajonener jusqu’a six mois 
atorisation du transfert 
(0) Fav co qui concerne les ressortissants crrangers tésidant’en Tran eb étant 
vice des Glablissements publics: duns les limites dela moitié des 
Hives OW AUttres t en rials desdites. persomies, 
i Vattestation des employours adinise par da 
Commission: 
(i), En ce qui concerne les Tranions qui ys Arangers pour étude 
ou pour traitement. qui nésident a Véuranger ou qui on retdnnhent 
compte tent de Tenrs hesoins normaux: ot dit moiitant de Tours revemis 


Dang les autres cas, dos Devises aura ta fagalté de rejeten, 
liliuettre on de réduire Jes demandes initrodiites. 
Xt 16. Chacune des banques autorisées: pent yendve sans Vantorisation 
(tx Commission, des devises jusqu'a concunrence de 4,000 rials pin jour pour 
soins des étudianits et malades iranions qui sont a 'Guanger, ainsi que pour 
Hut des livres ou revties et pour Vabounenient aux journiny et roves, 2h 
muilition qu’elles ne yendent A chaque personne plus de £10 pan mois et quielles 
soient axsurées que les devises demandées seront utilisées pour les hosoins 
16s 
Art, 17. Le Djavaze de Vachat des devises west pas transiérable; i n'est 
Que pont vingt jours en ce qui concerng les hesoins nonscommercinny: 
lurve de validité des Djavazes imtéressant) Rint peut étre\ fixe pour tine 
i supenioure a’ Vingt jours, 
Si les personnes ou Gtablissements qui obtiennent des Djuvazes de devises or 
do Vimportation des marchandises w'importent pas endéuns trois mois i 
tiv de ja date de W'éinission des marchandises: équivalentes au montant. total 
devises obtennes, ils sevont tenus de vendre les devises nou utilisées a. tine 
que autorisée, 
Art. 15. L'exportation des marchandises aura liew de la maniere suivante 


Lexportate: 
jules autorisé 


vr ledit bureau de Ta-douane, wn autre exemplitite sera niss 
Devises, et le troisitme exemplairo sora remis A exportiitent, si celtic en 
prime le désir, 


Art, 19. Le certificat d'exportation ne sera pas acheté ayant l'exécution 
Vengagement relauit aux devises j 
Art. 20, Lrengagement de vente des devises étran 


igé pour 
= objets suivants 


(1) Bagages et objets dusages personnels des voyagours : 
(2) Objets envoyés & l’étranger V titre de cadeau ou d’échantillons, & la 
Gion que le prix n’en exedde pas 200 rials pour chaque cas 
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(8) Les marchanidises qui sont exportées de l'une des frontitres de 'Ivay 


pou etre importées par Vautre. 
(4) En ce qui concerne les habitants des villages situés sur les frontires 
dans la limite des dispositions relatives aux certificats d exportation. 


21, Les contrevenants au présent réglement seront passibles des 
Prévues par Varticle 9 de la loi relative aux transactions des devise 
sangre, 
Président du Conseil 

DJAME. 





{E 1960/61/34) No, 46, 


Mo. Butler ta Mr. Hden—(Reerived: April V4 
No. 187, 8) 4 i 
, s Tehran, March 19, 1 
T HAVE the honour to transmit to you herewith a translation of the T n 
budget for the year 1315, ending the 20th March, 1987, as published in the 
Journal de Téhéran of the WWth amd 12th March. ‘The budget. was 
unanimously by the Majlis on the 10th March 
. 2 Revenue is estimated at 1,000,016,740 rials (about £12,500210 at the 
ollicial rate of $0 rials to the pound) and expenditure at 1,000,008,484 rials (about 
£12,500,106). These figu 
£3,120,000), or a tittle ov. per centum over the estimates for the previous yea 
. 3. Tnereases on the revenue side include 30 milli 5,000) fron 
income tax and stamp duty; 5 million rials (€725 pin indirect taxatic 
130 million rials (£1,025,000) from customs duties (in which are included receipts 
from the Government's trade in sugar, now much diminished owing to. the 
reduction effected in the selling price of the commodity): and 70 million riale 
(£875,000) trom monopolies, 

4. On the expenditure side the usual increase of 20 qnillion rials 
(£250,000) occuts in the estimates for the Ministry of War, Tneluding provision 
for road guards, the yote for this Ministry amounts to 269,405,380 rial 
(£3,307, 64 just less than 27 per centum of the total estimated expenditure 
exclusive of a credit of £2 million voted in the sup 
largest additional credit is one of 150 million 
construction, ‘The ‘ion for the 
ve finite 


als to complete and exploit the cement factory 

the Department of Mines; 10 million rials for the Department of Agricultur 
5,300,000 rials (£66,250) for the pur a Royal yawht; 20: million 
(£260,000) for economic organisations of public utility, fo be ratified by: special 
laws, and 15 million vials (£187,500) for the creati Tobacco Monopoly « 
cigarette factory. 

6. have, further, the honour to transmit herewith a copy of the Supp) 
mentary Law to the budget, published in the Journal de Léhéran of th 
Vth Mareh. In addition to tho credits already mentioned for the Ministry 1! 
Roads and Communications aud for the Ministry of War, the payment of a suo 
Of £80,000 from the Government resorve sanctioned for payments due oi 
necount of the sugar factories, These credits, as well as similar ones sanctioned 
in the Supplementary Law to the budget for the year 1814 (March 1933 
Mutoh 1080), singe reeeictad to only one financial Year, 

7. Article 3 authorises the Department. of Industry to borrow from th 
Banque Mellié Tran, within limits to be sanctioned by the Council of Minister 
for requirements for the sugar factories 

8, Article 4 states that the revolving credit has been fixed at 90 million 

als (€1,125,000) in conformity with the law of the 30th Mordad, 1309 (t! 
22nd August, 1980), which authorised the Mini f Finance to create a 
revolving fund for the requirements of the Treasury-General and. in order 1 
do so, to borrow 30 million rials from the National Bank of Tran 


9, Article 6 lays down that, from the 2ist March, 1936, all tobacco products 
wiil be included within the meaning of article 15 of the Supplementary Law to 
rhe Budget for 1314, in which only cigarette tohacce was mentioned in connexion 
i the Tobacco, Monopoly 
10. The subsequent ten article inly with administrative measures 
re of little interest except article 9, which anthorises the Government to 
wards the foreign Diplomatic Corps in accordance with international 
tom in respect of of si in oil. 
1 


ot show royalties paid by the Anglo-Traninn 
gar and tea monopoly tax and the bulk of 
the proceeds of the road tax. No figures are published of the actual. revenue 
«i expenditure of previous years, nor are any recent figures available of 
ture incurr way construction. 
I am setiding copies of this despatch to the Department of Overseas 
frade (unmumbered), to the Foreign Secretary to the 
ind to His Majesty’s Ambassad (No. 23), 
T hav 


Enclosure 1 in No. 46. 
Extracts from the Journal de Véhéran of March VW and 12, 1986. 
Bunter pe w'lxencrer 1315, 
Promiire Partin: Recitles 


‘otaus da 

pour Hudget de 
Détail \ ifxcreieo 18n8 

Ministre des Finances: Hlaly. 
Impots directs 

Impots sur le revenu et droit de timbre 
Reste des impdts des domaines arables 
Rachat des biens domanianx transférés, 


100,000,000) 
14,000,000. 
2,000,000. 


70,000,000, 
14,000,000. 
8,000,000 


Tmpots indirects 
Impits 3 pour cent [ou agricultural 
produce} 40,000,000. 
20,000,000 
36,000,000, 18,000,000. 
8,000,000. 8,000,000, 
Unregistrement voitures et landaus 720,000. 720,000, 
Forets 2,360,000 
Divers impots indirects y compris les 
wattes des impdts des loteries et des ventes 
< onchdres 
Reliquat des impats d’enregistrement 


5,000,000) 


200,000 650,000 
200,000, 500,000 


Douanes 
Droits de donane sur le snere et le thé 
Droits donaniers portant sur les importa 

Gt les exportations des autres marchan- 
ss, les revenus des chancelleries, dit 
uibage, des scellés, d/emmagasinage et 

iuites droits similaires 


150,000,000 


150,000,000 180,701,000 


Les Monopoles : 
Monopole du tabae 
Monopole de Vopium 
Monopole des étoffes 
Monopole des allumettes 


(13914) 


100,000,000. 
75,000,000, 
60,000,000, 

4,300,000 


70,000,000 
70,000,000 
26,233,000, 








Détoils, 
Concessions : 
Concession du téléphone ... : 
Concession et revettes gouvernementales 
sur la Compagnie des Pécheries 
arriérés de ces rentrées ... f 
Recettes diverses des concess 
Arriétés se rapportant at 
Emoluments du_repré: du Gow 
Pereeer ice peieslen dg ut 


Béndtices a 
Béuélice des 
Wie fee te r 
Bénélice des actions de la 
Rtoffes PER = 
Béndlice des nctions des pétroles du Sud 
des ‘actions de Ia Banque 
industri¢lle et agricole 
Béndfico des actions de la 
Assurances 


tions de In Banque Mellié 


des. 


Société 


Biens domaniaux (Khalessés), nines et 
ann pectenes lvales 

Biens domaniaux (Khaless¢s) 

Mines et terre rougs 

Pécheries local 


Recettes transférables proveniuit de 
montants spécians 
3 pote cent comme dépense pour In 
perception des impots des routes et du 
monopole du suere et du thé 
art dé linstruction publique sur V'impot 
des routes ities 
Part de Uhygione publique sur Pimpot 
des routes ; 
Part de I'hygitne publique sur les revenus 
des ports ... : 
Part de l’hygione publique sur les vevents 
des pea 


Gréances gouvernementales 
Fabrique de tissage de fen Sani-ed-dovleh 
Diverses réclamations du Gouvernement 


Parlement national 
Recettes de Vimprimerie et du Pare 
Baharestan : 


Ministére de la Justice: 
Recettes des tribnnanx 
‘Agence de paix... 
Registres foncie 
25 pour cent pour Jenr 

ions immobiliors 
Exécutif de Ventegistrement conformé 
ment 2 Varticle 181 de Ja Loi de I’ Enregistre- 
ment du 26 Esfand 1910 (17 mats 1982) 
Recettes des notariats officiels 
Recettes de la vente des formulaires et 
deg registres Xs 


istrement des 


Riuls. 
150.000 


8,900,000 
000 
4.500.000. 


200.000 


80,000,000 


370,000, 
1,000,000 


00,000 


17,000,000 
11,000,000. 
400.000 


6.5660,000 
2,600,007 
724,130 
440,000 


1,500,000 


30,000 
4.000.000. 


700,000 


4,000,000. 
100,000. 
9,465,000 
2,300,000, 
000 
1,260,000 


420,000 


Totaux di 
Bud; 
[Exereice 1314 
Rials, 
150,000 


12,900,000 
5.000 
10,000 


19,000 


480,000 


1,000,000 


400.000 


19,000,000. 
000 
500,000) 


4,860,000 
2,606,607 
724,130 
440,000 


1,500,000 


30,000 
4,000,000 


600,000 


3,900,000 


2,250,000 


000 
1,200,000 


720,000 


Ministre de I Intérient 
Recettes de la Préfecture 
Passeport et permis de séjour des 
resortissants’étr 
Hygitue ih 
provenant de Pinspec 
ires et des postes de qu 
es de Venregistrement de Videntité 
Ministdre d ‘trangeres 
Recettes des 
Ministére des PT. 
Recettes po: 
Recettes. tél 
TSE 
Montant que In Société des Téléphones 
pile pour les frais de gérance au Ministive 
ds PLDT. 
Ministive de I’ Instruction publique 
Revettes des mensnalités des établisse 
nents scolaires non primaires 
Revettes des timnlines, ligences 
et autres 
Recett 
mes 
Département général du Commerce 
Recettes des timbres 
Vente des poids et mesnres et reliquat des 
marchandises prohibées 
Département général de I’ Industrie 
Recettes des établissements des Arts et 
Métiers 
Recettes de ln c 
Recettes de Ja fa 


phiques y compris la 


de Ia vente des livres, annuaires, 


ntevie 
ique de youdron 
Département général de |’ Agriculture 
Recettes des fermes:modeéles et autres 
Passeports 
Recettes des passeports 
Recettes diverses et revettes non prévues 
Recettes diyerses qui n'ont pas ¢té 


Transfert au compte de lexereive 1815 de 
‘tes se napportant f V’exercice 1314 


Total général 


Chifires qui sont compris dans le budget 
lo Jexercice 1814 et qui n'ont pas été portés 
tims le budget de Vexercice 1315 

Recettes commerciales da suc 

Rénéfice des réserves des monmates en 

Revettes de la société des yraines 

Recettes diverses des Ministires et des 
Dépirtements indépendants 


Total général 


poitr I'Bxereice 


1815. 
Rials, 
10,000, 


250,000 
25,0000, 


10,000) 
140,000 


44,000, 
7,980,000 


15,759,000. 


40,000 


600,000, 
850,000 
30,000. 
2.500 
400,000 
000) 


10,000) 
9,300,000 


192,000 


2.4100,000 


15,000,000 


980,016,740 


20,000,000 


000,016,740 


1,000,016,740 


Totwux diy 
t de 
Exoreiee 18H 
Rial. 
5,000 


270,000 
000 


10,000. 
140,000 


21,000 
880,000 


500,000) 


40,000 


500,000 
450,000 
80,000) 


2500 + 


27,500) 
9,646,000 
14,900,000 
187.400 


1,360,000 


9,500,000 


15,000,000. 


70,000,000, 


75,000 
800,000, 


31,250 


751,123,487 








4 


Denxieme Partiv 


Diétuils 
Ministre de la 
particulier de 
Chahinehah 
Parlement tational 
Crédit pour terminen la construction du 
Parlement y compris les dépenses faites en 
1314 pour cette construction 
Présidence div Con: 


Cour et Secrétariat 
Majesté impériale le 


Ministére de In Guerre et Gendarmerie 
Ministre de In Guerre y compris les frais 
de voyage et les frais sé mpportant aux 
étudiants du Ministare de la Guerre, de la 
émoluments des fonctionnair 
de Varmée ou de ln marine 
istration de la gendarmerie 


Ministre de 'Tntérieur 

Ministire de I’ Intérieur 

Crédit pour construction de !immeuble 
central du Ministére de I'Intérieur et lac 
ow la construction d'un immeuble pour 
gouvernorat, 

Administration générale de la Préfecture 

Crédit pour la construction et la réfection 
des prisons et des locaus de détention 

Crédit pour torminer la constriction de 
Vinmenble contral de la Prétecture 

Crédit pour la construction des prisons 

Crédit pour les constructions, les répi 
tions ou pour terminer Ja construction des 
immeubles de la Préfecture dans les provinces 

Hygitnie publiqu 

Credits extraordinaires des fonotionnaires 
de Vhygidne pour les inspections sanity 
deg ports et des quavantaines (dans les limites 
dos recettes) 

Crédit pour Hachal do terrains ot la, 
struction @hopitaux aux provinces ainsi que 
ln création d'autres institutions sanitaires 

Grédit pour Ia construction de Phopital 
de Téhéran ; 

Statistique ot idontité 

Dépenses pour Vimpression de for 
lnires et autres fritis tels que précists par le 
loi du 23 ordibehecht 1313 dans les limites 
des recettes é 

Service militaire 


Ministére de la Justice 

Ministére de la Justice 

Orédit pour achat de terrains et la con 
struction des immeubles des tribunaus 

Crédit pour compléter In construction de 
Vimmenble de la justice 4 Khoramabad et 
‘aussi pour I'achat d'un terrain et la:construc- 
tion d'un immeuble pour la justice A Kombat 
Kabous a. 

Registres fonciers 


Dépenses. 


Prévisions 
budgétaire 


171840. 
60 000 


200,000, 200,000 


698,000) 


95) 
687.400 


7,010,140 


700,000 
27.579, 126 26,579,126 


$70,000 370,000 


1,000,000 
180.000 


1,000,000 
200,000. 


750,000 000) 
17,000,000. 000 


10,000 10,000) 


2,160,000 2,160,000 


2,000,000. 
5,000,000 


2,000,000 
S000. 


100,000. 
400,000. 


10,000 
440,000) 


14,500,000 13,928,450 


1,000,000, 1,000,000 


40,000 
300,000 


ba 
Ministre de la Justice— (suite) 

Crédit pour compléter la construction de 

neuble de VE sient central 


Crédit des fonctionnaires de la paix et 
parquets (dans les 


es représentants 
limites des recettes) 


Ministive des Afinires étrangéres 
Ministre des Affair angeres 
Com ariat des fronti¢res 
Grédit pour terminer la constrnetion du 
nouvel immeuble al du Ministdre des 
étrangbres 
Crédit, pour const mouble de ta 
tion impérial ainsi que 
chat d'un tercain et 1a constraction d'un 
jmmouble pour le consulat général de Hé 


Ministtre des P. 
Ministire des PTT 
Crédit pour de nouvelles lignes wlégra 
pliques 
‘Nouvelles constructions pour les bureaux 
graphiques des provinces 
Ministtre de I’'Iustruction publique, 
Ministére de | Iustruction publique 
Crédit pour les frais relevant de l'appli 
cation de la loi concernant Venvoi des 
ttudiants & Pétranger f 
Crédit pour compléter ln construction de 
Université, Vachat de terrains, Ja réfection 
tt lu construction dfécoles: primaires, secon 
dines et supérieares, de 
Vinmeuble de Vinstruction publique, du 
sé et dé Vinstallation thermonidtrogra 
ique centrale 
Tnstallations dir Musée 
Ministre des Voies et Communica 
tions 
Ministire des Voies et Communications 
Crédit pour les constrictions relevant de 
\inistére 
Aide pour la construetion de Ia voie 


partement général du Commeres 
Département général du Commerce 


Déparement général de I'Industri 
des Mines 

Département de I'Industrie 

Crédit pour compléter et 

igue de ciment 

Frais pour la constriction d'nne 

liennes ; : 

Frais pour compléter et exploiter’ les 

‘ques de goudron et de saturation 

Département des Mines 

Capital pour lexploitation de la mine de 

ton de terre de Chamehak (‘Téhéran) et 

Zirab (Dilame) et de Machad 


biidgstaires 

poiir P Exereie 
1818 
Rial, 


300,000 


100,000 


2,000,000 


1,000,000 
30,516,110. 
2,300,000 
0,000 


41.00) 


$50,000 


12,000,000. 
50.000) 


1,050,000 
20,000,000, 


150,000,000) 


805,000 


4,089,710 
17,500,000 
23,000,000. 
14,100,000. 
12,158,100 


2,500,000 


‘Toroux au 
Budget de 
UExereies 1814 


Rials, 
0,000, 
100,000 


20,301,808 


2,000,000 


1,000,000 


24,300,210 
1,800,000. 


500,000) 
$31,708,250) 


14,850,000 


10,000,000. 
500,000) 


S41056 


000,000 


2,405,000 


2,489,710 
12,500,000. 
26,288,100, 
14,579,000 
7,158,100 


1,500,000 





Dataila 
Département général de Agriculture 

Département général del’ Agriculture , 

Crédits pour des cons 5 udiinis- 
tratives, achats de terrai mmieubl 
pour les besoins de Wadministration, le 
domicile des fonctionnaires, 1a construction de 
divers immeubles, des magasins pour le 
matériel, des écuries, Ke. 

Crédit pour l’assécliement des marécayes 

Orédit ponr la lutte contre les santerclles 

Crédit pour la destruction des staphylins 

Construction du port de Chahpour an 
Khouzestan 


Ministére des Finances 

Ministére des Finances, y compris les 
douanes, les étudiants des finances et la Cour 
des Comptes ainsi que les frais pour V'exéen 
tion de Ja Loi du Monopole du Commerce 
extérieur... R 

Emoluments et 
étrangers au 
Finances ,.. 5 A 

Monopole gonvernemental de lopium 

fonopole gouvernenental dir tabie 

Gardes-frontiéres 

Crédit pout la perception des recettes 
commerciales du suc nettes: 

Crédit pour Vadministration de la 
Monnaie .. 

Crédit por Ie payement des mensualités 
et des dépenses des Lieux saints 

Crédit pour les émoluments des fonction 
naires. en disponibilité 

‘ais pour entre 
dabattoirs et les 
sanitaire des boyaus 

Inté des trs 
dépenses pour le transt 
mentaux Pe eee i 

Part du Lion et Soleil rouges de la sainte 
yille de Machad et de Tabriz .. 

Frais se rapportant aux tribunaus, du 
Gouvernement, 4 Vensemble des protestations 
concernant, Venregistrement. aux. dépenses 
denregistrement ou autres frais juridiques, 
‘ux condamnations proyoquées par laction 
des fonctionnnires de VPtat, | is 
diarbitrage ow les arrangements & lamiable 
pour des condamnations déji prononeées, ou 
Gui peuvent tre prouonees par devers le 
Gouvernement ét tous frais se rapportamt a 
des ¢as similaires 

Crédit pour entretien des 
réseryées ot des pares de la Couronne. a 

Emoluments de Vinspectenr de la Banque 
nationale et frais d’inspection. 

ide aux frais général 
agricole. id 5 
Fmoluments du délégué di Gouvernement 
impérial  1’Anglo-Traman Oil Cie, 


is des fonetionnaires 
service du Mini des 


1 et In construction 
ais pony une inspection 


iotions bancaires et 
des fonds gouyerne 


terres 


de la Banque 


Prévision 
budgétaires 


pour I’ Exercice 


18h 
Ri 
23,000,000 


974,140 
1,000 000, 
1,400,000 

500,000, 


40,024,720. 


141350. 
4,650,000 
8,070,000. 
6,000,000. 

730,080 
800,000 


0,000 


2,400,000 


2450,000 


1,500,000 


519,050 


660,000 
127.020. 

60,000. 
240,000 


200,000 


Totaux du 
Budget di 
['Bxereice 15) 
Rials 
58,060) 


140 
1,000,000 
1,400,000 

10,000) 


500.000 


054,720 


1841.35 
4, 
8,970,000. 
6,000,000 
730,080 
300,000 


0,000 


2,400,000 


9,450,000 


1,500,000 


919,050 


60,000) 

127,921 
60,000 

240,000 


200,000 


Détuil 
Ministére des Finances (suite) 
es dutilité publique 
it ponr Jes émolt 
= des gardes des, di 
it pour Vachat et la construction 
Wimmenbles pour les douanes et pour les 
fiérents services relevant du Mini 
Finances 
Grédit_pour ln oo 


re des: 


nuction et le paye 


gat des échéances de la fabrique de cizarettes 


Crédits du Gouvernement 

(a) Dépenses pre et 
uon prévues 

(b) Fonds secrets 

(o) Crédits pour 
penses 


1,500,000. 
200,000. 

nicom 
100,000) 


Crédits pul ss et non fixes 
Dettes étrangdres du Gouvernement 
Mission @ inspection publique 
Credit des commissions des tn 
is les dépenses pour l'eau des frontives) 
‘dit pour la fixation des tribus et 16 
des propridtés 
(u) Crédit pour: a fixation 
des tribus 
(h) Credit pour les dey 
du transfert des pro: 
prictés et les moyens 
pour intéresser les 
personnes A ces terres 
gouvernementales 


1,820,000 


180,000) 


Dettes intérienses et engagements du 
Gouvernement : 
Participation au capital de ja Banyue 
uzricole: 
Reparation des immeubles gouverne 
x et achat de terrains ou d’immenbles: 
pour le Gonvernement 
Achat des actions d 
Complément dit cn 
Stabilisation des Céréales 
at d'un navire pou 
édit pour une 
coir lieu, J 
ites nu cours d 
dépassé les 
pour I 
Frais pour Venyoi des fonctionnaires ot 
< commissions, le partage des terres et 
ndemnisation des propriétés dans lappliva 
fles lois pour le partage des terres et tout 
autres dépenses non prévues et d'ordre général 
Oridit_ pour anisations économi 
jus d?atlité publique qui seront ratifies par 
tls lois spéciales. 
Achat dune draguense ; 
Aide aux municipalités des provinces 


In Société des Rtofies 
al de la Société de liv 


ta Couronne 
ception officielle qui 
is les dépenses qui 
sxereive 1814 eb qui 
fons de cette rubrique 


Prévisions 
budgstaires 
pour 'Exercice 
ABI 
tials, 
9,000,000. 


1,000,000 


5,000,000. 


15,000,000 


1,800,000 


1,500,000. 


2,000,000) 
4500,000 
10,000,000. 
100,000. 
$109, 9000. 


80,000,000 
800,000) 


400,000 


1,950,000 


()130,000,000, 
6,400,000 
3,000,000 


(4) This should apparently be 0,000, 


Totany di 
Budgetde 
Tixersiow 1814 


9,000,000 


7,000,000 


5,000,000 


1,800,000 


500,000) 


400,000 


2,000,000) 
(100,000, 
10,000,000. 
00,000, 
2,230,000) 


80,000,000 


580,000. 


2,000,000. 


10,000,000 
6,400,000. 
8,000,000 





taires Totaus a 

pour P Bxereice Budget 
UExereiee 1524 

Ris. 


Détails 


publics. fixes et non fixes— 
(suite) : 
Transfert an compte 1315 des crédits se 
rapportant A Vexercice 1314 et qui 
réglés an cours des 9 derniers 
Vexercice 1315 


15,000,000 15,000,000, 


‘Total 1,000,008.484 T50,827.790 


Chiffres qui ont été mentionnés dans la 
rubrique des dépenses de Vexervice 1314 et qui 
nie sont pas compris dans ce budget 

Capital de ln Banque Mellié 
Tran sur les bénéfices des actions 
du Gonyernement rt 

Capital de Ia Bangne agei 
cole sur les bénéfices des actic 
du Gonyernement 

Capital pour count ta 
différence lors de Vexécution des 
erigagemonts, pour: des. dépenses 
dlordve™ public qui se. réilisent 
pus eedlenveretG tans 

‘Orduib: pour tai construction 
Ghnawcnayts 

Crédit pour le eapital de la 
Banqu folic Tran 

HBskis coucariinnteleycoyaue 
alive onjniesinaeeestion 
iranienne A Genbye en 181) 

Capital de In Socidld 
atAastyaees 


430,000) 


1,000,000 


1,000,000 
1,000,000 


8,000,000. 


Recettes préynes pour Pexercice 
1000016. 740. 
sex phivues pour Hexercice 


1315 .. 1,000,008.454 


Soit une balance favorable de vials 


Kinglosure 2 in No, 46. 


Ratract from the Sournal de Téhéran of March 17. 1936. 


Loi complémentaire se rapportant au Budget do UKercice 1315 
(21 Mars 1936-20 Mars 1937). 


ARTICLE 1". En ontre les cent cinguante millions de rials compri ns it 
budget. général et qui seront payés au Ministhre des Voies et Communications 
jour la construction des voies ferrées, le Ministbre des Finances est autos 
dréditer le Ministre des Voies et Communications des sommes suiyantes 
doivent étre afférées au méme but » 


(a) Sur-les revenus duu monopole du sucre 150 millions de rials: 
(b) Sur les réserves gouvernementales 1 million de liyres sterling. 


) 


Art. 2, Le Ministére des Finances est autorisé & payer les sommes ceapris 
jisiguées qui Seront. prélevées stir les réserves gonvernementales 


sterling: 
hiémnice de Pachat des 


(es crédits ainsi que fits qui ont été ratifiés par la loi s 
tant au budget de l'exercice 1314 ne sont pas'limités A une année finnancidre 
ment 
Art. 3 En Ce qui concerne les besoins se rapportant aux fabriques de sti 
fins le conrs de Vexercice 1315, le Département. général de Mudustrie 
orisé A effectuen des emprunts i la Banque Mellie Tran dans les limites lu 
t tel que ratifié par le Conseil des Ministres 
Art. 4, Ce total mobile a été fixé A 90 millions de vials conformément 4 la 
1 lu 30 mordad 1309 (22 wont 1931) 
Art. 5. Eee qui concerne | le revemt an eas oft Admini 
Finances de I'Impot sur le Revenuestime que les déclarations faites ne sont 
sxactes elle communiquera i Vintéressé et par evil ses points de vue avec 
soments 4 Vappui 
Fin ce cas Vintéressé peut protester contre vette estimation de I’ Administra 
i des Finanees et dans un délav de vingt jours remetire sa protestittion avec 
vives i Pappui any Finances pour kt commission changée de leyaluation desdits 
ss 
intéressé ne remet pas sa protestation dans le delai précité ow sil ne 
if quetine protestation dans ce délai, le montant de Vestimation en ve qui le 
wore devient définitif ot sera pergu, A moins qu'il ne soi prouyé quill y a 
corenr dans In comptabilité 
Art 6. A dater dat" farvardin 1315 (21 mars 1936), tous les produits se 
jortant au tabae seront inclis A Vartiole 15 de la Loi qémplémentaive da 
1 de Hexercice 1314 
Atk 7 Jin conformi 
Vernement est autorisé en 


de la proposition du Ministive dos Binanves, le 
Hacement des dispositions de Particle 28 de li 
» complémentaire di budget de Vexergice 1313-1 promulitter de nouvelles lois 
© \pportant A la comptal ctions fingucidies des usines, des 
tutions exploitées par Pf biens domaniaus, des constructions 
verementities, le li pose des fils électriques du: Minis iwi 
\pris un preniien essai de six mois, ces nouvelles lois seront soumises ty li 
fication de li commission parlementaine des finances 
Att 3. Le Ministire dos Finances est antorisé 4 supprimen de li caisso des 
tites les Gmoluments du premier mois des. fonctionnaire dle intérieur 
Sotvotis de Hinreauy et autres) qui ont trayaillé moins Hime année, quicont été 
wrciés ou qui-sont décédés an cours de co délat 
Art 9. A dater di 1" farvardin 1315 21 mars 1936), le Gouvernement est 
anger selon les dispositions 
ence et dit prtrole, 
ment i wn rglement qui ser 
anes, 
10. En ce qui conce 5 pe < devant payer des droits «cou! 
HX, que ces droits proviennent des impots, des taxes aveo amendes 
foniaines (exception faite des peines pécuniaires de contrebande qni doivent 
(He poursuivies suivant l'article 7 de la Loi pénale se rapportany a la contre 
Hwnde), des droits de monopole, des impots sur les mines, les concessions, les retards 
Pewenant de Venregistrement des moyens de transport ou toutes redevan 
Toluut des arrétés des tribunaux publics, du tribunal des finances, de hv Cour 
Pomptes ou les redevances selon documents olliciels, wn reglement sera élabor 
1 |n modalite desdits payements. Les bases de ce relement seront celles se 
‘)portant & Vexécution des documents enregistrés 
tés des tribunaux publics concernant les peines péenniaires: sont 
clauses de cet article, 
Le dispositif qui se rapporte aux établissements bancaires confor 
cata Particle 24 modifiant les services de Venregistrement en date dn 
1 esfand 1: s 1984) sera ¢galement applicable dt li société par actions 
Wossurances Tran, 














80 


Art. 12. Au cours de l'exercice 1315, le Ministére des Affaires étrangits 
est autorisé & mettre en retraite les fonctionnaires Agés ou en disponibilité , 
zondition que Je service conséeutif ou non consécutif desidits fone 
dépasse le délai de yingt ans et aussi que lesdits fonctionnaires dépassent 

\ la condition de tie pas dép: fire de lens denniers éioliments 
montant de la retraite des fonctic sera calculé 
raison d'un quaranti’me de noloments ‘mulliplié par le nombre de 
années de service et pour les fonctionnai s 6. 7, 8; 9.4 raison. dim 
Giidrinte-cinguitme de ses dernicrs émolumonts multiplié par le nombre de! ke 
années de ser 

Le surplus des montants qui seront ain: 
Véchelle des retraites telle que prévue da 
fonetionnaires et leurs droits i I 
Ministore des Affaires étvang 

Art, 13. Te montant Mes a devis 


aux retraités et qui dépassers 
nt les engagements des 
sur le budget détaill 


es pris sur les disponibilité: ex 
ox 315 doit étre nettement 

(21 mars 1986) avec l'approbati 
contraire, ce erédit en devises étrangéres te 


jusqu’au 1 far 
stére des Finances, 
sera pas payé, 
1 fant des devises tel que fixé vi-haut ne pourra en aucune fagon et 
re modifié au cours de Vexercice 1315, 1) sera porté dans le compte 
créditeur des devises étrangéres convert. par des fonds en rials et calculé sur les 
cours du budget 1314, 
Ant, Le total payé par le Ministbre des Finances 
pour les dépenses indispetisables anx Ministives ou aus Dé 
dants au cours de année 1314 sera dédnit des crédits qui s 
Ministires ou Départements indépendants au cours de Vexe 
Ace 10) Scie tipulat cast ueunrticles ou aT 5, 26 et 27 de da Lai 


complémentaire du budget 1814 seront également applicables au cours de 
Vexercice 1315, 

Art, 16. Le complément du budget 1312 et son annexe, Varticle 20 compl 
tant Je budget le 1312, Varticle eomplémentaire 21 se rapport 


an budget 1310 
‘article 27 du budget de lexercice 1314 

le 19 et l’annexe 1 du aban 1312 (21 novembre 1934) de 
de la loi se rapportant } |'impot sur le revenn sont abrc 


seront exemptés des dispositions de 
De méme, | 
Varticle 2 


Enclosure 3 in No. 46. 


Comparison of Iranian Budgets for 1315 und 1314 


Revenue. 


1816 (1036-37) 035 
Rials Rials. 
Direct taxes 116,000,000 $51,000,000 
Indirect taxes 147,972,5 $0,230,000 
Customs 800,000,000 170,000,000 
Monopolies 239,800,000 230.7: 
Concessions 14,575,000 18,575,000 
Government shares and interest 36,670,000 
Public domains 28,500,000 25,050,000 
‘Transfers ... 10,130,737 
Government claims 4,030,000 
600,000 
A 6,000 
Ministry of Financ 701,000 
Ministry of Interior 5,4 1,000 
Ministry for Foreign Affairs 44.000 21,000 
Ministry of Posts and Telegraplis 20,405,000 18,925,000 
Ministry of Education ... 930,000 1,000,000 
Roads and Communications... = 250 


Department of Commerce 

Department of Industry 
Mines 

Department of Agriculture 

Passports . 

Miscellaneous 

Untraceable 

Bronght forw: 


Total 


1815 (1986 
Rials, 


21,939,000, 
192,000. 
2,000,000 
15,000,000 
50,000, 
20,000,000 


1,000,016,740. 


ENDITURE, 


Ministry of Court 
Majlis 
Prime Minister 
Ministry of War 
uards 
Ministry of Interior 
Ministry of Justice 
Ministry for Foreign 
Ministry of Posts and ‘Telegraphs 
} f Education 


rel Com 
muni 
Railway construction 
Department of Commerce 
Department of Industri 
Mines; 
Department of Agriculinre 
Min 
Special ‘cre , 
Public fixed and undetermined 
credits 
Credit for purchase of royal yacht 
Gredit for economic organisitions 
for public use to he ratified 
hy special 
Credit for dredy 
help for 
municipalities 
Credit for industrial development 
Credit for agricultural develop: 
ment 
Other expenditure 
‘Transfers % 


provincial 


Total 


(7) 130,000,000 in the Journul da "PAhéran: 


400,000 

08 

18,110 
958,250. 
12,500,000 


050,000. 
150,000,000 
2,805,000. 
16,247,810. 
000,000 
B4.173,120, 
1,800,000. 
55,484,900 
5,300,000 
330,000,000 
6.400,000 


8,000,000 
72,100,000 


4140 


15,000,000 


1,000,008,484 


935-96). 
als. 


4,000 


24,574,000 
187,400. 
1,360,000 
9,500,000 


15,000,000 


71 123,487 


5,171,840 
7,310,000 
695,000. 
23,720,980, 
678,400 
400,266 


26,666,210 
57148250. 


20,841,056 
2,405,000 


9,647,810 
14,268,060. 
79,208,120 

1,800,000 


55,045,000 


10,000,000. 
6,400,000 


8,000,000 
53,312,100) 


4,374,140. 
17,315,400. 
15,000,000. 


750,827,790 


whiolt ie noidoubt a mistake 





[13914] 
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(E 1964/40/84) No. 47. 
Mr, Butler to Mr. Hien —(Receired April 14.) 
(No. 138,) 

HIS: Majesty’s representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign \flairs, aud has the honour to tran: 
herewith, with reference to Tehran te So, 78 of the 18th Februa 
a copy of uote No, 156 of the 19th March, 1936, from His Majesty 
d ives to the Tranian Minister for Foreign Aflairs on the subj 
procedure for the s ships to Iranian ports. 


Tehran, March 19, 1936. 


Enclosure in No, 47. 


Mr, Butler to M, Kazemi 
(No. 156, Urgent.) 
M, le Min Tehran, March 19, 1936 

T HAVE the honour to invite reference to your Excelleney's note of thy 
17th February last (the 27th Bahman, 1814) in’ regard to the procedure for 
notifying the visits of His Majesty's ships to Trantan ports and to inform you 
that Tat once forwarded a copy thereot to His Majesty's Principal Secretary 
of State for Foreign Affairs. 

2, Jam now instructed to confirm that agreement has been reached. betwee 
His Majesty's Government and the Iinperial Government that, as trou the 
ist March (the 1st. Farvadin, 1315), notification shall be given through tle 
diplomatic channel eight days iv advance of the visits of any of His Majesty's 
ships to an Iranian port, except when an urgent visit is tobe paid to Nbadan 
for the sole purpose of oiling. In such a case notification will solely be given 
by His Majesty’s vice-consul at Khonramshahir to the Governor of Abndan with 
not léss than twenty-four hours’ notice, Further, when visits of this nature ire 
nude to Abadan, no calls will be exchanged, io member of the ship's company 
will he landed and His Majesty’s ships will cast off as soon a has be 
completed. 

L avail, & 
NEVILE BUTLER 


|B 1967/182/85) 
Wr, Butler to Mr. Eden. 
(No. 147. Seoret.) 

HIS Majesty's representative presents his compliments to His Majesty 
Lrineipal Secretary of State for Foreign Affairs, and jias the lionour to transmit 
herewith copy, of” Intelligence Summary No. 6 for the period ending tl 
ist March, compiled by the military attaché to this Legation 


Tehran, March 2, 1936. 





(Received Aprit 14) 


Enclosure in No. 48 
(Secret) 

Intelligence Summary No. 6 for the Paria ending March 21, 1936 
1. The Shah. 

HIS Imperial Majesty the Shah held the usual ley 
Corps in the Gulistan Palace on the 21st Mareb (P 
Tmperial Majesty appeared to be in the best of health, 
2, Foreign Interests. 

(i) Mr. Hornibrook, United States Minister to Tran (accompanied by his wife 


and daughter), has left Tehran on leave. He presented no letters of recall, but it 
is understood that he will not return, 


for the Diplomat 
jan New Year's Day). His 


(ii) His Imperial Maje: 
‘Andrea Geisser Celesia di Vegiasco Gregoire Constantinesco, 
shun presented their credentials as Ministers of Italy and Roumania respectively 
(ii) An Afghan consul-general named Baz Mahomed has now been 
agpornted to Meet. "The post has heen yacant a long time, a clerk having 
ed. 
The Afghan consul at Zabul has proceeded to Kabul on leave and is not 
likely to returd, as he wishes to be transferred or allowed to resign, <\ clerk is 
oificiating, 


4. Iranian Officials. 

(i) Masud Moazzad has been appointed consul-general for Tran at Hera 

i) Oveissi has been appointed representative of the Department of 
Commerce in the Far East (India, China and Japan), His headquarters will be 
Bombay, Additional headquarters for China and Japan will be ereated at a 
later date. 

(iii) Misbah Fatimi, Parliamentary Deputy, has been appointed Goyernor 
of Mazandaran, 

mad Muntazami, Muntazamud Dowleh, has teen appointed 

(iovernor of 


4. The Majlis. 

ence Intelligence Summary No, 2 (cuirent), paragrs On the 
\vth March the report of the judicial commission was rend, Several persons 
wore charged with either giving, or receiving bribes ranging trom 600,000/ rials 
(£7,500) to 30,000 rinks (€875), The mest important are 


Ali Mansur, ex- Minister of Roads and Communications 
Muha: Nabavi, a functionary of that Minis 
Izzatullah Hidayat, engineer. 
ief secretary of the Ministry 
tor of the Swedish rm Of Sentab, 


Amiri 
a former Minister of Ronds and Communications: 
Shaibani 
Muazzidi, 
1 Kooros, director of Kooros Brothers 


b 5 The Budget 


Tu the estimates for the Lrauian year 1819 (the 2 t 
20Uh March, the credit provided for the Min} of War is, 


March, 1936 


(G24 av present rates, “This sum: includes 
provision for the navy and air force, for which no separate heads are given, Tt 
shows an. increase of 20 million rials (£250,000) over last year's, figures, 
450,000 vials (£5,000) are provided for conscription expenses, 6 million: rials 
(£75,000) for the frontier guards, and 2 20,980) for the 
endarmerie, ‘Thus the total military expenditure amounts to 
(24,697,604), o 87-5 per cent. of the total budgeted expenditure of the country. 

Tn addition to the above, in the supplementary estin of 
£2 wnillion was approved for the Ministry of War, This, presunmably, is to be 
pnvided auy 6? te: Tran ernment's Holdings abroad aud is intended for 
the purchase of military 


5 franian Avmy. 

A report from Kerman states that the following consignment of arms aud 
suuunition was received from Tehran for the local brigade during February: 
Rifles 1.100 
Repeating riffes (twenty-shot) : 400 
Light automatics (sixty-round ‘wagazine) 20 
Light antomati uid magazine) 30. 

Bayonets 
Boxes of ammunition 
13014, 











&4 


Of these, the following were despatched to Bandar Abbas — 
Rifles... Bren ss sy 400, 
Repeating rifles (twenty-s 5 100 
Light automatics (sixty 5 2 
Light automaties (litty- f 3 
Bayonets é ‘ 300 
Boxes of ammunition x 12 


‘The lorries, after unloading the Went to Bushire to transport the 
engines, &c,, for the naval boats under construction at Pahlavi 


7. Communications. 


i) Repairs to the road Resht-Lakan (3,B.3.) are to be carried ont. 

ii) ‘Thre are indications that the Iranian Government intends, in co-opera 
tion with the Turkish Government, to develop and improve the ‘Rabriz—Trebtzond 
route, Meanwhile, the Soviet Government is offering greater facilities for the 
through transit of goods via the ‘Pabriz-Julfa Railway 


8, Dhe Artish, 

Tesues Nos, 20 and 21 (Volume XIV) contain nothing of interes 
General Stafi, 
9, Iranian Officials. 


An unconfirmed report has just been received that Bagir Kazemi, Minister 
for Foreign Atiairs, has been dismissed and will he succeeded by Inayatullal 
Samiyi, Mudabbir-ul-Dowleh (P. in T o. 187), Tranian Minister in Bagdad 


G, D. PYBUS, Major, 


Military. Attaché 
Tehran, Mareh 21, 1936. 





(B 2137/10/34) No. 49. 


Mr, Butler to Mr. Bden—(Recvived april 20.) 


(No. 113,) 
(Telegraphic) Ry Lihran, Aprit 18, 1936, 

IN Conversation with Minister for oreign Affairs to-day 1 expreased 
disappointment, at withdrawal of delegation and hoped there was no rupture 
Minister’ for Foreign Affairs confirmed that negotiations would. be continued 
through diplomatic channel. The two chiof difficulties had been Iraqi inability 
to agtee to median line opposite Abudan and to equal rights proposed in Traniuh 
draft (presumably lnclosure 2 of Bagdad despatch No, 159) Ae Sanit argued 
that though the ‘desired anchorage would give Iran sovereignty over halt tie 
river there, she would in effect relinquish this to the commission set up under a 

‘er convention, so tit unity of control and free passe of ships could not be 
ith, But Iraqi Government would concede neither median line 

participation in the administration of the river 

2. Tf a convention did materialise, Minister for Fo 
that his Government would agree to our full participation, but he must await 
Tragi Government's proposal, He wished His Majesty's Government would 
help more, 

3, His Hxcellency showed sme a paper which he de 
company’s scheme for developi hir, to which the Pers 
might resort. if Traq insisted keeping wha he called a strangle-hold on Abadau 
He also said, in a matter-of-fact way, that Tran had control of the river at 
Mohammerah, the Rooke Channel (I expressed surprise), and a third place, avd 
may be driven to be unpleasant. 

“4, I said that His Majesty’s Government had been accused of being the 
obstruction. What specific justification could there be for this? 1 repeated 
oun attitude about. th tripartite convention, 

5, Minister for Foreign Affairs agreed that certain [ran circles felt that 
His Majesty's Government had not adequately: implemented their promise of 


85, 


He mentioned no specific aspect, but asked me to report that the 
ernment hoped for their help over the two difficulties mentioned 
eeting of the Council of the League. 1 promised to, but 
apitulated th ance we had given, and repeated His Majesty's Min 
yords to the late r for Foreign Affairs, that we could not, take 
jzginst Iraq. ‘There had not been much p 
Task er for Foreign Aflairs to tell the Shah on this occasion 
the withdrawal of delegation from Bagdad, that His Majesty's Government 
emained sincerely anxious for settlement of the whole frontier question, He 
readily: promised to do:so. 
(Repeated to Bagdad, No. 32) 





E 2201/10/35) No. 50 


Sir A. Clark Kerr to Mr. Eden—(Receired: April 22.) 
(No 182.) 
Sir, Bagdad, April 15, 1936. 
WITH reference to paragraphs 5 and 6 of my despatch No: 165 of the 
40th March relative to the negotiations on the frontier between Iraq and Tran, 
Thaye the honour to transmit to you herewith the reyised text, in translation, of 
\ counter-draft agreement which was sent by the Iraqi Government to the Iranian 
gation in Bagdad on the Ist April last 
2. This text differs from that which formed the thitd enclosure in any 
slespateh under reforence in the following particulars, inter alia 


Article 1 


In the aft the frontic as following the low-water line 
wu the Iranian side of the Shatt down toa point 2 miles south of Sheikh Khazal's 
fort, From this point to the open sea it wag left indeterminate, Tn the new 
Inuit the frontier line is made to follow the low-water line to the mouth of the 
Shatt. T understand that the Iraqi Government are now prepared to maintain 
that the division between national aud territorial waters In this area isa line 
vning the extreme easterly points of the Marakit Abadan and the Marakat 
Abdullah, In other words, this line is, in their view, to be regarded as marking 
lie mouth of the estuary, and in that case, provided the Iranian Governnent 

cept this view, the only point that would remain for discussion would be the 
ny of the line dividing Iraqi and Iranian territorial waters stanting from the 
ow-water mark at the eastern end of the Marakat Abadan as actually marked 
tle latest chart published by the Admiralty in 1936. 
As regards the limits of the proposed arichorage-at Abadan, yon will observe 
that, while the Traqi Government stick to their vague offer of a quarter of the 
iver as marking the width, the new draft omits the words “ Provided that, at 
© point and at no time, it may swerve from the thalweg line towards the section 
of the Shatt belonging to Iraq” ‘The omission of this proviso does not appeat 
0 be disadvantageous, 


(ticle 4 

‘The reservation attached to sub-head (1) of this article in the old draft has 
ow been incorporated in general terms (hut without specific mention of the right 
of free passage of the war vessels of Traq’s allies) in the artiole itself. 


I rticle 8, 
Some effort appears to have been made to improve upon the wording of this 
‘ticle, but it is obviously capable of still further Improvement. 

s regards the proposed annexure to the agreement, the text of the declara 
jon proposed by the Iraqi delegation on the Sth January, 1936, has now heen 
‘umished by Mr, Edmonds and is attached hereto. 

3 tand that neither Mr. Edmonds nor Mr. McDougall was 


_were given to the revised text, and that thoy 
Sere unaware that any communication had in fact been made to the Traniah 


Such changes as were introduced at the last’ moment were dhe 
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exclusively to some forceful language used by Colonel Ward to the Pri 
Minister, who asked for his observations a few hours before the counter-d-aft 
Was despatched, It appears that the Prime Minister was anxious to get 
something in writing, with all speed, to the Ivanian Government before M. Sati 
(who by that time was in ‘Teliran) could persuade the Shah to sanctify his draft 
by assenting to it as the final expression of Iranian desiderata, Colonel Ward 
took the opportunity to support the warnings already given hy Mr. Edmonds 
against the use of nebulous phraseology in any Iragi communication to the 
Iranian Government, and was finally able to overcome the scruples of the Prine 
Minister (who was inclined to share Nasrat Beg’s view that vagueness would 
have its uses at this stage) by producing a letter (copy enclosed) which he hat 
just received from Colonel dor. ‘This letter was enough to convines 
assin Pasha that the silence preserved during the negotiations by the Iranian 

delegation as to the position of the Rooka channel hud been calculated, and that 
they intended, when the appropriate time came, to sovereignty over at laist 
4 portion of the channel. ‘This accounts for the changes introduved into the fitst 
part of ar ‘ aft, Colonel Ward had little or no time 
to comment upon the rex which, from the point of view of His 
Majesty's Government in the United Kingdom, sein to leave a good deal te 
be desired. 

4, On the bth April Mr, Bateman, after giving Nuri Pasha to understand 
that he knew of the despatch of the eounter-dvieit to the [rantan Legation, was 
given a copy of the Arabic text, Having been informed hy Colonel Ward of its 
tenor, he took the opportanity to inform Nuvi Pasha that, as Yassin Pasha had 
specifically asked for, and vel, a statement of His Majesty's Govern 
ment's minimum require $ His Majesty's Embassy had not been given 
{ul opportunity to see { Xt. His Majesty's Government would naturally 
hayo a good deal to say if, after all that has happened over the past year, their 
interests were found to have been noylected : 

5. In reply Nasrat Beg, who was present, alleged that he had endeavoured 
to deal in general terms with the points of my communication to the Prime 
Minister, As a matter of fact, however, lie had just received ftom M. Samit a 
telegram to the effect’ that both his (Samii’s) dratt and the Iraqi counter-dratt 
must be regarded as nothing more than as expressions of their personal views 
as in no way binding on either of their respective Governments 

6 T gather that what happened was this: M, Samii returned to ‘Tehran 
hopeful that he might be able there to secure npproval for his draft, but he faled 
to-do so. It was then that he telegraphed to Baydad to say that the proposal 
it had contained were his personal views 

7. When I was in hospital M. Nuri Isfandiary called upon me in order, he 
said, to make the present position clear to me. [do not feel sure that he wa. 
successful, He said that the whole cours 
by the suspicion which the Iraqis so pli 


f the negotiations had been hampered 
y felt of Tran. Tn such an. atniosphien 
no progress had been possible. ‘The Iranians had done their best to make it cleat 
thatithey sought nothing but « fair settlement. and from beginning to end thes 
had had nothing to conceal, Tt was not their wish to break off negott 
they would be obliged to do so if the Iraqis persisted in their pre 
Tasked him what his delegation proposed to do now that ML. Samii's draft 


ons, bill 
tubbornn 


presumably the Iraqi counter-dratt liad heen withdrawn, He said that. eo far + 
he knew, they did not propose to do anything at all ¢ had made it clear to 
the Traqis that what they wanted was the anchorage at Abadan on the same 
torms as the water at Mohammerah and a tripartite © auncy Board to control 
the Shatt, but not the Karun and Bahmanshire. stood hy thi nd. thie 

were still waiting for Tray to propose British participation in the negotiation 

If the Traqis continned to procrastinate, the delegation would be withdrawn, an 

if negotiations were resumed tater it would be found that Tran would probably 
ask for some rectification of the laud frontier also. For himself, he thought thet 
no good could ever come of negotiations with Irag, and that the Iranian Gover 

ment would have to fall back upon their plan to d levelop Bandar Shahpur. ‘They 
wore ready, if necessary, to build, at their own expense, « pipe-line from Abadi 
to the new port. That would mean that the oil-tanker ae which the port of 
Basra now drew the greater part of its revenue, would no longer make use 0 
the Shatt. (I have from time to time ned Yassin Pasha of this danger, but 
he has always affected to disregard it as negligible) M. Nuri Isfandiary ended 


ig the hope that I would use my influence with the Iraqi Government 

expedite a settlement. I said that His Majesty's Government were most 

xious to see an agreement concluded, and that T would gladly pass on what 
jie lad said to the Iragi Government, 

5 Oi the next day Nuri Pasha came to see me and 1 went over with him 
« ground that M. Nuri Istandiary had covered, He said that M. Samii's 
muuication had left the whole matter in the air, ‘The Iraqi Government did 

»w where they stood. He himself felt some relief’ that the two proposals 

withdrawn beeause he had thought the Iraqi counter-dratt a poor 

received representations from the Turkish Minister who 

inrged pvertiment that every possible effort shouldbe made 
qvert @ rupture. Similar representations had been: made at Teh 

fasha assured me that he was most anxious not to break with the Iranians and 

e proposed to bring the whole question before the Council of Ministers 

i) their next meeting on the 14th April, He was going to suggest that Tran 

ould’ be offered two alternatives: (1) the anchorage at Abidan with 

Vonsérvaney Board on the lines of the draft of the 17th Decembe 

was to say including the control of the waters of the Karun and Bahmanshite, 

3) thie aucl U Abadan with a Navigation Board to control the Shatt whieh 

would leave matters of conservaney in the hands of the Port of Ne 

imselt leaned towards the first of these and he thought that Yassin Pasha's 
experience with the Traniau delegation had gone a long way towards bringing 
fim round to the yiews held by His Maj Government and that ow he 
might not be unwilling to accept their di Nuri went on to say that he 
jiouglit that the best course now was to goto Tehran and clineh the matter with 
the Shah. He felt sure that he could: persuade His Majesty toaccept much less 
ilinn the median line when the time etme to discuss the Abadan anchorage, Tf 

Jie was successful in settling the matter in principle at Tehran, the details of 

ancy Board could be discussed in Bagdad: 

Yesterday Nuri Pasha cane to see me again and told me that the Ministry 
Foreign Affairs had just heen informed orally by the Tranian Ch 
W'Afiaires that the Iranian dele No reason 
itd been given, He was clear! aid that he was in 

doubt as to what to do e should’ ask, in writing, f 

stitement of the reasons for which the delegation was being withdraw. | 

int T saw no objection to this, but that 1 thought that he should he en 

do nothing that might stand in the way of aniearly resumption of negotiations 

Hie said that he would bean this in mind, all the more so becatse he was anxious 
ow his plan to goto Tehran put into effect 

Tam sending « copy of this despatch to His Majesty's representative 


T have, & 
ARCHIBALD CLARK KERR 


Finolosure 1 in No. 50. 


Retvafe of Trayi draft Treaty with Tran; handed to Mr, Bateman by Nuri Pasha 
"on Aprit 6 


Articre 1 

THE frontier between Iraq and Tran follows the following line 

Coming from the open sea, the frontier line touches the low water line on 

left bank of the Shatt-el-\tab at its mouth and follows the low water line 
pstream along the said left bank until it reaches the two islands situated in 
font of * Mankuki,”’ rounding them so as to leaye then to Tran, and proceeds 
ditvotly to rejoin the said (low-water) line which it follows up to the four islands 
situated between Mawiyah and ‘*Shetait,”” and after rounding: these islands 80 
«+ to leave them to fran it again rejoins the said low water line and follow 

o the southern limit of the isolation hospital (approximately 4,200 feet to 
the south of detty No. 14), whence it extends towards midstream up toa quarter 

{i391 co 





88 


of the Shatt and from its point of contact at the quarter follows the Shatt 
Uup-stream so as to leave cne-quarter of the breadth of the Shatt to Tran and 
three-quarters thereof to Iraq until it reaches in front of Jetty No. 1 at Abadan 
(latitude 30920/12" and longitude 48°16'12') where it again rejoins the said 
Jow water line and follows it f a until it reaches 
the mecting point of the frontiers of Iraq, Tran and Turkey (as will be defitied in 
the blank space (preveding) in accordance with its description which will be 
ted as it stands from the delimitation statement of 1914), 


Antiete 2. 


forth in artic! with the maps annexed to this 
treaty which shall be deemed to constitute component part thereof until they 
ave been replaced by the cartographic documents mentioned, in clause (4) below 
Th carrying out their task the commission shall follow the rules of procedure set 
forth in the segond annexure to this treaty 


Nore —This annexure contains the nevessary rules of procedure over which 
inderstanding has been reached fetween the wo Traqi and Traian com 
mnittees (1 delegations) as to. the ee in which the | Demareation 
Commission is to carry out its mission, 


(8) The expenses of all the commission's work relating: to demarcation and 
algo the expenses and allowances of the president shall he divided in halt Hetween 
the two parties; while the allowances and expenses oF the two commissioners ad 
tio assistant commissioners shall be met each by: the party: bye who is 
appointed 
(4) ‘The commission shill proceed witht the demareation work from south. te 
north, placine the necessury: (honndatry) pillars as far as possible at distances 
sible one from the other, their locations 8 reid an carto 
Jruphic documents, Final proeés-cerbaur of demarvation and supplementary 
haps andl documents shall he dew yy ine duplicate 
(5) Both pirties undertake to accord the Demamation Commission all sucht 
assistance as my be necessary to onable it to dise 


Awnene 


‘The two parties agree that the vested rights of Ue two States arising from 
ting to frontinés shall be maintained, as shall also be the following 


Note 1-—Here will beset fortlh the rights as determined by the Treaty 
of Erzerum, the protocol of 1913 and the procés-rerhaue of 1914 

Nore 2—This article will include what is stated in ticle 3 (2) of the 
Iranian Committee's (delegation’s) proposal regarding fishing in, and irriga- 
tion of cultivation from, the waters of the Shattel Arab, 


Awnione 4 


(1) Merchant and war ships of Lean, and likewise—and without prejudice 
to the rights aud obligations of Iraq ae a neutral or belligerent State in time of 
War und as i member of the League af Nations, aud subject to the Covenant of the 
League—ierchant sbipsof all States making for Tranian anchorages in the Sbatt- 
cL_Avab can, with full freedom, circulite in the Suutt-el-Arab up to its coniluence 
with che River Khain, on condition that in doing so they shall comply with the 
Tragi navigation regulations in force on the Shatt 
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(2) Conditions on the section of the Sh 
anchorage shall, at all times and under all es, be stich as not im any 
‘way’ to afiect the freedom of cin shipping in all its yarions kinds: or 
the regul J shi also be stich ns uot to prevent work rolatin 
to the dredging © (ov conservaney- Translator) of the Shatt in 
order to render it fit for navi 

(8) It is agreed that any works of construction earried Gut by either party, 
such as wharls, jetties and landing stages, shall be such as not to impair good 
conditions of navigation in the Shatv or impede dreding and: maintenance (or 
eonservancy—-T'ransiator) work thereon, 


‘ab allotted for the Abadan 


Armici 


‘on dues shall be levied from Iranian and other vessels making for 
Arab on the basis of the tonnage or draft, or 


Declaration to uccompany Signature of Treaty 


‘THE Governments of ran and Lraq aro agreed in declaring that the di 
Lreaty of Friendship signed to-day is not intended, and shall not be deemed, 
prejudice the legal contentions of the two Governments raised before the Cot 
Af the League of Nations in. connexion with the Iraqi request, of the 20th 
November, 134, Lf and when the Treaty of Friendship comes: into foree, its 
provisions alone will delays wh 1 is (Hie boundary between the two eountries 
Hat save, as aforesaid, the tights of the parties in regard tothe matters disensse 
before the League remain unchanged. In particular, the Treaty of Briendsbip, 
dows not, and will not when ibeomes into foreo, alfoct: the water and grazing rights 
bf inhabitants on either side of the boundary, including the rights wil by 
the Turco: Persian Commission of 1014. 


Frulosuve 3 in No, 50. 
Colonel Bayendor to Colonel Ward. 


Mon cher Colonel Bombay, te 18 mars 1936, 
ecevoir votre lettre féyrie’ 1936, dans laquelle 
Yous aviez exprimé votre point de yue sur tes limites de tn zone du Chatte qu tl 
faut soumettre dune administration mixte irano-iragient 
A mon avis, comme lo Gouvernement impévial de 1'Tran s'oceupe de I 
dies fous dius le golfe Persique, et le canal de Roka ainsi que tn rade dl 
Chatte se trouvent exclusivement dans les eaux tertitoriales de I" Tran ot coincident 
aver la rade d'entrée de Balmanshin et jusqu vine limite avec vehi 
chor Musi, on uo peut pas éendre Ia zone dadministration du Chatte, jusqu’h 
Jarmer que sous réserve de plusieuys conditions assurant a Gontvernement tinpérial 
de l'Tran ses droits d’ntilisition et de sonyeraineté dans ees eau, 
Te vous prie, &e 
G. A, BAYENDOR 
Commandant des Forces maritimes dv 
Sud, Capitaine de Frégate, 
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Whr. Butler to Mr. Eden.—(Received April 27.) 
(No, 149,) 
HIS Majesty's representutive presents lis couplinients to m 
iil Becretary of State for Foreign Afiairs, and liastlie honour to transi 
herewith a copy of despateh No. 7 from His Majesty's eoustl, Shitnz. dated the 
15th Februmry, 1936, to His Majesty's Chargé d/ Affaires. cnclosing the annul 
Feport on the Province of 


n 


Kenelosire i Nie 51 


No 7. 
ae Shiras. Rebruary 15, 1936, 

UTNE: the liauout in forwiyid hevewith a suimminy of events anid 
dondivions in the Province of Fars divine the year (085. 

2 Whis report ix based tpn. the monthly sfvekwes of cis consabite, anid i 
renanal aninuniyke the Maqusconvie polled ieslcusy teresa Gulden 
Tiss Majesty's: const i at Bushit. Thay thought that tis simmary of 
conditions may present ports of interest to van 

That, We 
HA) MOYLAND 


Consul Hoyland to Mr Butler 


Siity Hhetostive tw 
(Confidential ) 


Shmmiary, of Rvowrennik:Conditions in the Bracive af Pure duriag 
He Yeay Wai, 
Situition, 
QUITE proviiled throughout the vere ane Goverument continued to extend 
its authority in the provinee 


Conditions 

2 Uiforts towalids —Westernisntion” Lave added strong Mason to the 
Nationalist diet of tho people 

3. The © Pablavie® cap worn throughout the vowutyy wis superseded: by 
the European fat Orders were vecelved from the capital in dune that all 
olficinls were to-visenrd this cap, and it was soon evident that the dooren was to 
fe tnbnosed upon all hisses, ‘Tie-Puaopwan bik ov eae Was in-peneral uso te 
end of Jul 

4, Vo this end the olfivials and military adopted measures not provided for 
in the Constitution, Applicants at ¢ ruse admission 
tiles wearing the © interuntionll (This bay was Inter extended to the 
Uunshived,) The polive st the town 4 fed the caps of the villagers, which 

subsequently burnt in the bakers oveus. For some days military patrols in 
the stroots and bazaars tore off and cut up the Pablayi” eaps of the people 

5. ‘The mujtahid and others holding permits to wear the” ‘imameh 
(turban) were called upon in October to deposit their permission at. the 
Governornte-Ceneral for inspection. Three of these permits only 
returned by the end of the year 

6. The measures for the nuveiling of women are becoming stricter 
Were received from the capitil inthe second part of the vear that schoolgirls and 
their teachers: must discard the‘ vluddim.’” These orders were not rigidly 
enforced at first, and iv was leliewed that an extension lind heen given to. the 
teachers until after the sunumer holida 

7X physical drill display: hy anvoiled girls under 17 years of age, held at 
the ampuil prizegiving of the schools before the Minister of Education in April 
led to at open telegram of protest fo the Shah by the aged and fanatic Sheikh 


ud been 


Orders 


a1 


latti and the more rabid Sheikh Se red-Din, Swift 

followed when the Governor-General received: orders from His 
Majesty to inflict punishment upon the petitioners, at his discretion, his sentence 
requiring 10 confirmation, The Governor-General was able to let off both the 
religious dignitaries with a severe repriniand, but a monthly allowarice: paid to, 
she senion out of * wag” funds was stopped and allocated to the schools, 

8. In December the Department of Education received fresh orders that 
ie“ chuddur” must be discarded sat the-sclodls. The announcement of the 

it Mesheit of the Naib-ut-Towlieh (crown-delegate custodian of the 
Shrine) Mohammed Wali Assadi, found guilty hy a court-martial of fomenting 
the disturbances ly agaist the change of men's headgear, appears to haye 
tieen taken © of by the authorities to enforce the unveiling of women, 
ders tliat their women innst appear in public withont the 
“chuddur,”” aud a test was made at av reception given by: the Governor-General 
the 80th December on the occasion of the arrival at Shitaz of the Minister of 
ance, The only lady to ignore this order was the wit altan Hussein 
(Khan) Rukshani, the Director of the Provincial Finance Department, and het 
ction Ted to the immediate sispeusion and recall to’the capital af her husband 
‘The unyeiling of the women has heen pressed on stead ‘overnment 
ollidials have received an allowance for the provision of clothing, for thei fami 
Admission of wonien in the’ cludduy’ toccinemis, hotels We, is forbidden, 
they may not ride in public vehivles, Other measures of voervion are 
expected, “The senior military offiver and his wits have hold receptions tor the 
ofhcers, attended by thein wives in Europea dress, and tlie poliow have: ordered 
the leading landowners, merhiuits, t olloay: this eximple 

10, Apart from the moro well-to-do and educated elasses, those meastires 

© proving very irksonie and difficult for the women and especially pon those 
above middle age. ‘The cost of European clotliing also is almost jnvolihitive for 
middle classes dowiiw; 
Heemnent of these regulations i the winter, wlien the cost of 

an dress is heavier, is believed to bw due to the desire to sect 
over by next spring, when the visit of the Ghazi Ataturk is expected 

12. These measures ate creating another clase of discontented tu join the 
ulema, hitherts the only one to have heen seriously aftectod by the tum towards 

jie West 

is 
on the anniyersiry of the birthday of the Shaliia © cumival!” 
Ubessed lorries, with masked attend aaded through the toi 

14. Orders wer issued! tothe ollicials wirly in the year to show politeness 
ty the publiv 

15. Tustructions were also received from the capital that officials and the 

eral public must become Camilianised with Uie ait of the National Anthem so 

hat they should: stand to attention ay soon ng Tt is played, 

16, Further efforts were made this year during the mouth of Muharrenn to 
abolish religions practices at that season. 'Vhe public worn informed thit a pol 
Permit was required for breast-heating in the open aud the" Razehckhwan” 
were at first prohibited from reading und reciting prayers in the streets, Thix 
order was subsequently relaxed to a certain extent in the bazaars, 

17. ‘There were no incidents afiecting foreigners, but the altitude of the 
officials towards them remains unchanged: Every alien, the yeison for whose 
visit cannot be understood, ts a potenti] danger to the St 

15, His Majesty's consul his. rece 


tlie change 


Ariother effott of Europeanisation was made on the 15th Mavoh, when 


procession of 


ed courteous and ready assistance trom 

the Goveruox-Geueral thronghout the yer, Also from the police and amuniolpal 
uuthorities, the only officials whom he is able to approach freely, ‘The remainder, 

is well as the military, have instructions to Rat any contact with hin, ‘This 
hibition still extents to all notables, merchants, 8, who must. explain then 
isiness with His Majesty's consil to the polis before vistlitiy him 


Sveurity. 
19. Public security was good during the 
highway robberies took place in the vemoter districts 


20, A trigand captured with arms was t 
n March 


but a small number of 


ed by court-martial and executed: 
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21. Five Lashani tribesmen wanted for brigandage were captured by the 
Amnieh in May and handed oyer to the military authorities. 

22. Seventeen tribesmen were brought into Shiraz in June by the military 
‘They are said to have been captured as an armed band operating in the distric 
abont 100 miles east of Fasa, 

23. In the town of Shi there were the usual number of burglaries, The 
Most uctive gang, most of the members of which were eventually arrested 
specialised in breaking into the houses of British subjects, and sticceeded ix 
robbing the houses of the bank, of Mr. R. J, Cross and of Mr. Vice-Consul Barnetr 
in his absence, ‘The effects stolen from Mr. Barnett led to their arrest 


Officials 


24. His Excellency Ali Akbar (Ishan) Davar, Minister of Finance, visite 
Shiraz in January and December. ‘The tours appear to haye been undertakes 
for the exploration of fresh sources of revenue 

His Pxcelleney Ali Asghar (Khan) Hikmat, the Minister of Edu 
visited Shiraz in April 

His Excellency Nizam-ud-Din (Kian) Hikmat, the Minister of 1 
Telegraph, was al Shira in July 

is Excellency Mohammed Nit (Klin) Enrughi, Zuka-ul-Mulk, President of 

the Council of Ministers, accompanied by His Exeelleney Mahmud (Khan) Jam: 
th Minister of tholinterion, and by the heads of the Depurtmunts-ot Agricultury 
and of Industry, was:at Shiraz in October for the official opening of the Govern 
ment sigan factory at Marvdasht 

25, ‘These visits are believed to show that the Shab is taking greater interest 

the welfare of the more distant provinces 


Governorate-General. 


26, His. Excellency Magid (Khun) hy, the Governor-General of the 

f Fars, was able to tour part of his district. and visited Niniz, Jahrum 

and Law ity March, Tt was the first oceasion upon which m Govertior-General had 

visited the aren, His Excellency again toured to the *sarhad '” of Somiram, in 
August, accompanied by a senior military offiver trom the capit 

Xcolleniey Majid (Khan) Aby was 1 to Tehran at the end of 

‘in and appointed Minister of Communications. It is thonght that hi 

innmiediate task will be to reorganise the department, where there has heen seriot 

leakage of finds, and-to complete the roads it; Azerbhijan and Mazandaran hefors 

the arrival in the spring of the Ghazi Ataturk 

28, ‘The departure of the Governor-General is 1 loss to the Province of F 

which has benefited ftonvhis administration. Hes an honest, eapable and hard 

Working official and a person of understanding. The relations between him and 

His Majesty's consul were excellent 

20." His successor has not yet teached Shinnz 


Municipality aud Town Improvements 


0, The budget of the municipality for the next year has been assessed at 
1,820,000 rials (£25,000). 

BL Th Shinae it his heen decided to extend the Zand Avenue (the brow! 
thoroughfare upon which His Majesty's consulate is situated) right through t 
the Bazaar-i-Wakil, This work will require catting through the © Arq,” or oli 
citadel, formerly the Governorate-General, 

82, M, Giddard, of the Ministry of Education, was at Shiraz in July and 
was consulted upon the work of reconstruction for the tomb of Hafiz and of the 
Mosjid-i-Wakil 


Majlis. 


33, ‘The elections to the tenth Majlis, held early in the year, showed the 
Yehurn fon Shiraz of the five Deputies sitting in the last. Assembly. 

34, Their election was a foregone conclusion after their nomination througiy 
the central authorities. 
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Wilitary. 

35, The Pars Brigade acquired divisional status at No Ruz, (the 22nd Mare 

35) and is now known as the Lashkar Numereh Haft (7th Division), Sartip 
jrahim (Khan) Zandich continues as General Officer Commanding, — Tis 
promotion to the rank of Amiri-Lashkar is expected this spring. 

36, The division consists of three regiments of infautry, (wo regiments of 
avalry and of one regiment of artillery, with the two independent * gordan 
fattalions) of infantry at Bushire and Lan respectively. 

87. ‘The full strength of the division is to be 12,000 men, 

38. A school for non-commissioned officers exists at Shiraz 

39. A cadet school was established early, in the year and is commanded 
by Sarhangiar (Lientenant-Colonel) Mohammed Baqir (Khan) Amir Nizani, Ue 

able and well-educated officer 

40, Notices calling up the conscript class of the year were published in duly, 


Road Gua 
41. The services of the 
souses were built during: the year 
A “gordan” was stationed 
‘The discipline of this force is improving ye 
somplainits are still heard of the exactions of the men in the 
One road guard was exeouted in November, after trial by vourt-mart 
for the murder of a shaphierd hoy, whose flock he had subsequently. brought into 
Shiraz for sale: 


eh were extended furtherafield and new block: 


Feibat 
trol of the trib military govertiors his contin 
Phe Amni s have been increased in the tribal districts and no events were 
ported from these area 
46; Mugayyim-ul-Mulk, Zahedi an official of the Ministry of was 
appoitited Rais tTskani-i-Hat (chief of Tribal Settlement) aid was at Shiraz 
during the year ti conditions for the applivation of the law for the eventual 
eitlemnent of the tribes, with the abolition of the annual migrations, The date 
for the carrying ont of these measures isnot yet fixed but a decrease in the moving. 
if the tribes tins heen noticed, 
4 war Bahan (Mirza), Mas'ud, the Military Governor of the Qashqai, 
was frequently at Shiraz for liaison work with the military: and civil authorities 
45. Surhaug Qusim Jalil, Military Governor of the Chilar Lang section 
of the Bakhtiari, was also at Shiraz in duly. 
49, ‘The Governor-General, with a senior military officer from the capital, 
oured in Mamassani during August, visiting Tali Khostovi and Semiram, This 
Sisit- was comected with tribal settlement 
). {tis unfortunate that irrigation work for the deying-np of the swamps 
juay Tabi-Khasrovi has been neglected ey planned without suficrent skill, ay the 
new settlement is a centre of malaria: if 
he property of the Qavam-ul-Mutk at Dilgnsha, on the outskirts of 
trausierved to Government in September, ‘This completes the taking 
the properties of this chieftain in Shiraz in exchange for properties 
inthe north. It issaid that the owner has not suffered over the exchanges, which 
ile to negotiate whilst still in favour. 
ie concern was caused in December 
(Khan) Earbud, the ex-munshi-bashi of the Qavam-ul-Mul 
professed to be equally intrigued by the disappearance which they 

Inurdor or suicide. A 
3. ‘The Bagl-i-Farbudieh, one of the town properties of the ex-munshi 

‘was occipied as thie offices of the Governorate-General in M 


th disap pang of rain 


‘The authorities 
attributed to. 


Preventive Service 
54. ‘The customs preventive service at Shiraz was disbanded and the branch 
closed down early in the yea i , 
35. The last head of this serviee at Shiraz was found to he receiving bribes 
from sugar smugglers. He absconded but was arrested and sent to the capital, 












ot 


Trade. 

56. The import trade of Shiraz is still suffering from the restriction: 
governing imports. 

57, Rep 

first arrival at Sh 

to carry on their busines 








of local merchants petitioned the Minister of 
7 for n relaxation of the restrictions and for facilities 
The only result was the promise of financial as 
for the formation of trading companies in which Government took the Tion’s share 
Merchants wore given the choice of investing their trading capital in. these 
Concerns, the majority having no voice in the operations. ‘The trader bas realised 
that there is uo scope for private commercial initiative and that the prices of 
imported goods and of focal produce titst rise tor the benefit of Government 

68. These trading compan which Govertment holds the prineip 
capital, were formed early iu the year aud ave >— 


(0), The Shirkat-iTijureti founded for the purpose 
economic conditions in Farsand in the ports of the Persian Gulf 
Hotter markets for the products of the couutry.”” 

‘Phis concern undertook weneral export business and took over the import 
trade of the province (with the exception of the goods already “1 onopolised 
to Goveriient or to other concerns in the capital) and is in a position to obtait 

é preferential treatment in applications for import Hences. ‘The capital was to 
Consist of 8 million rials (£107,000), of which Government, through the 
‘Agricultiral Bank, undertook to provide 5,600,000 rials (E74500), Teaving 
2L00,000 (€82,500) tobe wala by the tr de aud by public subscription. The 
shaves will he of 100 rials (€1 3, 01.) cach 

‘Aaubsidinry compiny, the Shirkati Panbeh, was formed later to promote the 
€xports of cotton and to take measures for the improvement of {Hie qualities under 
cultivation. 

(6) The Shirktei-Sahamii-Shakari Malihud, with a capital of 
800,000 tials (£10,700) in SO0-shares of 1,000 vials (€12) cach, to take over’ the 
stuart and) matohes imports snd: distribution. This company was Formed in 
Jannayy and the capital was found by local merchants 

(0) The Shirkat-i-Sahami-i-Ghalleh, with a capitatof Hinillion rials (£13, 
760,000 vials (210,150) of which was taken. up by Government through the 
Agricultural Bank. ‘This company is empowered to. increase its capital, to 
{inillion rials (€58,500) if the public subscriptions exceed the sum of 240,000 rials 
(€3.200) remaining over for subscription, ‘The manayemont announced that the 
rompany was teady to pay: the private investor interest of 1S per cent. and that 
the profits payable to the Ayrioultural Bank would not exceed 12 per cent 

Hd) The Shitkat-i-Khollan (so named aster the famous winesgrape growing 

miles to. the siorth-west of Shiraz) for winemaking and. spirit 
ist of 1,500,000 rials (£20,000), of which 66 per 

AN German wine maker has heen engage 
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and "to secure 
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(g) Avcompany, the formition of which was proposed in December by, the 
15 (£4,000) to he raised by 
ports of the 





















50. It was announced at the end of the year that the monopoly of the export 
of suffvon had been ceded to a Government trading: company in. the capital, 

40, Hussein (han) Agar (‘Etemad-ut-Tajar) (= Mr. Hussein Agar, for 
many yeats a merchant in Manchester), the energetic founder of the Fars 
Manufacturing Company (Shiraz Cotton Spinning Mill) was engaged during the 
month of dune: by the Minister of Finance as Comptroller-General of the Govern: 
ment Trading Companies in Lran, He was tinable to come into line with 
conditions in the capital and resigned in the autumn 
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Iniyorts 
Gi. ‘The principal imports consist 


Imports of piece-goods for the Sh 
s follows =— 











1 of piece-g 
market 


and tea. 
ted at 10,460 bales, 











Piece goods of Japanese manutacture, 6.140 
Picce-goods of Indian manufacture, 2490 bal 
Piece goods of United Kingdom manufacture 








1,830 bales. 





Imports of sugar were almost entirely of Russian and Dutch colonial produce, 
vainly for necount of the Government monopoly 
The French and Belgian sugar imports, formerly the sole source of supply 
divindlediay y is 
The t 






completely 
siipplies of the Shiraz market consisted mainly of the Jaya product 








Ricports. 
62, The 
(ixagacanth and ar 
watlahle 
kins —Nhie lambskin rade wa 
buyers henig the Soviet T 











J exports of the Shiraz market consist of hunbskins, gums. 
), opium, slmond kertiels and canpets, Statistics are not 





very dull throughout the year 
viet Trading Agency. The London market showe 
of the year and contracts for over £10,000. for lan 


the only 
yoneyyeil 
Ns Were 








nferest at the ¢ 








th was in good demand during the yeu 


not only from 
, continental 


nd Japanese markels and large orders 





Wore filled. 
Prices of the better qualities rose and the high average eseliange of the €1 
milled exporters to pay good prives, a 
Slapments of gum arabic were {aie 
Mnoul Keries The usval quantities exported inoreased largely on the 
imposition of Sanctions against Hualy and quantities were drawn not only by the 
auto Tidian markets but by the Spanish, presumably for reexport under 
thot Tale 











Reonsmie Conditions 





sre was no improvement in the economic condition of the Province 
Tghtuwss of money, with the drain of {axation aud the trade restriotions 
vere mipre severe, 
At seasous thene was a short 

ioris difficult 

wor fis heuolited by he ineveused sind dxed prices paid by Govern 
sjout-and the trading: companies for produce, hut he will not he able to deniand 
Jiicher prices in years of small yiolds. Meanwhile, his purchasing power tits 
Jucreased to the bonelit of Government, which will devive the profit as the 
jareholder in the move iinportant trading companies 





sof eunnoney whieli made banking and otliew 




















Taxation 
{4 Tho rond tax-of 100 vials (£1 58, 002) per mensom on moton cans was 
ibolished early in the year, when an additional tax was imposed on -pettol and 
rosenie 
Anew tis of 8 por cont 















aavalile 


al ratorem upon all agricultural produce, | 
Hoult 


ontry into consuming centres, replaced the land tax which tid been di 
collect. ‘The collection of the new tix hits not worked too smoothly, espe 
pon produce in transit which, in pructics, is Table to Tesh. payment at other 
cutres. ities were given to landowners tov payment of arrears of the land 
ox, All fines for hon-payment have been waived and periods oF grace of From 
LS nla half to five ears have been sriven for the payment of the arrents 

The tax of 3 rials (about 102) formerly levied on lambsking has been 
Abolished 






























Cost of Living 
65. qu dune there-was a sharp rise in the cost, of 
bread. rice, hice, charcoal, &c., owing to the direct: Government 








| local commodities, 
nal municipal 
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taxation upow agricultural produce, Appeals to the Central Government |, 
Governor-General succeeded in securing a return to the normal prices si 
ensiting two months. 


EE 


xchange. 


66. With the rise in the value of silver, attempts were made by the N. 
Bank to foree down the €, which reached the low exchange of 54 


The market reali: 


ised conditions and there were heavy speculative purine, 


of sterling which forced the bank out of the hidding as thetr sterling reserve 
became exhausted, 


Sterling soon stoo 


nd at 75 rials per £1 again and rose steadily to 85 rials ay 


over, standing-at nearly 90 rials at the end af the year 


Sugar Factory, 


67. The Goyer 


lent sugar factory at Marydasht, on the Shiraz Perse 


Road, near the Band-i-Amir River, was opened officially in the name of the 


by 


¢ Prime Minister 


in Octo he water channels to the river were complet 


later when the pumping machinery was installed 


Machinery was si 


upplied by the Skoda Works and the building was erect: 


by the SLNT.A.P. group of Swedish contractors. ‘The works are a credit 
both finns 


Growers in the 4 


cultivation of beetroo 


5,000 Kha 


area 30 miles round the factory received advances for th 
ot. ‘The crop of the yean is estimated at from 40,000) ti 


vars (11,450 to 18,000 tons). ‘The yield of the beet is about 18 p 


Cents allowing for a production of 2300 tons of sugar in cubes and erystal 
Quality is white and good: But it is not appreciated as the people ate 
accustomed toa coarse and slow melting sugar, such as the Russian Crean 


(al 
b 


‘Dhe sugar produced by the end of the year was given at 1 mil 


bout 980 tons) of c 
rices fixed by Goyer 


sugar and 12:00 vial 


ion Kil 
stals and at 100,000. kilog, (atiout 90 tons) of cube s 
ment were 12:90 rials per man ‘Pabriz (Gh tbs.) for 
Is per man Tabriz (64 tbs.) for erystals 


Cotton Spinning Mills 


‘Whe cotton 5) 
Sirs) whieh 
idend of 20 por ce 


pinning milo the Fars Manwiacturing Company (Shivkats 
began work in June 1934 has proved very successful ind i 
elit, was declared this year, ‘The profits of the. first yeit 


working areibelieved to hive reached 50. per cent 
The principal shareholder is now Khalil Beg, Nasiv Zadeh, a wealth 


Ki 


fiorassan merchant, 
A gecond Mixvle 
nd of the year, as a 
ad been working for 
The Debkan Brot 


% Diesel ousting, 175 khW, 260 bikp,, was installed al th 

teserve to tie first power engine, by the same firm, whic 
y nine months on double shif 

he ners of the Shiraz electric lighting power lous 


ate putting up another cotton spinning mill near their power works in the Nt 
Shirna. The spinning machinery fins been ordered from Germany, i 


of 


first spinning mill, i 


eel work for the bui 


IMinigs from India Messrs. Dehkan are sharsholders ip th 
id are not likely to compete with it. They will probuabl 


turn out cotton yatns of different grades 


grioulture. 
69. Agriculture 


abolition of the land 
by the Government, 
produce by the trading companies 


W 


No locusts were 


"heat and Barley. 


70. Statistics ar 
Heavy pureh: 


henefited hy favourable weather nditions and by tl 
tax. Financial assistance was also given to the gro\et™ 
They were promised facilities for the marketing of te! 


reported during the year 


re ot able hut the crop was large 


5 of both products were made by Government throughout t 


year and large quantities are now stored in Shiraz. Payment was made ti ! 


inanee Department, 


ting with the Government Trading Company 
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following were the prices paid — 


In February Rials 
Good grade wheat 0°90 per 64 Ib 


In July 
For old crop r Gh Ib 
For new crop 4 ity 
In August-— 
Best grade 10 per 64 th, 
Medium grade 00 per 6) Ib 
Third grade 0-90 per 6} Ib. 
the prices paid in Angust were fixed on tle revised price of bread imposed 
uunnicipality 


71 Statistics of Uie yield! of the year re Hiot obtainable, but there 
1 largo crop as the cultivation was helped by favourable weather conditions 
wil the encouragement given to growers by Goyertinient, Spring. sowings of 
jo crop (arial ik n) were allowed and Government undertook to bay in 
His crop. ‘These sowings were formerly: prohibited as the product at that season 
is poorer in the dru 
Hie abolition ot the “hazaari! had heen announced last your and this was 
oulirmed in Jimuary, ‘The “hagzari was an estimate of the: aren under 
sluvation, made by tie inspectors of the Monopoly Department, for the purpose 
nitrolof production, It was a source of constant: friction between growers 
ui the Department. Growers were also informed that Government was 
oparial to buy in all quantities of opium offered to the Monopoly Department, 
J that the product was separated ito quantities fit for export and for 
usiumption: 
In addition to providing a yeady sale for growers. this measure was a 
mined attempt to stamp ont “contraband opium (undeclared: stocks helt 
ors), and prives were fixed for the purehase of the “chuneh" andthe 
up to the 19th Februar Without enqnivies as lo date and place of 
poduction. AM undeclared quantities lied by producers on others after: that 
ite sre considered as smuggled!" and high rewards are obtainable by informers 
shorting thei existence, 
Uhre hundred thousand rials (€4.000) in advances to the growers wore 
AWthorised by the Minister of Finance in January 
thie assistanice given to growers has encourayed sowings, and the erop for 
ie seu 1936 should be a heavy one, with favourable weather conditions: 
It is difficult to see how Government reconciles the uboye measies with, their 
vise to limit the production of the drag, It is said that Iran has. heen 
qeumaged in this policy by the increased production and sale of opium in 
Urkwy 
Negotiations took place with Japan for purchases of opium 


Irrigation 


‘The endeavours to increase the water supplies of Fars and district of 
appear to have been discontinued owing to lack of funds, ‘The project to 
inrigation in the Ramjerd area with the waters of the Band-i-Atnit his 
oi, proceeded with 
wis, however, reported that the Minister of Finance had undertaken to 
siond the grant of 3 million rials (£40,000) for tho construction of the above 
‘age and for other works in this province 
Hperts were sent to this province to report upon the possibility of sinking 
oh wells, and are helieved to have reported favourably 


Breeding 


3. A grant of 100,000 tials (£1,300) was made by Government for the 
Stiblishment of a stud farm. 
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It is hoped to interest horse owners i the improvement of horse brecdins 
Races were organised by the military authorities in June on order frye 
the capital 
Cattle Disease. 
74, Sone 200 anin 
September ; j ‘ 
The immediate su of Shiva enjoy a certain immunity from th 
disease owing to the salts contained in the water 


is were atincked by anthrax in the Sarvistan area jg 


Communications 

5, ‘The uew road from Kuzarun to Bekbehnn was reported to be o} 
October. ‘The crossing of the river still. presents difficulty, exceptin 
season, = 

No work was carried out on the Shiraz-Fimzabad-Bushire road 
some repairs on the short Shiraz-Pol-i-Fasn section. ‘Vhere is much oppositi 
to the completion of this road by the merchants of Kazarun. 


National Bank of Tran 


76. The contract of Hore Rudolf Fricke, the German branch manayey a 
Shiraz, was terminated in April He was succeeded by au Iranian 
Requisitions, 

77. ‘There wore some requisitions of motor transport at Shi 
throw lorries belonging. to. foreign subjects 

‘The twansport was required to proceed to the marble quarries near Vent 
Jond marble for the now municipal palace at Tehran 

‘The effect of these requisitions was to: dive 
Youd, and a sharp vise in transport rates ollowe 
Poor elinf 

78, Various cttovts were made by the amunivipality with more oF less sive 
to reduce the number of bogus in the towti Eood, clothing and: housing sve 
provided for then by a local committe presides 
Organisation and cou ion were licking 


2, including 


es off the Tsfalinn-Shiras 


ov hy the Vernon Gener! 
Soviet Activities 
79, ‘There wasn marked decrease in tlie vommercial activities of the Soviet 
he cousil-wenoral sit Shiraz was away: diving most of the year snd th 
othices of the Trading Agenvy were closed down, .\ member of the head olf 
the Trading Organisation has yisited Shiraz from ine (6 lime for purch 
lambskinis andl seam triggneanth 


Supriys 


80, Mi, Willian Browne, surveyor of the Anglo Traniay Oi) Compayy 
‘ont from Shiras at the end of November fora survey of the south-eastern distriet 
of the provitice 


Church Missionary Sooiety 

SI. The Rt, Rev. Bishop Linton, D:D. Bishop in Persia, visited Shir 
June {o take farewell before leaving Tra to take up a fresh appointmel 
homie: He is succeded by: the Rt, Rey, Wed. Thompson, formerly Archdea 
aud Principal of the Stuart Memorial College at Isfahan, recently consocraled 
Bishop in Persist 

Four candidates were presented by the Stuart Memorial College at Isfabat 
for the tiatriculation examinations of the University of London held at Isfahat 
in dune, OF these, only ore yas successful 

Dr, J. A. Martin, MRICS), LRCP.. arrived at Shiraz at the end of 
yeay for duty at the Church Missionary: Society Hospital at Shiraz. He hi 
Over ten year's’ Service in India with the sooiety 


Sport. 


$2. A foothill team from the capital yisited Shiraz during the summer and 
mintches were played with the newly-formed local team, 
A local tennis club was formed at Shiraz. 
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at and the Oriental Institute of Chicago, 
ofessor J. Upham Pope was at Pe in the month of May. 
fessor E, Hertzfeld, the field director at Persepolis, procecded on leave 
He did uot return, and was succeeded by Dr, Exiek Schmidt, 
Dr, Schmidt is in charge also of the works 
u Luristan, He moyes between these areas by acropline, All the 
rly working under Professor Hertzfeld hind been replaced by 
weieans at the end of the year 
The Am Upton, working a 
wir Shiraz, closed down work in May and left for Azerbaijan, 
French archeologists of the Musée du Louvre Mission began excavations at 
Sjnlipur. near Kazaran, in the autumn 
Sir Aurel Stein, K.G.LE,, arrived at Shiraz in November and set ont. for 
{eliau via Ardakan, He is engaxed upon another archaologival explor 
gliteen months in Iran, He hopes to oxplore in Khuzistan, Tad 
istan. ‘The Governor-General of Fars afforded to him every fac 
xurk iu this province. 


Qast-Abu-Nasr, 


Total rainfall during the year 1935 was 1-15 

725 iuiches for 1934. Rains fell at the proper 
Femperatures 

Minimum on the 1th 15th January > 24° 8, 

Maximom of the 17th and 19th Atigust: 98 


WA. D. HOYLANT. 


niches against 
‘on and were beneficinl 


Shirns, January 31, 1936. 
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Mr Butler to Mr, Eden (Received April 27.) 


fan) 
Teliran, Mareh 25, 1986. 
teference was made to Turkey as having 
V her position as Iran's hest friend, and in his despatel No, 38 off the 
ii Tonuary last His Majesty's Minister reported the arrangement for the direct 
eof nows by wireless between the Pars and Anqtolian Agencies as a link 
With rapprochement between the two countri 
* | tow have the honour to report certain respects iu which the ‘Turkish 
Entassy here seems specially favoured and whicli may conyeniently he considered 
Wlev (ree heads, military, diplomatic and court 
% AS regards military affairs, you are doubtless aware that the military 
Muelés here (comprising the British, French, Russian, Japanese and Turkish) 
He fot for many years been invited to attend any parades (other than the 
pilitisy review on the anniversary of the coup d’Btut) or to attend military 
sof any description: 
It seems to be a fact, however, that the ‘Turkish military attaché was 
{{ put for an invitation to attend the amy manoeuvres which were held 
jit Tehran in November last, and that he was expressly asked by His: Imperial 
Majesty th i to criticise the operations. Captain Orge apparently pointed 
errors in the tactical handling of the aetillery: and the Shah prdcred 
criticisms and advice should bo circulated throughout. the army: for its 
suidanee, Major Pybus, to whom I am indebted for this information, is 
tuon that his Turkish colleague was a brave oflicer, firstly in taking the 
his word aud secondly, as a mere infantry officer, in presuming to teach 
jie his trade. Some time ago, too, His Britannic Majesty's consul in 
this reported that several Turkish ollicers had’ attended the combined 
‘sres of the Eastern and Western Azerbaijan divisions which were held 
in October 1934. 
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In diploma 
Enis \kaygen, who in contrast to his predece: nd qui 
witted. M. Enis was fortunate also in coming in on the crest of the wave ati. 
time of the Shah's visit to Turkey, when a general air of friendliness between : 
two nations prevailed, It must, in part, be due to his skill that to-day th; 
friendly feeling between the two heads of States appears to be 10 whit the le 
At the recent No Ruz Salaam, M. Enis was the only diplomat whom the sh 
seemed to me to regard with any pleasure. He is well supported by hy 
Roto alithe nerttocahia cca 

. In court circles, too, the Turk sy has gained a footing wh 
others haye not. Vor the past year Mme. nd her two young and vivacic 
daughters have been constant vis e, where, on an averaye of ony 
a week, they take tea with the Queen and with the two elder princesses 

7. Ibis noteworthy also that when a deadlock appeared to have been reaches) 

'y in the negotiations at Bagdad, the Iraqi Government seemed to hai 

conceived that appeal to, the Shah conld best zh Angora anf 
the Turkish Ambassador in Iran, Ane it will be rem 
had defined her own frontier with Turkey, the Persian and Afghan Goy 5 
invited a Turkish general to preside over the arbitral commission to fix the Pers 
Afghan frontier, and that the Turk discharged this duty with success, 

8, The reason underlying the Tureo-Lranian rapprochement is no doi 
be found not merely in contiguity of territory or a common faith, but Ia 
the Shah’s conviction that Turkey and Iran ure wayfarers on the same 
progress towards westernisation, Roth have included in their programme 
reform, language reform, the destruction of the power of the clergy, the sul 
tution of 1 national spirit for a national religion, apart from increase i 
Atmaments, and improvement of communications which, of c are in m0 sete 
peculiar to these two countries, Nevertheless, to call the Tranian method a 1 
slavish imitation of the Turkish would, 1 believe, be less than the truth, 1 prefe 
to think that the Shah regards Turkey as a kind of pilot engine and hopes that 
should there be a homb on the lin . the sight. of Atatit 
ascending skywards might enable Reza Shah to apply his brakes in ti 

9. Tn the light of the above it is difficult to grudge Turkey the position uf 

m this friendship the Shah may well hope also to get son 
inst Turkey's ally; Soviet Russia, and even to exert greater influent 
yainst this friendship between the heads of the two States must 
set the age-long hostility between the two countries and the intense resent 
felt in many. parts of Iran, notably round Tabriz, against Turkey as an ineridi 
cally barbarous State responsible for the unwanted « now being fore 
upon a far more civilised country, 

10, Tam sending a copy of this despatch to His Majesty’s Ambassi 
Angora. 


on Iraq, 


T have, &e. 


NEVILE BUTLER 


tates that the control commission may reject any 


payments with the United Kingdom and that the follow 


hi 


eet of the new law on Anglo-Tranian trad 


1 


, 


f the 


101 


Enclosure in No. 53: 


Ur. Butler to the Iraniun Minister for Boreig 
77.) 
Ministre, 
AVE the honour, under instructions from 
ary of State for Foreign Affairs, to invite yo 
aph of article 2 of the law for the 
1314 (the Ist March, 193 


April 1, 1936. 
jesty’s Principal 
exeellency’s attention to 
ontrol of foreign exchange 
‘The paragraph in question 
pplication for a permit to 
savexchitnge for imports fromany country if the total of the Foreign 
eds the total of Iranian produce sold in that country 

remitted to [rain 

nment in the United Kingdom trust that in applying 
Government will take into account the tora! balance of 
x points will he taken 


iy para 
1 1) Estand, 


fore 
we in question 
ads of which are 


risideration 

Pstimates based both on United Kingdom and Iranian trade returns show: 
that, provided non-dutiable imports by the Anglo-Tranian Oil 
Company into Iran as well as exports of oil from Tran are deducted 
from the retumis, ordinary merchandise trade approximately 
hakunces 

) The Imperial Government in addition obt 
Anglo Tr Oil Company royalties, 

Iran also ree s spent locally by the Anglo-Tranian Oil Company, 
of which £369,335 were obtained hy sterling remittances in 1935) 

) These receipts completely outweigh any invisible payments which Tran 
may make in sterling for freight, insurance, We, whieh’ probably 
sunonnt to less than £120,000 in 193435, 

Other invisible Tranian payments, for example, the Tranian Legation, 
Iranian consulates and students in the United Kingdom, are no doubt 
exceeded by purchases of rials by His Majesty's Legation and 
couslates, the Church Missionary Society, We 


n large sterling balanees from 


Not only there 
otal balance is heavily in of Iran 
esty’s Government in the United Kingdon. are anxious as to the 
irust that in consideration 
sree that adoption of the 
aph of artivle of the regulations would 


we does merchandise trade appeay practically to hakenee 


above the Imperial Government will 
authorised in the fifth p 
justified as regards sterling, 
It is presumed that purchases of sterling ly individuals for other than 
urviitl requitements are not, in any case, included in the balance of payments 
vi the United Kingdom and Tran, T avail 


NEVILE BUTLER. 





[| E 2204 /385/34) No, 53. 


Mr. Butler to Mr, Eden —(Reeeined April 27) 
(No, 158,) 
HIS M 


ssty's representative presents his compliments to His Majesty 
Principal Secre! 


ary of State for Foreign Affairs and has the honour to transit 
herewith, with reference to Foreign Office telegram No. 55 of the 24th March 1938 
a copy of a note, No. 177 of the 1st April, 1936, from His Majesty's Chart 
d’Affaires to the Tranian Minister for Foreign Affairs regarding the applictti® 
of the law for the control of foreign exchange 


Tehran, April 1, 1936. 


E 2208 /405/34 | 


No I 


ounloring at: M 
Mi 


No. 54. 


Mr. Butler to Mr, Eden.—{Recetved A prit 27) 
ib) 
Tehran, Aprit 1, 1986, 

\ iny despatch No, 119, of the th March, 1 reported on the steps taken to 
the incouyenience which the wives of British Indian subjects were 
hed in connexion with the unveiling campaign, 1 now have 
Jur to enclose a copy of a despatch from His Majesty's consul at Ahwaz 
similar difeulties at Khorramshahr, and a copy of a circular despatch 
has seemed desirable to send to His Majesty's consular officers in this 


[i will he seen from this circular that the revolutionary alteration in the 
religious and social ways of the Persian people involved in the abolition 
day hias been enforced, and enforced rapidly and drastically, without 

Yor even any police regulation being passed or laid down, 

Another aspect of thi  provedure presented itselé when Indian 
io Meshed, on reaching the barren and inhospitable frontier station of 
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Mirjawa and applying for visas there, were informed that no visas would be 
for twwo months, i, until Moharram was over. Repeated enquiries here tardif 
confirmed the Government of India’s belief that the son for the prohibition 
Was ansiety as to the effect of veiled Indian women in unveiled Meshed duri 
Moharram, but these enquiries hive entirely failed to find a regulation or even ¢ 
Department ready to acknowledge respousibility for the ie of the order, 

4, The fanciful picture drawn by the chief of police of the members 
force, in the heyday of a dictatorial régime, spontaneously encouraging old 
to seize greater freedom might be contemplated with po 





know what steps have been taken to ensure for Briti 
station. 





h nationals freedom 


























fd Indies 3. Atthe same time, however, His Majesty’s consul warned all Indians who 
ignant teelings. by came (6 him for advice that the police would be likely to harry their womenfolk 
ex-members of our own police force, who, under a Liberal Administration, were iu ways which it would be impossible to combat, if they wore any garment 
permitted no such generous exuberance towards the suffragettes. ‘There has, of mlling a chaddar. He therefore advised that they should weat 
course, been much hardship, and often grent severity and eruelty, in the campaign n form of dress, : 

and also much roughness on the part of the police. It is, however, the case that Subsequent experience with rezard to the treatment of Indian women in 
few, if any, instances of physical brutality have been reported to me from y provinces, e.g. at Meshed, has shown that representations made by His 














ome 
















provinces or in Telirim, whereas there have certainly been occasions when tie Majesty's Legation have had effect. I now learn from the chiot of police that 
native wit of the molested lady has turned the lnugh against the policeman guicral instrtctions have been sent to the police in the provinces that 10. pressure 
5, Views will vary as to the wisdom of the campaign and its ulterior is to by brought to bear on foroign women, I therefore tist tnt reefs 






consequences, but it already hah’s victory is assured. At muplaints will be received. 
an athletic match last week Mrs, Jordan, who has been for thirty years at Should it appear to you, however, that the above instruc 
American College here, told me that, in looking at the spectators, ‘she thong rded, E should be glad if you would inform me'by te 
she was in America, the interpretation being the numbers of girls, mised with souewed representations may be made to the chief of polic 











Lions are being 
‘graph, in order that 












ae r At the same time, I 
AGTH MRE Regs GRO Eee eT e reports of ant nisiden that it would be as well for yon to repeat to, Indians the advice given bo 
fe Gey bagi ure cause lan AsTR gall REAAMA EE ll not eeeu eae them here, that their wives should wear distinctively Indian dress and: cache 





report futher to you on the physical progress of the unveiling 
6. Tam sending a copy of this despatch to the For 
Government of Indi 





he typically Persian chaddar. 
to the ‘i, For your information T would add that no prec 
With reg 








for on n ¢ Taw or regulations exist 
rd to unyeiling. The chief of police has defined the wast 








Thay We that no formal instructions have been issued by the Council of Ministers: the 
SEVILE BUTLER folice onany other body, the movement being regarded asa spontaneous, national 
bo. No penalty, either imprisonment or fine, will bo inflicted on any women sho 
SD wean a chaddar, The police have, however, joined inthe national 
Enolosire Lin No, a4 een by advil rat shorting women to. discard their chaddars and hy 
Pr eee jointing to the example of their more enlightened nas 
(No. 15,) . N 





Si 





Ahwaz, March 8, 1936. 

WITH reference to the reports in my last few monthly political diaries 

the introduction of new diess regulations for women, T have the hotiat 
to report that petition has been received by His Majesty's vice-consul 
Khorranishaby from the Indians of Abadan, who stite that some of their wives 
wearing the chaddar ave not allowed to go to public baths or to take a belli 
on the river 

2, Captain’ Chauney proposes to discuss this matter privately with the lisa 
Governors, and he does not think that there will he any serious difficulty 

3, ‘There are, however, over 400 adult British Indian Moslem 
women in this pfovinee, where the total number of British Ind 
protected persons is about 1,300. Many Hindu w 
is unlikely that they will he interfered with if they revort to their native enstiie 

4, ‘The same problem is being faced by n }} colleague at Khorramshaht. 
and the position of the Bahreini community may also have to be considered 
shall be grateful if 1 may he informed as to what action [ should take if th 
restrictions now applied to Tranian women are generally applied and if further 
complaints are received, I would also help if the exact regulations under which Beet ie i 
the police and other authorities are now actin: be communicated to me port to. the Majli inistry of Justice appointed to examine the accusations and 
& Majlis. 


ti WCHETAGON } Tn the fitst pla 


WILE BUTLER. 
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Mr. Butler to Mr. Hden.—(Recvived April 27.) 





No 160) 





Hhran. 
EN continuation of my despatch No, 06 of the 22nd Febru 
{ht Novour to inform vou that a very long report on the scandals conneeted with 
the Ministry of Roads and Communications: was published in the. loeal press 
Wit Hefore the No Ruz festival; perhaps. it may have heon responsible for the 
yeneral loom which was very apparent in te salaams held on that usually 

‘tvs ogCasion f 

th view of the length of the report 1. do not propose to trouble 
II text, which appeared piecemeal in French in the Journal de 
(he 20th, 25th, 26th 
fois Of thie repor 


April 8, 1936, 
vary lust, 1 liave 



















ou with 
L i Dihéran 
and 27th March. T give below a summary of the main 
Which Was signed by the four members of the special sub. 










t s the report, the dossiers examined show that the 
sty of Roads and © pouee during Gleveniee ee ae of Ali 
ont was in a very bad state; all sorts of irregularities were going on, and 
Hater not only reaped considerable profit therefrom himself, but. wy 
wible, whether he knew what was going on or not, for the faults of his 
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ty's Consular Officers in Tran 





Enelosare 2 in 
Cireular Despatch to His Maj 












‘ Jinates, Acatalogue of the names of the latter then follows, with a summa 
f . be _ i“ tt a a 
eo 10) ea er uatters proved against them, Mohammad Nabavi, Ezaatollah Hedavct 
“ ENQUIRIES having been xeceived from more than one of His M in aw aU recite s to having taken 600,000 rials from the repr 
constilar officers in this country. with regard to the position of British 1 of the Société hollandaise in connexion with the construction of the 





® Yost at No Shabr. Movlavi says that he paid 6: 
bagi 


women under the pre 





sent campaign for the unveiling of women, it may be v 5,000 rials of his share to 


ud 





los 


Soltan Mohammad Ame: Ali Asghar Taleghani, administrative director of 
the Sentab Company, says that he paid 150,000 rials to Mansour as an inducement 
to him to sanction contracts for the construction of bridges. He also confesse, 
to having paid 160,000 rials to Amir Aslani, and 40,000 rials to Soi 
Mohammad Ameri. Ezzatollah Hedayat confesses to receiving 98,000 rials from 
the Dutch company. Amir Aslani received 510,000 rials from various persone 
Hossein Ali Moylavi received 250,000 1 Reza Gholi Sepahi and Soltay 
Mohammad Ameri received further an 

Pakzad extracted from the 

Hassan Ghez 

Moyla: 


treasury of the Ministry, but alle s a mouth for 
eight months to General’ Ayrom, head of the police; Hassan Yamini took lane 
sums from the contr Gurgan 

4. Ali Mansou the report, was or ought to have heen cognisant of all 
theso irregularities, “He also bought a yacht for the Imperial Court from the 
Dutch company without putting the matter up to tender at all, and when 
the inspection department of his Ministry drew his attention to irregularities 
he took no notice; in fact he dissolved that department: 

5, ‘The report then proceeds to a very long discussion of the three main 
accusations against Mansour, which are briefly as follows: Firstly, Mansour 
took 150,000 rials from the Sentab Company in connexion with the construction of 
the new bridge from Ghazian to Pahlevi. The proof of this reads as though 
Paleghani were the prosecuting party, Mansour denying alwi nd the sub 
commission supporting ‘Taleghani, “Secondly, Mansour contracted with the 
German company Chichay to purchase a divdger for the port of No Shaki 
at a price of 21 million rials, without proper adjudication or tender, thereby 
causing the Government a loss of 900,000 vials, He also caused the Government 

loss of 48 million rials in exchange, It appears that a German company, named 
Lopiker, had made an offer, previously to that of Chichay, to supply the dredger 
ata much lower price; and that Mansour had not insisted on the successful 
company’s employing the sum ryeeived in the purchase of Tranian exports 
‘Therefore Mansour contributed largely to the regrettable ‘crise des devises,’ 
At the end of a long argument on these points the loss to the Government on 
xchange is restated as 4,800,000 rials, showing that a cypher seems to have gone 
astray during the argument, ‘The third item concerns the contract for the 
construction of the port of No Shahr; Mansour received, through the agency 
‘of Mohammad Nabavi; a large bribe {vom the Dutch vompany, 

6, So far, the only direct interest which His Majesty's Government have itt 
the matter is the fact that the accused Minister is the holder of a British order 
given him for help accorded by him to our interests during the v But in the 
same issue of the press a further report appears concerning Issa (or Esau) Kooros 
‘The president of the Majlis is reported to haye announced that the Public 
Prosecutor of the ‘Cour pénale des fonctionnaires’’ had submitted a report 
feousing & previous Minister of Roads and Communications, Reza Af 
demanding and accepting a bribe of 32,000 rials from T . 
with the purchase of explosives. The purchase price amounted to 1,600,000 rials. 
and the Minister demanded 3 per cent. Kooros finally agreed with him for 
2 per cont, (the exact amount, I understand, of his own commission from Imperial 
Chemical Industries), and paid it to Afshar in two instalments, The payment 
was inscribed in the books of Kooros Brothers as a personal drawing in, the 
name of Tssa and his brother Hassan Kooros, This accusation was duly submitted 
to the examination of the Majlis * commission de Ia justice.”” 

7. Tt does not therefore appear that the Kooros Brothers are aveused of 
Anything more serious than the transference to Afshar of the commission which 
they themselves were personally entitled to, in order not to lose the order 
Nevertheless, I have heard rumours that the Kooros Brothers intend to leave 
Tran as soon as they are in a position to do so, and to carry on their business 
elsewhere, 

8. Tt now remains to be seen what sentences will be pronounced upon the 
accused persons by the proper courts. ‘The evidence, as published, looks black 
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though we have not yet heard what the defence is, 
confronted with the impossible task of proving then 
which has determined already to find them wilty- ein feet hoe probably already 
ven instructed what punishment to inflict, The Shab will thus male it oleae 
that only one person in this country is'allowed to make unlinnited profits; and 
dutifnl press will treat us to the usual outbursts of sanctimonious banalities 
Ht seems clear that large sums of money have been paid by foreign companies 
tot British) for contracts in Iran; the companies perhaps regarding them as a 
t of the pric id the recipients as a legitimate or customary commissi 
ul for keeping pace with a high cost of living on a very small salary. 
9, T should perhaps add that not all of the persons who have been in. pr 
some time on account of these scandals appear in the! report; a notable 
Tt remains to be seen whether any action will 
mnpanies; for according to the criminal code 
receiver, of a bribe is guilty of an offence 
As regards Kampsix, the most important foreign concern engaged! in 
the work of improving communications, T learn that M, Sayild was reesived in 
suidience by the Shah shortly before No Taz, and! that His Imperial Majesty 
told him that, while the company enjoyed his entire confidence, thoy aust he 
more careful in future in engaging and controlling the Hinates, © 


‘The accused will, of course, be 
selves innocent hefore a court 





E 2803/61/34) No. 56, 


Mr. Butler to Mr. Bden—(Recrired April 2) 
(No. 16413) 
Sig Tehran, Apri 4, 1936, 
WITH reference to my despatch No, 133.8. of the 20th March last, and to 
previous correspondence regarding the foreign exchange policy of Tran, L transmit 
to you herewith a French translation of three supplementary’ articles which have 
now been added to the recent regulations, ' 

2. ‘The most important is article 2, which attempts to bring within the 
framework of the law all transactions which result in the exchange of foreign 
curreney into rials, even when they are effected outside this country. 

One result of this article 1s that the branches in Ing 6f the Tmperial 

Bank of Tran have now been instructed only to sell rials at the official rate. Ror 
the past month they had been selling them at rates as high as 104 rials to the 
pound sterling, but w tructed hy the chief manager in, Tehran to cease doing 
this as soon as the supplementary regulations appeared, 

4. While, however, the Imperial Bank of Tran are tiatuvally obliged to 

fi uly to any regulations which may he issued by the Iranian Gover, 
tent, it is not apparent to me how the latter can hope to control the rate of 

ange which miy prevail outside their frontiers 

Tam sending copies of this despatch to the Department of Oy Trade 

(uitumbered), to the Foreign Secretary to the Government of India, and to His 
Majesty’s Ambassador at Bagdad, No, 29. Taio 


NEVILE BUTLER, 


Enclosure in No. 56. 
Extract from the Journal de Téhéran of March 20, 1936, 


Articles annewes de ln Loi concernant les Devis 


COMME suite et complément du Reglement exéeutif de ln Loi concernanv 
Devises et qui a été précédemment publié, le Conseil des Ministres vient de ratifien 
‘es trois articles complémentaires qui suiyent : 
Article 1” En ce qui concerne Vexamen et I’étude des pidves ayant la 
rance d'une licence d’achat de devises, au cas oi il ne serait pax pratique 
de faire parvenir ces pitces de Ia province & la, Comunission des Devises, latte 
mission aura le droit, avec Vapprobation du Ministére des Finances, de donner 
mandat & cet effet & une personne de son choix, 
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ples devises mentionnées par la loi du 10 E: 
Art. 2. Les transactions sur les devises_mentionnées pai i 
1314 (1 mars 1936) comprennent toute transaction qui directement on indireve 
poutil A éeha Is des devises étrangéres, meme si cette transact 
i e ouvert en dehors de I’Tran. 
1 il moyen dun compte ouvert en dehors d are 
\ Woctrol de toute avance sur, les devises étrangbres 
‘ 1 a let gel insi ‘octroi d’une avance sur 
trouyent en Tran ou i Pétranger, ainsi que me Va ‘ 
bancaires ou les titres étrangers, dépend dun accord préalable du Ministe 
Finances 
Les crédits 
toute leur dur 


quielles 


jusqu’'a la date du présent article seront yalables pendant 
les banques les ayant accordés devront-au plus tard jusqu an 
vril 1936) en avertir le M tere des nees et obten)y 





|B 2804/387/34 | 
Mr, Butler to Mr. Eden.— (Received Aprit 27.) 
Wee. i to His Majesty's 
S Majesty's representative presents his compliments to Majesty's 
Prinstpal Sates ofS efor Foreign Affairs, and has the Soap st is 
honowit, with reference to Foreign Ones talogram No, 400F the Sth Mareh, 193 
‘copy of despatch No. 83 of the 4th April to the Fore) tary tothe Govern 
ment of India concerning the treatment of Tudian lorry drivers in East Persia 


Tehran, April 4, 1936 


Enolosure in No. 57 


Mr, Butler to the Burl of Willington 
eee Tehran, April 4, ae i 
) THAVE the honour to enclose herein a copy of an aide-mémoire, svi 
left to-day with the Under-Secret of State for Foreign Affairs on Gest : 
of the still unmet claims for compensation by Indian drivers of core ct 
Zahedan, arising out of commandeerings by the Tranian military authoritie 

ecenibor 1934 and December 1935. , 
us cy eoaneen ation for the former was promised to His re Ly pee 
before he praeda on leave tn January,” Fave not presed the matter duri 
the Inst vo mouths, Pecanse I thought Ht desirable, if posible, to approach 
Iranian Government simaltneostyon allt outstanding matters connected with 
Jortios in Raster Tran, alo the question of most favourel-nation treatment for 
Indian drivers and the Jrvis, snd that of vsts for Lranian lorries on 
Zathedan Nok Kuni road. As it now appears that some further. time mis 
elapse before proposals on this ast question ean tw put to the Tranian Govern. 
niet, It geomed well to separate the past from the futuro. Accordingly, 
hang the enclosure to this espateh 40 M. Sobel, 1 tol bim « forthe 

reitment of lorries in Bast [ran woul afore lo 

SNS Sane caMescotor Gram noel feed eetaiiner Chae eooroneaTTAL ott 
1984 drivers li n promi in January, tha aot a etal hal en patd mows 
than to months later, and that esidenty the dossier had wen il to rest 4 
regards the 19 ‘ sli Vars athe payment phere MeO 
dbnronateablyetuiaonuntes, thai Comm eslonta ti Enquiry. wal t 
SAR eee I iO) came ate 
Colonel Faridoon, reminded ML. Soheily also that the Government of India a 
tnade lear to M, Motamedy in Delhi their keon feelings in the matter, and tht 
your Lordship's successor would no doubt shortly be enquiring as to relat ms with 

“an, Tearnestly hoped that it would still be possible for Your atosessor to te 
huformed that the new Traian Minister for F ‘Affairs was seeing jus 

ri st Persia. : 
ree: jiocul Aimee et nee 
ation that he had not seen that this was carried ont. He promised to look 
im into the lorry driver cases without de 


Tam sending copies of th 
pal Secretary of State for 
ousul-general for Khora 


T have, &e, 
NEVILE BUTLER. 


inelosure in No. 57. 


Mr. Butler to the Persian Under-Sveritary of State for Foreign Affairs. 
Aide-mémoire 
No. 3/21/36.) 
ON i number of occasions His Majesty's Minister had the honout to invite 
{is Attention of the Imperial Ministry tor Foreign’ Affairs orally and in writing, 
the ease of certain British Indian lorry drivers, who were comminndeered ft 
¢ military authorities in East Tran at the end of 1934, It will be remembered 
Taare tctually Killed and others permanently crippled: and a requ 
pect of losses, injury and a < wils accordingly submitted 
overinment. 
It is unnecessary to record here: full! details of tie aim, ‘They 
ed in the enclosure to His Majesty's Minister's letter to hi 
M-Soheilly of the 7th July (15th ir, 1314), the total sum claimed 
74.734 rial 
8. Following on that letter His Majesty's M the matter on 
niore than one occasion with the Imperial Ministry for Vor ign Affairs, and early. 
*d verbal assurances, both from the Minister for Foreign Aitain 
rom the Under-Secrotary of State, that compensation hus been ayetoed tac in 
ple and was about to be paid, Shortly before his\departure on leave, tn. 
pumorandym enclosed in his latter to his Uxeelloncy Mi Sohoily of the 
27th January (6th Bi 14), he reiterated his earnest hope that the matter 
would now be speedily Atisfuctorily settled 
4 The ony r pi which has since been obtained to the above communica 
rontained in the last paragraph of the note from the Mintsier tor 
Of the 26th January (Oh Babman, 1314), in which his Excellency 
tid ‘that, instructions had been sent to the authorities, concerted 
compensate the losses, if any, which they: (iv, foreign lor incur, in 
tecordance with the rules in force." So far as His Ma 8 Legation are aware, 
however, no compensation whatever has yet heen paid in respect of the esos 
tuentioned above, 
5. Relying on the assurances given to Ul 
Ie Majesty’s) Legation would) now 
Mint the compensation asked, which 
Very carly date, Tt 
ocounre 
Hy and satisfactorily settled without further delay, 
§. \ further case of requisitioning, which was carried out in a manner 
rely incompatible with the assirances previously uiven to His Majesty 
Fegation hy the Imperial Ministry for Foreign Affairs took place at Zahedan 
fitly in December Inst. ‘The facts were broight to the notiee of the Inperial 
{jinistry for Foreign Affairs in an aidemémoire, dated. the IMth Dacgain 
ith Azar, 1314), and further details were given in an aide-mémoite, dated the 
2od January (11th Dey, 1314), also formed the subject of para 
ph 3 of His Majesty mentioned memorandum enclosed in 
jis letter to his Excellency M. Soheily of the 27th January (6th Bahman, 1314) 
{that memorandum he asked that due compensition should. be paid to the 
Hams of number of cases of maltreatment and beating, and that reasonable 
Pyments should be made to the drivers commandeered 
_ Purther details have now been received from Zahedan, which show that 
Hither British-owned lorries were irregularly: commandeered. that. five dvivens 
‘im damages in respect of lorries or parts seized by the military authorities, and 
taj ine British subjects were maltreated, ‘This does not include damage dena 
{e the lorries as a result of overloading: 


to the Tipe 
2 are 
Bcelleney 
punitinyg 10 


Majesty's Minister, 
terite their very ‘earnest, hope 
On a most modest scale, may be puid 


soit toy over fifteon months since the incidents: int qos 
; and Fis Majesty's Lexation are most ansious that the matter may. be 


on 
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reported in Tehran 
sequent telegrams, and in Bagdad telegram No. 2%, 
namely, that they will a itish participation in negotiation and signature 
of a convention if Iraqi Government ask them to. 

He says that his Government are awaiting reply to proposals made 
through new Minister at Bagdad before deciding on next step. 1 referred to 
His Majesty’s Government’s attitude and he made no suggestion that their help 
was needed. 

4. Shah has gone to 
(Repeated to Bagdad, 


telegram No, 30 and 


anderan for usual visit of about a month. 





{E 2480/735/34) No. 60. 


Mr. Butler to Mr. Eden.—(Received May 4.) 
; Tehran, April 11, 1936. 

WITH reference to Sir Hughe Knatchbull-Hugessen’s despatch No. 1668. 
of the 18th April, 1935, [ have the honour to transmit to you under separate 
cover three copies of the Tableau général 1 by the Tranian Customs 
Adminis 1 for the economic year June 1934 to June 1935, together with a 
memorandum by the acting commercial secretary on the foreign trade of Lran 
during that period. 

‘The statistica show a slight decrease in commercial imports, whilst non. 
dutiable import 174,822,178 rials (£2,342,519), were nearly double the value 
in rials of similar impo the previous year, mainly due to heayy imports by 
the Anglo-Iranian Oil Company and for Government requirements, Imports 
of gold, valued at 44,532,423 rials (£596,709), wer db than the 
abnormal amount of 143,480, 00) in 193; 

3. Exports show healthy inet in commercial merchand 
of the Anglo-Tranian Oil Company q Caspian 

4, Excluding oil shipments and non-dutiable imports (including 
adverse balance to [ran of 69,763,913 ri revealed, 
with, an adverse balance of 100) in the 

5, ‘The Soviet Union regained ground lost in the previous j 
of the total trade, exclusive of exports of oil, 

30 per cent, She captured, chiefly at the expense of, Japa 
and India, nearly 55 per cent, of the cotton piece-goods 

6. Imports from the United Kingdom amounted to 94,810,000 rials 
(£1,270,394), including 42.810, s 3.637) of gold bars. Commercial 
imports fell from 63 milli 3,100) to 52 million rials (£696,757), 
accounted for by the drop in imports of cotton piece-goods. 

7 The origin of non-dutiable imports is not shown in the Tableau général, 
but, as such imports by the Anglo-[ranian Oil Company alone amounted to nearly 
140 million rials (€1,873,550), actual imports from the United Kingdom must 
have exceeded imports from the Soviet Union, whose “‘commercial’* imports are 
shown as 193 million (£2,586,743), ‘Trade between the United Kingdom and 
Tran, exelusiye of gold and non-dutiable imports and of the Anglo-Iranian Oil 
Company's oil shipments, resulted in a small adverse balance to Iran of vo 
rials (£21,185). 

8. Imports from India. and Ceylon dropped from 64-4 million rials 
(£805,000) to 57:6 million rials (£771,800): Germany and Japan also lost. growit 
whilst the United States of America figures rose partly owing to increased 
imports of automobiles. 


id shipments 


9. Lam sending copies of this despatch to the Department of Oversea: 
Trade (unnumbered), to the Foreign Secretary to the Government of India, 10 
His, Majesty's Ambassador at Bagdad, No. 33, and to the Hon, the Political 
Resident inthe Persian Gulf, No. 31. 


Thave, &e. 
NEVILE BUTLER 


ill 


Enclosure 1 in No. 60, 
Foreign Trade of Iran during the Year June 22, 1934, to June 22, 1 


FIGURES taken from the Tableau général of the Customs Administration 
w the general position of imports and exports as follows 


Ordinary imports 
Non-dutiable imports 


Gold... 


Total imports 


Ordinary exports 466,125 


(£5,791 
14,190,475, 
(£176,389) 

1.336,941,600 
(£16,618,280) 


Caspian Fisheries exports 
(£278,017) 
Oil shipments 1,3916,776,220 
(£18,716,015) 


Total exports 1,931,271,889 
(€25,877,058) 


Nore —The official rates of exchange during the two years were 


1934-35 : 74-08 rials = £1 
1933-34: 80-45 rials = €1 


The adverse balance of “ordinary” imports and exports in 1935 was 90:5 
llion rials (€1,212,815) as compared with) 1898 million vials (€1,732,370) in 
1934 


Baparts: 
A) Mineral vil exports. = 

Exports of the Anglo-Tranian Oil Company were v 
(£18,716,015) showing an increase aver last year’s 
little over £800,000. 

‘Phe principal countries of destination were 


Million rials, £ 
United Kingdom 646 (5,656,000) 
Egypt x 180 (2,412,000) 
Ttaly 88 (1,180,000) 
Aden 5 81 (1,085,350) 
India 50 (750,000) 


Oiler Exports. 


_ Exports to the Soviet Union, meluding exports from the Caspian Sea 
Fisheries, rose to 228-6 million rials (£3,116,700)—representing 41:8 per cent. of 

otal, excluding exports of oil—from 104--4million (£1,297,700) in the previous 
year, the principal increases being’ in cotton, wool, rice and skins, Exports to 
‘he United Kingdom dropped fro million rials (£696,070) to million 
(£970,000), which represented 9-8 per cent. of the total, Indian purchases were 
Désctically the same as the United Kingdom's in both y Exports to America 
fell from 77 million rials (ese) to 59 million (£790,560), carpets showing a 
decrease of nearly 19 million rials (£254,600). A drop in exports of cotton 
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amountin, million rials (£204,790) reduced exports to Germany from 6 
million (£884,870) to 44 million rials (£589,580). _ ‘The Japanese share of the 
export trade diminished from 12:5 million rials (£155,370) to 9 million (£122,000), 

In spite of a drop from 140-7 million rials (© 00) to 115°3 million 
(81,544,900), carpets were still the most important Iranian export: after oj! 
products, Cotton, 95 million rials (£1,272,900), comes next, followed by ray wool 
29 million rials (£388,600), lambskins 28 million (£375,200), gum. Tragacanth 
95 million (£885,000), rice 24 million (£321,600), sheep casings, raisins, almonds, 
fish, opium and raw hides. 


Imports. 


Commercial imports from the Soviet Union, yalued at 193 million rials 
(2,586,000) and representing nearly 30 per cent. of the total, show an increase 
Of 47-8 million rials (£640,090) over last year's figures: Cotton piece-goods, np 
to 73 million rials, were practically double her imports in the previous year. 
Sugar impoi million rials (£890,930), improved by 12:5 million rials 

ils show a slight increase; railway material was only 
mpared with 36:6 million (£490,420) 
is was deliyered. The trade ba 
between Iran and the Union, ex of non-dutiable import 

‘of Iran to the extent of 4:8 million rials (£64,300), or, with Caspian es 
exports, 25-5, million rials (G841,700), Commercial imports, from the. United 
Kingdom, exclusive of gold and non-dutiable imports, amounted to 52 million rials 
(£696,770), as compared with 63 million (© 

accounted for by a decrease of 12 million rinls (£160,800) 

India lost nearly 6 million rials (@80,400) in cotton pice 
auffered to the extent of about 24 million rials (€452,400), pr 

control by the Cotton Monopoly Company Tehran 
increased’ their exports of automobiles from 34 million, rials (£422,500) to 
87 million (£495,800) and spare parts 8 million (£171,530) to 
22-8 million (£805,000). Imports from Ge clined by about 5 million rials 
(€67,000), losing ground on machin , colours and dyes, but 
Importing a lot of miscellaneous goods, Imports of cotton yarns dropped further 
2 million tials (£69,680), of which India supplied 4 million rials worth 
53,600). Imports of all wool textiles 8-3 million rials (£165,920) 10 
10 million. (£134,000), of which the United Kingdom exported 3:1 million 
(€.41,540), Belgium 2:2 million (€20,450), Italy 2-1 million (€28,140) and France 

‘4 million (£18,760) 

‘Tables are attached showing the value of imports. from the principal 
importing countries and also the value of certain selectest imports with their 
countries of origin. 


ted States 


Enolosure 2 in No, 60, 
Imvort TAsLes. 


() 
Imports from Principal Importing Countries 


(Exclusive of non-dutiable goods.) 


1938-34 


Soviet Union 

United Kingdom(’) 

USA. is 

British India and Ceylon 54,606 
Germany 64,540 
Japan 5 82,043 


() After deduction of 42,810,556 rials gold bars 


.090) in 1933-84. The drop is - 
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@) 
Imports of Cotton Piece-Goods. 
1934-33 1938-34. 


1,000 rials. 1,000 rials 


Total imports, r 5 143,191 


British Ind 
France : 
Italy . 5 8,009 


Imports of Cotton Yarns. 
1934-35. 1953-34, 


1,000 rials, 1,000 rials. 


‘Total imports 5.260 21,286 
British India 4,087 5 
Japan 1,120 


(4) 
Imports of Woollen Textiles 


1000 
‘Total imports 


United Kingdom 
Belgium 


rinanhy 
Dan 


(6) 
Imports of Machines and Parts. 
(Exclusive of non-cutiable imports.) 


1934-86, 1988-3 


1,000 rials. 1,000 rials, 


‘Total imports 45,87; 
C@zechostovalkia Y 11.201 
Germany 17,000 
Inited K 5478 

5 4,608 


(6) 
Imports of Motor Lorries und Buses, 
1934-35. 
7,000 rials. Uni 
1,288 
67 


"ane 
Sweden 
Switzerland 


(13914) 


1988-84, 


1,000 rials, 
27,577 
au 
30, 
2497 
1,189 


109 


33,113 
1 
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(7) 
Imports of Motor Cars, 
1034 
1,000 rials. 
15,247 


Czechoslovakia 


Others 240 


‘Totals 17,903 


Imports of Motor Cyet 
1985-35, 
Units. 1,000 rials 
119 


Sweden 


Totals 


Imports of Bicycles and Trieyeles, 
1034-36 
ils 
United Kingdom 7 
Japan 


Imports of Tea: 
2084-36 
1,000. rials 

British India 30,014 

Japan Pp 

Dutch Bast Tndia 


(ut) 
Inipotts of Sugar 


USSR, 

Belgium 

Dutch East India 
Ey it 

Holland 
Czechoslovaki 
Others 


S34. 
1,000 rial 


Unit: 


5.640 


and Side-cars. 


1033- 

Units. 

16 
2 


000 rial 


~-1000.rials 


476 


16 


600 


1993-34, 
1,000. rials. 
44 
6: 
4.208 
3121 
ies 








ers of I 


Principal Importe 





E 2524/2524 /35) No. 61. 


Mr. Butler to Mr, Eden.—(Receired May 5.) 
(Ne. 183) oes 
Sir, Tehran, April 14, 1986, 

I HAVE the honour to transmit to you herewith a copy of a circular despatch 
which Tam addressing to all His Majesty's consular offices in Tran on the question 
of the taking of bast in His Majesty’s consulate: 

2 ‘The wording of this circular follows exactly that of the draft enclosed 
in Mr Rendel’s letter to me of the 17th March last 

3, Iam sending copies of this despatch to the Foreign Seeretary to the 


I have, é 
NEVILE BUTLER, 


Enelosure in No. 61 


Cireular Despatch jrom His Majesty's Chargé @A ffaires at Tehran to His 
Majesty's Consular Officers in Tran, 

(No, 11. Secret.) 

Sir Lohran, April 14, 1936. 

\ CASE arose last year in which one of His Majesty’s consnls in Tran was 
isked by some local merchants and eeclesiasties whether he would be prepared to 

(lode Tish Sin eh enc nhac HOMEU Ha Gar oyeLIESL MORSE 
wwas understood to be to register a protest. against the existing. ig 
In view of this and of the length of time since any question of bast has arisen, 1 
der it advisable to issue the following instructions for the general guid 
of His Majesty's consular officers in Tran, 

2. Tn any such case you should follow closely the instructions in Fo 
Oifice vircular despatch of ihe 18th February, 1982 (W. 1443 /13560/50 
necessary to consider how far Tran can be considered to bea country in which a 
special Usage exists within the meaning of that circular, Although bast is an 

{ custom formerly vecognised both by the Persian Governuient and [is 
Majesty's Government, no recent cases have occurred, and it is probable that the 
present Iranian Goyeriment would hold the view that the practice of taking bast 
Te noUaber recbecitels | Oar Ure oeuneHh andy itera Tsun bec MeHTON IGEN 


the custom of asylum is famitian to the Pets people, and Tikely to.te adopted 

of peril or civil commotion in the future as in tho past, and it 
might prove embarrassing to His Majesty's Legation if His Majesty's Minister 
or one of His Majesty's consuls were forced to sur a refugee in circum 
ances, which public opinion would regard asa betrayal of a natural tru 


Accordingly, while it will be prudent to proceed as far as circumstances permit 
on the assumption that since the reorganisation of the country by the present 
Shah, the continued existence of Lusage has not been definitely established, 
i will equally be desirable to avoid making any definite admission that the right 
nt hast 1s no longer claimed 
Tn case, therefore, a political refugee succeeds in taking bast with you, 
vou should do your titmost to avoid basing « refusal to surrender him upon the 
wrgument that ’such « usage still exists. You should, in fact, act in accordance 
with the principles set out m paragraph 4, rather than in paragraphs 5 and 6, of 
Foreign Office circular of the 13th February, 1932, subject to the proviso that 
vou may, in any case where you think that danger to life is involved, refuse to 
surrender the refug n to the properly constituted authorities, until you haye 
ight and received my instructions hy telegram, It is nob easy to lay down in 
iivance any rule by which to decide whether actual danger to life exists, and it 
would seem that such decisions can only be taken on the merits and circumstances 
/ ciich individual case, giving perhaps the benefit of the donbt to the petitioner 
in cases where the presence of such danger appears likely without being 
absolutely proven 


[13914] 
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4. Whether the usage of bast exists or not, however, it is clear that the 
auiswer to any enquiries, such as those mentioned above, must invariably be an 
emphatic negative, There must exist no ground f ion by the Traniay 
Government that one at His Majesty's aging Tranians to tal 
bast, or undertaking to grant it in advance in hypothetical cireumstane To 
grunt such requests would approach closely to aiding and abetting demonstrations 
against the existing régi If, however, inspite of all discouragement 
individuals manage to introduce themselves into His Majesty's consulate with th 
object of talking bast, you may afford them protection to the extent indicated in 
the precedi 


ILE BUTLER 





{B 2484/7385 /34) 


Mtr, Butler to Mr: (Recetred May 4) 

(No, 188 E.) 

Sir, Tehran, April 16, 1936. 
WITH rete . 1, No, 95 [ of the 22nd: February last, [have 

the honour to tray rewith w list prepared by the acting commercial 

secretary giving details of new monopolies granted and new companies recently 

formed im Iran, . 
ey 


We 
ILE BUTLER 


Bnelosure in No, 62, 


List of Recent Monopolies Granted, and Dirclopmont in the furtherance of 
Local Hulustries, Centratisation anid Control of Trade in Iran 


PWO notices issued by the Department of Commerce were published in the 
Tran of the 27th March 


if the formation of two new companies 


(a) Wor the export of gum tragacanth, with olfies at Tehran, Isfahan 
Kermanshah, Hamadan, Kurdistan, Aragh, Burnjird, Eastern 
Western Azerbaijan, Khorassin and Kerman, ‘The company will 
the monopoly of exports of anth, Capital 10 million rials 
(£125,000), 

(d) Kor dried fruits, with offices at Tehran, Eastern and Western Azerbaijan 
Khorassan, Isfahan, Kerman, Malayer, Aragh, Hamudan, Burajird 
Kazvin, Khuzistan, Fars and the southern ports, ‘The company will 
have the mouopoly of the export of dried fruits. Capital 30 million 
rials ( 


In this connexion a notice of the Department of Commerve was published 
the Journal de Téhéran of the 8th April stating that the export of the following 
goods is authorised only till the dates stated :-— 


Almonds: ‘Till end of Mordad 1815 22nd August, 1986) 
Pistachios ; Till end of Khordad 1315 (21st June, 1936). 
Dates, gum peanennth ‘Till end of Khordad 1 it June, 1938), 
Soft skins: Till end of Mordad 1315 (22nd August, 1936) 

Vegetables : ‘Vill end of Shahrivar 1315 @2nd September, 1936), 

Bresh and dried apricots; Till.end of Azar 1315 2lst December, 1936) 
Other dried fruits: Till end of Azar 1315 (2ist December, 1936) 


Tt would, therefore, appear that the export of all these commodities after the 
dates named will only be possible through monopoly companies 
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Another notice in the Journal de Téhéran of the Sth Ap down that 
from the 22nd May, 1936, sweet almonds must be packed in sacks with a red iron 
jand, and labelled ** sweet almonds” in English and Persians, bitter almonds 
tuist have a Ove iron band and labelled "bitter almonds’? in English and 
Persian: 
2) A new compan, 
ned under the style of 
e Ist March, 193 


pital of 3 million rials (€37,500), has been 
de Tissage de Quin’ (Messager of 


ne d’Isfahan ” has been formed with 
capital of 6 million rials (£75,000) for the manufacture of blankets, coating 
is (Journal of the 28th February, 1936). 
4 A company with a capital of 300,000 rials (€3,750), for the purchase anit 
ile of tobacco of Eastern and Western Azerbaijan, has been formed at Tabriz 
(Journal of the 6th March, 1936). 
5 capital of 500,000 rials (£6250) hus been formed in 
Aat-i-Falahat” (Agricultural Company), without any 
nt participation, Its object is to lease certain agricultural lands at 
Zulial: from His Majesty the Shah for thirty years, ‘The rental is 200,000 rials 
year, and the chief crop. will bé cotton (Kermanshahy Diary, for 
Febraary 1936), 
6. ‘It is reported that a company with « capital of 30,000 rials (£375) has 
jen formed at Abadan for the sale of food-stufis (Khuzistan Diary, for 


formed at 1 under the style of 
purposes in an, with a capital of 
1 by. the 1 Bank and other 
capitalists: of T x x 'y. 1936), 

8. The Soci s opened a shop in the Lalezar for the sale of 
iuported goods, chiefly to assist the Iranian ladies in the westernisation of their 
Jothes, ‘The crowds at this shop remind one of the Woolworth: stores: (the 
Journal of the 19th March, 1936). 

9, With reference to the proposed company for cabotage in the Gull (see 
No. list furnished ou the 22nd) Kebr 1936), the Goveriiors at’ Bandar 
Abbas and Bushire are trying to push the scheme through; coercion would appear 
{o bo used and a certain amount of cash has been subscribed (Kerman and Bushire 
Dinrles for February 1936), 

10, A company, with a capital of 10 million rialy (€125,000), has been 
formed for trade in furs, ‘The monopoly of this trade has been given to, th 
onipany, who will haye offices at ‘Tehran (capital, 4 million rials), Shi 
(4 million) and Meshed (2 million) (Sétareh-ye-dehane of the 27th March, 1936). 
This is no doubt part of the Société centrale) 

IL. It is reported that the ** Sherkat--Panbeh ® (Cotton Company) hias 
con formed at Tehran, which is represented in Khuzistan by the Agricultural 

partment, to whom cotton seeds are sent for distribution among cultivators, 
ash, are made as a help to farmers who undertake to plant 1 hectare 
nd. ‘The cost of the seeds will he 90 rials (22s, 62) per kharyar (640 1b,), and 
100 rials (€5) per heetare may be advanced. ‘The money is to be recovered when 
le crop is produced (Khuzistan Diary for Feb 6), 
s beow formed for the export of sheep casings of Tehrait 
‘Dhe company is expected to commence operations 
With the assistance of the Agrivultural Bank and the Banque Mellié Tran 
lessager of the 27th Ma 
A company for all luxury tissues (silks, woollens, & 
ed under the style Parnyan,”” with a capital of 
| willion rials (£12,500), ‘The firm comprises’ Messrs, Morteza Senehi, 
akan Sion, Abdoll an and Khalil Agha Pour, A shop has been 
yeJehane of the 30th March, 1936). 
ny has been formed at ‘Tehran for assisting construc- 
pital and provinces. Advances will be made to contractors 
4 commercial basis (the Journal of the 2nd April, 1936) 

15. A company, with a capital of 5 million rials (£62,500), has been formed 
Tehran for the manufacture of glassware. Two million rials will be subscribed 
iy the Agricultural Bank, 1 million by the Ian Trading Corporation, and the 
nt hy dealers in glassware (Setare-ye-Johane of the 7th April, 1936), 

[13914] i4 
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__ 16. Asa result of the recent Transport and Garage Regulations, some of 
bigger garage owners at Tehran haye decided to join in a company in order to be 
able to work in accordance with the regulations (the Journal of 
8th April, 1936), 
EBAY GAG: 
April 15, 1936, 





[E 2486/482/34) No, 03. 


Mr, Butler to Mr. Eden.—(Reevired May 4) 
(No, 197.) . 
y's representative presents his compliments to His Majesty's 
ry of State for Foreign Affairs, and has the honour to transmit 
w of Intelligence Summary: No, 8, ¢ compiled iy 
the military attaché to this Legation 


hran, April 18, 1936 


Bnelosure tn No, 63. 


Intelligence Summary No. 8 for thy Period ending April 18, 


(Seeret,) 
1, Foreign Tutorests 

(i) His Excelleney Enis Akuyyeu, the Turkish Ambassador, lias left 
for Angora on one month's leave of absence 

(ii), According to the Egyptian press, Alida! Rahman Pasha Exam has bee 


Uppointed Bayptian M in Tehran in placwof Matti Gazerli Bey, appointed 
Minister in Angora 


2 Traniait Oficial 
(i) Muhammad Ali: Mirza, Ruki, Rukn-i-Dowleh (Po in 1, No. 180) 
Governor of Kermanshah, lias heen recalled to Tebrau, ‘The Deputy Governor 
olticiat 
ntioned in paragraph 1 (iy) (¥) and (vi) of 
io, 7 (current) has now heen contirmed. 
(iit) Anushinwan Sipahbudi (P. in f.. No. 206), Iranian Minister in Rome 
Has teen appointed! Iranian Ambassador in Mescow 
(iv), Hamid Sayah, Iranian consul-general in Beirut, has heen appointed 
Iranian Ministor 


8. Colleagues 

__, Gonminandant R, Lolew, the new Brench niilitary attaché, has arrived i 
Mehran 

4. Leanian Army. 


(i) Sarhang Mustafa Khou Hushmand (P. iL, No. 82), Officer Commandit 
troops at Kermanshah, has changed his family name to Asa 


(ii) Sartip id has been appointed Commander of the 5th (Senuel 
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5, Communications, 

(a) Railcays—According two the Journal de Téhéray the northern portion 
vf the Tran 1 Rail ach Tehran by June 1937, and the southern 
jortion by June 1939. 

() Roads—The realignment of a portion of the Resht-Palilayi road has 

x completed. ‘The new alignment leaves the old just outside Resht town and 
rejoins at the Kacha Rud bridge. It is 8 kilom, shorter 


6, Missio 
According toa 
stationed at Sang Bu 
‘oallairs and leave the country 


‘ani Lutheran Mission to the Kurds, 
ordered by the Eranian Goverment to wind up 


Harthquakes 


Shovks were reported on the 12th April trom Shirwan 22 B, 8), and on the 
{5th April at Rudesar, Langarad and Lahijan (8 ©. 3) 


5 General. 
\u exhibition of Tranian produc opened by His 1 
Shui on the 11th April. In his opening speech the Shah told the on 
y inst not be satisfied with the progress made since the previous exhibition 
iwo years ago. ‘Though the progress made was considerable, 1t did not, he said, 
raprisonit two ye 


The Artish 
In issue No. 22 (Volume XIV) the feature entitled “Notes on Moreign 
Arniies ” has been restarted after along delay, ‘The subjects of the notes in this 


(i) The Swiss, Sulu (1), one man, anti-tank, light automatic, gun 

(ii) The Rtalian Barda (4) mortar 

(iii) The training of messenger dogs for infantry battalions in the Japanese 
army, 

(ix) A new German horse-drawn howitzer gun (75 mm.) 

(y) A new Grindell: Mathews A.A. gun (British army). 

(vi) A new semi-armoured ear for reconnaissinice (American army) 

(\ii) Trials of effivioney between solid and pneumatic tyred tractors: (Italian 
army), 

GD, PYBUS, Major 
Pohran, Aprit 18,1936 





E 2652/10/34 No. 64 
Sie A. Clark Kern to Mr. Biden (Received May AV) 


By Air Mail 
Saving.) 
raphic)) En einir 
PEHRAN telegrams Nos, 32 to 34, 
the Prime Minister yesterday and asked him whether any progress 
aide with the frontier negotiations since the arrival of Madbdhats 
am, the new Iranian Ministe 
He suid that they had had several talks, bit that nothing much tad emerged, 
ad begun by telling Mudhdhafar that he did not know how to pick up the 
ads of the negotiations, aud would welcome any suggestion as to the means 
ly which this conld he done. far Had replied that the land frontier to 
the Khaivin Canal had heen pract . all that really 
Was the sector from the canal to the sea which touched upon the ce 
‘nvlorage at Abadan and the establishment of some sort of joint control over the 
ministration of the Shatt Mudhdhafar had proposed the median line for the 


Bagdad, May 5, 1930, 
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water front and a commission of control in which Iran and Iraq 

equal rights and representation, and had urged strongly that it would be bette 
for these two countries, as friendly neighbours, to settle their own affairs withon 
outside mtervention, especially the intervention of so strong an imperial Powe 
as Great Britain, 

Yassin had replied that for very strong practical reasons the Iraqi Govern 
ment could not agree to cede half the river at Abadan, ‘They had care 
studied the whole question and had decided that a quarter was the maxin 
offer they could make. As regards control, he was convinced that no commissin, 

work smoothly if composed 1 
s to he avoided, there 
y's Government had the 
n were allies, and, for 


t His Majesty's ( h 
their suggestion for a tripartite hoard to stand in the way of any alternative 
settlement of the frontier dispute (including the Shatt) which Iraq and Tran 
might be able to work out by direct negotiations. Mudhdhafar had then imnade 
no further effort to press fi 

Yassin had gone on to say that if Tran would accept the water front offered 
by the Tragi Government and would confirm the rights of [ra to control 
conservaney and navigation, nothing more would he needed. On the other hau 
if the Iranians wanted a share in the control of the Shatt, they must state more 
plainly what sort of a joint commission they had in mind, ‘They had copies of 
all the existing regulations concert vices in the Shatt, What did they 
want altered? ‘The Traqi Goyernm © quite willing to consider 1nost 


sympathetically any representations which the Government of Iran might are 
uma 


Mudhdhafar had then suggested that the penultimate British Cons: 


Board Convention (which did not place the Karun and the Bahmanshir tn 
control of the hoard) might be taken as a general snide for the dr: fting of the 
statutes of the commission. The Karun and the imanshir must, he had said 
remain under undivided Iranian control, but the Iranian authorities. would 
always be ready to consult the Shatt authorities on all matters of common interest 
Yassin had replied that of the two he preferred the final Bs draft 

Yassin went on to say that, at the end of his last talk with Mudhdhafar h 
had suggested that perhaps, after all, it would be best if he and Nuri were to 
once more to Tehran and try to explain their views to the Shah. Mudhdha: 
had, however, hastened to dissuade him from any idea of an early visit to 'Pehratl 
and had said that he himself would report in detail and ask for further 
instractions, 

T told the Prime Minister of Nuri Esfiandi: 
(Tehran telegram No, 83 of the 27th April), that he (Yassin) had expressed 
himself as steadfastly opposed to British participation in the board set-up to 
control the services of the Shatt, and I said that there seemed to be a 
difference between what the Iranians had told us and what they had told the 
Tragis, Yassin laughed, and said that he hoped that I knew him well enough to 
realise where the truth lay. 1, too, have had a talk with Mudhdhafar, who covered 
with me much of the same ground as with Yassin, except that he made no mention 
of a bipartite board and aliected deep belief in our penultimate draft convention, 
He said that success of the negotiations depended upon out help, which T assured 
him that we were at all times ready to give. I asked if he had come with » 
special powers to negotiate, and he confessed that he would haye to refer every 
ie to Tehran, He told me, incidentally, that he had been a member of the 
114-15 Frontier Commission, and that he therefore amderstood the question 
thoroughly. 

(Repeated to Tehran, No. 1, 


saving.) 





E 2744/10/34) 


Futrnct from Final Minutes of the Kirst Meeting of the Ninety-Second Session 
of the Council of the League of Nations, May 11, 1936, at Genera—(Reerived 
May 15.) ee 

{doption of the Agenda of the Stssion: (a) Request of the Irayi Government 

under Article 11, Paragraph 2, of the Covenant 

NURI PASHA-EL-SAID, representative of Iraq, came to the Council table, 

The President referred to the letters from the Governments of Iraq and Iran, 
aleady circulated to the Council, proposing that item 17 on the agenda (request 
of the Iraqi Government under article 11, paragraph 2, of the Covenant) should 
fe adjourned until the next ordinary session of the Council, 

Baron Aloisi, as rapporteur, was happy to associate himself with the request 
ifthe two parti 


‘The Council decided to postpone this item until the next ordinary session of 
the Council 





E 2808/2804 /34) No. 66, 
Mr. Butler to Mr, Eden—(Received May 18,) 

216.) 

Sir Tehran, May 1, 1936. 

1 HAVE the honour to transmit herewith a translation trom the Oficial 
Journal of the Ministry of Justice dated the 6th February, 1936, of the 
regulations for the execution of the law of the 20th Ordibehesht, 1311 (th 

ty, 1982), concerning estates left by foreign nationals, A translation of 
the law is also enclosed for convenience of refere: 

2. ‘The question of the custody of the estat 

formed 


of British subjects dying in 
the subject of correspondence hetween your Department and: His 
s Legation in 1932 and 1938, ending with Sir John Simon's despatch 
of the 7th September, 1933 
Although the matter was not pursued further with the Tranian 
, it Was discussed in an unofficial manner with Dry Naficy, and it is 
{ted in consultation with him. 
rt of Sufegnard 12 
isdiction in matters 


only came into it in the event of a dispute, has been abolished, and that, henceforth, 
the estates will automatically be dealt with hy the courts (for exception, 
atiole 25), 

‘As regards conservation, the arrangements made fall short of the ideal 
“lition mentioned in paragraph 5 of Sir R, H. Hoate's despateh referred to 
ator, which was that on the death of a British subject, the nearest British 
Consular officer should assume change of the estate pending the completion of the 
‘egal formalities. On the other hand, adequate arrangements appear to have been 
‘hale to ensure that the estate is properly conserved, and according to article 2 the 
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consul will be notifies if he wishes, he present at the time 
conservatory action i ther point which \ ‘ 
hamely, that a certain minimum of personal and household effects should be yuck 
available for near relatives, is provided for by article 10. 

_, 7 With regard to administration, the arrangements again fall short of t 
ideal arrangement (see paragraph 5 of Sir It. H. Hoare’s despatch No, 221 uf thy 
Sth May, 1983) whereby the consular officer, haying assumed charge of the estate 
would proceed to administer it himself. Such an ement would, how 
appeitt’ to be giving yery much more power to consuls in [ran than is given 1 
foreign consuls m Nnland, and would, in my-opinion, throw an undue amc 
extra work on consular officers, especialy inthe Khuzistan district. 

8. ‘The manner in which the administrator is appointed appears to | 
reasonable and approximates to the manner of their appointment in England as 
described in Eastern Department letter of the 15th September, 1932. fn coytain 
cases the con i he appointed administrator 

9, Art provides for an estate to be certain citing 
Stanices tothe heirs and executors provided they fart 
‘This isof considerable importanve as if is the rainy 
Oi} Gompany:are propositig to act in future in the sertlement of the estates of t 
employees 

10, Article 32 inay prove to be a source of inconvenience as it does yot 
invalidate ¢luims made atter the six months mentioned i aeticle 17 have elapsed 

IL According to article 37, 1 the foreign national who. his died in Tran 
has been a temporary visitor, his effects will immediately tke handed over to the 
consul of his Government. ‘This also ts of considerable importance tn that it would 
Appear to grant wider powers to.constils ine Teun than are granted 9 eonsile i 
Kngland, where the property situated in the countyy of all deceased persois 
hoconies. vested on deuth, in the president of the Probate Division of the Hist 
Court, The Anglo-Tyanian Oi! Company are proposiig to invoke this articly | 
the case of one of thei employers who died shortly wfter his arvival in Fran 

12, Anticle 40 raises the question whether Buitish consular offivets enje 
rights conferred by these reguliitions, aud T would he grateful for vou view 


this'point, Articles 25 nud 87, referred to wboye, appear to give wider powers t 


Consuls it Lran than are given to foreign consuls iti Eawghaud, bit, on the wholls | 
‘au inclined to-think that untess the question is definitely raised with the Dri 
Government, they will automatically sant these: rights to our consul oflice 
13, 1 amsonding copies of this despatch to the Foreign Secretary: to tle 
enument of India, No. $08, and th all his Majestw’s consular officers an Iran 
dospatel)); No. 15 
1 have,-&e 
NEVILE BUTRER 


Knolosure Tin Ne. 66 


Lito of Vedibieleesht 20, WALL (May 10, 1982), concerning: Batites bof b 
Rovelgn Nationals in Persiny 


Single Article Who Ministry of sTustice 1s authorised to draw up rex 
tions, with due olservanice of the general international laws aud on the bitsié » 
reciprocity, embodying. arrangements for the protection, adimnistration 1 
Jiquidation of the estites of foreign subjects who die in Persia or abrowl 
who own properties on assets fii Persia 


Passed by the sludivial Commission of the Maqlis 


Enclosure 2 in No. 66. 


Ketract from the Otlicial Journal of the Persian. Ministry of Justice 
February 6, 1936, 
Jiutions in Execution of the, Law of Uridibehesht 20, 1811 (May 10, 1982), 
concerning Estates lft by Foreign Nationals. 


IN accordance with the law of the 20th Urdibehesht, 1317 (the 10th May 
ates left by foreign nationals, the Ministry of Justice makes 
« following provisions 


Article 1. Ifa foreign national dies in Lan on abroad, leaving property in 
the Public Prosecutor of the Primary Court of the place where the property 
ly the deceased is located will, at the request of any interested party, or of 

Ot the Government of ths decensod, ov inthe esent of absence Ol any 
jiay of successor to the deceased, without any request, 
pjolection and settlement of the affairs of the deceased's estate 

Ant, 2, The Public Prosecutor, after receiving a request from the interested 
juity or the consul, and ow being informed of a death in. the circumstance 
meuitioned in the latter part of Uie above article, will fis a time not exceeding 
vig-eight hours from the date of the receipt of the request or the information, 

y the taking of measures of conservation, such as sealing, We, and will inform 

1) writing the consul of the Government eon ‘Order that he may he 

preseut at the time when conservatory: action is take 
Te absence of the eonsul shall tiot prevent the action being taken, but le vat) 

Honwards appear atthe place aud add his seal to that of the Public Prosecntor 
Art. 3. ‘The Public Prosecutor will, at the same time as he fies wv tine Tor 

J scaling procedure, request the president of the Primary Count to appoint a 

ister for administering the estate left by the deceased 
Vr 4. At any. plage where there is no Primary Court, and! immediate 
ioly for the protection of a deceased's estate is essential, the heud-of the lox 
joe stution will undertake the duties which, in accordance with these rexitli 
devolve upon the Public Prosecutor, and in the eyent of the absence of 
slice station, the Amie officials, with the knowledge of two respectable persons 
file locality, will fulfil the duties im question at the request of the persons 
eulioned inartiole Po? these regulitions, But the said officials must previously 
sport the matter to the nearest Primary Court, aid, after taking aetion 
vuuniedliately transmit the dossier to the Table Prosecutor, together witht the 
jeecerbiul drawn up, 
Ait 5. TP the consul of the Government of the déceased is previously 
vimed of the death, and the cireumstances are such that before the Tyan 
\ilisrities are informed there is a risk of the estate being. partly: or totally 
jispited, he ean personally tike temporary action for its protections and for 
pievention oF any’ change in the situation until the intervention of the Publiv 
ceator 

\it 6, For the protection of the estate, the sealing procediite will he 

ABI fae Wwhabeyen cin be aetled andl of thal pure win Gamnod Bel sentet 

sury list will be taken and x guard will be put over it if necessary 

Ant 7, At the time of sealing, w procés-rerbal, comprising the following 

is must be drawn up: 


e action for the 


1) Date (year, month, day and hour) 

2) The name, the occupation and the place of residence of the person who 
Tias requested the protection of the estate 

4) In case there has been no such person, it must te mentioned! th, the 
procisererbal that the Public Prosecutor or the chief of the police 
alton. of the consul hinmeit sha: badopendentiy prowete svt ik 

x procedure. 

4) ‘The presence and statements of persons interested 

4) Indication of full specifications of the articles sealed aud indivation of 
the place of preservation (box, cupboard, and the like) 

6) A Uriel description of articles not sealed. 

7) ‘The appointment of a guard, whether he has been appomted by the Public 
Prosecutor, the police authorities ov the Amnich. 
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(8) A written and definite statement, with an undertaking from all person 
who have been living with the deceased at the same place, or wi 
have had the goods in their possession, to the efiect that they 
taken ont, nor concealed, directly or indirectly, any single 
the articles of the-deceased, nor seen, rior been informed that an 
person has directly or indirectly abstracted or concealed it. 

(9) The name, the official position, and the place of residence of the seal 
official, 

(10) The signature of the sealing official and the signatures of the 
persons preserit 


Art, 8, If one or more of the persons present are not willing to or csiinot 
n the procis-verbal, the same must be mentioned in the procis-rerbal. 

Art..9. If the sealing official is not the Public Prosecutor himself. the 
person who offiviates in the ma‘ter must seal up in an envelope or a cover the keys 
of the locks on which seal tins been effected, and then send them to the Public 

n after having drawn up a procés-rerbal 
10, At the time of sealing, such articles as are found to belong to the 
Inisband or the wife of the deceased, and that amount of farniture, Ge., which 
is required for the existence of his wite and children must not be sealed up. x 
brief description of them must be put down in the procis-rerbal, in accordans 
with article 7. 

Art. UL. Perishable articles must not he sealed up. Suieli articles must by 
gold, and the proceeds deposited at the cash office of the court, ‘The consul oy 
his tepresentative will be informed of the plave and time of the sale. 

‘Art, 12, [fat the time of the sealing. a will of the deceased is discovered,» 
copy thereof shall then be taken at the same time, if possible. and in any cue 
the original will shall remain with the Public Prosecutor, enclosed in a cover 
duly sealed up, The Public Prosecutor must carry to the notice of the court th 
original will, if it is in Persian, or the translation and the original will i 
otherwise 

‘Art, 13, Hf the place of residence of tie deceased has been iy Tran, and b 
has also left some property elsewhere, a trustee for the administration’ ani 
settloment. of the estite left’ by the deceased shall he appointed at the request of 
the Public Prosecutor of the Primary Court of the place of residence of the 
deceased, If the deceased ins not had any place of residence in Tran, and bis 
properties are located in tywo or-more areas of jurisdiction of Primary Courts 
the appointinont of trustees shall he made at the request oF the Prosecutor of th 
Primary Court of Tehran 

At. Li, Tn the-above two cases, the Public Prosecutor of the district i 
which the property of the deceased his heen sealed up shall send a copy of the 
procis-crrdal nienitioned in articly 7 to thy Public Prosecutor of the place vf 

dence of the deceased, oF to the Public Proseentor of the capital 


Chapter U1 


Art, 15. ‘The president of the Primary Court must jnunediately, ov att 
most within oue week from the date of receipt of the Publio Prosecutor's request 
Appoincand auuounee some person for the admitistration of the estate 

‘The court can, while taking into consideration the inter of the heirs 
ersous interested, appoint h-this capacity, any person who may: be trustworthy 
including the consul of the Government f the deceased, or one of the for 
see anaie who own institutions or commercial companies registered in Ti 
Meeps taken by the trustee shall ho under the supervision of the Pablic Prosecni 

Att, 16.” The trustee of the estate may, if necessary, be changed on, th 
sroposal of the Publie Prosecutoy, anu subject to the approval of the court whit 
Fastappotuted hin 

ERO? The tinstee of the 


Concerning Administention aul Settlement of Estites 


upon receipt of the notificatic 


his appointment, issue three successive notices at monthly intervals, in the Qjicdl 


Gazette and one of the local papers having a wide cir rnd in the absence 
‘of a local paper, one of the papers having a wide circulation in Tebras 
inviting persons who claim, under any title, any rights against the decease 
against any items of the estate, to declare themselves within six months. {08 
the date of publication of the first notice, specify the matter of their cl 

nd submitting to the trustee a certified copy or photograph of the docume 
supporting their claims aud rights 
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In the event of the estate bei 
seed to issue notices in the papers 
Art. 18. Tf the trustee has heen appointed previously or in the course of the 
<eiling procedure, an inventory of the estate will at the same time be made in 
he presence of the Pablic Proseentor or the person charged with the protection 
die estate, and the estate will be delivered to the said trustee 
Art. 19, If the trustee has been appointed after action has been taken for 
the sealing uplof the estate, the day, the hour andithe place of the making Of an 
inwutory of the estate will he notified by the Publi¢ Prosecutor to the following: 


persons <— 


alued at under 1,000 rials, there will be 


(1) All the heirs who are present in. Iran or who have representatives there 
(2) The executor if he is known and resides in Tran 
The persons in whose favour the will has been made, if they are known 
"and reside in Tran, or have representatives int Trai 
(4) The partner of the deceased, if any, in the event of his being in Iran or 
having representatives in Tran 
(5) The consul of the Government of the deceased 


Art. 20. ‘The absence of the persons to whom notives have bee 


it, aS) 
tioned in the above anticle, 


hall not prevent an inventory being taken of the 
estate, but in case the consul of the Government of the deceased is not present 
ut the time when the inyentory is Heine taken, the matter will be recorded in the 
jiocs-rerbal and copy thereot sent to the consul, 

Are 21. The abject of t tho inventory of 
\eiled list of the properties and fix their values, Che 
iy the appraiser appointed by the Public Prosecutor 

Art, 22. At the tiie of making an inventory of the estate, a pracis-rerbil 
Will be drawn up in two copies containing the name, the capacity and the place 
of residence of the official ny the inventory, as well as those of the persons 
sho have heen <ammoned and the persons who haye been present, together with 
description of the properties and determination of ther fair price, and the 
mature of the properties and their delivery to the trastee of the estate. ‘The 
‘pies will be signed by those present, and! by the trustee of the estate and the 
‘cial making the inventory, one of them being filed inthe relevant dossirr and 
the other handed over to the trustee of the estate 

[f some trade looks are found among the estate, the official making the 
wveiitory must sign at the bottom of the last page of the books and hand them 

the trustee of the estate. 

Art, 28, Tf the inventory is not completed inoue Sitting, the estate must be 
cealed up again at the end of the sitt 

Ant. 24, ‘To the detailed list of the estate must be attached a list of the 
ihided properties situated in Tran, with an indivation of thein estimated v 

Art 25. Lf the heirs or the executor of the deceased or their Lexa) st 
ary prepared to ive a security equal fo the value of the estate against an under 
(dking by them to satisfy any claimants who might appear within one year from 

lite of publication of the first notice mentioned in article 17 who are Tranian 

jucts or reside in Tran, and whose claims are confirmed by the Public 
tutor and the trustee, or established by virtue of an order of the court 
ate will be handed over to them after they haye defrayed the cost, of 
cation of notices and other legal expenses, 

Art 26, ‘The security may be given by depositing cash of giving moveable 
or janded properties as guarantee, or finding « reliable surety, aud it is also 
fosible for the applicant to place the properties of the deceased as security. ‘The 
Kooptance or rejection of the security depends upon the views of the Primary 
Cort which has appointed the trustee 

Art, 27, The trustee must collect the assets of the deceased, sell with the 
ission of the Public Prosecutor the woods hich are apt to perish, take 
acting for the maintenance and immediate repairs of the landed: propertie 
prevent the interruption of the functions of the factory or the commercial hous 

© deceased, if this is against the interests of the ‘persons interested, collect 

hncome and products of the estate and store or sell them, as justified by 

st conditions 

Art. 28, If for the management of the estate it is necessary to make a 

touct of lease, the trustee of the estate cannot make a new contract of lease 


11 estate is 10 draw up a 
praising will he made 
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for more than one year, or extend an existing lease for a period exceeding uj) 
aterm; also, he cafuiot make any repairs except steht as are absolutely neve 
and urgent in order to prevent the depreciation of the value of the lante 
properties and industrial or commercial appliances, provided also th 
depreciation of the value is equal to or more than a fifth of the 
the properties at the time of death of the deceased. In gene 
inust not go beyond the actions which a tempo pager sliould take, 
into consideration the settlement of the affairs of the estate, unless he is permitts) 
to do so by the judge of the court which has appointed hit 
‘Act. 29. Thetrustee can, with the permission of the Public Prosecator. pa 
to the heirs of the deceased who are in a destitute condition ind reside in Tra 
a sinall amount of money necessary for their sustenance pending the settlemens 
Of the estate 
‘Art, 80. ‘The trustee camiot sell the whole or any part of the estate 
in the exceptional case mentioned in article 1, or with the permissia 
court 
‘Art, 81 After the expiration of the period mentioned in article 17, the 
Ceaneonu De nT umetTON ti ion of the claims and will notify this t 
the heirs, or their esecuto ing for them, and to the coustl of the 
Government of the deveased if the svat the plice, Examination will be 
started hy the wustee at the fixed hour, atter the completion of which he will pay 
Out, With the pertnission of the Public Prosecutor, all debts and obligations which 
® proven and established to be outstanding against the deceased, Nandi 
the balance to the heirs or the executor legally acting for them, or in the event 
of saul persons not existing or not being: in Tran, ‘tothe vousal or to other 
diplomatic representatives of the Government of the deceased 
tt 82. Persons who claim 4 right to the estate aud whose claims t 
Deon attested by the trustee and the Public Proseentor, ean file or pats 
claim in the competent court 
‘Phe expiration of the period provided ii article 17 shall not cause the 
of persons who have not laid theie claims within) the period to be vord 
Ant [Ean order’ for the sequestration, of the estate of the deceased Ini 
Hoon, issued the hnidiny over of the properties to the persons mentioned i 
Liole 81 shill take place subject to order of the wourt 
‘Art, 34, Tf the deceased has heen a merchant and his banktuptey 4p 
avcordanes with a decision of the court ix annoonced before or after his dent 
the settlement of his affairs shall be subject to the regulations governiny | 
sottloment of the affairs of insolvent merchants i 
Att, 35. Thelexamination of claiins on the estates left by deceased forcign 
nationale in Tean is the specific duty of the courts of Tran. 
‘Art. 26, _ Certificates issued by the competent authorities of the country 
{he decensed in regard to the rights of inheritance of fore or Hicit 
exelusive hardship. may be considered, anid effcot may be given to them, ath 
theit validity: has heen established in an Tranian court i respect 
And the-observation of the texilations concerting the validity of documents 
drawn up abrond 
AMa7. Uf the foreign national, who has.died in Tran has been a temporsty 
visitor, the woods belonging to him will immediately be handed over to the ens! 
of his Government 


Chapter HT —Aiseellantous Regilations 


‘Art, 38. ‘The cost of publication of notices and the sealing and the prepar 
tiow af the inventory, and the fees payable to the trustee in the event of the wrt 
Considering it necessary, to pay fees to the trusten, shall he defrayed: from 
estate, 

‘Ayte39. ‘The Public Prosecutor ust be fuenistied: with a complete staten 
showing the expenditure on the administration of the estate 


Fights aucorded to foreign consuls hy thiese regulations per! 
roca) £10 


Ari 40, outst 
to the consuls of those Governments in the territories of which a re 


ment is accorded to Trsnian consuls 
EN SADR 
Minister of Justi 





£ 2807/230/34 No, 67. 
Ur, Butler to Mr. Eden —(Recvined May 15.) 


Confidential.) 
Sir Tehran, May \, 
T HAVE the honour to submit the tollowinig obse 
tie period since His Majesty’s Minister went on leave atthe end of 
| referener to British interests, By the end of January the Gorich 
sident on the frontier between India and Iran had passed from the wires, 
i boon, symptomatic of the uisatisiactory state ot 
uirs in East Tran, the other aspects of which His Ma Minister had taken 
up individually and comprehensively with the Under-Secretary of Stato for 
Affairs 
Soon after 


thie spectal representations 
gaieral promise tefore the Persian Government. preokided any: such test. by 
Hsing, the frontier to pilgrians Tur the two amon Muharram aud Safar 
without wa xplasation, The mason proved to be the fear that veiled 
dian women appeariny at the suered shrine im Meshied among their compulsorily 
wuveiled Tramiin sisters would lead to mismderstandings and. inyi 
furisons of a dangerous character. The fact that no advance totivo was given 
jonis was due to tho timidity, suspicion, and disingentonsiess of the late Minister 
for Foreign Affairs. ‘Phe fall of M. Kazemi, who had given so tnany: proofs of 
nd faith aud ill will towards us, is mudoubtedly food for satisfaction and for 
ope: AS regards otfier fndian troubles, there has been some promise hut tittle 
fulfilment the lorry drivers of 1934 and 1985 are still) uncompensateds in 
jorticula the position of the Indian trader, a of all private traders, in. this 
suntry. has recently: heen made extremely: precarions by the Government's poliey 
Of giving monopoly rights to big companies and by the impractieability and 
subroits working of the new nw for the control of foreign exchange: Methods 
further help to British Indians are under active consideration hetween 
Je Government of India, His Majesty's Legation and His Majesty's consul 
oral for Khorassan: 

Apart from East Persia and the contimied enforved hoyeotting of Hix 
Majesty's Le id) consulates by offigialand private persons, the position. of 
British auterests is not unsittisfactory. Ou dhe Persian Gulf there has been quiet 
Me Fraser, deputy chairman of the Anglo-franian Oil Company, told me just 
isfore leaving Tehran that Ue Shah and the Minister of Finance had both been 

rial that the Bersians had phiyed up well in working his company's revised 
fieessiony, anil that, he left with ate. My, Fraser, howeven, was.) 
J anxions to yet away and there seems no doubt that he painted 
‘picture. ‘The local manager of the Inperial Bank of Tran, has also 
irked! on lerms of tritst and intimacy with) M. Dayen. and tis uo reason th be 
sfied with the bank's position, Kerman has heen ruined by the Covert 
nt’s commercial policy aud the branch there is to be closed, but the local 
or in prosperous Isfahan, feels himself, and seems on velvet, The Stuart 
| College, or Dabiristan Adab, snd the Mission Hospital in Isfahan 
ive their auxteties, but they enjoy the respect and confidence of the acti 
Minister of ion and the former provides a stream of recruits of fiir quality 
the Oil Com; ud the Imperial Bank, and probably also to the Persia 
\iuinistration amid their machines sre weatherin: 
Hicult. conditions well tts's litters in the textile factories in and 
nid Isfahan ire earning 2 ss anid giving « good acconnt of themselves 
Hvitish: traders, it is true vainst monopoly dnd exchange restriction 
‘iicuities, but these are common to the traders of most countries exce} 
sud Russia. whidh haye special agreements with the Persian Cove anid 
lie other side of the picture, an important Government company is seeking (6 
went for Imperial Chemical Industries for Government business, 
On the major question of the Perso-Lragi fronti by the middle 
ry the Persian Government had abindoned their’ objc to His 
Government participating in the negotiation and signature of a 
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tripartite convention for controlling the Shatt-el-Arab, and had declared them. 
selves ready to agree to British participation provided that the Iraqi Governent 
proposed it to them, ‘The Persians have argued that it is clearly for the country 
presently occupying the river, and allied to the British, to make the proposal ip 
s possible that they fear Soviet resentment were they themselves to take the 
initiative. Three months have passed and the Persian Government adhere to 
this po ‘own declarations seem effectually to have forestalled any 
disposition to hold Hlis Majesty's Government's desire to participate in at 
convention responsible for the failure hitherto to reach agreement on the frontic 
qhiestion generally. Seeing motes more readily than beams, the Persians’ critivism 
would rather be that His Majesty's Government have interpreted in a rigid, 
niggardly and even egotistic spirit Sir R. Clive’s promise to Teymourtache in 192) 
that His Majesty's Government would give their ood offices towards th 
remedying of Persia's practical difficulties on the Shatt-el-Arab, ‘The men about 
the Shahi iuclading, L have gathered, the Turkish Ambassador with who His 
Majesty is specially intimate, have blamed His Majesty’s Government: for th 
deadlock, His Majesty’s inaccessibility makes it difficult to put the other sid 
the picture fo hin, but 1 incline to doubt whether his penetrating mind | 
seriously been led astray. 

For the rest, the relations between His Majesty's Legation and the 
Ministry for Foreign Affairs are reasonably good, A revived and seem 
gratuitous offensive against. the dissemination outside the Lexation of the British 
Olligial wireless news (and the German also) has been conducted without acrimouy 
and may, | hope, be tided over: 

6. The soctal feature of the last quarter has been the unveiling campo 
which the Shih supervised personally and which now seems to have achieved 
aulccess but ut a price of lncernting many feelings, Some experienced judges 

ove that by this and other meastires the Shah is storing up after his death a 

reaction and that this may involye His Majesty's Legation, popularly held 
responsible for the Pahlevi rézime, On the other hand, British fudian subjects 
have continued comparatively unmolested to wear the dress they please, and this 
may have led the common people to made deductions not untayourable to, 
British, In the light of the above, there may even be advantaye in the Shali 
being a little remote from His Majesty's Legation and choosing: his closest 
eoujidante from another mission, | Rimours, moreover, persist of serioiis 
indignation among army ollicers at their treatment by the Shah: 
In world aflaits the Persian Government has remained anticttatian It 
is the resolute moves of the other European dictator that are more likely to 
Nuonce the Shah, Signs are not wanting. and will be diseussed in a later 
despatch, ofa successful revival of enterprise on the part of Germany, — For the 
Thorton, however, the Shah's eyes are likely tobe fixed on Exypt, where a yonns 
king in his teens sueveeds an elderly father. 

m sending ¢ 

Goyernment of Tdia, and to I 


Foreign Secretary to the 
lon at Bagdad, No, 8 
T have, & 
NEVILE BUTLER 





(B 2910/182/84) No: 68 


Mr, Butler to Mr, Eden —(Recvived May 18) 


sents his compliments to His Majesty > 
Affairs and has the honour to trans 
y No. 9, for the period ending tl 


hran, May 2, 1936. 


a 


énclosure in » 


Intelligence Summary No, 9 for the Perio ending May 2. 1936. 


Shah. 


Hfis Imperial Majesty the Shah, accompanied by the Queen and the two elder 
, left Tehran on the 26th April for a month’s tour in Mazanderan and 

‘The Royal party travelled from Firuzkuh to Shahi in the first train to 
over the newly-opened portion of the northern section of the ‘Trans-Iranian 


An unconfirmed report states that on arrival at Pablayi, where he is du 
about the 10th May, the Shah will meet the Crown Prince, who is returning for 
holiday from school in Switzerland: 


Iranian Officials. 


Reza Hikmat (P. in I, No, 80), brother of th 


present Minister of Posts and 
Telegraphs (Pin J 


‘0, 79), has been appointed Gavernor of Yezd 
§ British Interests. 


Fear, an employee of Richard Costain and Company, railway 

vas shot dead on the 25th April, ina hold-up between Khorremabad 

ii the Jot on which the company is working, Ile was, at the time, bringing 

wis money for the wages from the bank, [tis sid that the sum amonnted to 
200,000 ritls (£2,500), 


1 he Trantan Army. 


\ report fom Kerman states that the elimination of Bahais from the 
ving carried out. Unofficial enquiries in Tehran have elicited the in formatic 
that a questionnaire hus recently been issued to all officers; Among. other 
juestions to be answered was one about the religion of the recipient, Tho 
(ors, the report suites, who put themselves down as Bahais are heing 
to resign. ‘This. the author of the report states, isa political move on the p 
of His Imperial Majesty the Shah to, demonstrate that, thongh he has eaxri 
\\ certain reforms (such as the unveiling of women) which were welcomed 
Vahais, but were considered by some Moslem erities to be contrary to t 
sys and customs of Islam, he is, in fact, a champion of that faith, and in no 
<ijme pro-Bahai. In point of fact His Imperial Majesty does place considerable 
vance in the Bahais, and many of them are employe te servants 
the palace, on his estates and in other positions of trast. Tt is said that four 
‘iths only are permitted for Lranian army officers, yiz.: Islam, Christianity, 
Zoroastrianism and Judaism, ‘ 


Tribat. 


Unrest is reported from Transhalr, and it is rumoured that, the Iranian 
it intends to take offensive action against the insurgents in the wi 


37. 
4 Communications 
hatfic on the Bandar Abbas-Kerman road was interrupted for several days 
\pril by wash-outs between Hajiabad and Gakum, 
7 Karthquakes: 
A shock was reported from Henjam on the 24th April 


Locasts are reported to have been seen in ee 


districts of the Province 
| Kazyin. 


G.D, PYBUS, Major. 
Pehran, May 2, 1936, 
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[EB 2822/385/34) 


Mr. Butler to Mr. Eden. —(Reevived May 19.) 
(Wo: 255) 
Sir, ; Tehran, May 9, 1936. 

WITH reference to my telegram No, 185 of to-day, I haye the honour to 
transmit to you herewith the text of the new Customs Tariff Bill which was 
submitted tothe Majlis on the 8rd May. 

2. After its passage through the Majlis, this Bill is to become law on the 
22nd May, the date on which the revised tariff schedule is also to come into force 
No details of the new rates are, however, yet available. 

8, You will observe that article 5 of the present Bill authorises the Govern 
ment to conclude new tariff treaties with foreign countries. It is provided, 
however, that such treaties are to have a maximum validity of one year and th 
tariff rates may be agreed to which are lower than those fixed’ in the schedu 
attached to the Bill. 

4, Article 2, on the other hand, gives the Government wide powers to 
increase the customs duties leviable ou imports from countries whose tarift policy 
hampers Franian exports 

I shall furnish you with more detailed comments as soon as T any ip 
possession of the new tariff schedilo, 

6, I am sending copies of this despateh to the Department of Overseas 
‘Trade (unnumbered), to the Foreign Secretary to the Government of India, aud 
to His Majesty’s Ambassador at Bagdad, No. 38 

T have, &o, 
(For the Chargé d'AMaires), 
P.N. LOXLEY 


Enelosure in No, 69. 


nowivean Tarif douanter soumis a le Ratification du Parlement dans 
Séanee i 8 Mai 1936. 


AU Parlement national, 

Considévant: que les traités douanions de I'Tran avec les pays étrangors qui 
ont été conclus conformément A la loi du 13 ordibehecht 1307 (4 mai 1927) 
prennent fin le 20 ordibehecht de année conrante (10 mai 1936), et par ailleurs 
considéraut que le tarif douanier actitellement en vigueur, sans compter quelqies 
imperfections dordre techviqne, ne besoins actuels du 
Hiouvean tarif dounnier préparé par le Gouvernement est soumis i ln ra 
dit Parlement en annexe(') ila présente loi: — — 


Article 1%. Les, importations et les exportations payeront des droits de 


rohandise. 
telles que la chancellor 


Art if 
taxes ou les formalite: 


ces pays. 

Cotte augmentation sera proposée par le Ministire des 
application abre lew sans aucun retard aussie In ratifieation du Co 

inistres. 

Aw cas ott les marchandises importées par les pays susmentionnés et ent 
dans cette catégorie seraient exemptées de tous impots donaniers en conform 
du tarif des dottanes, le Gouvernement est libre de frapper lesdites marchand 
de droits douaniers sur les bases qu’il juge nécessaires 


() Not pirinteid 


3 


outre des exemptions telles que prévues par le tarif des lois 
ct des traités conclus entre Je Gouvernement impérial et les autres 
nidises ci-apres désignées sont exemptées de tous droits 


Hjesté impériale le Chahinchah, 4 ta Cour 
apériale Ie Prince héritier, ainsi que les objets se 
fapportant anx Souserains et aux chefs des pays étrangers on A leur suite aut 
joient de leur arvivée ou de leur départ 
, Les objets que les Ambassadeus, les Envoyés extraordinaires et Mini 
plénipotentiaires, les Chargés d’Afiaites, les conseillers, les seorétaires, les 
jttachés civils ou militaires se trouvant dans les Ambassades ow Li . 
:portent ou exportent pour leur usage personnel, & condition de réciprocité pou 
Jes objets personnels des’ fon ques de I'Tran dans ces pays, 
3. Les objets spécux pon personnel des consuls génériux, des 
coustils, des vice-consuls de carritre et qui parviendraient dans le délai des neut 
mois de leur séjour dans le pays, 4 condition de réciprc 
insignes nationaus, les drapeaus, le matériel de bures 
clleries des consulats généraux, des eonsulats et des vice-consulats soit lors 
Himportatio 
5. Les ob; 


i 
des ressortissants de 1'Tran qui 
yee eb qui tenitrent en Tran apres 

sas prdciser le délai-duv séjour en 


wt séjonené an moins pendant a 
site absence ow des fonctionnaires de 
edernier ¢as 

Dé méme sont exemptés les objets et nicubles mignagers des ressortissants 
{rangers qui vieunent en Tran pour y élire domicile définitif pour toujon 

7 Les insteuments et les pides usagés des artisans om des onyriens qui 
iement pour élive domicile en Iran, 

Remarqie. Les exemptions telles que précisées auy alindas 5, 6, 7 du présent 
inticle fie se rapportent pas aus objets suivants 


Harmonium, pianos, aro, cinématographe, radios; tous moyens de transport 


Les animus qui sont eqvoyés  Pétranger pour des croisements on qui 
ont iinportés en Fran dans le mene but autant a Pentrée qu’ la sortie 
), Les marchandises ow les objets fabviqués en Iran qui rentrent dans le 
sit la suite dune interdiction ow du fait diiine vente non réalisé ou toute autre 
10. Les marchandises ou les produits fabriqués en tran ow A Uétrange 
lsquels ayant G6 transportés A Létranger pour 6ire complétés, wéparés ou pour 
portivipet A uve exposition et qui retournent on Tran, atinsi que les produits 
gers ayant pénciré on Tran dans le méme but et quirsont tetournés par la 
uiite et sortent du pays A 
Au cas oft les produits susprécisés béndlicient, d'un suyplus sur estimation 
wwitive initiale par suite d'un complément ou d'une réparation; de méme si le 
ids initial & la suite de ces transtorr te on dimninue, ils seront 
passibles de droits caleulés sur ces transformations, fimités au surplus seulement 
o/ volt autant lors de Pentrée que de la sortie destlits produits, 
11. Les moyens de transport ayant transporté des yoyageurs a I'étranger qui 
Hetournent de nouveau en Iran ainsi que les moyens dy transport qui amenent des 
‘vaggeurs on Tran et quittent ensuite le pays, & condition de remettre une garantie 
pGuniaire suffisaute et que dans tous les eas le délai ne dépasse pas douze mois. 
Tes locomotives: et les wagons des yoies ferrées, les moyens de transport 
Hens qui travaillent régulidrement et, d'une fagon snivie sur les lignes entre 
iran et Vétr ainsi que le combustible qui est nécessaire ponr le fonictionne 
wnt: de ces moyens de transports mécaniques, 

2. Les maivires qui nauiragent sur les edtes on les épaves provenant des 
ura avires qui échouent sur les cotes de l'Tran, de meine que toutes 
(c pitees des navires battant pavillon de I’Tran et qui échonent ow font nauti 
vir les cdtes des pa augers et qui sont transportés en Tran dans le dél 

de la date de cet accident. 
nt importé pour le Gouvernement sous forme de lingot, disques ou 
Poussict 
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14, Les écliantillons sans valeur dans les limites précisées par le réglemen, 
fé pay le Conseil des Ministres. 

‘Les marchandises ow les moyens de transport qui pénttrent on sorteut 
des territoires de I'Tran sous le couvert du transit ow du cabotage dans les limites 
telles que précisées par le réglement ratifié par le Conseil des Ministres, 











Art, 4. Les marchandises dont les droits douaniers sont ealenl 
doivent étre taxées selon Ie poids net y compris les emballages normany 
commercianx en application du réglement du Conseil des Ministres concernant 
cette question, 

Avt, 5. Le Gouvernement est autor 
étrangers des traités on conventions douanibres spéciales, it condition que les ta 
douaniéres i percevoir ne soient pas inférieures i celles stipulées dans le tari! 
annexe précisant les taxes & percevoir, 

La validité de ces traités et conventions ne devra pas dépasser le délay 
dun an, 
t. 6. Le Gouvernement est antorisé 
Gent pour cent ley taxes douanidres des 





sur le poids 











a conclure avec les Gouvernements 




















augmenter dans une proportion de 
marchandises dont conformément an 








contingent économique |'importation est interdite & la date de ratification de 
présente loi et qui par la suite sont autorisées importation 









annexe ont 6té 
4 la ratification du C 


Art. 7, Le roglement exécutif de cotte loi et le tari 
par le Ministére des Pinances et seront soumis 
Ministres, 

Art. 8. La loi des exemptions donanigres du 1” esfand 1307 rier 
1928) ot les lois concernant P'exemption des importations se rapportant i la lutte 
contre les sauterelles du 6 bahman 1308 (28 janvier 1928) et du 4 chahrivar 1809 
(26 aoiit 1920) sont abrogées, 

Les droits douaniers seront py 
conformément au tarif en viguenr j 

La présente loi ent 
























10 mai 1936) 
5 (22 mai 1930) 














{B 8081 /356/34) 


Sir P. Loraine to Mrs Bilen—(R 





ved May 28.) 

(No, 204.) 

Sin, Angora, May 23, 1 
Mx, BUIDLER was good enough to send me a copy of his despatch 

No. 11 of the 28th Math on the subject of relations bewveen ‘Turkey 

and Tra 
2, Tho facilities given to the ‘Durkish military attaché in Tehran are 

probably in the nature of a return for the similar and yery wide facilities 

given to the Shah during his State visit to Turkey in 1934, and to which 

Attention was drawn by my despateh: of the 7th July, 134, 

I share Mr. Butler's opinion, that we have no reason to grudge ‘Turkey 
the position she has won for herself in tran. ‘The removal, for the time bei 
‘at all events, of the ancient grievances that caused so much ill-feeling between 
the two ueighbouring countries in former days seems to me a detinite asset 
for peace in this part of Asin and thenceforth an asset for British polic 
here are no grounds here for supposing that Purkey has abused the position 
she has gained in Tran, and there appear from Mx, Butler's despatch to. be 
none perceptible in Tehran, where they would presumably be more noticeab 
On the other hand th evidence that Turkish influence in Tran has boo 
used in a moderating and conciliatory sense, especially as regards Trano-frayi 
relations and difficulties, and that Turkey has held in careful regard and 
respect: British interests in those: regions, 

4. Tam sending a copy of this despatch to His Majesty's Charge 
Affaires at Pehran, ‘ 

























































T have, &. 
PERCY LORAINE, 



























E 3165/385/34 No. 71, 
(Received Sune 3) 






No, 241 E.) 


Sir, 


Tehran, May 14, 1938, 

























s between the United Kingdom and Iran 
The Iranian Government's: reply is. & en 
hough, as was perhaps to be expected, they have refused to take account of the 
niyalties received from the Anglo-lranian Oil Company. Other indication 
tal ued: of fu sontatn( liebul uatnsture)are’avallakle, Wo, ihabiTen a 
to retain the goodwill of the United Kingdom market er attitude 
towards United Kingdom exporters will, conse be not unfavourable, 

3. Until the details of the new In fi become available 
impossible to address to you any comprehensive despatch on the future of Anglo 
Iranian trade, But the idea might meanwhile be worth considering whether, 
iustead of the clearing agreement. sugested by the Iranian Government (seo my 
ilespateh No, 238 B, of the 14th Hit not be advisable to endeavour to 
conclude some arrangement under which the Iranian Government would undei 
to devote the whole or a very large percentage of the sterling received from 

ial exports to the United Kingdom to the purehase of commercial impo 
the United Kingdom 

T am sending: a copy of this despatch to the Department of Overseas 
(unnumbered) 



















































T have, e. 
NEVILE BUTLER, 





Enclosure in No. 71 


Praustation of a Note from M.A, Sohvily, Ministry for Roreian Affairs (hird 
Political Department), to His Majesty's Chargé d'A ffaires, Ordibehesht 4, 
(May 4, 1936) 





M. le Chargé d/Affaives, 

YOUR note of 12 Farvardin, 1 
concerning: determination of the bi hange, was duly received, and 
Hie mutter his bee red to the M ane 

Now the latter Ministry state that when the Exchange Commission considers 
the question of the balancing of tr espe 
(the commission) will no doubt endeayour to distinguish reasonably: the 
if the accounts of the two parties [ic] and to bring the same into account, 

ie points raised in sections (c), () and (#) of your letter under reply have 
wen taken into consideration. ‘The pomt that has more particularly. been taken 
into view is-the fact that the pounds sterling, for which a permit. to purchase is 
issued for a destination other than England, should not he brought into account 
balancing the ions between Tran and England 

But the royalty of Tran derived from the revenues of the Anglo-Tranian Oil 
Company cannot be rightly considered as forming part of the factors of the 
jecount, since the suid royalty consists of the indisputable rights of the Govern 
ent and is not a factor which nay he subject to decisions relating to the 

ilancing of transactions between the two vounitries 









warding thy procedure 












factors 

































T have, 
A, SOHEILY 
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E 3467 /737/34 


Mr. Butler to Mr. Kilen—(Receined June 3.) 
(No, 245.) 
Sir, Tehran, May 16, 1936. 

THAYE the honour to refer to my despatch No. 95, of the 22nd: Kebraary 

rding the establishment of civil air services in this country 

In the guide-hook in Euglish produced by Mr, thtchaj, head of the 

Department of the Ministry of the Tnt here is statement that civi 

were started at the end of 1985, In fact, the services have mot yet be 

Started, nor are the machines ready. ‘They are due shortly at Abwaz, and at least 
anotlicr month must elapse after that before they can he assembled, tested and 
handed over, Further, it is by no means certain that the service to Bagdad will bx 
able to start even when the machines are ready, since the Iranian Government hay 
Apparently not yet obtained the consent of the Lraqi Government {0 their use of 
the Bagdad air port 

3. The story of the Lranian Government's application to the Iraqi Govern 
ment was recently told to the military attaché at this Legation by the Iraq) 
Minister of Defence, and is of considerable interest, General Jafar stated that 
the Iranian Goyernment, in asking tov permission to use the Bagdad airport, said 
that “they presumed there would be no difficulty.” ‘The Iraqi Government 

yg satisfied themselves that the Frain Government set. considerable store by 
obtaining the desired permission, decided to use it rgaining counter i 
their p son frontier questions. Th however, like to 
‘admit frankly that they proposed to do so, and they were somewhat at a loss for a 

Very! fortunately, in the space af a single week, Mv, Ricketts, of vil 
i Mr, Mant, of Misr Nirworks, aud Mr, Naira, of the Naivn 
i ne to the Tragi Government quite independently, and 
bea bolgniea Fone inline tad unites Rone Teac taser sbeet 
including “holiday Tine” to Cyprus. ‘The Lug Government were this able t 
inform the Traniay Government quite truthfully that they had received othe 
proposals, which wore ander consideration, and they were therefore unable to 
reply to the Ivanian request for the present. ‘Phy Air Vice Marshal from B: 
Who is in Tehran on a private yisit, told the military attwhé a day or so ayo that 
of these.tliroe ipplicnnts Mr. Nairn bad been favoured a it was rumoured 
in Bagdad that he had teen given 3 contract for air services ngross the Syrian 
desert. ‘This would hot appedt to-afiect the Tranian servive, 

4. Ibis now said that the Lragi Government haye replied enquiring whether 
the Tranian Goyernmont would grant reciprocal facilities 1f the Traqi Government 
wished to rama service to Tehnn themselves, ‘The franian Goverament were tot 
all taken with the idea, and fora tine thought of operating their servive only as 
‘at ds Khostovi. Bub they are snid to have abandoned this plan, realising that 
there could be little hope of success for a service which did not conneer with the 
Dig airlines at Bagdad. ‘The position therefore remains. uncertain 

5. T ant seriding copies of this despatch to the Department of Oversea 
{rade (imnumbered), to the Foreign Seoretary to the Government of India, to 
His Majesty's Ambassador at Bagdad, No, 89, and to the hon, the Politics 
Resident in the Persian Gulf, No. 39. 

T have. &e 
NEVILE BUTLER 





|B 3468 /405/34) No 75. 


iin. Butler to Mr, Bden—(Recrined dune 3) 
(No. 246) 
Sir, Tehran, May V8, 1936, 
WITH. reforence to my Welegiam No: 188 of the 12th May, T have the honon 
to-veport that the Valinhd left Switzerland for Tran on the 29th April travelling 
hy way of Austria and Hungary, Roumania ind Russia, His Imperial Highness 
seenis to have been given every attention by the Soviet authorities; taking a hoa 


specially put at his disposal at Baku, he reached Pahlavi on the 7th May. He 
proceeded to the Mian-Pochte Palace, where he was received by the Shah with 

Queen and his sisters. i 
2. The Imperial party spent three days seeing Gilan and Mazanderan, the 
hyo most fertile provinces of Persia, the best parts of whieh have heen’ acquired 
ind developed by the Shah. On the morning of the 10th they’ a: thea 
tinue of cars at 10 o'clock at Chalus and inspected «i large silk factory: under 
rection hy Skoda, ‘The party, consisting of the Shah walking ahead with the 
Valiahd and a younger brother, and the Queen and two princesses behind them, 
rolled oer the large girder bridge crossing the Chalus River, past the modern 
iy for the Shah's use, and up through the tea garden that 
surrounds thy Shah's lodge about a quarter of 4 tile beyond the hotel.” ‘The 
Shiah's imminent arrival had produced feverish activity in’ the hotel and Chalus 

ally, but he proved to be in si 
ed to some of the works of « 
His 1 


ing their rooms were planting trees and 
r lange watering caus in hardly Iranian fas 
Shah arrived: all except the earth quaked, and it had torn 
Imperial order the trees so lately planted’ ‘Then the 
Shahsiwa f ef and exhaustion followed 
i 
fternoon of the 10th May was devoted to a visit to the new port of 
er construction by te Netherlands Harbour Works Company. sonie 
§ kilom, from Chalus, and on the following di 
the new Chalus road? en. route fow ‘Veliva 
tteided by Ministers, Under-Secre 
ailitary officers of high rank. 
tuddenits 
presented bouquets 
joliday 
liahd Would receive 
y, and there. took 
: f repetition of the No Ruz Salaam with 
fio Valiahd replacing: this fath af of Tis Majesty's Government, the 
embers of th id British residents in Tolivan, I associated myselt 
with the demonstrations of satisfaction and welcome with which His Iniperial 
Highness had been greeted om his return to Tn, and was permitted to, present 
he diplomatic stat of the Legation to him, The Vuliahd, with xond aquiline 
features, and attended by the Minister for Foreign Affaits, discharged his part 
With grave and courtesy E - 
‘The Valiahd has been away for five years at M. Carnol’s school in 
Switzerland. He is nearly 17 years old and could succeed to the throne when he 
Te has, of course, long been conjectured that the Shah, to give stal 
would before long © him to the work of goven 
lyhas told me that it is p that he willl not return to Burope 
ne military studies here, but that no decision has yet been taken, It is 
to early to estimate popular feeling towards him, though his wood looks. and 
thletic’ interests have probably made a favourable ession, What does seem 
ain is that the Shahi is genuinely devoted to him and is well content to have 
Jim back in this count : 
6. T anv sending copies of this despatch to the Foreign Secretary. to the 
vernment of India 
Thave, &e 
NEVILE BUTLER 
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|B 3172/405/34 No. 74, 


Mr. Butler to Mr. Eden (Received June 3,) 
No. 251.) 
eel Tehran, May 18, 1936. 

T HAVE the honour to enclose herein a copy of an interesting despatch from 
Mr, Hoy!: Majesty’s late consul at Shiraz, written at the conclusion of 
five yea vice in Iran. I found myself in general agreement with his 
conclusion : a 

2. T-would only observe that, as regards the Province of Fars, if, as appears 
tobe the fact, the power of the tribes is broken and concentrated action from then 
is unlikely, this does not enable the Government to re Amnich 

¥y niuimerous, ‘ 

Hoyland lev wainst the pi tration 
that the junior officials are of a poor type, and that the officials generally are quite 
unready to accept respoiisibility without reference to Tehran. ‘The first 
has also been made in the introductory remarks in the annual report for 19% 
would be admitted by many Iranians, but it is reasonable t6 
will improve along with the general amelior 
‘The second point—the reluctance to ac 

© of consul 


T have, & 
NEVILE BUTE 


Kuclosure in No. 74 
Consul Hoyland to Mr. Butler 


(No, U1. Confidential.) 

Sir, Shiraz, April 15, 193 
BEFORE leaving Ivan, after a residence of over five years in Kermansh 
and Shiraz, T have the honour to submit a brief report on my impressions during 

that period, 

2, 1 arrived in Persia (fo whieh ume the Government had wot yet 
discovered any objection) at the time when the outward symbol of the eff 
towards Weste tion was seen in the adoption of the Pablayi cap a 
European dress for tovranion, Tho Kesoianshah population bad uot taken kind) 
to the change, but accepted conditions with the traditional cowed attitude to the 
strong man, A yeur later the Shah, whilst on a visit to his rapidly expanding 
estates at Shahabad (ae Havunabad), savaged the Governor at Kermanshatian 
because he had seen villagers without the Pallayi cap, adullah, Mirza 
Shahab-ud-Dowleh, K.C.V.0., only just avoided dismissal by persuading lis 
Sovereign that these men were outside his governorate and within that of 
Kurdistan, ; 

3, T leave Tran having seen the discarding of the Pahlavi cap and. th 
{hipolldioniohtlilfuropenr dre of its:most debased forms upon dweller 
of towns, villages, hamlets and hovels indiscriminately, ‘The measure has best 
imposed by officials, police, and even by the military, with every means in thei! 
power. ‘The more noticeable change, not yet fully coinpleted, is the unveiling 
the women, with the officially inspired campaign against the chnddur.” Tf the 
Persian press is full of accounts of the ardour of its womanhood in adoptiig 
the new dress, it naively omits to note that there are to-day in the provinces only 9 
yery few wonien to be seett in public, Prejudice against unveiling and the lL» 
of means of providing any form of Furopean dress account for this. 

4, [believe that the policy of presenting the Persian to appear outwardly 
‘ud AcTiakopean dn inepiied by; the- Hope that he will acquire inwardly those gcd 
qualities of the West which will lead to his uational and persoual improvesnet 
Bul“ plus a change, plus eet la méme chose” is true of the majority. THe 
East moves slowly. Yet if the change had not been forced upon the people ih 
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aste it could not Haye heen imposed at all. ‘The Persian, given a delay, would 
ve hoped for some intervention before the expiration of the time-limit, 
Government in the present form and under the strong ruler seems firm! 
etablistied. A soldier himself, the Shah is said to have full control of the army, 
sud whilst he commands the only field from which a rival may rise there seems 
danger to him from any other d 
Complaints are heard against Government from time to time, ‘These are 
evitable result. of me secure increased revenue for the needs of the 
sliting services aud of the civil administration. ‘The merchant class in general 
~ dissatisfied with the restrictions om trade and the intervention of Government 
atrader, But as individuals many recognise th are paying in taxation 
more than they anid their fathers paid to the Prince Governors-General in the 
ast. Also th: re now living under move favourable conditions of security. 
And all educated classes realise with pride that the work of progress has heen 
ried on without binding the country with foreign 1 
7. The mujtahid and ulema are the 
the revenue th ved as civi 
foundation of the Registration I) 
jpractio’s, such as the Muhanrem c¢ 
shown towards religion are depri ‘ill influence and prestige, As a 
ss they are a potential da fa strong leader shonld appear 
m their ranks. ‘The riler is well aware of this and will take measures to guard 
inst it 


Teeted by the new régime, 

lost to them with the 

Phe abolition of public religious 

» &e., and the studied indifference 


upression is that the Shah commands the fear of all his subjects, 
aus thetr allegiance and respect. “His work in waking up 
the country and of pulling out the fighting services and the civil administration 
from the ruts of indifference and sloth is recognised by all, His policy for 
uidustrial development is admired. ‘The activities which have made hin, the 
‘argest landowner and industrialist in Tran and the large fortune he has aequived 
teceive no condemnation. [n fact, Pam convinced that he would haye en 
dium of his subjects if he had failed to take advantage of his opportunit 
9, Even in the provinices one gathers the impression that great progress has 
n achieved in the army. ‘The mew are better equipped, armaments have been 
improved, and the physical atid material conditions of the private now receive 
attention, But all the old conditions have tot disappeared; antl on heave ot 


officers Who derive a henelit from public moneys passiti through theiv hands 
10. The road guards service has been extended und is being increased in 


Firs, Security exists, with a few incidents in the remoter districts, “Complaints 
are heard occasionally against the exactions of the Amick upon villagers. These 
ine probably smaller thin the yevenue levied tipon the same people by tribal 
chieftains in the past 
U1. The police services in the towns appear eficieit and the discipline of the 
force is good. Burglaries are on the decrease, 
12." The civil administration in all its branches hus iade large strides 
towards efficiency, but many of the services are still backward, The difficulty 
ppears to lie in the lack of attraction to the educated young nan of the lower 
f thisservice, ‘The pay and conditions here are poor, ‘The junior officials 
te therefore, as a rule, persons of little education who are marking time in the 
ion until they can find more remunerative employment clsewhen 
Tt is not easy vithor to find suitable candidates for the higher ranks, 
Heads of departments, assistant Governors, &e., and many of those holding. 
© positions are venal unless under immediate control. I have heard the late 
eral of Pars complain that the difficulty in administration was the 
worthy men, His Excellency Majid Khan Ahy was himself 
very good type of the modern senior Persian official,” Uducated at the Russian 
vol ih Tehran, he studied law in Russia and was a Judge of Appeal hefore 
ting to Fars. A conscientious, lionest and hard-working official hw was the 
oy opposite to his successor, Abul Rath Mirza, Dowiat Shahi, a pleasing 
mbler and spendthrift. But the latter is a repre. 
of the class which owes position to rank and influence, I imagine that 
© will not hold his position for long, as he is being hard pressed by creditors. 
14. T have not leard many reports showing the working of the Adiiyeh, 
But efforts haye been made to improve the status of the judges and I know of no 
se of flagrant injustice. 
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15. The worst public service appears to be the Post Offic 

not only backward but inadequate, ‘The telegraph services have not b 

up to date fc nal work. In Shiraz the whole routine of the office depen 
upon one man, an Armenian formerly of the ILE. Department staff. 

16, Good and steady progress is being made with education and the Persi 
youth of both sex y fair elementary 
education, including ph 

17, Many improvements have been made in communications during the {i 
veiyeniel touts arm) Welly maintained ‘vl reconstructed! = Mesterica 
transport, of which traffic depends, is under stricter control and the traveller 
provided with up-to-date transport, Omnibus services between Bushire-Shirar 
Isfahan cater for the more moderate purse, 

18, Town improvements on a fair scale have been undertaken during the 

and most towns now possess a large central avenue. In Shiraz 

in progress and sections of the old bazaar are being done away 

ject. The most noticeable work is in Isfahan, where some 
500 houses have been pulled down recently for the northern extension of the 
Chahar Bagh Avenue, which will now be joined to the Tehran road. Work of 
testoration has been undertaken in the Maidan, It is hoped to reconstruct thi 
on the original plan, ‘The madrasseh and the masajid are being suitably re 
Mlle toven tw his efehu pining lls abd tie eouakructson et fantlice Gator 
isin contemplation. 

19. Tam not touching upon commercial, economic or industrial questions 
in this short report. References to these subjects were made in my summary of 
évents and conditions in the Province of Fars for the year 1 

20, During my stay in Persia T have seen the disarming of the tribes in 
Kurdistan and the consequent. revolt of the daf chieftain, Ja’alar Sultan, ‘This 
took nearly two years to quell and was followed by the troubles in Luristan 
Here the disturbances were due to attempts by Government to settle the Lurs in 
other districts. The Qashqai and Khamseh tribes had been disarmed before my 
arrival in Fars, and the last revolt of the Qashqai chieftain, Ali Khan, had been 


suppressed, Saulat-ud-Dowleh had only just died ina Tehran prison, and 


Qavani-ul-Mulk was rosiding inthe capital, as were the principal rel 

both chiefs, Phe rigid control of the tribes under Mili rors ha 
continued ever since and the project of settlement of the tribes iu defined areas, 
with the abolition of the annual migrations, is materialising, All these measures 
are aimed at the breaking-up of the tribal system, Thaye not heard of any st 
personality likely to come forward to claim: Uie tribal chieftainship 
Opportunity should occur. 

21, T have had fow relations with private individuals aud officials iv 
general as these are all, prohihited trom approaching me, Any person of note 
faving businessiwith, te nitat Rese of all explain it to the police. Relation seit 
the Governor-General, the municipality and the police, whom T can approaci 
freely, haye been excellent and I have hoth personally and officially received the 
most ready and courteous assistance from the Governor-General. Generally 
however, i consul’s oficial relations with Persian officials are unsatisfactory 
Few of these officers will assume any responsibility, and every matter, however 
small, must first be referred to the capital, The last five years, too, have seen the 
introduction of a mass of legislation, often imperfect and unworkable, which has 
made conditions of life for foreigners in Persia more difficult, 1 will only 
mention the Law on the Residence of Foreigners in Persia, the Nationality Law 
the Marriage Law, the Law on Foreign Dostors and the Foreign ‘Trad 
Monopoly Law. 

T have noted no Soviet activities in my district during the last tw: 
years, Their" comme! ctivities, too, appear to be on the decrease, I do nv 
consider that the Soviets 

3, I believe that: the ave ign mations ons 
the Russian and the British, ons in the USSR 
re an unsolvable puzzle, but, apart from this, T do uot think that any Persi 
feels any sympathy for thut country. A friendly feeling for Great Britain does 
oxist, but the educated and the Nationalist have not forgotten the Anglo-Russia 

Agreement, In Fars, too, the formation and maintenance of the South Per 
Rifles is still fresh in memory. Our prestige here depends solely upon our foreiy 
policy in general. 
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nd in conclusion. I am convinced that the present régime will 
h benefit to country and people during the lifetime of the present 
roler so long as he retains his inental and physical powers. It would require a 
hold prophet to forecast conditions at his disappearance, either in the fulness of 
time or before. 
T have, &e. 
H. A. D. HOYLAND. 





B 8176/182/34 
Mr. Butler to Mr, Edin —(Receined June 3.) 


HIS Majesty's repr ive presents his compliments to His Majesty's 
Psincipal Secretary of State for Foreign Affairs and has the honour to transmit 
horewith copy of Intelligence Summary No. 10. for the period ended the 
ith instant, compiled by the military attaché to this Legation 


vhran, May 18, 1936, 


Fuclosu 
(No. 50, Seeret.) 


Intelligence Summary No. W for the Period onding May 16, 1936 


1. Phe Shah 

His Imperial Majesty the Shah, accompanied by the Grown Prince, rewurned 
» Tehran on the 11th M 

The Diplomutie Corps was received by the Crown Prince on the 16th May. 


2 Iranian Army, 


An uncon states that Sartip Muhammad Dargahi (P. in 1, 
been dist from his post (Director of Department of Civil 
Status) and replaced by Sarhaug Mustata Hushmand (Py in T., No, 82). 
(it) Consular reports from Bushire and Kerman state that the administrative 
control of the frontier guards in these provinces has been transferred from the 
y to the gendarmori 
{iii) A report fror ‘at states that Major-General (Sepahbud) Gendve, 
the head of the military school at Tehran, accompanied by eight oflicers of the 
French military mission, together with twenty-four Iranian military officers, 
rived from Tehran via Isfahan, Shiraz and Khalafabad by car. They were 
lodged in one of the railway bungalows, ‘They left for Bandar Shahpur 
swcompanied by the Acting Divisional Officer Commanding Khuzistan Troops, 
tie Officer Commanding Amnieh Guards for Khuzistan, and the Director of the 
Railway Department, and proceeded to Khorramshahr in the Tranian patrol 
1s Karkas and Simorgh, specially sent from Khorramshahr for the purpose. 
\fter a short stay at Khorramshahr they came to Ahwaz and left for Tehran 
\y train after visiting the oil-fields, The Acting Divisional Officer Commanding 
‘companied them as far as Salchabad 


8 Iranian Air Force. 

(i) Reference Intelligence Summary No. 5 (current), paragraph 5 (i), ‘The 
eu De Hayilland "Tiger Moths" have arrived at Ahwaz, where they will. bo 

eoted and flown to Tehran, 

(ii) General Nakhcheyan, General Officer Commanding Iranian Air Force 
ett for Europe on the 7th May. 

(iii) The contract of Colonel Bevir. head of the Belgian air mission, has been 
renewed for two yeat 





12 
4. Communications. 


A Khuzistan consular report. states that work on the construction of the 
new Karun bridge at Ahwaz.and the repair of the bridge at Dizful is progressing 
and that it is hoped to complete the former by June and the latter by May. 


5. The Artish. 
Issue No, 1 (Volume XV) contains nothing of interest to the General Stat 


G_D. PYBUS, Major, 
Military Attaché 
‘iran, May 16, 1936. 





[ 8315/737/35 | No. 76: 


Sin A. Clark: Kerr to Mr. den. —(I 
(No. 261.) 
Sir, Bagdad, May 

WITH reference to Mr. Butler's despatch No. 245 of the 16th May, | 
haye the honour to inform you that the Prime Minister recently mentioned 
to mo the request of the Ifanian Government for permission to. ope 
itir sorvice to Bagdad. 

2, His Excellency said that when the Iranian Minister 
matter here, he lad been asked whether the franian Government would give 

procal faoilities to the Lmqi Government to organise an Tragi ait service 
from Bagdad to Tehran, The Iranian Minister had expressed doubts. on 
this point and had diawn attention to the fact that whereas an Iranian air 
line find to come to Bagdad if it was to Nink up with the umin world air 
lines, there was no imperative necessity for the Iraqi Government to organist 
an air sorvice to Tehran. 

Yassin-ul-Hashimi asked for my advice. [said that it seemed to me a 

to obstruct the inauguration of an [ranian service from ‘Tehran to Bagdad 

on the ground that the Iranian Government gaye no similar rights to Traq 

On the other hand, if the Ingi Government gave the permission requested by 

the Iranian Government, they would be justilied in reserving the right to ask 

for similar treatment in Iran, if the need arose, The Prime Minister agrocd. 

He added that it had ocourred to him that if the Tragi Government ever 

organised an internal flying service, they might arrange with the Traian 

Government for the Khanagin-Bagdad seotion of the Rehran-Baxdad route to 
be worked by Tragi machines. 

4. With reference to paragraph 3 of Mx, Butler's despatch, I woul 
invite your attention to my despateh No. U4 of the 16th April, from whieh it 
will be’ sean that there is no truth in the rumour that the Nairn ‘Transport 
Company have obtained an air transport concession in Ira 

5, Lam sending of this despatch fo: the Department of Overs 
‘Trade, to His Majesty's Chargé d’Affaires at Tehran and to the Governm 
of India. 

T have, &e, 
ARCHIBALD CLARK KERR. 





(B 3509/178/34) 
Mr. Butler to Mr, Biden. (Roceived dune 15,) 


‘ Tehran, May 21, 1936. 
WITH reference to Sir Hughe Knatchbull-Hugessen’s despatch No. 572 E 
of the 27th December last, 1 have the honour to transmit to you herewith thre 
copies of the Bulletin de la Banque Mellié, Iran, No, 7, dated April 1936,(') 
2. The last report published by the Board of Control of reserves agains! 
bank-notes, transmitted to you under cover of my despatch No. 169E. of 


Oy Not printed: 
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April last, gave the figure of 659,933,450 rials (€8,249,168) for notes issued to 
Banque Mellié, Iran, notes in circulat that date (the 21st January, 1986) 
ing at 590,873,055 rials (£7 913). According to the new Bulletin, notes 

sed to the Banque on the 6th March, 1936, amounted to 698,933,450, rials 
36.670), of which 586,159,030 rials (87,327,360) were actually in circulation 
against the notes on the 2ist 35, was estimated at 

eutum and on the 6th March, 1936, at 108-23 per centum. 
here is little of interest in the Bidletin apart from reports on agricul 
| and industrial development in the provinces, and the texts of the Com 
reial Agreement of the 27th August, 1 h the Soviet Union, the Clearing 
ment of the 80th October, 1935, with Ge and the Exchange Control 

rch, 19: of which hav deen reported. 

4. Tam sending copies of this despatch to the Department of Overseas Trade 
(unnumbered), to the Foreign Secretary to the Government of India, and to His 
Majesty's Ami Bagdad, No. 40, 

I have, &e. 
NEVILE BUTLER: 





B 3510/735/34) 


Mr. Buller to Mr, Bden.—(Recetced Juno V5.) 

264 FE.) 
Sir Tehran, May 25, 1936, « 

WITH reference to my despatch No. 188 F. of the 16th April last, [ haye 
the honour to transmit to you herewith a list prepared by the commercial secretar 

details of nies formed recently in Tran 

2 Tam sending copies of this despateh to the Department of Overseas 
Trade (unnumbered); to. the Secrotary to the Government af India, 
No. 125; to His Majesty's Ambassador at Bagdad, No, 41; and to all His 
Majesty's oflicers in Tran, cirentar de 


EVILE BUTLER 


Enolosure in No. 75 


List of New Companies Formed and Development in the furtherance of Locat 
Industries, Centralisation and Control of Trade in. Iran, 


ACCORDING to the Journal de Téhéran of the 23rd April, 1986, M, Aalam, 
Director-General of the Department of Commerce at the time, stated at. the 
distribution of om Is to exhibitors in the Permanent fibition of Iranian 
Products that 1,850 companies were functioning in Lan, and that the capital in 
violation was over a milliard rials (£12,500,000), 


1, A company is being formed at Sultanabad with al of 200,000 rials 
(£2,500) for the installation of a’brick factory. (Journal of April 21, 
1936.) 

A company with a capital of 10 million rials (£125,000) has been fort 
at Isfahan for the installation of a paper mill. A call for tenders for 
the plant was published in the Journal dy Péhéran of the 8th May. 

A company is being formed at Ahwaz for the handling of dried fruit, 
particularly dates, (Journal of April 20, 1936.) 

Merchants in Isfahan have formed a savings company with a capital of 
540,000 rials (8,750), ‘The object of the company is to buy shates in 
national companies and all sorts of securities, (Setareh-ye-Djehane 
of April 22, 1936.) 

Another company with a capital of 100,000 rials (£1,250) has been formed 
at Isfahan for the installation of a boot’ and shoe factory. 
(Setareh-ye-Djchane of April 22, 1936,) 
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, With reference to No, 14 in the fist transmitted on the 16th Apr 
(unider No. 188 E. to. the Foreign Office), the capital of the“ Sociéte p 
Actions ides Constructions” has been fised at 300. million 1 

The object of the company, which was registered 
the 2ist April, is to participate in constructional work in Teh 
other centres in Trin, Government buildings and the erection 
modern residences to be sold on credit, (/ournal of April 

Stepsare being taken hy a. group i Shiraz for the importation of mate 
for the installation of « pottery. (Messager de Léhéran of April 29, 

i) 
Société anonynie ® with a eapital of 
heen formed at Isfahan with a view to the install 
weaving mill, (Searcleys-Djrhane of May 5, 1986, 

A * Société anonyme éonomique d’Isfalian” has heen formed for all 
sorts of commercial transactions. Capital, 1,100,000 mals (£13,750) 
(Selared-ye-Djohane of May 5, 1936.) 

A new company uamed  Chiar’” has heen formed at Te witli 
capital of 4 million rials (£50,000) for the purpose of buying. a 
selling agricultural machinery, (Setareh-ye Djehane of May 7, 195 

‘Phe Department at Industries Has authorised the formation in Isfabi 
oa company for the manufacture of chemival products. ‘The eapith) 
is to be of L million vials (12,500), with power w inerease to 5 millic 
Vials (62.500), (Jonrnal de Téhéran of May 6, 1936.) 

‘Twenty-five movchants of Babol, encauraged hy the expressed wish of Hi 
Majesty the Shah, have subscribed 12 
erection of a spinning mill (Wessayer de Teheran of May 19, 1986) 

‘A company called Nuttin) Sojadian ‘va ‘Shoraka, with a capital of 
250,000 vials (£8,125), has heen formed at Tehran for electrics 
Iuisiness, (Pehean Chamber of Commerce Journal.) 


Way 23, 1980, 





{E 8515 405 34 Nu 79) 
Wire Butler to Mn Eden (Reoripvd June V5.) 


Tehran, May 28, 1936. 

[HAVE the Honour toenclose herein u copy nf a political report a 
Khuzistan diving the last few yeitnx from His Majesty's fateconsul at Ahwax 
duticipation of his departure from that post, Me) Watkinson had 
invalnable despatch on economic and commercial matters, copies of whi 
cuclosed in my despatch No, 272 of the2sth May. Hewns engayed 
companion: piece, when | Shorremabad p 
enignive into the mud 5 y < vonehding duties 
Ahwaz may hiye ali atch, Dnt itis, 1 yeuture to thin! 
full of interesting matter 

2 The reference in paragraph § ‘cline in the popularity of the Sh 
and his Government is noteworthy. particnlirly in view of the economic advan 
in Khuistaty indicated in the companion despatel of tlie 18th April, Regret 
that the Shab’s unpopular diese reforms should be popularly attributed to te 
instigation of His Majesty's Government, as is suggested in paragraph 16, 0 


perhaps be legitimately tempered by this reflection, that the popular mind mish! 


take things with corresponding lacks of surprise and equal resignation if ever the 

British were driven to exeraise again some mensnre of their old influence i thos 
districts: 

8, Other points of interest are the insignificance of the civilian Governc 

General as compared with the military aud naval commanders, and the difficultic 

jews are now experiencing in Khortamshahr. ‘This ean be paralleled in ott 

nd the matter is one that is hieing watched by this Legation, 
T should explain a reference in paragraph 8 fo the Anglo-Tranian O 
Company, Mr Watkinson reported in his despatch No. 6, a copy of which w 
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aulosed in my despatch No. 73 of the 18th Febrnary, that the company closed 
their clubs throughont the day of His late Majesty's funeral. Tn a private letter 
ws esplained that this had been done as a result of some pressure on his part 
5. I am sending copies of this despatch to the Foreign Secretary to the 
Government of India. ‘ 
I hav 
ILE BUTLER. 


Enclosure in No. 7 


Consiit Watkinson 10 Mr Butter 
Confidential.) 

. Ahwiz, May 111 
WITH reference to your Confidential Circular, No. 6, of the 1oth Feb ‘y 
asking for an appreciation of local conditions in this consular district, T 

we the honour to furnish a survey of developments and changes in the 
ninistrative and political field since T artived at this post at the end of 1932, 
2 The present régime has firmly established its power in South-West Tran 
ice the departure of the Sheikh of Mohammerah by breaking the power of the 
Bakhtiari leaders, by effective military handling of thibil unrest, and by the stow 
‘troduction of varions westernising reforms and economic measures, "‘Uie local 
population, naturally inclined to listlessness aud with no incentive to has 
wcepted this with « shrug of the slioulders, and it is probable that the Central 
Government of to-day 1s no more unpopular than was that of the sheikh and of 
the khaus, though its centraltsiny: policy certainly antayonises certain sections of 
ie husiness community, Apant trom’ a Few enthnaiasts, loyalty to. the régime 
(nonzst official classes is merely a mattor of seli-mterest and craven fear of being 
lund waiting, <\ state of terror yovernis the actions of most officials, who thus 
fien write one thing and say or do another, There is no resemblance: to the 
ervent enthusiasm of the Fascist or the Nazi: whether this be spontaneous or 
finally fostered in the apathy of the average Tvanian, be he civilian ov official 
Hing to the presence of the Anglo: Iranian Oil Company and to the employment 
vided by the railway, there is comparative prospovity in this province and little 
fine for reflection as to what the Pallavi reine: stands thas thus been 
sible for the country to he organised, controlled and subdued, and) for 
iS elements to tye eliminated for the most. part 
8, The Sheikh of Khorramshahr has now long been resident in Tehyaw and 
(CoP hiis family keep away from this province, “Their lands for the most pat 
vie confiscated, and all transactions in landed property since Sheikh: Khazal's 
rivst have boon declared null and yoid) hough still. permitted: to own them, 
4 of their shops and buildings in Khorramshahy and in Awaz have been sold 
Hcopaganda in the local press and elsewhere from time to time has compared the 
vilch’s absolute and tyrannic rule with the present beneficent. and just Pabluvit 
fgime Whether this has any effect or not, there are probably. few who would 
{invo any particular reason to welcome a return to former conditions 
4 The power of the Bakhtiari khans has heen broken completely. ‘The 
thoes of THihani and Tithe we be lished and the holder of one of them 
how Civil Goyernor of Bakhtiari, with limited powers and under strict super 
ov, while mi jaining leaders have met with sudden death, are 
isoned, oF tiered abroad. ‘They were never popular with their own 
les, who ure probably just as happy nnder the new rézime except for the policy 
ng them in fixed and sometimes unsuitable localities, and attempted 
ation, Inter-tribal squabbles have been 
who have also taken over the functions 


struction af the 
\ has the maintenam 
13014 : 





1s 


period, Nonevof the Governors has ever entertained distinguished v 
iranian ov foreign, who are accommodated in a special railway bunga 
imposed upon the Anglo-Tranian Oil Company. In case after case the Governor 
General has shown a complete ignorance of what is going on in other Departmer 
supposedly under his supervision, The military and naval authorities for th 
most part treat him with disdain and fail to give him any information or help, 
while-the chief of police on occasion has told a Governor-General to attend ti 
his own affairs, ‘The precise duties of a Governor-General seem to be undefined 
part from appearance on official oceasions and occasional inspections of the mor, 
accessible parts of the district, le is merely a post office for communication with 
igher or other authorities, and has plenty of time to devote to collection of funds 
fon social, charitable and industrial" purposes—earthquakes, floods, schoo! 
excursions, beggars, swimmin, factories—and for exhorting the publi 


to form companies, to organise industries, and generally to put themselves unde: 
the Control of the authorities in their deve it schem 

20. ‘The Deputy-Governor usually acts as Rais-icBelledieh, as do th 
sub-Goyernors of Abadan and Khorramshahr. Since various regrettabl: 
incidents. in 


fed with, road-m: municipal services have been 
funds permit, In Ahwaz the roads lave been kept in a 
tolerable state of reparand decently clean, though reports from Khorramshaht 
have complained constintly of the state of the one main road through the town 
Many new and better houses have been built, after submission of plang to the 
Belledich. New official premises were at one time under construction sirrounded 
hy a high wall, on which 80.000 vials were suid to have been spent. "Thee 
solemnly inaugurated hy the Governor-General in the presence of all the of 
hut work: was suspended the follow under instructions from 1 
that all Government buildings must be on the right bank of the River Ki 
AC municipal hospital is now being built there. An ambitious town-planning 
Scheme is also being carried out in connexion with the opening of a road to 
Approach, the new, bide over the Karun, which is almost completed by th 
Société Sentib, Tt is probable that the bridge will be finished before any 
Approach to it ovists at wither end. ‘This hus necessitated the demolition of tie 
building. occupied by the Customs Dopartment, aid has created great confusion 
and congestion ii the customs i 

21,” ‘The only: dealings of this consulate with the Belledieh have been in 
connexion with prohibited goods confiscated wrongfully from an Indian. ‘This 
vie never settled owing to the Indian's death, but the fudscral authosctes hin 
agreed that the cloth forms a part of the estate, and it was recently sold by auction 
ithd the proceeds are held pending issie of letters of administration 

22. ‘Though nominally nnder coujrol of the Governor-General, the police 
take n Tine of thoit-own dnd seek any inspixation required fom Tehran, Theis 
administration generally leaves much to te desired, though there are spasmodic 
attempts at traffic control And inspection of the bazaars. Dealings with the 
public often reqaite much palm-oil, and it is suspected that many of the robberi 
in the town are carried ont with the connivance of Whe police if not hy: then 
Unnecessary difficulties were made by the police for American aviators al 
Khorramshahr dnd for French plates which made forced landings in Ahwaz and 
Abadatl, ‘The proviiring: of exit visas by foreign subjects it frequently a. lon 

d tedious business. ‘This eonsnlite has had to make representations at different 

times about tho avvést and detention of Indians, impounding of passpo 
hion-tecognition of proper travel documents, limitation of the period of validity 
of residence permits and abnormal delay in thelr isstie. contiseation of guts 
refusal to give fucilities in connexion with immigrsttion and visa regulations. and 
the issue of licences for guns. In the first cage the arrests were made without 
warrant, and houses were searched contrary to the provisions of Safeguard No. 6. 

28, ‘The present Chief Coumissioner of the London Metropolitan Palie 
was tefused permission to land at Khorramshabr last year because he was riot 
in possession of a visa, which be had failed to obtain owing to the Irani! 
consulate at Katachi beng closed. ‘Though his identity as ex-Colonial Governe 

plained, the chie? of police insisted that he ‘must continue his jonrne 

sta and obtain'a visa there Similar difficulties have been encountered bs 

diplomatic representatives, who are told that no police fucilities can be given to 
persons with diplomatic passports, (Local Ciovernors also say that they 
grant facilities if specially authorised ) 


24 ‘Themilitary and naval a ion, so far as the public is concerned, 
i< looked upon as more efficient, and therefore more to be feared than the civil 
Departments, Under the forceful personality of General’ Mu'ini, conseription 
enforcement of the Government’s wishes in all matters are carried out 
ruthlessly, while the navy, under the equally autocratic control of Colonel 
Bayandor, lays down the law abont navigation on the Karun, and. all services 
at the port of Khorramshahr, and carries out hali-hearied measures against 
smugglers. The discipline and appearance of the army are excellent, ‘The nayy 
shows signs recently of deterioration, Commandeering of transport and suppli¢s 
ve occasionally reported, but such incidents are not frequent. ‘The incidents of 
Captain Macleod for the alleged offence of forcing his way on board 

ILLMS. Palang in 1933 to arrange tor pilotage under the Basra Port 
Regulations and the arrest of Mr. Brewster in 1934 for insulting behaviour toa 
sailor are the only serious instances of interference with a British subject by. the 
uthorities, while the military authorities, so fat have a clean 


to their refusal to conform to the 
e been several collisions 


© cone gi 

satwlio Chustexercines olvill qusiadicuiont aueramiy wanllernwyhichi hardly 
seem to be a naval concern, No interference by the polite or by the Governor 
udmitted, as the navy say that they themselves are outside the jurisdiction of the 
civil authorities, It is“only recently that the naval authorities, alter constant 
pressure by the Anglo-Tranian Oil Company, haye stored some of their 
Ammunition in a safer place on shore instead of keeping it all in the magazines 
of the sloop: 

26, ‘The Finance Department and the Customs are the most tiresome to the 
foreign and trading communities, ‘The local administration continually, appears 
Jo be trying to introduce needless complications, largoly due to their tailure to 
understand instructions from Tehran. ‘The customs authorities at Khorramshahe 
jiave always been difficult to deal with, and under the administration of the last 
ft rector nothing, could be achieved without wholesile, bribery, and 
ovly then after long delay owing to hopeless congestion. The custom-house ‘tt 
Khorramshahr was partly destroyed ina fire in’ 1935, and the confusion after 
that was greater than ever, proper attempts at salvage were made, and 

it had great difficulties pnt in his way in the execution of his ordinary 

There was for long a question of closing the Awaz Customs and 

I goods being cleared either ay Bandar Shap, where no adequate 

onganisition existed, or at Khorramshahr, whore there was already. congestion 

This was finally done in the summer of 1935, but after the fire it was found 

necessary to start shipment up the Karun for clearance at Ahwaz of most up: 

onntry: goods, to the preat relief of local agents dnd forwarding agencies, ‘The 

Castoms Department has taken over discharging aud loading operations from 

hipping ageuts, which has increased the confusion and delay, as the organisation 

“5 defective and labour employed insufficient, 

The National Bink, after a long and rapidly changing succession of 

s had an Iranian manager since last dune, Their terms 

re less elastic than those of the Imperial Bank of Tran, and the twansaction of 
lisiness is saidl to require much more time: 

28, ‘The administration of the lnw courts is comparatively satisfactory once 

s have actually come up for hearing, ‘The preliminary proceedings are 

minable and there are many abuses, Satisfactory decisions have been «riven 

all cases known to the consulite where a British subject has been involved, but 
{seems to be impossible to work the machinery for releasing estates of deceased 
foreign subjects, ‘The president-of the high court once stated that in no case 
ould a British subject be sentenced to a term of imprisonment longer than that, 
‘twhasable by a eash payment until such time as the local prisons had. been 

nganised. ‘This has been adhered to, and very light sentences. imposed on 
ivitish subjects found guilty of serious criminal offenc 

20, Public health is adequately safeguarded. Quarantine restrictions ar 

posed regularly against Indian ports and Iraq when necessary. Compulsory 
ion has been insisted upon at times. ‘The streots of the towns are usually 
14 
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swept and their use as latrines limited as much as possible New and bet +. 
Hosea a yedbcena lee atngalraea municipal hospital is in course of Enclosure in No. 80, 
construction 7 = 
oy era aaeAbioacDepartnient hs Consul Watkinson to Mr. Butler 
the last three years. “he number of schools si 4. Confidential) 4 
high school for teachers is nearly finished in Ahwaz. Whuraz, April 28, 1936, 
‘The Post and Telegraph Department is slow but reasonably su les WITH reference to your circular despatch No. Sof the Th March, 1936, 1 
foreign mail and for telegrams, and particularly for air mail, are exorbitan © the honour to submit a short survey of nie tendencies in South-West 
high as compared with in other countries. ‘Thus an air mail letter so n during the last three years, Local ‘conditions have in some respects ide 
London costs s, is compared with 3d, from London to B “Yet ti gone considerable changes during that period, At the beginning of 1933 the 
mail is only brought by Basra, and no internal air mail exists 1 Persian Oil Company's concession had just been cancelled: the 
organisation for expediting air mail correspondence from the interior mremabad road had not Tong been open and was still unsafe: the rail 
Tran to Basra or Bagdad; Inland telegrams are dealt with promptly, but recent iit hy Americans who were shortly to band over to the Iranian Administrition 
nday Shahpay was marked very faintly 
ithe map; there was inereasimg lnwlessness tiroughout the frontion districts 
The Railway Administration has heen dealt with in the economi {serious agricultural development was out of the question; neithor Ttaly: nor 
report submitted recently, Its dealings with the publie are none too friend Jipan had appeared as serious competitors in the market © industrial entarrriees 
and much difficulty is Caused by the priority given to military requirements, tier than the Anglo-Persian Oil Company w pract ly non-existent 
88, ‘The relations of all these Departments with this consulate and wit! ince then the Anglo-tvanian Oil Company, as it subsequently became. 
British subjects in'geneval hinve been ftirly satisfactory imoliicial matters, Soci ed the chie? economie factor in Kinzistan nuden the new concession 
intercourse as times haye yone on has become less anid less possible ‘ving direct emploviment to 20,000 persons and for a varying amount: of castial 
ER Fae ibour. But there hive also heon important agricultural developments whereby, 
AWE, WATRINSON he province has become almost self-supporting, and export of barley and wheat 
om Khorramshahr, aud of dates, hins increased each year, ‘The most. recent 
jovplopment is the erection of a cotton spinning and wes story at Ahwaz, 
id the Organisation by the Government of local cotton production on a anieli 
er seale than before, ‘Thronyghont: this period trade has consisted principal 
triusit business, the local baznars being relatively unimportant, Government 
ervention in all forms of grade is gradually become more widespread, until 
ay there is little scope for lative ad scant opportunity for profit:on 
prt of the individual t 
8. Apart from the enconmagement of azrieultural enterprise and o industry, 
Wins Butley to: Md Yernnient intervention is popular neither to the trading: community, whieh is, 
(Noe27a) ¥ the Gime at any rate: deprived of its livelihood: nor to the public, whieh is bled 
Sif Tehran, May 28, 1936 16 to replenish the cofiers of Tehran, and swith litte visible rotuiin, TL his taken 
THAVE the honony to enclose Hote vopios uf y despatch from His Majesty Tort of stiecessive Jaws and regulations yoverning, wavis and Import quot, 
Tate consuil at \iway reviewing econgmle tendoncies during the past: tires year {lotions on eurrency and exchange, creation of monopolies and organisation of 
{iuNisediatrigh, It hussbeo'a peribd of mich chute, and’ Mr. Watkinson 1upuniies controlled from Tehran, accompanied by rcw fons of taxution 
inkovouting wipoxtetndientae, Woniderable-ndWahicn.Tiadnstry. yenieulunnse ta 4 General tinport ts restricted hy trade hitviers and the trade annoy 
transport, ind) not. it appears, at the coat of abject lo " Tide customs chines Inve been constantly changing and increasing, ‘The liek 
cOnTine d the’ Governor of Laivistan, the moasnye of se irate Leshan for Traniin products abroad has frequently cansed a shortage of export 
that has Deen achieved luis enabled several of the more important mon fn Taigista races 80 that, even when the impork quote for cortain commodities at 
tpauidea Cons Clto torts nshaly was inoreased, merchants had diffientty in obtaining. import 
2. Mev Watkinson's despateh also brings out in dottl certain features whiol mats, Asa result of the cessition of trade with Russia, and: in orden to help 
have alveady een reported on hyoid lines, suuh as the extont of Government inte tuilway, transport hy which was madé practically compulsory, the import 
ference in economic life, the tendency towards ventralisition tn Tehran, ad tt a for sugay-and for textiles yin Khorramshahr was in ed, and local transit 
great’ strides imide by Japlnese: mercautile enterprise ‘The views expressed vie benefited at the expense of Bushire and-of the fraq route, Phe exhaustion 
fists deapiotalicarestn snaany respecte lorne’ant, by, evidence furnished fron Bushy existing quotas at Kerminshih was further help to the south, On the other 
{ithia Losi tton and HOtABLY-nsweauetlacthe léttnray andi riatenacion WIEN whit tilt reduction of the quota for tea, leather, prints, yarns, and indigo, in order 
unpopular measiires aire aecepted ‘courage local production, cused some confusion in 1934, and. the resumption 
3. T foal bound to make some comment on the reference in paragraph 8 trade with Russia that veur ciused a fallin the price of sugar which mado it 
tho Angla-Lranian Oi Company, f Believe that Mr Watkinson states the lo possible to forward it from Khotramshahr to the north without loss, As 
position correatly, and what lie writes revives some echoes hore. But there chants Have at times been unwilling to clear their goods froin the custo 
Obviously anothswaide\to'be considered, and T aiw tot ready to endorse the iniplic re have been great accumulations to which the slowness and unsatisfactory 
criticism that the company is inqutive in support uf British trade iinistration of the customs have added. Since the signing of w trade agree: 
4 Tam sending, coptos of this despatch tu the Roreim Secretary to th Ht with the Soviet Union and the reopening of northern trade routes, the 
Govehunenvon mnt ; peste of meroased import via Korramshals have diminished, as the Russians 
Thin soir © ot recommenced shipments to the Persian Gulf, AS the cuntent budget 
NM. RUTLER Ws ait estimated reduction im revenue from customs duties, it may bw inferted 
AU Ho inerease in the volume of foreign trade is anticipated, 

5. In addition to fixitig quotas for importation of various commodities 
is of prohibited goods were published from time to time, and merchants 
ready in possession of such urticles were given one month in which to dispos 
them, after which they had to he handed over to Government agents for 


La 


telegrams to Traq have heen sent vin Khaniqin, so that one to, Basra may ta amis {natecyaonodl fon trating: ue pork Of 
two days 
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On the Khorremabad road, and, to a great extent, on other roads throughout the 
district, motor transport has replaced animal transport. Use of the new terming 
port at Bandar Shahpur has teen officially encouraged by various means, transpury 
thence to Ahwaz and Salehabad since the beginning be by railway 
With the exception of part of the lorries and ears landed at Khorramshahr, mest 
of the imports at that port sre forwarded to Ahwaz by river transport. Apart 
from purely local trade, there is very little transport between other centr. 
Supphes of fruit and vexetables insuflicient to supply all the needs of the lol 
European residents are brought in from Ram Horniuz by camel and motor trans 
ott and increasing quantities from Sultanabad and Isfahan by road and railvay 
f proper means of transport could be provided, a large trade might be done 
As it is, the Anglo-Inanian Oil Company imports a large quantity of fruit fru 
abroad, 

8. A motor road from Shiraz to Ahwaz has been completed as far 
Behibehan, Surveys were recently carried out in connexion with a projected tod 
from Isfahan to Ahwaz, For the present Fars and Istahan are supplied either 
by Bushite or by Khorramshabr, Ahwaz and the Khorremabad route. 

20, ‘Transport rates were competitive, varying with the deniand from day 
to day until reeently, when the Government fixed fat rates for lorry traffic for 
the whole year, But there is no adequate control and higher rates are often 

ged. ‘Through rates quoted from Khuzistan to the north are very expensivc 
‘owing to high railway charges, which are much more than lorry hire. It has fo 
some time been expected that a motor transport syndicate would take over all 
tiunsport concerns, but Government control has not yet gone beyond the fixir 
hates and diwwing up of varions regulations for lorry owners aud drivers 

30. The South Iranian Railway has been under exploitation from Bandar 
Shahpur to Salchabad since 1932, It is maintained with reasonable efficiency 
though the tolling stock and workshop plants are deteriorating. rapidly. The 
track is laid and’ a regular service kept up for another 50. kilom. orth of 
Salehabad, and work is now in progress on various lots spread over 120. kilon) 
Apart froin the employnient of 1 ty labour and transport of the considerabl 
amount of building material, cement and general stores required, which is all 
landed at Bandar Shahpur, the constmction work carried out urider the Kampsix 
Consortium does not affect the economic situation in Khuzistan 

Bandar Shahpur, in addition to providing a lauding-place for railw 
stores, is also the port through which all arms, ammunition and other military 
supplies are imported Geueval import trade is very small, and it is only thr 
months ago since the first small consignments of produce were shipped to uJ; 
from Bandar Shahpur. ‘Phe ports except for installation of light buoys ai 
provision of one or two second-hand motor boats and of @ few customs and railway 
wardhouses, his hardly beon improved av all during the fast three years. The 
organisation of port services leaves much to be desired, A very ambitious plan 
prepared by Dutch engineers has been considered. Great efforts, however, tn 
been made to porstude traders and shippers that a port really esists there, and 
the number of vessels calling there aud tonn: ed have iticreased every: yea 
up-to A total for the last Tranian year of nearly 100,000 tons; mostly of rnilwu 
and military supplies: 

32, During 1993 and 1984, Russian yessels aud Greek ships or others 
chartered by the Russians commenced calling at Bandar Shabpur as well as at 
Khorramshahr, mostly to land railway lines and sleepers. Ttalian vessels b 
Calling at both ports in 1934 and a service was maintained about once in tv: 
months until economic sanctions were applied in November list. Very little ca 
was landed at Bandar Shahpur, but Ttalian imports to Khorramshahr were 

ing. ‘The agency is held hy the British agents for the British India Steam 

npiny. Japanese ships first made their appearance in September 
Since then there has been at least one ship per 1 Khorramsha 
and recently more, while at Bandar Shahpur the Japanese now head the list £0 
quantity of cargo landed, mostly cement for the railway. ‘The agency for 
syndicate of Japanese shipping lines, ran to the Persian Gulf by the Bombi: 
Conference Lines, is held by the local agents (British) for the British India 
Steam Navigation Company; the agency for another combine is held sit Ahwaz by 
the representative of the German Hansa Line and at Khorramshalr by the losil 
Agente (British) forthe Hansa Line, "Another shipping agenos and general tra 
agency ts held by a Khorramshahr merchant, who also represents the cotton piece 


gods monopoly at _Khorramshahr and has secured important concessions for 
japanese goods. The other important competitor of British shipping is the 
Honsa Line, which has maintaitied a fortnightly service to Bandar Shahpur and 
Khorramsha c A amount of the military stores is brought by 


ese boats, iderable quantities of general merchandise of 

miscellaneous origin. Dutch shipping representatives also visited the Persian 
f and the Shatt-el-Arab recently with a view to possibilities, 

British shipping had formerly almost a monopoly of trade with the 

1 Gulf. ‘The following shows the increase in competition during the last 


Khorramshahr 


British Packages Other Packages 
Tranian year, ships. landed. ships. landed, 
147 20 1617 
133 80 O78 
+ SL tons, 
1814 (first ten months) 1nd 47 20 169,605 
+ 1,806 tons, 


Bandar Shahpur 


British Packayes Other Packages 
Iranian year. slips. landed, ships. landed. 
14 11,601 

84,082 
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84. British trade with Tran suflers more from foreign competition than 
tom the direct effect of internal economic conditions, ‘Trade agreements with 
the Union of Soviet Socialist Republics, with Japan and with Germany have 
voded the market with cheap articles with which the British exporters cannot 
mupete. ‘There are very few articles in which the quality: of British goods is 

cient to off-set high prices and the good terms of credit and facilities offered 

s for foreign goods, For instanice, the superior quality of Manchester: 
pods has always been ised and there fi always been a small demand, 
has recently increased, but import was at one time restricted hy wk of 
permits, which were not required for Russian woods under the trade agreement 
Subsequently the whole market was captured by the Japanese with eheap cotton 
ilk substitutes. The industrialisation of the country and. development of 
thods uve provided some opportunities for silo of 
hhinery. Pumps, Diesel engines, electrical machinery, railway 
otives and cotton-spinning machinery haye heen supplied for use in, this 
the teeth of German, Scandinavian and Central European competition, 
ayy contract, which was most unfortunately: allowed toixo to Ttaly 
1s had some influence and Itatian electrical machinery and building materials 
Mt one time coming in. Since Italian trade with Tran ceased, part of this 
one to Japan, but there has been an increase in orders for Manchester and 
fadian textiles of better quality than the Japauese have hitherto supplied, and 
British exporters haye also recently been able to obtain a part of the supply of 
its and Enropean clothing to fit out the new Iran. 
he Anglo-Tranian Oil Comp: hould exercise a considerable influenc 
‘support of British trade, pacticularly in motor transport. Unfortunately thei 
perience has proved the excellence of American lorries and! cars, and the 
inereased use of British vehicles by them has not given entire si tion, The 
(sample given up-country in their use of British tank-lorries for distribution 
srdly falls within the scope of this report. It cannot fail to haye a good influence 
tin general, the actual requirenients of the Anglo-franian Oil. Company. 
ich represent very considerable purchases of British machinery and technical 
(i other stores, are little known to the outside public, and their influence is 
aited to general economic advive and the drawing up of plans in accordance 
‘th the chairman's promise to His Majesty the Shah, which, accompanied by 
ial considerations, secured him the new concession, For political 
nuisons the company hesitates to embark on active propaganda in favour of British 
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hore especially its present ruler, haye repeatedly. broke 
to the deceased; bui I do not suppose that that 

their consciences. His epitaph might be what is 

remark which the local authorities (in the 1 

made about him, that “the int 

the public good. 

7 I am sending copies of this despatch to the Foreign Seoretary to 
the Government of India, to His Majesty's Ambassador at Bagdad and 1) 
His Majesty's consul at Alwar, 

U have, &e, 
NEVILE BUTLER. 
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Mr. Butler to Mr, Eden.—(Received June 15.) 
(No. 277.) 

HIS Majesty's representative presents his compliments to His Majesty's 
Prineipal Secretary of State for Foreign Affaits and has the honour to transmit 
herewith copy of Intelligence Summary No, 11 for the period ending the 30th Muy 
compiled by the military attaché to this Legation. 

Lehran, May 30, 1936, 

——————— 
Hnelosnte in No. $2. 
(Secret.) 
Tatelliqenee Summary No. WV for the Period ending May 30,1 
1. Foreign Interests 

‘he Swiss Government have decided to open a diplomatic mission in Tran 
M: Dooniker has been appointed Chingé d'Affaires and has arrived in Tehran 
2 Iranian Officials 

(i) Amanullah Ardolati, Governor of the Southern Ports, has been appointed 
Governor-General of Kerman, 

(ii) Reference Intelligence Summary No. 10, paragraph 2 (i), the truth of 
the report. has been confirmed 

(iti) Musain Azam Rukni has been appointed Governor of Iraq (Sultanabad 
in place of Saiyid Majdi, transferred in the same eupacity to Hams 

(iy) Ali Nnqi Begluri, formerly Governor of Hamadan, has been appoint 
Governor of Kermanshah: 

8, Obituary, 


On the 25th May, Sheikh Khaval, Sardar Aqdas, G.C-LE, K.GS1. (Pin | 


No. 111), formerly known as "The Sheikh of Muhanmerah’” He had bee 
ailing for a considerable time 
4. Phe Tranian Army. 


Reference Intelligence Summary No. 10, paragraph 2 (ii), the control of th 
frontier guards is also being taken over by the gendarmerie from the army ji 
Azerbaijan and Gurgan 


5. Communications 


Roads.—The metalled motor road between Khwash and Bampur is now 
completed. 


6. Customs 


A new customs tariff has been brought into operation with effect from th 
22nd May. 


7. The Artish. 
Tssne No, 2 (Volume XV) contains nothing of interest to the General § 


GD. PYBU 
Tehran, May 30, 1936. 





E 3653/473/84) 
Wr. MacKillop ty. Mr. Hiden. —(Hecotved June \8)) 
) 

3 Moscow, June, 1036 
WITH reference to Mr. Butler's despatch No. 89 of the 20th February last, 
Have the honour to inform you that, according to the Soviet press, the 
uments of ratification of the following Iran-Soviet agreements, signed at 
Hon the 27th August, 1935, were exchanged in Moscow on the 8th dune: 
exvial \igreement, Convention on the Combating of Locusts, Convention 
# Diseases of Plants, Convention on Sanitary’ and) Veterinary Matters, 
copies of this despatch to His Majesty's Minister at 

hran and to the Department of Oversens Trade. 
T have, &¢ 
D, MACKINLOD, 





Mr. Buller to Mr, Bilen—(Recvired dune 2) 
282) 
IS Majesty's 1 tive presents his compliments to His: Majesty's 
P Secretary of State for Foreign Affairs, and has the honout to tetnst 
rowith, with reference to Teliran telegram No, 145 of the 4th dune, 13 
correspondence with the Tranian Minister for Voreign Atinins on the subject 
he Tranian protest concerning the Balrein transit anes jureement 


Pehran, Vine 53,1936, 


Enclosure 1 in No. 84 


wslation of i Note from the lradinn Minister for Foreign Affairs (Vitra 
Political Department) to His Majesty's Changs Affaires, al Pelran, 
 Khordad, 1315 (May 


6, published tn 

uidou, it has been fou 1 correspondence hus heen exehanyed between 

Britannic Majesty's Government in the name of the Government of Bahtei 

Arab Sundi State, in connexion with charges'on goods transported: vii 

tahirein. 

As His Britannic Majesty's Governnient are fully cognisant uf the rights of 

rial Government in tegard to Babrein, 1 find it necessary once more to 

agatist the said action whieh is contrary to the indisputable rights of 

nid to make all possible reserves in respect of the present and future rights 
riterests of the Imperial Government 

\ copy of the present note is being sont to the Arab Saudi State and to the 

lat of the League of Nations, 
Tayail, &e, 
i SAMIY: 


Fnclosure 2 in No. 84 


Mr. Butler to the Iranian Minister for Poreign Affairs 
305.) 
M Je Ministre, Gulhek, June 5, 1936. 
LHAVE the honour to acknowledge the receipt of your lency's note 
f the 30th May last (9 Khordad, in regard to the notes exchanged: in 
November last (Aban-Azar, 1314) between His Majesty's Chargé d’ Affaires at 
M 
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Jedi and te Minister for Foreign Afiairs of S 
levying of transit dues at Bahrein 

T shall forward without delay « copy of your Exvellency’s s 
Majesty’s Principal Secretary of State 


audi Arabia, concerning 


it Foreign Afiuirs 
U avail, & 
NEVILE BUTI 
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Mr. Butler to Mr. Eden (Rreatee 
(No. 296.) 
Sin, Gillick, June 12, 1936 
BELORI: fis Majesty's Minister Igaves England (o returt to Wis count 
You may desire to be apprised as to the general condict of the Lapin Governtne 
during Tis ahseivs on matters of interest 
theretore, ty furnish the tollowi 
political question of auy m 
one been seriously. pursi 
the diffienlties in Eastern 


the tWovountiies. Ti , 
sumimitry = Ax you will be aware, no tw 
ade bits so fat used, jon Tiny any eNisti 
The suinmary, ther shininly concerned: wy 
fan on which Sir Hughe Kuatolibill Wuzessen mm: 
comprchensive represvutations. ovilly: and in.weiting, to the Milsistiy tor Kore, 
Aifunis/botore leaving Vehiran in danuany, ‘Tiese were set oul in tworeuchey 
to Pelmin despatch No, Ot of the 27th saniuacy, and | will deal with them te 
Sequenee: (hen: given thom. Wille His Majesty's Minister inde vigorous offer 
to obtain reilress for the past, he was more optimist 
ih the tative 
will he 


‘f is Lo secttring impro 
15 anticipations lave, couplily speakiu justified, I 
that he obtained sone wuceess in shisenione ditfiotlt. part af 


(he requisitioning of British lidian lorry d 
Governniont have: now promised national treatment, anid: stute that, thee} 
med -sbrick Tistructions as lo tho prmvdune to nivel in fisthire 
Juisitioning, which iiist bo by. the polieesmud: not by the military. here bi 
heen no subsequelt Gives of requisitioning, gud the consular feports hi 
Mnentionvd one or fo instances in which it might have been resorted to. Ont 
thon Intid, wud in spite ofthe promises given by M. Kazemi aud ML gohlie 
His Majesty's Minister: in danuiey, nota rial of Compensation his yet 
oven respect of the injured drivers of 1984, T have had three fitervjowe on th 
Subject with M. Soheily. and ow the 1th slune one of toatly an hore with t 
Minister for Fore Affairs, In these interviews, ati On 
stiggestion from. the Government of Tndig, L have made « 
open unpleasantness oither in the Indian Legislative Ascent 
Coniesion With these lovey drivers and other Pe 
Mussulmun feeling is interested, (Phe Pers 
On theis promise that compensation will lie paid in respect of the ieivore ral 
Werte Killed or mutilated, but thore is.a powsibility that the Ministry of Way yy 
Still iy to evade Fesponsibility in respect of the commandesrings. “t hmare amet 
loileave no doubt in the mitids of MME Samiy, Sohelly, and Motamede ata 
deplorable impression that would theraby he ureated in Lindon as well ne ta tn 
3 avils the expulsion oF British subjects without proper formaliti 
o-answer in writing hus vet heon received, but there hiive'heer ne hice 
and’ M, Motamedy, on the 10th dune showed the oriontal seas 
Legation correspondence bytween the Consus Department (ox-whidhy 
jour.” ave issned) and the Ministry of the Interior sentry 
pr Aes OF Oxpulsion, ‘These would som 
three desiderata, WV’ further attempt will he maute t 
Hamelys thatthe result of an appeal should be 
Ministry: of the Tnterior and not through the. poli 
M, Motamedy's present aversion from giving His Majesty 
any teply on the subject ofthis procedure 
. The situation as regards Ind lt w ny despateh 
No, 219 of the Ist May, The int Eames eben 
The Shah has a financial interest in encouraging pilgrims, and their nachos 


the Lenni 


Semboflic 
ir: the ppossibilit 

bly, or in the press 
th questions inl wh 
an Government haye not gone bu 


permis 
nie proposals a 


ion tn. Writit 


in fact, diminishing, partly no doubt as a result of the recent prohibition. 
© is some justification for hoping that in future their treatment iuside Lratt 
show the promised improvement 
3. For redress was actually secured in the case of Mohamed 
© custonis offictils at Tehran did not disguise theit surprise when not on 
4s reached them for restoration through His Majesty's consul, but practivall 
full sum of money also. What amounted to hilarity on the pant of tives 
ials may be excused as the excitement attending pon a record 
6, As regards the arrests at Meshed after Mi Mallet’s visit in the autumn, 
position is less sitisfactory. Unfortumitely, there seems little, oF 
her that we can do, Briefly, the position is that the dinan of the yillage 
Talkh, by name Ismail, was arrested shortly atter Mi Mallet had camped 
vind that. according to a message which he managed to send to His Majesty's 
sull-general at Meshed, his arrest was due 
Th answer to our representations, the 
ared that the man was a smuggle 
ided to deport him to his home y ‘abaizaun ‘Phi 
Js uaturally quite imconnected with Mr, Mallet's visit 
7. Colonel Daly is now endeavouring to obtain further information about 
eof the headinan and his family, bat you will appreciate that enguinies 
ot Unless he is able to furnish me with further details, 1 do not sea 
it satiny hope of being able to shake the iuthorities tron, theit pres 
Hibile, 1 would mention, However, hat Majo Humber, when he passed thy 
fait in April, said that he Dclieved that the hevidmau and tivo of his tiny 
still ti prison, aud that they had originally heen denounced hy the headinan 
the neighbouring village, whieh is the property of the Sliahy ‘This aman is 
mnght to have had a personal grudge against we nnfortinate Tan un 
ing tailed in ayvattempt to blacknueil him after Mi Mallet's visit, decided to 
nice Him to the auth 
5 The Tranian Goverment have also been, 1 fear wilfully, obtuse iy reply 
His Majesty's Minister's plea that a mone friendly attitude shonld he adopted 
His Majesty's consular officers in Mast Trin M. Sobeily, ina letter 
(referred specifically to Colonel Daly, vould only: say 


(a) That the Governor-General of Khorissin and the heads of the 
‘univipality and the police usaally attended (lie parties wiven hy His 
Majesty’s consnl-generit] on ofticial occasions, 

That on the occasion of the Silver Jubilee of His Majesty the Governor 
General had accepted Colonel Daly's inyitition to dinney 

That whenever Colonel Daly asked for an inteniew with the Governor 
General, he was granted bute, 

J) Vhat His Majesty's consulqceneral was iu io way treated differently: tvom 
other consiils 


ye Hot pursued the matter further 
9 The procedure whereby His Majesty's watships should notity their 
Lion of visiting Lranian ports has nov, asvon are aware, theoretically al [east 
y settled. und in practice the Ministry for Koreign: Afinirs and Wat Olle 
al to have transmitted promptly enough to the loval authorities the notifications 
this: Lew hut the procedure ix vot yet ship:shape: In one of the fev 
Sunder the new system, the local Governor at 1 failed altogether to 
Jerstand his instrnetions and was obstinate and ¢ tive and, more seriously, 
tions that the new Tranian regulations may be interpreted in a 
eXatiols way on sich ponits as the conveyance of sick seamen to aud 
lo-Tranian Oi) Company's hospital at Abadan, It is {0 be hoped 
ah's expressed desire for ood relations between the two navies will 

end to local Governors on the Persian Gulf 
10, ‘Turning to matters subsequent to His Majesty's Minister's «lepavunne, 
Jaw passed in March for the control of foreign exchange has inevitably 
Juved’m host of inconveniences and difficulties, and its further effects on 
trade are not yet clearly discernible. But except in so far as it hax 
ed the practical Value of the payment clearing agreements which Tyan has 
foreign countries, there is no evidence, with one exception which is 
parately. that the law is beimg applied in such a way as to 
inst British traders, Tt has, how greatly increased the 
we 
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difficulties under which India ti e amounting to twice th 





n, even more than other private, traders ai 





the court found that he had received 























f Iabowsitieand cules esnteonie flats = bribe, and to the deprivation of the right to serve in fnture as a it of 
“i 7 ‘ ie ‘ranii e1 ave helpf Government. 
11, On various minor matters the Iranian Government have been help: ioven de 
Government acquit 2, The proceedings received remarkable publicity, ‘The vernacular, press 









: s the decharduri 
campaign the police were responsive and effective in preventing the molestation 
of British Mussulman women, ‘Ther 
dissemination of the British official w : 
12, ‘The outstanding: incident of the last few months lms been ’the tray 
niurder of Mr. Fear, employed by Richard Costain and Company on the souther 
portion of th ay. ‘Except that no official regret was expressed to 
ajesty's i is difficult either to blame the franian authorities, on to 
find serious fault with their measures for dealing with the evi 
3, ‘The above record is, Fsubmit, asa whole not too disappointing, With 
the single exception of the diseourteous omission 4) warn Indinn pilgrims th 
for two months they would not be allowed to enter Tran—and this omission seem 
for twwo montis th int chic ones 





the Journal de Téhéran filled many columus wit) detailed 
weddings. Photographs of the public prosecutor makin 
poblic Teaving the court, and of the judges in their magnificent uew robes: wer 
published. The only previous instance of such a detailed report in recent years 
1 eau discover is the trial of Teymourtache 
3. 1 do not propose to report at any length the very prolix arguments used 
the prosecution and the defence. ‘The prosecution's case’ was, briefly, that 
shin, when Minister of Roads and Communications, had demanded” tron 
si) Kooros, and had eventually received. a bribe of 32,000 rials in, respect of 
tin orders for explosives placed with Kooros, It was alleged that,.\tshar had 
fesse his guilt in'n petition to the Shali, Another accusation was that the 
fers bad been placed without the previons call for public tender which the lav 
iuires, The detenes, conducted by Dr. Ahayais and by the acensed in porse 
lifticult to follow from the published record; the lawyer seems to have contine 
iseli to certain minor points relatine to dates and to various quibbles of little 
portance. It is interesting to note that what the accused sitid was more to tlie 
nt Althiongh the French text of the Jounal de Thiru reported i wood deal 
te Persian text from the vernacular press, certain onission were made, ‘The 

H text states that \tshar said that heiwas induced to write his petition to 

Shalt by one of the oxamining magistrates, who laid not only dkafted the 





reports of the 
his speech, of the 















































to have been due to the pecnlian temperament of the late For 
has been no fresh inoident; nov are we here at all any’ desire on the 
part of the Irinian authorities to provoke one. ‘The course of these month: 
therefore, has justified the hope of His Majesty's Minister that his repeated, firm 
and friendly: representations would | rds th 
future 

Pea Tr anntsereatern operate aden sauath tat MerRomatenSteserRees 
Govoynment of India, No. 1 










Onscions o} 


























1 to Some improvement as 






































Tihiayosee i himself in three different ways, but-liad Himself added certain important 
NEVILE BUTLER petition, The final petition was thus different from whit Afsh, 
reed to, aud the court was asked, hy the accused, to consider whether 





ia dishonest action'on the part of the Police de Sfireté first toisu 
ition and then alter it, and to copy it hefore it reached the 
that this pint of Atshan’s remarks was tiot considered si 

sumption of those who are unable to-read: Persian 

The sentence of six months (part of which has al 
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. ly heen served) does not 
ter to Mire Bide 






















































Msevere, Ts Kooros:was not called in person. 1 suppose the main point of | 

(No, 907.) 4 © trial was to show how modern and western: Iranian justice has suddenly | 
Bir Giulhek, Sine 12, 1936 me I Haye no further news, however, of the otlier imprisoned persons... ‘They 

UN my despateli No, 246 of tHe 16th May, T had the honour to report on th presumably still languishing in prison, and it is practically, impossible. to | 
FeLi Of the Valiahel to this county, Th the coutse of a conversation with th wer auy further news of the investigations which areno doubt yoime oi, ‘The 
Minister for Foreign Affairs yesterday, | questioned his [Excellency about ph Le that aw spectnoulin tril shasai n phice may perhaps vonfirm i 
for fils (the Viuliahd’s) fu M Sumiy informed me that it had been detinite mony which T have heard, that the ¢ inst \li Mansur is: difficult: to 
digcided that His fmperial Highness shold fonuain in (his coustey and conten: antiate, 
studies atthe mil M. Simiy felt that the Valiah {Tam sending a copy of this despatel to the Foreign Secretary to the 
was, it was important that he shonld toy wet to Inow his ax well MANO THAIN NU tA 
contacts with the sumy | 

f asked M Samiy whether, now that the Val received the BUTLER 

diplomatic missions, it was intendyd flat he should: hiv ations Wil 





them. His lixcellenoy seemed to find the ques 
that no decision on this point had yet heen taken. [ understan 
































rate, the daughters of the ‘hirkish Ambassador. who visit tlhe Valialid 
Hit}y, have also met His Tmperial Highness 
) Tam sending a vopy of this vlespatoh to the Foreign Secrotary to (1 3936 182/34) iB 








Government of India 






I have, 


NE 






2 Mr Butler to Me. Ben —(Reretved June 29) 





ILE BUTEER 9, 308.) 


HIS Majesty's representative presonts is compliments to His Majesty's 
ipal Secretary of State for Foreign Affairs, and has the honour to transmit 
rewith copy of the intelligence summary for the period ended the 13th instant 
impiled by the military attaché to this Legation 


Tehran, June 18, 1936, 
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Butlir to, Mr. Bilen—(Reeeiced Mine 3.) 





No) 302) 

Si Guthek June 18, 19; 
EN continuation of paragraphs § and 7 of my desp: No, 160 of the 

8rd April last, 1 have the honour to report that Reza Afshar has heen tried in 

the High Court of Appeal and has been sentenced to six months” imprisonment 
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Enclosure in No, 88. 






ROMNAGBON Stereth) even based on au official text, as such ha 





not yet been published, but on a 






















version published in Persian by one of the Tehran newspapers, As such, itis 
Intelligence Summary No, 12 for the Period ending Sune 13, 1 ped that, in spite of certain obscurities and a general lack of revision wien 
y is uot possible in the time available, the present translation may serve for the 
1. Phe Shah 








puxpose of general examination of the view tariff until such t 1 
fext and an accurate translation into French may be available 

he enclosed translation was ouly completed on the 18th Tune: a 
parison with the previous tariff is rendered most difficult by the fact that the 
w tariff contains nearly three times as many items as its predecessor and that 
ie new duties are mainly specific, wherens the former ones were, mostly. 
cwloren. X briet memorandum commenting on the new tarift has, however, 





as an offic 





His Imperial Majesty the Shah moved to his summer palace at Saadabad on 
4th June. 




















\ 2. Iranian Officials 


(i) Reference Intelligence Summary No. 6 (current) paragrs 
Afshar has been sentenced by the Court of Cassatio 













ph 4, Re: 
to six months’ cai 




































1 imprisonment, 4 fine amounting to twice the amount recent he hin wh ON Spy oF tis despatch wate ee a amd erat 
and deprivation of eligibility for Government service in the future As i Lhacecnndleuclonueseal ate eon 
(it) Ahmad Sadvi, Governor of Kashan, has been appointed Governor o va and, with the second enclosure only, to the Department of Oversens 

Bushire, ty 












3. Frantan Diplomatic Appointments 


id, formerly Iranian Chargé d’Affaires in Moscow, hus been appointe 
Iranian Minister in Rome in plice of Anushirwan Sipabudi (Pin 1 No.2 
appointed Tranian Ambassador in Moscow. 


M. BUTLER 













Hnolbsure i No, 89, 





sty 


(i) In addition to the three sent last year, the Ja 
decided to send three more students to 1 


4. Foreign Inter 








mle overvin Hemorandim by Commrrcial Sroretary vespueting New Lenian Castoms Tarif 


an to study I 





















Ww and political science THLE new import tariff covers 1,260) items, or nearly three times as miny is 
(ti) The four ch aviators (flying in. the machine “Paris” from India w wdecessor. Comparison betwee the two tarills ie diffiull. it vow ot Une 
France, vin Tran and Turkey) left Tehran for Isfahan on the 10th dune 














at classification, and in view of the fact that the new. diities are. mostly 
ucific, whereas the former ones were mainly aid calorom, One ve important 
Ht to notice in comparnig: the two tariffs is that the old duties were levied in 
‘Id rials which wits interpreted to niean currency tials plus a surcharge whieh 












5) Lranian Navy, 


‘The sloops Bubr (Sarhany Bay 
on the 21st April from Bombay 









ndor) and Palang returned to Khorramshut 































aried from time to time and which bad been onary for some considerable 
ite at 160 per cent,),..wh 
6 Tranian Avmy, th no stirehang 
Manuutvres for a portion of the Gili Khuzistan Division were held recent Tn addition to customs duties, most. imported articles are subject to road 
in the vicinity of Susaigird, ‘Three 






“oplanes from Teliran also took part 








Which varies according to the import ite 
ite of 1:30 rials pers Kilog,, inc 
3. Nothin 
tohase dolla: 


, but ts charged on most yoods 
acking 
is mentioned in the new tarifl concerning. the, obli 
from the authorised banks at avtificial fixed 1 
vitain permits to import certain articles, and until some official announcenient 
been made it must be assumed that this obligation is still maintained 

£  Tndostrial and agricultural machinery imports exempt from customs 
Jes in virtue of a law which has still some three years to run aid which, as the l 

ister of Finance stated inthe Majlis, may possibly be again renewed in dh 








sive Of 





7, Agriculture 






ion to 
les in order to. 





/ 
is the new duties are in ordinary: currency ritils | 
| 





An outbreak of anthrax is reported from Kermanshah 











5. Conmunivations 












Roads—X new rod is under cousteuction from Kilam to Deh Luran in 
Pushti-Kuh, 40 out of the total lenxth, of 160. miles have been completed 

Railvays.—Riils have been laid for a further 15 kilom, on the southern 
section of the Trans-Lranian Railway and trains can now ply up toS1 kilom. nor! 
of Salehabad 






























ally speaking, the new tariff imposes increased duties on almost ull 
Sgories of imports. Articles of low price, wide consumption and general 
essity are the most lightly treated, and the 
in respect of sugar and tea, the lower grades of cotton and woollen piece 

ls drinking, glasses and cups, lamp lasses and mantles, One Deputy. fi the 
Majlis summarised the new tariff’ as implying an all-round increas of about 
2 per cent, on-articles of prime necessity and more steeply’ graded incr 


GD. PYBUS, Major 
Vilitary Attach 





i110 inorease, or only’ a nominal 








Giulhiayp, Lune 18, 1936. 
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"other items, On Instn items generally the taxes are so high as inevitably 
{i lead to decreased imports; this, according to the Minister of Finance, ix. whit 
Wr, Butler to Myr Eden, Received June 29.) lesired, together with a concomitant stimulation of home production of the 
(No. 310 B.) icles affected 





Sir Tehran, dune 13, 1936. 
WITH reference to my despatch No, 238 f, of the 9th May, repor 
text of the now Iranian tariff nw, I have the honour t0 trapsmit to you h 





8. Private mot cars up toa valne of 30,000 rials y 
» the previous tari; under the wew tariff all ea 





ve exempt from duty 
are taxed according to 































Might, the duties ranging from 2300 rials (£28 166.) on cars weighing loss than 
copy of a translation(') of the new customs tariff law, which has been prepared HN) Kilog. to 10,000 rials (£125) on cars weighing more than 1,600 kilog, 
in this Legation under the supervision of the oriental secretary, ‘The translat Motor lorries were also exempt under the previous tariff; the new tax on 





has had to be prepared with the maximum of ha 





and is only provisional; it 





will be 2,600 vials up to 2 tons, 2.800 rials up to 4 tone and 3.200 rial 
over 4 tons Heavier duties ate levied if the chassis contains a driver's cabin, 
{i still heavier if the body is imported, Tt will be observed that the duties oy 
lorries are at lower rates than those on private cars; nevertheless, they will add 








()) Not printed. 


















168, 


to the already high transport costs in a country still dependent almost entirely 
on motor lorries for its transport servic Some criticism was voiced in the 
Majlis on this score, and elicited from the Minister of Finance the Specious reply 
that a few centimes more or less on his transport costs would not cause loss to the 
merchant; the producer of goods must so improve the quality of his output as io 
overcome the effect of any difference in transport rates. A similar reply was 
given to a Deputy who asked why a rate of 20 rials per kilogramme was being 
levied on quinine, an article so necessary in this country; the Minister replied 
that man’s first requirement was food; food was subject to customs duties 
quinine was not a food, so why should it not be taxed?” He did add, it is true, 
that the Department of Health gave away large quantities of quinine to needy 
persons, but did not thereby considerably improve his argument for retaining 4 
high duty on the article. 

8. ‘The Minister denied that the tariff was in any way prohibitive, either 
compared with the former tariff or with those in force in other countries: the 
estimated revenue was approximately the same as for the former taviff, He thus 
disposed, at least until the actual returns come to hand, of the argument that the 
increased duties would lead to decreased imports and thus to lower revenue, 
Some of the increases on “luxury” items were meant to result in diminishe 
imports; he had not forbidden their importation altogether ont of regard for 
the tranquillity and needs of the 1 

9, As a result of protests, perhaps inspired, yoiced in the Majlis against 
the high taxes on imported books, printing paper, cinema films and watches and 
clocks, it is reported that reductions were effected in the rates originally propose 
and in the case of books only those with luxury bindings would he taxed 

10. The new tariffs w pproved by the Majlis on the 2ist May and came 
into force on the 22nd May, ‘The only versions of the new schedules at present 
available are those published in the Persian text by two local newspapers, anid 
consequently not authoritative. The official text, together with French trans 
lations of varying degrees of , will be published later. 
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|B 5089/239/34 | No. 1. 
Sir A. Clark Kerr to Mr. Eden.—(Received July 6.) 


[By Air Mail.) 
(No. 10, Saving.) 
(Telegraphic.) Bn clair, Bagdad, June 19, 1936. 

MY telegram No, 201. 

The Persian Minister called on me a few days ago to discuss the frontier 
negotiations, He asked me to make an effort to settle the question, ‘The Persian 
(ovyernment only wanted two little things—half the river at Abadan and a 
commission to control and maintain the Shatt. I thought it time to give him 
some advice, and told him that, speaking for myself, I thought that his Govern 
tent was making a mist: in ing for half the water when the Iraqis were 
persuaded that for physical and pr il reasons p.quarter the most they could 
code, A quarter should give the Persian Government all they really needed. He 

1 that he thought that he would have to recommend this to Tehran, He then 
turned to the administration of the Shatt, and declared himself in favour of a 
iripartite board, He added that, as Iraq owned most of the Shatt, it was for 
lier to move to bring about our inclusion in the hoard, When she did so, his: 
Government would welcome the proposal. 

As to administration, after urging the British plan as the best solution, 1 

id that I understood that the Traqis did not think it fair for the Persians to 
(laim a share in the mainten of the Shatt and to exclude the Karun and 
the Bahmanshi om the board's authority 

He said that he had told Nasrat that once a common control of the Shatt had 
heen establis 

gave. 
nd after some discussion 


\\ clause to the effect that if the board de 
of the navigation of the Shatt to dredge or otherwise to undertake the maintenance 
of the waters of either country adjacent to the Shatt, it should notify the Govern- 
iient concerned, which would accept and consent to the putting into effect of the 
‘dyice of the board. But he made it clear that his Government would never 
ousent to the mention of the names of the two Persian r 
On 14th June I discussed the question with Nuri. He said that he could not 
y progress had been made while he had been away, ‘The same 
fumiliay points were still outstanding. He had had a long talk with Mudhaflar 
wo had proposed a board (of undefined powers) for the Shatt on which, to 
Nuni’s expression, Great Britain would be a second-class member, the British 
tive only appearing when asked to do so. Nuvi said that he had told 
n Minister that such an agreement would be clearly impossible. 
I then gave him the gist of my last talk with Mudhaffar. 


9487 [15864] 





Nuri said that the trouble was that the Persian Minister’ changed his tone 
rat had been trying to 
Minister would 


Nuri) had told Mudhafiar that he would Ww 
him a letter setting out briefly the Iraqi proposals regarding the Shatt, ic 


partite board on the British model with control over the last 3 mil 
nd the whole of the Bahmanshir, or r 
‘A tripartite board to control navigation only (dredging and 
seryancy of Iraqi waters to remain in Tinqi hands and of Persiny 
waters in Persian hands) to advise the separate national 
wuthorities, plus 
ion of a water-front at 
ion of water-front and no b 


Nuri would ask him to reply in writing, stating the views of his Goyeram 
thereon. = 

Tsuid that T thonght that some such action as this might possibly clear \ip 
mich of the confusion whieh now existed 

(Repeated to Tehran, No. 2, Saving) 





([E 4448/10/34 | 
Mr. Butler to Mr, Eden —(Receired July 12) 


Tehran (via Bagdad), July 10, 1936 


the obj 
and geo 
2. nte 
Iti Majesty f ‘Darkish Ministers at J 
that His Majesty's Government were disinter themselves from the Shi 
‘Arab negotiations, Lsaid Mr, Bateman had b tory 
the Persian Minister that it was a coniplete misunderstand 
position. 
3. Minister for Fore fairs then questioned our right to participate 
control of the Shatt-el-Arab and the force of our argument derived from owner 
hip of 90 per cent. of the shipping, practically all of which went to Abadan onl 
1 questioned the 1 ight, and said that his Excellency must know that 
unfortunately His Majesty's Uovermment in the United Kingdom could not leave 
consorvaney in the sole hiuds of such unsuccessful co-operators as the Lranians 
ons were academic in view of the Tranian 
‘ull participation if 


ey ii 8 mt) 

on His Majesty's G i tt-el-Arah settlement he 
the ond of last Ma hich he was no doubt 
y's Minister) 


ssic 
ructions in Bagdad limiting control 
tates and seemed to regard tis 
instruction as now holding. 

His Excellency treated me to 1 homily on the readiness shown by Turkey 
and by Russia since 1921 to wipe ont unfortunate histories by frankly recognising 
Tran's rights and position and relations with Russia were now calm, trusting 
and even friendly, His Majesty's Government's admitted steps in the same 
direction had always been a grudging success, 

(Repeated to Bagdad, No. 41.) 





3 
(B 4470/10/34] No. 3. 


Mr. Butler to Mr. Eden (Received duty W) 
(No. 136) 
(olegraphic) 
MY immediately preceding telegram. 
After reading Bagdad telegram No, 10, Saving, and despatch No, 320, 1 was 
pressed by the fact that the Persian Government still to be secking ou 
jeip and went to the interview meaning to stow. eness, I did, in fac 
urge Minister for Foreign Affairs and Under-Secretary of State later to. seize 
yon first proposal in Iraqi note which offered their country. the most, and if they 
iui to knock some holes in it, to offer at once practical bridges over them, ‘TMi 
ould leave on Traqis burden of showing that proposal with Persian modifications 
yas inacceptable, 
2, Minister for Foreign A\ however, stid nothing to suggest that he 
ted our help and was more concerned to wriggle out of the undertakiniss 
» which it might commit them. Neither he nor Under-Secretary of State seemed 
{o expect much from Traqi nites and both talkedof talking matter back to Geneva, 
h Under-Secretary of State has long advocated. [agree with view 
n No, 188 that Iranians have now turned n Minister for 


Tehran (via Bagdad), July 10, 1936. 


diset 8 dis 
(Repeated to Bagdad, No. 





EB 4386/7835 /34) No. 4 


Mr, Butler to Mr, Rden.—(Reevived July 13.) 
No, 382 E.) 


Sir, 


sroposed to send a further economic report of this nature during the current year 

apart from that which will be contained in the annual report from this Legation, 

| would add to the present report certain comments on its foreign and internal 
pects, 

2, ‘The confusion referred to us caused to foreign trade by the Exchange 
Control Act does not seem as yet to have made business houses of the bigger and 
\ealthier countries shy of concession hunting; only the other day an-adjudica- 
ton of Government orders for broadcasting outfits found British, Germin and 
Kilian firms competing, but the smaller countries seom to be drawing in their 
horns, ‘The Danish Chargé d' Affaires has advised his Government to contract no 
nore commitments nor risk Danish funds being frozen here, and it is significant 
‘int the ground on which the Swedish Government are dissatisfied with the 
deat compensation agreement is that it fails to give them sufficient security, 

fie Kampsax Consortium, too, are believed to be keen to finish thein big work 
re, get their money and go while the going is good, 

‘The Shah's dislike of a la se balance of trade with any country: 
5 no doubt some roots in politics. his aversion from committing himsel? 
deeply to any one country that leads him to spread out widely his orders for 
‘ous from abroad; and M, Oyeicy’s mission to Eastern countries suggests 
site to find yet further market 

4. At home there seems undoubtedly a tendency to deyelop certain ar 

ly, ¢.g Tehran, Mazanderan and apparently now Khuzistan, At the 

‘ne time other areas, though less favoured, are not entirely neglected, Road 
ustruction is spread widely over the whole country (though the motive here is 
‘obably military), considerable encouragement is being given to the peasantry in 

{ suitable localities to cultivate opium, and factories and companies are 


FEIT i btyparty 
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springing np even in towns of minor importance. Tu the Isfahan area all 
development seems to have been brought about by private enterprise, but in c 
areas it is nearly always State-fostered, and it is very doubtiul how far it ben 
Jocal merchants: eae 

5. It is difficult to provide figures as to the rising cost of living 
complaints arising from it are very general. ‘The peasants can afford no sucay 
and yery little tea, but as cultivators of the soil they ean always live as Tons 
their crops do not fail them, ‘The poorer classes m the towns are those 10s 
hardly hit by, the Shah's reforms and economic policy. For many, falling 
debt must be inevitable, and it can hardly be doubted that soctal discontent 
he widely engendered. ‘The facts that the Shah alone has policies and dri 
them through increases his prestige and strength politically, but this polities 
predominance isapt to interfere in business, and in the long ran the effect camo: 
Fe beneficial, Iiisiutervention iu the exchange rate ts m ood illustration. Wh 
this came to be fixed last Murch, the Minister of Finnce is believed to have m 
out his draft arrangements with the rate at 85 rials to €t sterling. ‘The Shit 
struck this out and substituted 80. 

6, Indeed, when the Shah orders a railway, a tanh 
the feeling that he does so, not because tlie estimates of experts show that it y 
be profitable, but simply beeause he feels that every respected country ha 
railways &o, and because it ives him an inferiority vompley not to, 
one also 

7, [am sending copies of this despateli to the Department of Overs: 
Trade, unnumbered, tothe Foreign Secretary to the Goverument of India 
to His Majesty's Atubassador at Bagdad, No. 5 


op a factory, one hiv 


NEVILE M, BUTLER 


Finotosune in Now 4 
Keonomin Report for Lean, January to May W936 


ECONOMIC conditions in brain during the first live months of the current 
year have been dominated by the exchange control vexulations introduced on the 
1st March, and by the new customs tariff anticipated towards the end of May as 
result of the denunciation of the Tariff Autonomy Treaty of the 10th May, 1928 
fd of all other treaties restricting Tran’s authority to modify her customs tari? 
Biohange Control 


Increasing stringency of foreign exchange during 1035 became 
in the latter nonths of the year, when the Banque Mellie practically coased s¢ 
exchange, Ag a result, the rate moved sharply upwards from about 86 rials t¢ 

eptember to 100 in the middle of Eebraary, and! remained at that rate or 
slighty bélovy itil the end of that month 

By the Exchange Control Law of the Ist March the purchase, sale, transie 
‘and export of foreign exchange was prohibited unless authorised by an Excha 
Comission eteated by the Government, “The Banque Mellie and the Impers 
Bank were quthorised to effect exchange transactions in accordance with (l 
terms of the Act and with the rules laid down by the Exchange Commission. ‘The 
xeluige control was not to apply exports to countries With which Tran nd trad 
agreements providing for balanced imports and exports, ¢g., the Soviet Univ 
and Germany, nor to the exports of the Anglo-[ranian Oil Conipany and of tie 
Caspian Fisheries Combine; exports of specific goods effected against sale of 
certain goods to Iranian Government or municipal authorities were also except! 
Hxporters Of gous from Tran vere to deposit at one of the authorised bar 
within three days of receipt and not less than three months from shipment the 
foreign exchange resulting from their operations, plus 10 per cent. estimated a= 
average profit, Severe penalties were imposed for contraventions of the Act 
‘The rate of exchange was fixed at 80 rials to the € buying and 804 rials sellin 

As was to be expected, the passage of the Act caused 


d the greatest confusion 
in all foreign trade transactions, as well as innumerable difficulties to individuals 
needing exchange for travelling, remittance of part of their salaries abroa! 
payment of insurance or educational charges incurred abroad, &c, The 
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sessively sharp transition from a rate of 100 to the € to one of 80, together with 
die necessity of depositing all foreign exchange proceeds of exports, brought the 

vort trade practically to a standstill, and consequently made: more acute the 
sjortage of exchange, Import trade was similarly affected, as very few permits 
‘or new transactions were granted, sand even in the case of current’ operations 
permits were only obtainable with considerable difficulty and delay. ‘These 
yiditions still prevailed at the end of May, and were enhanced by the delay in 
yubligation of the new customs tariff, which was passed by the Majlis on the 


Spite of the severe penalties announced for infractions of the Exchange 
Control Act, it is reported that a secret black bourse ix already operating in the 
Tiuzaar, where rates vary between 100 and 110 rials to the £. It would, indeed, 
trange if this were not the case, since so many people with ample funds in 
juls are unable to obtain urgently needed foreign exchange for their trading ot 
private needs. In Bagdad, where the control naturally does not operate, the 
exolumge rate is similar to that prevailing on the black bourse mm Tehran, ‘Ther 
{1 strong convivtion, not to say hope, that as the trade of the country is 
asingly crippled and the shortage of ex seven more marked, 

Government will be obliged to increase the i the near future to at least 
{W rials in order to make export operations reasonably profitable, 

According to reports from His Majesty's consnl-general for Khorasan, 
fudian traders in Kast Ivan are seriously perturbed by the new. exchange 
jwuulations, tozether with the mouopoly legishition which is closing most of the 

nal avenues of trade, ‘They are now not only unable to remit to Indin the 
jeolits, if any, realised on their transnetions, but are unable to obtain foreign 
uywency to remit to their families abroad for normal maintenance or educational 
poses, Even if they decide to suspend operations in Lran and return to Tndia, 
re is No guarantee that they would be able to obtain rupees from the sale of 
\jicit busitiesses, Their activities mnge over sich w wide field, from tailoring ov 
undvy business to tie motor trade or import and export transactions, that it is 
remely difficult. to devise any remedy for thin: plight, There is no.evidence to 
that the exchange control and monopoly restrictions are being deliberately 

by the Tranian Government to discriminate against foreign traders, and itt 


therefore not possible to intervene on behalf of the Indian traders on these. 
nud. 


Nee Customs Tariff. 

Tie new customs tariff approved on the 2st May has not been published 
(icially, but unofficial versions in Persian hive heen issued hy two Tehri 
wspapers, and fron: one of these a provisional transhition lias been prepared by 
iis Majesty’s Legation, ‘The principal change is thit the hew rates aure specific 

fespect Of most imports, instead of ad oalorrm. ‘The taxes will be levied in 
finaey rials at the normal rates of esehange, instead of in fictitious “* gold” 
iis with a surtay of 160 per cent. on the published rates, TL is not yet known 
lier the obligation to purchase Foreign exchange at fictitious rates which was 
‘rmerly obligatory in respect of certain imports will disappear, but the new 
Lies Will not supersede the road tax previously clurged on most imports, which 
many cases more onerous than the customs duties Hhemselves, Tn addition 

stoms ditties and road tax, imports (except those front comntries with clearing 
ienits) will still be saddled with the charge of 17} percent. in respect of 

port licence, as well as certain monopoly taxes mx In the ease of cotton 
e-coods, 

‘The new duties as a whole are much higher ian those previously in foreo, 
iil) the exception of some low-priced articles of prime necessity and wide 

imption, ez. sugar, tea, lower grade piece-yoods, In the case of certain 

usury 7 articles i which class apparently private motor ears ave included, 
ties will be much higher with the object: of reducing imports and of further 
wulating internal industrial development. ‘The Bill introducing the new 
lties provides powers for the increase of dities on part of or all imports from 
ies whose customs tarifis or other meastixes are considered to be prejndicial 
Iran’s export trade. It was stated in the Majlis in the vourse of the dehate 
{agricultural and industrial machinery will continue to. be exempt from 
stoms duties 
[15864 | 





Buiget for 19: 
cial year 1936-87, approved in Mi 
Jy 1,000 million rials, be 
for the preceding year 
are ever 


ated cost under this heading for the 
0 milli 


sum—together with 

construction and supplies for the year is r i 
(urrency, equivalent to £3.750,000 at the present rate of exchange, plus €1 milliv 
from the sterling reserves held abroad. Further sterling sums to be obtained fri 
the diminishing national reserve include €2 million for military supplies ant 
¢80,000 on account of further payments for sugar factorie: 


Currency, 

‘The expansion of the currency circulation continues, the figure being 
608033450 rialy on the Gth March as compared with 421,653,400 on 1h 
st March, 1935, During the same period the total backing (gold and silver) 
decreased from 191°05 per cent, fo 108°23 per cent. ‘The increase in no} 
circulation is bound to continue in order to provide for the capital of the new 
companies constantly, being formed, and, a5 His Imperial Majesty apparently 
insisig on A minimum cover of 100 per cent,, orders are reported to have be 
placed (Sotareheyy-Djehane of the 12th February) for the purchase of a further 
Prantity of gold bullion, These orders, if carried out, will, of course, add st 
mnore to the existing stringency of foreign exchange. With the present rates of 
exchange and the tediiced price of silver, there is little or no inducement for 
silven coins to be smuggled out of the country, but very few silver coins remain 
in circulation 


Monopoly Developments 
‘Phe formation of new trading and industrial companies continues, in many 
of which’ the Government participates either directly or indirectly, Export 
thonopolies have hoon constittited in respect of carpets, saffron, assafoetida, cotton 
wool, skins, rive, We, and import monopolies in. respect of silk goods, alcoholi 
dvinks, playingcands, At the present rate of progress all the main expo 
commodities will he in the hinds of monopoly voucerns by the end of the vear 
‘nd many categories of imports, ‘The sphere of activities of private traders 
who naturally have less opportunities for obtaining foreign exchange tha 
gemi-Government concerns —is becoming more and more circumscribed, aud Uh 
outlooks for them is not promising, A State insurance concern, known as th 
“Tran” Société anonyme d’Assurance, has hegun to, function, but no steps hav 
yet heen taken to exclude or interfere unduly with foreign insurance companic= 
Operitting in fran, 


Industry. 

Machinery is being acquired from abroad for farther cotton spinnii 
weaving mills, as well as for the mamnfacture of other commodities such as paper 
galoshes, ladies’ clothes, woollen, goods, glassware, bricks, pottery, chemic 
products, boots and shoes. Plant for the erection of « Government brass found: 
heat Tehran is being imported from.Germany, and it is ramoured that th 
Government intend in the near future to.equip blast furnaces for iron and ste 
production near Tehran, Uhis may bring neater the realisation of the lon: 
delayed water Canilisation scheme for the capital, as its cost in foreign curren 
would: perhaps be less if the pipes could he manufactured on the spot. 


Southern Ports and Customs, 


‘The fire last year at the customs warehouse at Khorramshahr (Mobammera! 
appears to have shelved for the time being the closing of the enstoms depot 


o 


waz which had been planned. A scheme for the development of port wo 
judar Shahpur at a cost of over €1 million has been held up for the present 
sing to lack of funds 


Gorman Clearing Agreement. 


The effects of the German Clearing Agreement of November 198: 

jpreciated until customs returns for recent months are availahle, In view of 

tie shortage of forei ge, there isa danger that goods which would 

otherwise be imported from other countries, including the United Kingdom, may 

fow be obtained from Germany. ‘There is, of course, a definite limit to the 
pacity of the German market for absorbing T F s well as to 

tlw quantities of such goods available for expor with the 
ssilivity of the Iranian Government to large adverse balance 

vould check 


8 Y future of 
supplies are fin {00 hitge to be 
itistied within the limits of a clearing scheme with Germany: based on bakuneed 
ide; itis, indeed, doubtful whether she will be able to effect tiem at al without 
tapping some as yet undisclosed source of foreign exchange, either in the Form of 

\ loan or of eredits; 
Representations made hy His Majesty's Legation against the discrimination 
Germany's favour provided by article 17 of the clearing agreement, which 
ished export cortificates and iinport livenees in respect of trade with Germany 
jer the agreement, elicited the expected reply trom, the Traian, Government 
at similar treatment would be forthcoming for British trade if a clearings 
nt with Trin were negotiated : 


Pransport aiid Communteations. 


Steady progress is being made in the construction of the north-south rilway 
Rails have been Jnid as far as Virouz Kuby, av Kilometre 297 ow the northern 

tion, aud in the south service tras are running up to Kala Sheikh at 
lometre 307 

Motor transport on the whole is findin mployinent, probably as tie 
esult of industrial devel ny with i transport of machinery 
from the ports to sites of new factories, of raw materials to the factories and of 
jnished goods to the market. \ partial setback was experienced with the opening 
f the new Anglo-Lrani Kermanshih, as oil products: are 10 

ger carried from the southern oil-ticlds to: North Tray, and part of the 
manshah outpitt is transported: in specially coustrneted tank lorries imported 
Tha company: teat thei vital Riven! 

‘The civilair jected between Tehran and Bagdad and Bushive has 
ot yet been inaugur if is understood that a hiteh has occurred owing to: 
lie tnwillingness 6 1 Government Lo grant permission for the Hights to 
Bagdad without a quid pro quo. 


vst of Living 

‘Phere is a stead, in the cost of most imported commodities, due in 
ant to the progressive monopolisation of foreign trade, exchange control und the 
ortage of foreign currencies, and to the uncertainty regarding the effect of the 
vy customs tarilis which came into force on the 23nd May, but full details: of 
hich are not yet available. ‘The disappearance of the chaddur and the 
‘ligation to wear European dress has, of course, added considerably to the cost 
rit all sections of the population, and has undoubtedly created some 
rdship among the poorer class E 


panese. Competition 


‘Trade statistics are not available to show whether the ground lost by the 


spanese.to Soviet imports, matily cotton piece boing regained to 
‘it. ‘That dapanese initiative is being maintained, however, and is 
nfined to cotton goods, is shown by their securing an important order 
snamite for the Tranian Governient at a price understood to be about 15 
T5864 wd 
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cent, below that of a British competitor. From anothe 

it is understood that the Japanese have recently concluded an a 
tip 800 chests of opium against imports of cotton goods of double the amount (th 
Would mean imports of cotton goods to the value of about £150,000). It is further 
understood that the dapanese have reserved an option to take up a further 1000 
chests of opium against further imports into Tran of cotton goods, &e.. up to 
three times the value of the additional opium exports, ‘This would suggest that 
the policy of restricting exchange for imports from each particular country to 
the amount realised from exports to that country is not being followed in res 

of Japan, but the-desperate desire of the Trai sell some of their surplus 
opium stocks is well known. What use the Japanese will make of these large 
opium pu s outside the subject-matter of the present m 
presumably they will be introduced, openly or surreptitiously, into Manchuria anid 
Northern China. 


not yet confirmed 





(B 4988/182/34| 


Mr, Butler to Mr. Eden —(Receivad July 13,) 
(No. 835.), 

HIS Majesty es presents his compliments to His Majesty 
Principal Secretary of State for Foreigi Affairs, und has the honour to transmit 
herewith copies of the Intelligence Summary No, 18 for the period ending th 
27th June, compiled hy the military attaché 


Tehran, une 29, 1936. 


Enclosure in No. 5 
(Seeret.) 
Intelligence Summary No. 18 for the Period mding Sune 27, 1936 


1, Tranian Navy. 

(i) REFERENCE Mntelligence Summary No. 5 (current), paragraph 3 (ii 
A consular report from Khuzistan states tint the dock has arrived from Ttaly 
and has been moored at Bandar Shahpur. Its presence there is said to incom 
ships unloading, 

(ii) Thi and a petty officer are now stationed at Bandar Shahput 
According to.a report fiom Khuzistan, the naval headquarters are to be tr 
ferred from Khorramshahr to there. the Italian engineers are supposed to have 
fefused to go as they do not consider Bandar Shahpur a place fit to live in 

(ili) In the Journal de Téhéran of the 24th June the arrival in Tehran of 
Commandant Vittorio Rigi, naval attaché of the Italian Legation, was reported 

No intimation of tis new. appointment was received previously. It 
thonght that Commandant Rigi is merely one of the Malian naval misston on 
visit to Tehran, and not an accredited naval attaché 


2, Iranian Army. 

(i) Two hundyed and fifty horses (light-draught type) have arriyed in Tabrie 
from Hungary; 250 more are said to be on their way. They are for use of the 
horse and fi i iHery and are said to have cost only 3,000 fr. each in the 
country of origin, Most of them are geldings, but it is believed that a mumbe 
of stallions for stud purposes have also been bought 

ii) An order for tanks (timber not known) has been placed by. the Traniai) 
Government with the Czechoslovakian firm of Cesko Moravska, ‘The firm is to 
construct the tanks under licence from Messrs. Vickers, who are supplying th 
designs, oh : ips 

{it The Breush military mission (whose tour in Khuzistan was reported in 
Intelligence Summary No, 10 (current), paragraph 2 (iii) has been touring in 
May in Azerbaijan and Gilan 


$ Iranian Language Reform. 


The following names for the various ranks of the Iranian police have been 
approved — 
English equivatent, Old term. 
Sergeant Major Wakil yek 
Sergeant’ Wakil do 
Lance Sergeant ... Wakil seh, 
Ist Lieutenant 
1 Lieutenant 
Brd Lientenant 


New term 


npasbin yek, 
Sarpisbin do, 
Sarpisbin seh, 
Rasadban yek. 
Rasadban do; 
Naib seh =» — Rasndban seh. 
Sultan Sarbabr, 
Yawwar No change. 
y Naib Sarhang yaar do. 
Sarhang 
Sartip 
Sahibmansab Piiyovar. 
ave been introduced, it is believed, at the request of the army, 
esignations of rank as the police. i" 


4 Communications. 


(i) It is reported that the repairs to the bridge over the Karun al Disful 
(which are being carried out by the Swedisti firm of Sentab) will he completed by 
ilic end of December 1 
(ii) After floods, 

Dt 
elegraph line between 
able), which affords 


Tribal. 


A report from Tabriz states that leading Kurds are being 
wuoved away from the districts in which they own land and enjoy. influen 
places further removed from the frontier: 


6, Civil Administration. 


The district of Qainat has been transferred from the Mekran to the 
an Province, 


of aclash between gang of Yarmulammadzais and the Trania 
south-west of Khwash, the Mirjawa-Khwash road has beew unsi 
ic has been fired on by the tribesmen, 
Earthquakes. 
Shocks of slight intensity and unproductiv 
\lmost daily from points on the Caspian littoral. 
also reported from an 
Borasjan, near Bushire. 
9. Travellers—Oficers. 
Lieutenant Ajit Singh Guraya, 3/Sth Panjab Regiment, on three months? 
cave from India, 
10. The Ar le 
sue No. 5 (Volume XY) contains nothing of interest to the General Staff. 


ge continue to be reported 


distant from the Caspian as 


D, PYBUS, Major, 
Military Attaché 
Guthek, June 29, 1936. 
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[B 4359/10/34) No. 6. 

Mr. Bateman to Mr. Eden—(Received July 13.) 
No. 320.) 
Sir 

WITH reference to Sir A. Cla 
T have the honour to transmit to 
Said addressed to the Iranian Minister in Bagdad on the 23rd June last rey: 
the negotiations for the settlement of the frontier and cognate question: 

2 In conversation with me, Nuvi Said said that, following upon his retuya 
to Bagdad, he had hada number of discussions with the Iranian Minister and had 
reached the conolusion that no progress would be possible so long as the negoti 
tions were conducted as at p He had therefore decided, with the conse 
of the Council of Ministers, to bring matters toa head, and the enclosed note w 
the result o? his negotiations 

3. On the 24th June the Trani Minister called upon me and, 
preliminary small talk, embarked upon a loud and vehement comy 
fanguaye of the Iraqi note, As he was disposed to accuse the I 
of tergiversation and to lay upon them all the blame for the del 
ceounred, T thought: it well’to disabuse him of the idea that the Tn 
any monopoly. in this connexion , 

4. Tattach a.note of my conversation. . 

5. Lam sending a copy of this despatch and its enclosures to His Majesty’ 
6d’ Affaires at Tehran, 
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Tuclosure 1 in No, 6, 


Iranian Minister in Ba 
areign Affairs on June 


dl to the 





Note Addn dad by the Trayi Minister fo 





SOM time has lapsed without the negotiations between the delegation 

having been brought to a conclusion, notwithstanding the existence on both side 
of goodwill andia deste for a settlement of outstanding differences. 
Although the great Shah personally intervened in the matter in August « 
fast yea anid ended the frontier difference on the b full recognition of the 
entire frontier from the north down to the sea and the cession of an anchorage 
adequate to meet the needs of Abadan, it is to be regretted that the negotiation: 
hich haye licen proveeding on this basis have so far yielded no fruit, We belie 
iat, unless the points of difference are set down’ in, writing and the repli 
examined ina spirit of frankness, these negotiations will only result. in a loss 0! 
time and the growth of a feeling of discontent and complaint not to be conte) 
plated by the ou oF the two neighbouring kingdoms. 

1, Before proceeding to discuss and delimitate the Abadan atchorage, th 
Traqi Government desire to explain their opinion on the question of a Navigation 
Commission, and they request the Tranian Government in reply to state, will 
compléte franktiess, their own view on this subject in order that the negotiato 
may be able to proceed with their work, j 

‘he Navigation Commission can only be constituted of three member 

A larger number would tond to place control of the matter in foreign hands, whi 
asmaller number, namely, two members, cannot normally form a commission, “T) 
only State interested in the matter is Britain, who, Tran has agreed, should have 
tember on the commission. Great Britain, however, will not, it appears, agree 
have a member on such commission unless she is a signatory to the instrume 
conelided to regulate the question of navigation, What is the Iranian Gover 
ment’s opinion in regard to this demand { ‘ 

‘Phe functions of the Navigation Commission fall exclusively within tv 
egories, as under : 
i Category —This covers 
navigation, the control thereof, lightir 
matters calculated to facilitate navigation. 
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2Qud Category—Wnis covers the dredging and maintenance of the river to 
suder it at all times fit for the movement Of shipping: ‘he functions under this 
require the grant of executive powers of control in all matters caleulated, 
Hunical point of view, to ensure that the work of dredging and main- 
ance is carried ont economically and systematically. ‘The powers of the 
ninission will, therefore, have to cover the Shatt and the water-heads on both 
of the river, and also several miles of the Karun River and the entire course 
. in order to enable @ waters and mitigate the 

mage to the Shatt caused by the waters of the Karun. 


If the Iranian Government are prepared to give effect to this idea on the basis 
of the above two categories, they haye only to state so frankly inorder that we may 
uivite the British Government io discuss the matter and so finally dispose of it. Th 
fie Iranian Government, for any reason, are not willing to give the commission 
jowers of control over the matters mentioned in the second category, f., dredging 
tid maintenance, then, having regard/to the importance of these matters to Traq, 
‘will be necessary for Iraq to deal with them independently as hitherto. Tn the 
pinion of the Iraqi Government, it would not be reasonable for the Iranian 

yument to dem shiare in the control of matters eoncernin, within 
qi territory aud amder the exclusive sovereignty of Iraq, while the correspond 
‘areas within Iranian territories are excluded from’ the authority, of the 
ninmission 

Te is possible, however, that the commission could be given authority to ad 
sncerning matters falling under this second category, i¢., dredging and mi 
fonance, it being left to the discretion of the two Governments to act on this 
sdvice 

Tf none of these proposals is suitable to the Iranian Government, and if they 

isfied to accept the A anchorage and to ive up altogether the idea of 

‘1 commission, they have only to say so frankly in order that the negotia 
y proceed, ‘The Iraqi Government will, in that event, continue to regulate 
ion, dredging, &c,, on the existing hases 
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Hnelosure 2 in No. 6. 


Record of Courresution between Mv. Bateman und Lranian Minister in 
Bagdad on Tune 24 





THE Persian Minister called th yrning. It was quite clear that he had 
vue to talk about the attached note, which was sent yesterday to him by Nunt 
isha. After a lot of beating about the bush, he came to the point, which was: 
it in sub-paragraph 1 of the note ention was made of sin agneement which 
alleged to have heen reached regarding the loth of the anchorage at Abadan. 
id that the experts (Colonel Wavd and Colonel Bayando uh ommended 
Linile anchorage, the Traqi Government had agreed, and Sir A, Clark Kerr 
\d assured him that this part of the business could he considered as conchided, 
ie only other outstanding point about the 8 the width, He said 

of course, his Government claimed the medium lum ayuae, aud thav if he 
a8 to be a conviliator, as he wanted to be, and get his Government. to ayree to 
cept a quarter of the river, he must have something to show for it, He had 

ady reported that the Inagi Government had accepted an anchorage 4 mil 
ngth, and his grievance was that this ought to have appeared in the Traqi note 

T eoutested his argument on the following lines: In the first place, it was 
ite clear that the Lragi note was intended to clear the air on principles, not 
tails, The omission of any given point from such a document did not 

ssarily mean that the Tragi Goyernmont were going back on any promise 
sy hud made, if, in fact, they had anade it. Tn any cas it anything. to 

proud of. that confab, this was the only positive: point 
agreement. that the document? I then added'that the reason 
iy the Iraqi Gov to bring the question toa head was that there 

(i heen so much misunderstanding as a result of verbal conversations that they 
id decided that they could no longer go on on these lines, Only this morning 
‘Nie Minister for 1 Affairs had drawn miy attention to one grave misunder- 

nding under which the Persian Minister was apparently labouring. . He (the 
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Persian Minister) had wld Nuri that, according to what the Ambassador b 
told him, the British Government would have no objection to an agreeny 
reached @ dene between the Iraqi and Persian Gover s, even if it included 

estions concerning the Shatt-el-Arab, I said that this was a most unfortu 
misunderstanding, which must be cleared up at once. All that the Ambas 

d told him was that, if there was a likelihood of the two Governments arrivin. 
by their own unaided efforts at an agreement on the frontier alone, then His 
Majesty’s Government. would not wish to hinder (* entraver ”) the conc 
such an agreement. Tf, on the other hand, both Goyernments were consideri: 
a comprehensive settlement, including questions concerning the Shatt-el-Ara 
then His Majesty's Government would insist on— 


(a) Being a party to the negoti 
(0) Signature of the relati 
(0) An executive place on a trip 


As the Minister was incl 









































cement; 
aartite board. 








: ned to hedge and put the blame anywhere but 
himself, and in order that there should he no further misunderstanding, | 
repeated this with emphasis on the word “ insist,” and the Minister assured 1c 
that he had now got the point. He looked very sheepish, and T fancy that i 
there was misunderstanding he was responsible for it himself 

As he seemed disposed to argue that T could see no reason in the Persi 
case (jw point on which I made no effort to disillusion him), I thought fit to 
Sack to first principles, 1 remarked that he had talked a tot about Pers 
“droits” and“ revendivations.” I then asked him why, if they were so suyi 
of themselves, wore his Government so scared of The Hague? Who had started 
the row, in fact? T said there was far too great a tendency in the world toda 
to fabricate fictitious cases and then plead them in justification for redr 
it was about time the process id. Tt was all 
** revendications, 
Of reason was 
argue 
Trani 































































ppeare sl 
Gonninnraiel tse Mea nist Oates ahoMdSeoO ven ntly forgotten, Were they 
going to deny the same ‘Nelson’ tactics to the Iraqis! T tried to make hi 
see that what was sauce for the goose was sauce for the gander, but I 
convinced that we are going to have tyouble when the question of the approach 
from the sea come to be discussed. ‘The Minister came with his usual bland 
bonhomie, but departed in more serious mood, and with a veiled threat to the 
cflect that the dispute could not be allowed to remain as it was (a point on whic 
T agreed), and that if the Lraqis did not do something soon the consequences might 
he serious. 

1 told him that there was no need to take a tragic view, t 
so far taken the initiative and it was now for him to act 
to be helpful (as he professed), here was his hi 
complainof delays, which were largely of Persi: 
the Iraqi note, Possibly it as badly drafted 
mistaking its meaning, 


e Ber 





















at the Tragis bay 
If he really want 
nee to do something: more thy 
n making, T held no brie? fe 
But there was not much room fi 












CH. B 
June 24, 1936. 











([E 4275/10/34) No. 7. 
Mr. 





Kien to Mr, Batomen (Bayilail) 
No, 134) 
(Ilegea phic.) Foreign Office, Suily 18, 19 
Your telegram. 169 of Sth July: Perso-Eragi frontier dispute, 
I would advise Traqi Government to keep questions of quarantine and policy 
posts separate, 
2. As regards quarantine, it seems somewhat unfortunate that Tragi 
Government could not -have waited a little longer before putting into effect a1 
























josts through 


following telegram, 















angement wh: 
= tof 


controversy. Without fuller information 
st_and present quarantine practice in Shatt-el-Arab it is difficult to 
whether new arrangement is in accordance with International Sanitary 
ention, but if it means that Persian craft bound for a Persian port must 
aw stop at Fao for purposes for which they have not had to stop hitherto, it 
ight be held to be a breach of status quo agieement of 1935, and perhaps of 
2 of convention as well, It is also at least arguable that right of free 
ation in article 2 of ‘Treaty of ‘am implies exemption from dues or 
niterference for Per sit throngh Iraqi waters 
Reference to sover ‘in note is, of course, unwarranted, but 
ersian Government have for years been saying that half river is, or at 
rate ought to be, their property, and so long as they merely go on saying th: 
nil do not proceed to deeds, I do not think an impartial observer would feel that 
ich of status quia agreement was involved 
the Tsuggest th: i reply should be restricted to brief 
uatement on line ph of your telegram under reference with 
silo? Sruagt On OCHMAACIONY Of SETHE 
As regards police posts, I agiee that these are on totally different footing, 
od if Iraqi Government are sure of their of status quo agreement 
is oevurted. Butamless these posts are likely to lead to-serions local trouble, it 
emis unnecessary to refer frontier question as a whole back to League at this 
«. Best procedure may be to attempt in first place to secure withdrawal of 
diplomatic channel, taking particular care that tone of any note 
sone of studied moderatio 
6. Question of reference back (6 Conneil is dealt with in my immediately 


vas bound to ca 
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iets, by 





























(Addressed to Bagdad, No, 134. Repeated to 


shina, No. $1.) 
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We Biden ty Mr, Bateman (Bagitnd, 
No, 135) 
Telegraphic) Rorign Offer, July 19, V93b 
MY immediately preveding telegram of Isth duly: Perso-Trayi frontier 
lispute 
If Persian 
ential that Traqi, Government 
orrectly, sand rem that Po 
lent methods 
2 Jt would in my opinion be premature to refer whole question back to 
eague Council before reply lias been received to Nari Pasha’s note of 23rd June, 
(his note (of which [ have now received text) seems with one exception to be a 
Gll-devised document which sets forth Traqi position fairly and clearly, and if 
+ Tehran telegrams Nos, 155 to 157 of 10th nnd 11th July suggest is possible) 
Yorsia reply proves so unsatisfactory ax to render further direct disenssions 
apossible, Traqi Government should be able to return to League on a good wicket 
‘ay gis matters concerned in note are converued, If, however, reply afords.any. 
all for further ditect discussions. it would be well for these discussions to 
sane, In particular, sings Tragi note gave no details of peoposed: Abid 
chorage, it would be advisable to deal with any Persian complaints. on) thi 
ore before breaking off direct distussions and also (to avoid future mistnder: 
uidings and charges of bad faith) to indicate clearly whether or not statements 
resent tiote (that dredging, Xe, will continue on present basis, in absenice of 
tiseryaney Convention) mean that Iraq will continue to dredge any water ceded 
orm au anichorage. 
3. Furthermore, present note does not cover all matters in di 
fiole question is eventually referred back to Council, it. is important that. Iraqi 
(overutient should be able to convince rapporteur and Couneil with chapter and 
¢ that they are willing and able to provide remedies on all points in which 
isting frontier is a source of practical inconvenience for Persia (v.,, anti- 
‘uggling measures). It is therefore worth considering whether comprehensive 
Mtement should not be prepared showing in detail settlement which Traqi 












yernment are indeed determined to. make difticulties, it ix 
ould keep their heads, behave, studiously 
vii Government can only harn their own case 






















































pute, and if 
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Government are prepared to offer on all these points (including a recapitula 
of Shatt-el-Arab Conyention offer), and eel before direct discussions 
finally broken off, this statement should not also be communicated to Persian 
Government, with object of eventually proving to rapporteur and Council that, as 
Persian Government have rejected it, responsibility for failure of dine: 
discussions clearly lies at their door. 

4, se is still Italian representative, and if Italy was unrepresent 
at a Counctl meeting at which Perso-Iraqi frontier question came up i 
consideration, President or some other member of the Council would probably be 
invited to actin his place ad interim. ¥ 

5. Exception referred to in second paragraph is weakness of language usei 
about British signature of any Shatt-el-Arab Convention. This is unsatisfactory 
not only from point of view of His Majesty’s Government, but also from that of 
Traqi Government, for if they, in fact, mtend (as I assume they still do) to mals 
full British participation a sine qua non, they may lay themselves open toa char 
of having changed their ground if they have to explain this later. You need no) 
necessarily raise this point now, but when time comes you should make it clea 
that, whatever views the Persian Government may express, His Majesty's Govern 
ment expect the Iraqi Government to agree to no arrangement which excludes 
full British participation, 

6. I entirely approve your language to Persian Minister 
enclosure to your despatch No. 320 of 30th dune. 

(Addressed to Bagdad, No, 135. Repeated to Tehran, No, 82.) 
































orded in 














[EB 4626/10/34) No. 9, 
Mr, Bateman to Mr. Eden—(Recetoed Juty 21.) 





(No, 361.) 
Sir, Bagdad, July 15, 1986. 
WITH roféronco to my telegrams Nos. 168.and 169 of the 7th and the'sth July 
respectively, I have the honour to transmit to you herewith t lations of the 
following notes addressed by Nu to the Iranian Minister in Bagdad :~ 


(a) Note of the 11th Jul 
(b) Note of the 18th July. 

















tions asks for a classification of the clainy 
to sovereignty in the SI made by the Lranian Minister in his note 
of tho Sth July last (seo my despatch No, 838 of the 8th July). ‘The Ir 
Minister for Foreign Afinirs adopted iny suggestion that it would be well for 
them to deal promptly with this aspéct of the matter so as to prevent the Trania 
Minister from pleading, later on, that by failing to comment the Iragi Govern 
mont had allowed the claim to go by implication. I now learn that, when tack 
‘on this point by Nuri Said, the nian Minister first said that his note had 
Hoon badly translated but, being fairly cornered, he admitted that he had inserted 
the claim to sovereignty on orders from Tehran, His equivocation and s 
behaviour have mado lim extrenely, unpopular with the Traqis Government, and 
the tanto. DUinister as now insted thee all hie verbal eommanteations:m 
in future, be addressed exclusively to Nuri Said 

3. The second note was drafted by Mr. MacDougall and is. intended 
primarily to answer the Persian complaint about the establishment of an Tr 
uarantine station and the granting of pratique at Fao. It inohides, hhoweve: 
paragraph 5), an emphatic rebuttal of the Iranian claim to sovereignty ove 
National Iraqi waters in the Shatt and inyites attention to the fact (paragraph 7 
that Iranian incursions over the frontier have disturbed the status quo. } 
understand that it is the intention of Nuri Said to address yet a further nol 
to the Iranian Government on this last point 

4. ‘The Iraqi Government were anxious, if possible, to have the advice of 
His Majesty's Government as to the best manner in which to answer the Trania 
note of the 5th July, but they found themselves obliged, more especially in v 
of the threatening movement of the Tranian forces in the vicinity of Penjwit 
to consider the matter as urgent and to deal with the question involved in the 
manner and order desoribed above. 


2, The first of these communi 
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5. It seems clear that the Iranian Government are rev 
e policy of 1934 which ended in the I; 
ague in December 1934. 

@. Lam sending a copy of this despatch to His Majesty's Chargé d’Afair 
Tehran. 


ting to the 
qi appeal to the Council of the 












T have, &e. 
C. H. BATEMAN, 


Enelosure 1 in No. 9. 
Nuri Pasha to Iranian Minister, Bagdad. 


M. le Ministre, Bagdad, July V1, 1936. 
T HAVE the honour to acknowledge the receipt of your Excellency's letter 
N 3 dated the 5th July, 1936, which referred to two matters: "The first 
coneetned quarantine with which | will deal in a separate letter, and the second 
cerned the sovereign rights of the Imperial Persian Government in the 
att-el-Arab, 
T have felt unable to understand the nature of the sovereign rights to which 
our Excellency laid claim, since I have no knowledge of any international 
cument which supports such rights. 1 should’ therefore be obliged to you 
me of the international documents 
ights in the Shatt-el-Arab is based 


NURPAieSAID, 
Minister for Foreign Affairs 


























Excellency if you would be so good as to inte 
i this claim to sovereign 














nelosure 2 in No, 9. 


Nuri Pasha to Lranian Minister, Bagdad, 
nslation.) 





Bagdad, July 13, 1936 
] HAYE the honour to refer to my note of the 11th July, 1936, acknowledging, 
tie receipt of Your Excellency’s note of the Sth July, 1936, and commenting upon 
erlain matters referred to therein, 
2, The specific demand made by your Excellency that, inst 
» the officials of the Royal Iraqi Government to abstain from any 
vuilateral step in, the matter of sanitary inspection of ships in the Sh 
entirely inadmissible, Its inadmissibility is in no way qualified by the alleged 
sed, J should not tee! called upon to do more than 
roject your Excellency’s demand were I not still hopeful that by offering the 
ryations which follow an obvious misconception on the part of the Imperial 
‘gnian Government might be removed and the discussions going on between the 
wo Governments might come to a stiecessful conclusion 
3. As a party to the International Sanitary Convention, Traq is not only 
stitled, but bound, to take measures for the sanitary inspection of ships entering 
jeuqi territory. Such measures, so far from affording any ground for complaint, 
ould be a cause of satisfaction to other Governments, and particularly to the 
joyernment of a country which, like Iran, is a neighbour of Iraq and also a 
\rty to this convention, Without going further than article 8 of the convention 
ur Excelleney will find the following provision 





















punds on which it is ba 








































© Phe prompt and scrupulous fulfilment of the foregoing provisions heing 
of primary importance, Governments. recognise the necessity of giving 
justructions in regard to their application to the appropriate authorities. 











»» provisions referred to are those contained in articles 1 to 7 of the convention, 
‘i the Royal Iraqi authorities are clearly entitled, and indeed ound, to carry 
{ sanitary inspections of ships in the Shatt-clArab to fulfil Iraq's inte 
cational obligations contained in these provisions, Any. instructions in. regard 
the application of these provisions which have been given by the Royal Iraqi 
“overnment to the appropriate authorities have been given in accordance with 















# Ww 


















the necessity expressly recognised by the Governments of States signing she 
convention, which includes the Governments of both Iraq and Tran. 

4, ‘The suggestion that measures taken or to be taken by the Roya 
Authorities for the sanitary inspection of ships in the Shatt-el-Aral ire 
inconsistent with articles 52 and 66 of the convention appears to have ao 
foundation, The first paragraph of article 5 
in expression which, moreover, is to be und y 
sense.” It is, therefore, as plain a 1 make it that that pardg 
the article has no application to the national waters of Iraq. It may be 
that any ship which enters the Shatt-el-Arab has passed the coasts of Iraq an 
has entered Iragi territory, and that paragraph is, therefore, doubly inapplica} i 
‘The second paragraph subjects ships calling in a port or on the const, for examp 





ations. Responsibility of upkeep of riv 
ents. P 
accordance with Kazemi’ 
4¢ 1935 and your reply); but their conditior 
and sign the convention had lapsed, since no s 
judd been covered by the end of March, 
3. Failing satisfactory reply from Traq 
jo abandoned and: Bah veloped 
4 His 
ad received 
(Repeal 












































al approval 
to Bagdad, No 47) 














sian Government would agree to British repres 
proposal at Geneva” (see Tehran telex, 





promised me Turther information afte 












would rest with the fea Gov 
ntation on comm 
sam No. 392 
hould negotiate 
nchuding river, 











J readiness that we 
ttlement of frontier, 








ji Government Shatt-et Arab would 
igincers wore being sont there, 
this draft reply 

























of Iraq, to the sanitary laws and regulations of the country to which the port 
or coast belongs, that is tosay, Iraq. fortiori, a ship which ha: ed the 
coast of Iraq by entering the Shatt-el-Araly jected to such laws and 
regulations of Iraq, and article 52, so far from being inconsistent with measur 
itary: inspection of ships in the Shatt-el-Arab taken by the Royal Iraqi 
5, actually reiterates and re-enforces Iraq's right to take such measures 
With regard to article 66, if your Excellency is s ing that that 
nticle modifies in any way the sovereign rights of Trag ov ional wate 
in the Shatt-el-Arab, T cannot too emphatically reject the i 
6, Your Excellency also ventured to rest your demand upon the undertaki 
of both parties in the Council of the League of Nations which you stated in the 
following terms = 








f 4748/10/34 








Mr, Butler to Mr, Eden. 








162.) 
clegraphic) 

MY immediately preceding tolegrans 

I said that the above seonied. severs 
jn the light of his T 
[raqi Government could concede these chain 
top, He said they could, granted yoodwill 
Iiherivise there would be a reference to the 
With development of Bahnianshir. We xa 
tein land and river claims for what Iraqis 
judd asked ry opinion 

T sald personally 1 would jump at 

saake as much is: possible out’ of them. 
Persians’ practical difficulties: hut admitted 
fi fhe 
firmed. the status quo on lind and: sea, th 
jiviit of Babmanshiv would be preferable t 
ified, Relations with Traq would be les 
ipping no longer passed throm Iraqi w 
































‘That they would not proceed to any step that might catise-a complication 
of the affair until such time ais the e differences are removed. 











Tho rapporteur, Baron Aloisi, stated on the 25th May, 1939, that : 















s undertook, in the Council, to refrain from 


At the Inst session, the par 
might render the settlement. of {le 


doing anything in the meantime tha 
dispute more diffieult 
















relies upon, [ cannot imagine how th 
asuves of sanitary inspectioh of ships 


Whichever form of words your Exeellone 
in be eonstrited as applying to routine m 
in Tragi national waters 





















cdadl experience his Excellency thonght the 


red from his, His Excellency replied tha 





Recoinad July 





) 
Tehran, duly 23, 





nd asked whether 
present or tiny 

ms; if not, what would he the next 
and specially if we urged them to, 
Council of the Lengue concurrently 
id it Was not worth relinquishing, 
all these mouths offered them 


rds, 





tops hacky 











principles offered in Lraqi note and 
They conld be made to meet all the 
diy my view of land and riven claims 
i even if the Couneil of the: League 
id develop 
jis hitherto 

i 











we staking out of claims 
> acceptance of what 
s troubled in the future if Pe 
“ers 



























7." Ttuke the present opportunity of informing your Excellency that renewei Cee engl Nee 
aggressions committed by the Impetial Iranian, Authorities by the erection (Roncabedgeonn Noes) 
police posts on the Iraqi side of the land frontier compel me to consider st 
to bring these definite breaches by the Imperial Traniap Nuthorities of the unde - ; 
taking referred to in the preceding | ph to the notice of the Council o E 4749/10/34) No, 12. 








the League of Nations 





Mr. Butler to Mp, dene 





Tayail, & 
NUR SAUD, No, 163) 


Minister for Forcign Affeirs 















MY immediately preceding telegram, 





undertaking, and said th 
f properly worked 
never been stated to us. 

When his Excellency repented the 
uur full part 
« had understood one condition ouly, viz 
ist to postulate problems which had 








(B 4747/10/34) No. 10 





id tn fin 





Mr, Butler to Mr, Kden (Received July 24.) 














(Ne 161) 
Telegraphic.) Tehran (via Bagdad), July 28, \ 
YOUR telegram No. 88 : 
Minister for Foreign Affairs gave me to-day outline of proposed reply 
when finally approved will be sent in abou 
will, I gathered 
hy but 














‘ther of the commissions offered by Iraq, 
3. Incidentally, when T reminded Min 
4 told Sir H, Knatchbull-Hugessen that 
utter for experts (‘Tehran telezram No, 
sviously said that at, Tehran interview W 
seyes open to cede Abadan anchorage “2 


























s Wou 


“(Repeated to Bagdad, No, 49.) 
nd’T gathered revenues collected at’ Persian ports were to be as (pen 2 





measures, 


Velographic,) Tehran (via Bagilal), duly 23, 1936. 


As regards our own position, in the course of discussion J read out 


sation in the commission, some comment seemed needed. 1 said 


ter now seemed a little academic as Persians seeme 





(Reevived July 24) 





‘it atichorage and. commission, now 
clear the practical difficulties which 








e Persian condition of agreement to 
Traq to make the proposal; it was 
eon solved by the end of March, hut 
disposed tor aceapt 
who awned the river 
ister for Foreign Aflaits that Kazemi 
extent of anchorage at Abudan was 
he, like Under Seoretary of State, 
ith the Shah Nuri Pasa agreed with 
sat Mohammerali,” he,, up to med 





























ects of commission's work in which Persia had-speeial interests or 





to those as] 








is 


| E 4788/405/34) No. 13. 


Mr; Butler to Mr. Eden —(Reevired Inly 27.) 
(No. 845) 
Sir, Guthek, July 10, 1936. 

IN my despatch No. 219 of the Ist May I referred to the view held by x: 
persons of experience that the present régime in Persia was storing up mater 
for w hitter reaction, 1 Have the lionour to enclose herein’ a copy of an extren: 
interesting appreciation irom His Migesty’s consul-general in Khorasan of t 
situation in East Persia, Colonel Daly has now given more than seven yes 
service in that part of Iran, and his paper throws mich light on the reasons 
Widespread resentment azainst tlie Shah's ( 

2 The first seven parazraphs paint the general picture. Grim though it 
no member of this Legation is disposed ta doubt its accuracy, ‘Those of the) 
who have travelled in Eastern Iran had, indeed, on lesser aequaintance, form, 
mtich the same impression, Points of special re the possibility: « 
permanent harm to the régime from lust Year's massacre at Mesheds the destrn, 
jon of all capacity for taking responsibility: throughout the Administ 
through fear of the secret police, a process likely to produce a parolysis wh 
driving foree at the centre ig remaved; and the possitle problem of iw westernise: 
educated, but unemployed and dissatisfied younger generation. ‘To this study « 
East Tran 1 would adiithe fallowing commonts, designed rather to illustrate ti) 
to qualif 


(1) @he population in that part of Persia is notoriously touglier tan is to | 
found in the gentral provinces. ‘The people are of less pure Lranian 
stuck, less ctvilised, more fanatical and readier to rebel,  Berberi« 
Purkomans, \fgtians and Baluchis form an element in the population 
Whicli as its elfect upon the whole, and Meshed itself contains tor 
most-of the year a by no means negligible floating population of 
pilgrims. among whou the Afetan clement ix extremely strot 

cil isc funation! city, and thongh there may be little kick Loft toy 
iu either the mullahs or the town population, pilgrims, both from the 
surrounding vill nd from meighbouring countries, ace pling 
into wstate of alinost animal and literally terrifying frenzy when the 
roach the Sheities whier 
Without even policeman, 

(3) The frontiers of Afghanis dd Reitish) Balwohistan are relative! 
Toosely geuarded andl thi od deal of coming and: goin wer 
thom) ‘Thu inhabitants this side the frontier have thus uot mere! 
hrothers and consis living the other side, but in many cases persona 
experience of offer conditions. ‘They can thus contrast. the Goyer 
nieit of Tndin’s tolerant and friendly attitude towards the tribes an 
the mngged independence of the Afghans, everyone of whom oe 

med and plits his own life first, with the unquestionably barshe 
policy towards the individual of a slising ruler in ‘Teliran 


at Tsfalian one cit ow go into a Mosq) 


§; Historically, Klioraxsun has been on-miore than one occasion the focus « 
rebellion against an oppressive régime, [ would not proph it the people 
Fast Persia. aro not tameable, but given the fact that the westernising reform 
of the Shah excite resistance (albeit passive and apathet civilise: 
provinces peopled by men of pure Tranian stock SHOCK Mal ot eoard 
1b is obvious that the spirit of resistance is hound to he infinitely greate 
districts where the three considerations prevail to which attention haa heen draw 
‘above 

4, A further consideration is that, probably for the first time. 
trying to bring: theso provinces under the effective and permanent eoutral 
Tehran In the old days the difficulty of communications meant that su 
provinces were bound to be left very much to themselves (Zahidan is ove 
1,100 miles from Tehran); to-day these provinces are not merely faced with 0 
unpopulir policy, but with the deadweight of a more powerful fist than the 
have ever come tip against before. : 

5. As regards the commiercial and economic comments in Colonel Duly 
Appreciation, there can be no doubt that the immense cost is a large fly in U 
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‘tment of progress, but I am not convinced that the progress is as superficial as 
< suggested. Progress, particularly industrial and agricultural, has to be paid 
reverywhere. I find it difficult to imagine a reversal of the process even With 
e of régime, though the sudden removal of the driving power might, in 
place, lead to confusion, and perhaps later to slowing down and 
ation of progre 

With regard to taxation it is probable, if not certain, that this be 
ach more heavily on provincials than on the capital, ‘There is a system of asses 
ment on provincial centres, and if the levying of the legal amounts does not 
produce this sum, extra levies would no doubt he iniposed. As a good deal of this 
to embiellis pital, or to increasing industrial and: com: 


J avtivity at the centre at the expense of the provinces, it is not surprising, 
tion with the régime should be more acute in the provinces than 


As regards the remarks on officials’ pro-Russian proclivities, there ean 
no doubt that the Ru very active in Meshed, which has always been 
scene of Russian influence, and that the present Governor-G I, fo 

7 sador in Moscow, is now, possibly for pecuniary reasons, ou terms 
} close intimacy with tle Soviet consul-gener : 

8. The last paragraph of Colonel Daly's appreciation raises the interesting 

ion of the probable attitude towards the régime of the westernised: younger 

zeneration, Colonel Daly pushes rather further a point mide recently by His 

Majesty’s consul at Tabriz, namely, that in Iran, imlike other totalitarian 

trouble ix taken to associate the people asa whole with reforms 

dled, are recoxnised in Persia to be due to the single will of 

Colonel Daly suggests Uint there ig now a rising generation of youny 

tien Who feel that these changes ought to bring them prosperity, but that they 
snot doing so, and therefore something is wrong. 1 would tiot minimise the 
possibilities arising from this fecling, which may extend to the conscripts. also, 
he that the discontent may qualify for the designation of divine, and 

of the regeneration of democratic leanings, Will. the poo 

fairies “Courage” and." Liberality,” foster. the Valiahd’s destiny 

Juring the next few years, and enable him after the death of his father to ride, 

uid even direct, any such young Tranian’ whirlwind ? 

Colonel Daly comments in paragraph S on the relations between British 
nian officials. After seven years in East Porsia fie has formed the 
1 that the Iranian Government would prefer’ not only that ignorance of 
iguage should r ity of His Majesty's consular officers 
sition, t present, in order to protect, British 
fliers must incur unpopularity, ‘This feeling that 
1 can only be seenred hy an easy-going inertia, and are therefore 
present circumstances fot worth seeking, finds some response in British circles 
side Khorassin, Tam disposed to agree that, given the present attitude of the 
ithonities towards British officials in Rast Iran, those who protect Britis 
{erests with vigour cannot hope to be popular with the authorities in fact, the 
word popular secms inappropriate during the existing semicboycott, At 
me tine I feel strongly that it of tniderstanding is ns necessiry as 

al, and that the situation requires men who are efficient and animated by 

vm determination to uphold British interests and who, at the same time, possess 
friendly manner of approach towards the authorities, 

10, One feels hound to consider Colonel Daly's conviction in a wide 
‘plication, Without detracting from the suceess achieved in their thankless 
ark by His Majesty's consular officers in Hast Tran, and indiented by the recent 
‘sence of fresh incidents, it cannot reasonably he doubted that the work of 1 
fujesty’s late Minister has contributed to this, and it has coincided with 
uproved relations in Tehran and elsewhere, A principal interest: in the work 
re is an endeavour to achieve an admittedly difficult reconcilement between the 

‘ice of British interests andthe preparation of the ground for future good 

ations between Great Britain, India and Tran, 

1, Much of Colonel Daly’s appreciation is, of course, true outside: thi 
aifines of East Persia, though even there it is perhaps w penetrating critique 
ther than an “appreciation” of what the Shah has done, ‘To obtain a good 
icture of the country as a whole, I suggest that his paper be read in conjunction 
ith an address given to the Royal Institute of International Affairs last autumn 
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{and since published in its journal) by Mt 
parts of Persia intimately over a number of y 
remains an indictment sufficiently formid 
future (though i ing and perhaps 
where the réxime is ily unpopular, 
'sia's relations with this country and India ¢ 
that theShalhas the final word in everything of importance and that improvemes, 
of relations in East Persia and/elsewhere depends upon his goodwill. Neverthe 
T would venture to revert to an opinion expressed in the p: ph of 
‘ 219 already referred to, that there may he advantage in His 
iewlarly from 
Legation undu 


Cecil Edwards, who has known ot 
Nevertheless, Colouel Daly'sp 




























__ 12. Lam sending copies of this despatch t6 tie Foreign Secretary to the 
Government of India, No. 172, to His Majesty's Ambassador at Bagdad! ) 
and to His Majesty's Minister at Kabul, Nn. 292/17/36. 

T have. &e, 

NEVILE BUTLE 



















Enclosure in No. 18 


tn sppréciation af tha Patitien! Situation in Hast Tran 


(Confidential) 
THE, power of the present régime tends u 

driving power vom Tehran is becoming incr 

andl extends to the entire population. his driv 











Thorease—that is to say tle 
y felt in the remote provine 
i power is—Pear, and is not 















fear of the Government, of the law, or of public opinion. but fear of the Sli 
himself, ‘That: this fear has become so widespread! is due primarily. to the 
frequent examples afforded the public {fizh officials fall trom grace and ope 





humiliated, imprisoned or executed, Whatever may he the grounds foi 
punishment-they may often be the jelonsy and: intrigues of other officials 
all.classes, official anid civilian, ascribe the downtall solely to the Shah Olivia! 
and others, not unnaturally, have come to feel that in’ aud where oven the 











Highest cannot protect theniselves: there is little hope for the huyuble, should the 
Ti foul of His Imperial Majesty, or of one of the lighier ofietals who himself 
forced, from fear oP the consequences, to ruthlessly eavey out what: he conceive 








bo the policy of his Royal Master. 

2. Up till a year’ or two ago, provincial officials and civilians viewed wit 
come aye the downfall of one personage after another in the capital, but the 
were not greatly affected! thereby, ‘Tehran was still a lone way off, and most 
Ministers Were corrupt, and deserved all they got, Mare yecently, hhoweve 
unpleasant events have occurred nearer home, Tn Meshed last year large number 
were slain by troops within the precincts of the Holy Shrine of Ina 
one place, short of Heaven, in which every Shiah in Tean prob 
Would be sive from physical violence, He might well haye understood that fv 
would be “dealt with” in due course, but could scarcely: contemplate that blu! 
would be shed within the Shrine, This comfortable helief, combined with 1 
fecling that thiere was safety in nambers, uidoubtedly encoutayed the crowd whic 
gathered in the Shrine, ‘They felt that their agitation was * constitatiynal 

At least: sanctioned by age-long custom, and that the method selected —that 
airing their grievances in the Shrine—could not fail to attract the personal 
attention of His Majesty the Shah and to result in alleviation of their trouble 
‘here was no determined threat to the present regime. ‘The movement was 
result of continued economic pressure whi that time strangling tl 
middle classes ‘and the poor. For some time new laws ured almost o> 
fast as the printing presses could produce them—and reted, as it 
sitited the local officials who administered them, with en mpathy wit!l 
the public or of understanding of the objects which the laws were framed t 
achieve: ‘The public had formed the opinion that this state of affairs was du 
almost entirely to the officials and nob diveetly to. the were 
probably corréct—they iad not yet learnt that in the administration of the lav. 
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matters of tar 





cials were driven to harshness by an unreasoning fear, and 
1, if they collected a little “ present’ for themselves m accordance with log 
tablished custom, fear made them collect the full Government dues in addition— 
juite recent innovation. Ii, in the past, the taxpayer had been required to bribe 

indling the Treasury, Now 
the full taxation, or even more, and 
liabilities, but to avoid utter rum at 





















{oe tax collector, the latter at least connived in his 3 
@ ta: 





vollector is driven by fear to coll 
xpayer must bribe, not to escape hi 
hands of the als 
3. Suiferiny deomed to be unjust disabilities and believing 
Cat it would only be necessary ta got the eat of the Shah to obtain some redress, 
mon people souht nieans of approach to the throne, Telegrams and 
itions temained unansvered. ‘There are some grounds for believing that the 
have offered encouragement to the scheme for a grand demonstration 
eof Imam Re successful it would enhance the glory 
the Shrine in the minds of simple persons, and some of the glory must: extend 
ihe elergy-servants of the Shrine. ‘There can be vio doubt that'this reversio 
old-time habit was most embarrassing for the Government, ‘To have to give 
¥ in the face of such a demonstration would haye been most damaging—to 
ect it might well have J miore widespread disaffection and a resort 
violence. By wood handling of this situation the Shah might have gained 
siderable populavity, No revolutionary movement had started, aud no actual 
jiposition to the present régime was mooted, ‘The agitators enrsed local officials 
flom they doomed uilty: of bad administration, and: appealed to God and the 
Sjialt to redress their Wrongs. There was tio demonstration off violence, 

4 Common sense should have dictated that the first necessity was to cali the 
scited crowd. A fow hundred soldiers, out of a garrison of thousands, armed . 
ith sticks, could have survomded the Shrine and starved the crowd into 
mission. Women and childven conld have left the building, and the principal 
ititors might have been taken into custoly: pending: an enquiry, 'Nhereal 
“il the Shali taken the opportunity to conduct an enquiry, ov fo visit, Meshed 
jiself, as was confidently expected by the crowd, and to grant some relie? from \ 
Jig Duviens which were crushing the people, hie would have gained a measure of 
Jpulanity such as he has not enjoyed for many: years, Sich a disphiy of 
Vhwaviniee was tiot forthcoming, aid the local anthorities could: think of 0 

{ier solution than for troops to approach the mosque at- midnight and, having 
{lot indiscriminately into the crowd, Lo retive to tei barracks without offctively 
pevsing the’ people ov arresting: the principal a 
Suoh is the simplicity of the humble Khor: oven after this 
tion of cruelty, they still held {o their boliel that the Shab would pranish 
scriition of the Shring, When, sonie 
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emonst 
ollicials responsible tor bloodshed and de 
wits latex, troops surrounded the hnilidings and mowed down men, women and 
hildven with machine wins, they were disillusioned, 10 is trae that they, were 
6 cowwed, and have since remained cowed because, on every occasion for whieh 
‘re is an excise, a display of force takes plave in Meshed and troops: parade 
(town as if it were under martial law, Nevertheless, iv would be a rash person, 
6 would venture to suggest that the Khor -anis have forgotten the events of 
<{ year, or will not, oa favourable opportunity presenting itself, be among the 
{to join any movement embarrassing: to the present régime, ‘That the Shalt 
Mises this, aad judges the strength of pubic teeing that these incidents have 3 
HT \ 
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seil, seems probable, It was to “save face" that a scapegoat had to be e 
id, and for whieh Asadi, the Mutawallt-Bushi, after torture which it is said 5 
ulaced the necessary confession, was duly executed. No Tranian’ in Hast Tran, ie 





‘and fie had many, believe that he hand any ha 





‘oven Asadi’s enemie: 
\sturbance: 

i. Tt might be supposed that civiliaus would expect to be reasonably s 
eschewed polities and popular demonstrations; and that officials would 
vd themselves as immune from the Shah's wrath if; they served in. pl 
jute from Tehran, and were of sulliciently high rank to have no local superiors, 
‘ceupied such petty posts as to be of small account, ‘This is not, however, the 
‘The last year “ition and great increase in efliciency of 
ret police. T sae. the seiret police agonts| were known to al, ox 4 
auy rate to the officials and leading ck ‘They could be bribed should 

3 se. Nov, the ramifications of the secret police are such that no man 

neighbour. of high rank dare exercise proper control 
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over Ins juniors, among whom they may be spectul © informers,” who « 
cretly. report against him. No oifieial, therefore, dare take the 
responsibility, for he might be reported as exceeding his powe 
cd, every official must camry out, with zeal amounting to as 
ul ment, however impalatable, lest he be 1 
half-hearted in support of the Shah's Government, Wher 
secret police were under the direct control of tie provincial chie#s of pol 
their numbers ave now added to by * informers” appointed by some authority i 
Tehran. These informers are to be found in all walks of life and in « 
Government Departments. ‘They report ditect to Tehran, and report also on 1): 
actions of the ‘local police, on the principle of “smaller fleas have sma 
Meas,” &e, ‘That such a system undoubtedly exists may be deduced from | 
fact that local otficials are now quite frequently dismissed tromv service und 
orders from Tehran, It has always been common for such action to be take 
the result of reports from local superiors, or as a result of quarrels among 4 
officials, but the grounds are known locally in such cases, Sudden disnis 
orilered from Tehran can but be the result of secret reports, and such aetion ke 
all in constant fear of loss of livelihood, ov worse, In short, it would be difliey 
tofind tn Bast Crag any: class; ov any persons, who have feelings other than hatved 
forthe present nilen The few exceptions may possibly be found among a hindi 
OF up-start officials who owe all to the present résime, and whose position ¢ 
them to-auquite riches, ‘They are Tow im number, and live in constant terror 
it ts probable that even they must often ask: themselves whether the game iy wort 
the candle, 
7. On the occasion of the domise of out Jate King, Major Campbell, 0 
Vice-consul at Zahidan, heard a well-informed Iranian say f the Shah 
Iran should die, his sithjeots would he so happy that they would forset to hur 
him” (On the same occasion, a person of some importance said to a member o 
my staffat Zibuls “King George was not our King, but we mourn his death a. 
Just tuler. Tranians would have rejoiced if their King ad heen taken instead 
8 ‘Tho public uttitude of Ivaniain officials towards His Britannic Majesty 
consuld officers is now everywhere one of Frigid aloutuess. This attitivle | 
undoubtedly the result of fee in most cases. Nothing is move dreaded thin 
seoret Heport to Vehinan that au official is suspected: of being pro-Beitisl 
{ndividnally, eanly every official of importance would like'to be friendly—thers 
‘ire certain exceptions ait Meshed, but the reason is nol far to seek. Stil 
exeoptions would prefer (a tie friendly: with the Russians, and thei priv 
juclinations merely: coincide with official policy, when they’ lose ho opportunity 
He untriendly tows, Possibly most officials ave looking ahead, and imagine a titi 
iy come when ones more they must try th be accepted as pro-Russtut or prc 
British. To be the former nveessitates qualiiying now, by showing dislike « 
the British; to attnin the latter, they considen iv sufficient: not to,go out of tho 
Way to be unfriendly to us, since they count. on our understanding that they ar 
preeluded from opeily showing friendship it any form, Major Campbell, wh 
its a good Kuowledye of the language and a particular flaky for penetratii: 
tortuous ininds, veports that he is on quite friewily terms with the Governo! 
General of Mekran (who tins always been well-disposed towards us), but. th 
latter has undoubtedly had instvactions to forbid other officials tomeet him. Thi 
Was not the vise when Major Campbell first arrived in Zahidan. Much to 1 
prise, hie was allowed to mest nearly all the local officials, bist he now repor! 
that this has boon-stopped, and the Hoyeott has steadily increased in severit 
Curiously enough, it does not extend to Indian subordinate members of his stat 
who sire illowed fo meet officials freely, Major Campbell further reports that b 
has gathered that au officer who knew nothing of the Trantan levee i 
he more acceptable.”” ‘This conclusion is precisely that at which I had my 
arrived some time ago. ‘There seoms to be little doubt that the Tranians woul 
prefer ont consuls not to know the Janguage, and, further, not to have suflicies 
experience of the country co enable them to protect the interests of their national 
Iv is interesting to note thatsince Major Campbell has been at Zahidan, he i 
jwen able to assist British subj of hi 


yf officer would be more acceptable. popularity of our offic Zahidan, 
whom we hiave had a considerable number in the past few y ss invariably 
sivied in inverse ratio to their ability: to protect Br So ume 
is the case that I have been able to judge of the ability of a new vive-cousul to 
old hy the way in which le is referred to ly the local Governor 
|, whom I meet at Zabul or Zalidan in winter, ‘The most highly praised 
ive invariably been those officer . from lack of experience, 
smewhat, ineffective: 
visitors to Tran, particularly those who had seen the country. many 
re impressed with the changes that have taken place, ail of which they 
e apt to classify as “* progress.’ European dress, increased favility of travel, 
vops and police i anitorm and everywhere in evidence, wide, straight avenues 
\ the towns, railways and aeroplanes, Wc,, combine to complete the impressio 
is, however, a proverbial fly in this brilliant omtment, although it requites 
ps keener eyesight thin the average tourist possesses to discern it, Te 
sst at which this “modernisation” or “westernisation ” is being obtained 
wnstitutes indeed a “tly” of more than average dimension—to many keen 
sisenvers it amounts to Little less than the ultimate financial ruin of the country 
(hie condition of the labou (and this is becoming rapidly: more 
jorated und lavation on-every necessity’ of life, An 
se of petty crime is everywhere reported. ‘The lot of merchants is little 
‘Their prosperity has decrease 1 the rate of decrease has been 
purtieularly accelerated by the wholesale interference with private trade whieh 
sow taking place. ‘They sce no prospect other than to become commission agents 
‘os, or employees in, the monopoly companies. Sucli as are so fortimate as still to 
jwossess any’ capital see Ho profitable employment for it, ‘They: can  inyest " 
the shares of the monopoly: companies, but the majority regurd suclu inyestuient 
‘Forved capital levy by tie Government, A fow  direotars "in Veh 
volt rewards—inyestors in the provines expect only to lose the value of the shares 
they have taken as aamatter/of * policy,” 

10. Agriculture las been most adversely affected by the monopoly of gran. 
fu Scistan all wheat is purchased by the Government at the rate of about 70) or 
so rials per kharvar, while at Zahi iileés distant, such yraiu is retailed by 
fie Government at ten times the price. ‘The monopoly of grain is threatened in 
hws Quinad, althioush it has uot yet been put into eficer, as it Nas never beou i 
important grainproducing area, Nevertheless, de transport of grain to other 
srovinces is prolubited and this, combined with the monopoly threat, has lad the 
Tech of ereatly decreasing the aren under wheat and harley: Nhe cultivation ot 
poppies for opinin this season has correspondingly increased : 

M1, The administration of the anny appears to be slowly inorwaging th 
Hivieney, or it might be more correct to say that te total lack of elligioney, ts bein, 

tially remedied. Whether the ellicieney of the army asa fighting machine is 
‘creasing cannot he judged, Tn the Provinge of Mekran, whore affairs are very 
fwatly in the hands of the local military commanders, there is lack of co operation 

{iveen the commanders and the military Govenor-Genoral of the province. ‘The 
itor is regarded as an officer in civil employ and is manifestly not suse of his 
sition risaspis his purelyanilitary colleagues, Thomatter of the commandecring 
lorries of British subjects in December 1986 is ani example of this, lack of 
operation, ‘The Governor-General was indoubtedly ansious to acquire trans, 
HC in a regular manner, but was not consulted by the military: commander and 
Jd not control him, Tn Khorassan the activities of the civil Governor General 
‘ ultmost entirely confined to rimning the municipality: and, for the time being, 
ipervising the business affairs of the Shrine; and in acting as a buffer between 
reign consulates and the Administration, Outside the town of Meshed th 
rt to have unlimited powers. — Inside the town they. 
ritly support the police (who now parade the streets armed with rifles) by 
styations of force on particular occasions, : 

12. Soviet commercial interests are once more in the ase in 

1. Many of the former trading organ and 
‘canches are being rapidly established in the lesser towns of the province, On the 
Hior hand, British commercial interests are everywhere declining and, if present 

Continue, it remains only for traders to devise some menns of removing 
cir capital and the last representatives will leave the country. Tt is generally 
cpected that contraband trade will increase as the strangle-hold of the monopoly 
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compani roys private trade, In the Zahidan area there are alteady sig 
greater activity, It now pays to smuggle out of Iran as well as into the country 
a barter basis. : 

13. It is anticipated that the rising generation of Iranians will shortly 
provide a problem which, unless great economic changes take place, muct 
ultimately prove a source of embarrassment to the Government. ‘The young | 
in the towns are being rapidly “‘westernised.” ‘This, as a rule, inclu 
inclination to fine clothing, cinemas and a generally more expensive habit of livi 
than his hitherto been encouraged, On a rising wave of prosperity no difficult 
Tied avise: from auch. a sodtal chaiiger Dut prosperity of the private individual i. 
to all appearances on the ebb. Young men see no hope except in some official 
appointment. On the other hand, there are already signs that the multiplicatio: 
OF officials has reached a point at whieh the difficulty of providing salaries enforvc 
halt, Thmany departments juniors have heen dismissed recently on the grounss 
of economy, ‘The army conscripts are to serve an extrit year to provide the polics 
Tore, Agriculture offers wo prospects to the sentedudated youth of the tow 
‘Those whose parents own landed property see the value of such property rapid 
goreasing, since tivation cats into the profits. With the outward trappings oi 
westernisition there is springing up among these young men an inquisitiveness j 
to social and political conditions in other countries, Somehow or other, in spit: 
of an efficient press censorship, they begin (o gather sullicient information to ca 
weriticnl attitude towaids affairs in their own country, Some time in th 
yery distant. futare this body of youth will prove an unruly element, which. unlike 
ignorant masses demonstrating in a shrine, cannot be dispersed with machin 
gins, and may, well prove dangerous to an Administration founded exclusively oy 
the fear of a single individual 

OK. DALY, hiewtrnant:Colonet, CL 
His Majesty's Consul-General, 
Khorassan, Meshed. 
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Papurs respecting AugloLvanian Trading Relations, 


(1) 
Wr, Butlin to Mes Bden (Received July 27.) 


Giuthek, Jilly WA, V 

IN any despatch to you, No. 2381, of the 1th May last, 1 expressed thu 
Opinion that, in view ob the une ¥ of the exchange: sitiation, varying 
Opinions as to the working of the forman clearing scheme and lack al 
knowledge of the new customs tariff, it might be advisable to wait a little long 
Kefore beginning negotiations for a new commercial agreement to replace thy 
expired Tariff Autonomy ‘Treaty 

2, Since the above-mentioned despatch was written the situation has becom 
somewhat, though not appreciably, clearer, The exchange situadion is still vo 
difficult, but permits ire beginning to be issued in some of the more urgent ease 
ind some of the goods long held up in the custonis are heing released. Thi 
lasehnarecenng whem Git day iat llstuictioning? anil ia believe! ta Wie result 
in an appreciable increase of trade in both directions, Binally, the new custom 
tariff, which was reported in my despatch No. $10 E. of the 15th June, thou 
likely to lead to decreased imports owing to the increased duties levied, does 1: 
appear to be directed particularly against the classes of goods normally importe! 

1m the United Kingdom and, other things being equal, the new specific dutic 
are more likely to favour highly-priced British yoods than the former ad’ valorer 
duties, 

In addition to the foregoing considerations, which of theniselves woull 
hardly have been sufficient to justify any change of attitude, T have receive! 
various indirect intimations that the Iranian Ministry of Rinance were expectit 
and: would welcome, some initiative on the part of His Majesty's Legation 
together with some expression of opinion as to the kind of trading relations 


25 
ictween the two countries must likely to be approved by His M 
ent. M, Ebtehaj, long employed in the impel Bank of Iran. and now 
pointed as representative or the Ministry of F » superintend the working 
certain trading companies in wuich the Agricultural Bank is financially 
terested, informs me that he been concerned: in arranging certain 
suversations between M, Dayar, ter of Finance, and Mr. 1 
epresentative of Imperial Chemical Industries, when possible ton ing 
agreements betw nd the my e discussed. M. Davar 
cording to M. Ebteliaj, was s to know as soon as possible what was the 
pjicial British attitude to sueh propositions 

As I liave received no instructions to initiate negotiations with the 
{nigian Government, nor as to the kind of commercial relations which His 
Majesty’s Government would consider suitable in present conditions, 1 requested 
{lie conimierei lo prepare a memorandum on the present trade situation. 
(Ju examination of this memorandum, a copy of whieh 1s enclosed herewith, it 
ppeared to me necessary’ to supplouient it by some information obtaited fon the 

nian side, dud’ Mr. Simmonds accordingly went to see M, Mahmoud Bader at 

Ministry of Finance on the Gth duly. record of tle conversation is 
euclosed.(') 

5. 1 do not propose to make any special comnignts on M, Buder’s remarks as 

ed’by Mr. Simmonds, ‘he present situation leaves a good deal of liberty to 

i T believe that orders for textile machinery which might have 

ue to the United Kingdon have already been diverted to Germany owing to the 

uation aiid the advantages enjoyed by whe latter countiy through the 

greemetit, ‘This state of alfairs may only be temporary, as M, Bader 

suggests, and im that case it would not he worth while to enter’ into an oflivial 

Aureonicnt, with all its complexities and difficulties, iu the alixence of 

1 request or even desire on the part, of the Iranian Government 
vantages of private cl or compensation agreements seem to offer a possible 
lution, provided they do not call for excessive intervention or for the assumption 

of foauvial responsibility by His Majesty's Government, 

‘The present despatch, with its enclosures, is intended'to vive some sort ot 
\ypraisal of the general situation rather than to suggest any. definite course of 
ion. 1 have not dealt, for instance, with the special position of Indiit or of 
fodian traders in Lem, bat am-sending w copy of this despatch (6 Indiwin the 

ype that the possibilities, v.¢,, ollicial clearing, private clearing ov allocation oF 
<change for pusehase of Tndinn (or United Kingdom) goods, may he considered: 
(trust that in-dne course T shall receive an expression of the views of Tis 
ijesty’s Government on the question as it afiects the United Kingdon, together 
jy instructions as to the desirability or otherwise of renewing discussions with 
the Tranian anthorities. 
7 Tamsending copies of this despateh to the Department of Overseas ‘rade 
\inumbered) and to the Roreign Sceretary to the Guyernment of India, Nov78 


Fnclosure 1 in No. 14 
Memorandum respeoting Anglo-Tranian Tradv Relations. 


NO progress is being made in ‘Tehran in the direction of providing a new 
ivking agreement to take the place of the Tarif Autonomy ‘Dreaty which expired 
the 10th May, 1936, and it is possible that some comment on the: present 
uation and possibilities would be acceptable to the Foreign Ofice. 

2 By the German-Iranian Clearing Agreement of October 1 port 
{ificates are not issued in respect of Tranian exports to Germany and import 
fificates do niot have to be purchased in respect of i from Ge to 
un, The lntter gives a distinet advantage to German goods over those from all 
‘er countries except the Union of Soviet Socialist Republics and is, on the face 


) A recon of a second conversation between M. Bader ond Mx Simmonds, whieh was 
d Inter from His Majesty's Chargé d°Afaires, is printed for convenience at the und of the 
nt despateh, 





counitrie: quire payment in 

Germany is apparently prepared to increase considerably her purchases of Tran} 

produve (e.g,, recent transactions in respect of rice atid wheat), and that t 

With the Soviet Union is expanding rapidly as a result of the ntly Sati 

factory trade agreement now. in force, it is obvious that the amount of tn 
i th js steadily diminishing. Partof the * 


4. No posi 

response to the 

into negotiations for a similar clearing apt 

communicated to His Majesty’s Legation their views as to the advant 
otherwise of entering into such an agreement with Tran, Admittedly, th 
Legation recomnicnded (eliran, No. of the 14th May last) that, in view « 
the obsenre exchange situation, varying opinions as to the successful operation 0 
the Gorman Clearing Agreement, and the desirabitity first oF studying the sew 
Traaian customs tant, which Ind not then been published, ftmight be advisal 
‘o defer taking active steps for the time being 

te tet ee Noithite tidieedunts eoonesterl with Beivih trade, avin Acie 
that some form of approximately balanced import-export transaction was the on) 
Way in present couditions of retaining business for United Kingdom firms in th 
countay, have been conducting negotiations on their own behalf with I 
monopoly onterprises or direct with Iranian Government officials. 
individuals iiclide (1) Mr, B; Atkinson, a partner in the London firm of B 
‘Atkinson andl Co.; (2) Mr. William Gout, a British trader acting as conmissie 
agent for various firms; and (3) Mr. M, N. Lubin, representative of Tmperi 
Chemical Industries : , 

(1) Bellaits, Atkinson and Co, have acted as purchasing agents for the Str) 
Settloimonts for the acquisition, testing and exporting fiom Tran of L001 
of opiuni, TLoeurred to them, as had indeed teen suggested by His Majes 
Legation some considerable time previously (ride ‘Tobin despatch No. 245 T> 
the Sth dune, 1935), that it might be possible to set off exports of opium toa Brit 
possession ayainst imports of goods from the United ingdom. ‘They succeed 
tn obtaining permits for the importation of cotton piece-goods up to. total 
€46,000, and on the strength of this Mr. Atkinson came to Tehran. a re 
of nogotintions with the Société centrale, a State-controlled 
shemie was evolved whereby Bellairs, Atkinson i nara fora guaran 
export of opium to the vale of £100,000 and of other specified een at 
fh Like amount, would have the right to import on behalf of the Sc W 
piece-goods, mainly British, to Uh value. of an 
fructily owing to difficulty in-gtaranteeing the purchas ea qua 
Hvaatpamen very interes Uoing indicative of the type of transacti 
which apparently commends itself to Tranian circles. FS 
ues Goiit, a British trader of no financial s anding but a 
residence and experience in Iran, is discussing a scheme whereby a private lea 
ngreement would be instituted between a syndivate in London of United King 
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Iranian merchants, and a syud 
[sania monopoly compani 
Mr, KR. Stokes, manayi 
visited Tehran im March 1936. 
(3) Mr. NM. presentative of Imperial Chemical Industries 
mited), has Ss visited Tran, Having become convinced of the 
essity fo ing agreements, official ov private, if British trade—and there: 
ore Imperial Chemical Industries trade—with Iran was to be maiitaineds he 
cently prepared a metnorandum on the subject for the use of his fim. \ copy of 
is memorandum has been submitted to the Department of Overseas Trade and 
parently also to the Board of ‘Trade, but not to His Majesty's Legation, Mr 
vin, who is at present (early July) in Tehran, has himself discussed the question 
ith M. Davar, Minister of Finaice, who is reported to have informed him that 
ve Tranian Government would welcome di dat the conclusion of a 
caring scheme or schemes with the United Kingdom, whether official or privates 
iat the matter was of some urgency, as trade was already being directed into 
tain (7, German and Russian) channels, and it might be difficult to re-orient 
Jater; and that the ive should come trom the. Brit Wee thie 
iranian ely jared their niclude 
i) an agreement with His Majesty's ¢ ment, As the United Kingdom 
jarket isa valuable one for Tyan, and as the lack of caluca must seriously hamper 
hie plucing of orders for United Kingdon goods in the near futuro, there is eve 
ason for believing that the Minister of Finanieo is sincere and has been correctly 
sported 


6. Some additional confimation of My, ‘sstatemeuts has recently been 
»buvined from M.A. H. Ebtehaj, an Franian who has formany years been employed 
ji the Imperial Bank of Tran, and who is now leaving the bank and taking up an 
Hivial position in the Ministry of Finanwe, My Lhtehaj. who, owing to his long, 
onniexion with a British institution, may possilily boot some value. for contact 
pases between His Majesty's Legition and’ the Ministry, informed: His 
Miesty’s Chare Dayar was willing to negotiate a clearing. 
soment and rexre E luck of initiative on the British side. 


8, SIMMONDS 
Tehran, Lily 3.193 


Finclosiye 2 in Nov 14 
cord of Titerciew with M. Mahmoud Bader 


1 WENT to see M. Mahmoud Bade nistiy of Finance to ascertain, 
possible, whether his Department hi definite views concerning the 
i they would like an impending Anglo-Lranian commercial agreement to take, 
“| whether they regarded the matien as one of iy 
2. We discussed first of all the German cleming agreement negot 
Bader in October last. He appeared to regard the agreement as enti 
is immediate puspose of securing payinent of Hoek sums die to I 
porters and of exchanging increased quantities of Iranian export produce 
‘inst imports of manufactured goods, He realised that Germany's enhanced 
uirements of raw materials, purchased at high prices, were due in part to 
immiament requirements, and f wa time when trade with Germany would 
ert to a normal, non-clearing basis, THis Minister (M, Dayar) had told him 
ilivitly that he did not wish the increased German-Traninn trade to he achieved 
he expense of trade with other countries. The method of transferring blocked 
us from Germany to Iranian merchants was itteresting; they we 
yment for the machin (valued at about £250,000) ordered from German. 
ns by the Depa stry for the cotton-spinning mill at Ashraf, 
ints were quite content to be paid in rials at a discount of 30, per 
ince they had sold to Germany their produce at prices at least 30 per cent 
ave normal ri 


 accopted in 


aid that originally they Lad set ont with the idea of balancing 
whole, and not of achieving a balance with each individual 





country. The special situation in the Soviet Union had forced them into a ty 
ent, aud then similar measures became necessary with ( yy OM Ace 
of the impossibility of transferring from the various kinds of blocked aceoiy 
ment for considerable shipments of Iranian produce. With the Uns 
Kingdom and America, the only other-important markets for Iranian prod 
they had no difficulties and’ no cause for dissatisfaction, as trade ys 
approximately balanced. Outside the countries mentioned. appreciable impor 
came from Japan and Czechoslovakia, They were dissatistied with their tray 
with Japan, as that country took little in exchange and sold them cheap sid 
inferior goods. ‘They could do little fo regulate the situation with Czechoslova 
which supplied them: mainly with armaments, but took little in return; the Czc 
were busy supplying arms to all the world, and were less dependent on ori 
from Iran than the latter conntry was on obtaining the arms; besides the Cz 
were mainly paid for these arms out of the national reserve funds and not fy 
the supply of commercial exchinge, 

4, T reminded M, Bader that he had bee 
private Anglo-Traniatt tradé transactions more or less of a barter natire sit) 
fr. Atkinson and Mi, Gubin, and asked him what was his attitude towards sv 
schemes, He replied thit they welcomed the initiative of such people, I] 
bxcellency M, Davar, in particular. had always deprecated the apparent lack « 

st oF the British in the possibilities of trade with Tran, Any further Britis 
initiative, particularly if it combined possibilities of export as well as import 
would be similarly welcomed. Tran was ansious to retain and, if possible, extend 
her trade with tle United Kingdom at th ; 

‘The new 
lating trade in both 

\ already despatched: an ageut (Ruzvini) to London 
examine the possibilities of carpet sales, and Mr, Lubin had made-a suggestion |: 
them about appointing a sole agent in the United Kingdom for marketing: re 
GNA SASK litland in asta autres parla Ov TiS olanl twitter elt 


discussing the possibilities of 


schome would be exempted from export vartificates and: import licences, as is 


case of thie arrangenent with Germany, M 
would onquive 
5 T asked Mi Bader whether he favoured the maintenance of Any 
Iranian trade by means of (a). an official clearing scheme as in, the case 
Germany, (2) by one or mute private schem nn mare, oF 
), the allocation of sterling obtained from exports’ tothe Unite 
dom for thie delinite purpose of buying goods from the Cnited Kingd 
export to Tran, He-said that, in his opinton, the adoption of methods (1), 01 
would be almost certain to lead. to «vureased trade. Some stich artangenien| 
might Inter on become inevitable, but for the moment he was in favour of waitin 
sterling used for purchases in the United Kingdom (e.g., of railvy 
material) did not tesult trom exports to the United Kingdom at all, buit 
drawn from the national reserve—ivv., oil royalties. By implicition, therefore 
favoured method (), that of collaboration between private British interests tl 
the State or semi-Stato trading companies in Tran 
6. Lasked him what guarantee there was that sterling resulting from © 
of Iranian produce to the U Kingdom would not be used to purchase cots: 
goods from Japan; alternatively, how he would prevent an intending purvlin 
Of British textile machinery from being advised to buy from Germany ot avec 
of the severe exchange control. His replies to these points were not v 
istactory; they wanted to maintain their British export market, aud wo 
make sterling ayailable for purchases from the United Kingdom with this 
View; also he anticipated a much easior foroign exchange situation in if 
months’ time, Ho also pointed ont that at the present time they were provid) 
exchange for a large amount of explosives ordered from Imperial Ch 
Tudustries through Mi Lubin, as well as for the purchase of some more railway 
locomotives in the United Kingdom. 
7. At my request M, Bader agreed to report to his Minister the substa 
of our conversation anil to communicate With me again in case further discuss! 


Bader said’ he was not certain, | 


jor told me that, in the course of his visit to Eure 
ng of May this year. he spent five or six weeks 
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adon. He di id not visit any British Government Departments, but was in touch 
h Sir John Cadman and’the Anglo-Iranian Oil Company in connexion with 
the purchase or chartering of cargo steamers, 


5. SIMMONDS: 
July 6, 1936. 


E 4810/385/3% 2) 


Record of Interview with M. Mahmoud Bad: 
Relations. —(Receirrd in the Roreian Offic 


respecting Anatoitranian Prat 
Tehran Despatch No. 356 E. of dy V1.) 


uly 28, 1936, under corer of 


FOLLOWING our conversation of the Gth, 1 again went to see Mahmoud 
Bader to-day, this time at his request, He said that he ad discussed with the 
Minister of tter covered iit our previous conversation, M, T 
Liud once more stressed the fact that he did not wish the trade with the count 
with which Tran had clearing agreements to giow at the expense of that with 
shen countries, or, as | had phrased it, they did. aiot wish to put all their ogee in 
iie basket, The: 1 Dayar was anxious that some arrangement should be 
made whereby a group of British firms would uot together and negotiate somo 
orn of private clearing or compensation with te Iranian monopoly lime, ‘This 
1s the only wity, 30 fiuras he conld see, wherehy at least the present, amount of 
‘ade could be retained with the United Kingdom, Such a group would have to. 
\w fairly closely organised so that they would: be able; in case of rived, to set of 
le loss on one export transaction against. profits on import transuctions 
W nice terse, 
2. Bader said he would ike such a British group, if formed, to inelude as 
pany important firms as possible interosted in the [rani market 
had had any particular group in mind, such as, for instance, the 
Tmperial Chemical Thdustries, or thit which’ Gont, hind been uy ing. to 
ate, but he said that was not the case: he wanted! tho group, to Haye the 
widest possible basis, When forined it should have an office in Tehran under an 
the man, with some technical experts attached to.it, Iw this way the group 
Would not only be able to-do business with the monopoly companies: Int would 
) establish and! maintain coutaet with the various Goverment 
antmnents, which were very important buyers of imported materials, he 
ice of the monopoly companies would. facilitate: trade; for purposes of 
importing they would-be financially stronger than the individual merlmnt and 
to place larger orders; from the exporting: point of view they would he hotter 
ade products and insist on definite suindards of qu 
T told him that 1 would communieate the il to the proper quarte 


iit, ns His M hy most-favoured-nation 


erie unless hie could provide 
ut his suggested group, the same treatment in respect of export certificates and 
mport Ticeriees ns was accorded to the Germans. Ho sid that the while purpose 
these certificates and licences was to stimulate exports: under a form_of 
Siriny or compensation sgrecment there was no need for such artificial stimula 
ny and he did not anticipate any special diffienity in ing the sime 
subment for a private British group as was granted under the offal German 
caring schem 

4. Tt will bo observed that the sugyes 
fer consultation with e 
fore, onl 


I asked if 
one centred 


ions now made to me by Bader 
his Minister are an ximitely on the same ‘lines as 
rather more precisely formulated. His Excellency was very ansione 
» ktiow. as soon as possible what were the r jonis of His Majesty's Government 
*such an i¢ T told him it would take time to vet an answer: if there were no 
tuitial objection on the part of my Government, the idea would have. to be 
‘binitted by the appropriate Departinent toa group of firnis known to he actaally 
potentially interested in trade an, and it would no doubt take these 

sone time to make a definite decision. However, I would beat in mind the 


thatthe matter was considered urgent and let him Krew neg 
gent and know as s00n 28 a rep 
\s received from London. eal 


Tehran, July 11, 1936. Bias MOND! 
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[E 4791/735/34) No. 15, 


Mr. Butler to Mr, Eden —(Recviced July 27.) 
(No. 350 E.) 
Sir, Gulhek, July W, 1930 
WITH reference to my despatch No, 24 E, of the 25th May last. T have |e 
honour to transmit to you herewith a list prepared by the commercial secrets: 
giving details of the more important developments in connexion with 
Companies recently formed in Iran, 
2. I am sending copies of this despatch to the Department of Overs 
rade (unnumbered), to the Foreign Secretary to the Government of India 
No. 174, to His Majesty's Ambassador gdad, No. 55, and to all His 
Majesty's consular officers in Tran, circular despatch Xo 30. 
Thave, &e, 
NEVILE BUTLER 
intlosure in No. 15. 


List of New Companies formed and Development in the furtherance of Lo 
Industrios, Céntralisution aud Control of Trade in Tran 


A COMPANY with n enpital of 210,000 vials (€2.625) has been formed at 
‘Tehran by Naficy Proxes with a view to installing a match factory at Tehray 
(Setareh-ye-Djvhiane of the 2th May, 1936.) 

Kalamkar manufacturers at Isfatan have formed a company with « 
capital of 1 million 1 The firm of Brasseur, which was in 
difficulties: some time ayo, has joined the company. (Setareh-ye-Djehane of the 
10th dune, 1 

3. A company for the development of agriculture in Khnzistan has been 
formed with a capital of 30 million rials (€875,000), in which the Agricultural 
Bank hag shares, (Messager de Téhéran of the 16th June, 1936.) 

4. Another company has also been formed in Khuzistan with a capital of 
2,500,000 rials (€31,250) for imports aud exports. (Messager de Tééran of th 
16th June, 1936.) 

5. A group of merchants at Tabriz have formed 2 company with tal 
of 2,300,000 rials (£28,750) with a view to dealing exclusively in hides anil 
leather, (Setarch-ye-Djehane of the 21st June, 1936.) 

‘The printing firm " Société Tchap,"” Avenue Khayyam, Tehran, foun 
in the summer of 1985, have increased their capital from 1 million to 2 millios 
rials (£26,000). ‘The firm have up-to-date machinery and an automatic lift, and 
new machinery is heing ordered to meet the expanding business. ‘The dividend 
CIRUNUN (Gatto RUMAH are teRTeNe year ended the 22nd March, 1936, is reported 
to have been 12 per cent. (Journal de Téhéran of the 23rd June, 1936.) 

7. ‘The capital of Kala S.A. has been increased from 1 million to 4 million 
ridils (€50,000), (The Agricultural Bank subscribed 553.200 rials out of tlw 
original million.) (Setarei-ye-Djehane of the 2 

8, A company has recently heen formed at ‘I alled the '' Société de 
VIvrigation de Vian’ with participation of the Agricultural Bank. hs 
objects of the company 

(1) To extract water by now anean channels and to encourage this 

of water supply by making adyances to proprie 
@ ‘To sink artesian well: 


(3) Po construct, b and reservoirs for irrigation purposes 


(Journal de Véhéran j 1935.) 


9, A company has been formed at ‘Tehran with a capital of 5 million. ri 


(£72,500) with a view to improv 
28th dune, 1936.) 

10, ‘The capital of the Soviété commerciale du Guilan, Resht, has bon 
increased from 7 to 10 million rials (£87,500 to £125,000), (Sefareh-ye-Dje 
of the Sth July, 1936.) 


Tehran, Fuly 10, 1930. 


the breed of sheep. (Zran of the 





31 
2 4793 /182/34) No. 16. 
Mr. Butler to Mr, Eden.—(Reevived July 27.) 


S representative presents his compliments to His Majesty's 

i ity Of State for Foreign Aflairs, and has the honour to transinit 

lusewith copy of Intelligence Summary No, 14 for the period ending the 
h dul led by the military attaché to this Legation 


ran. July 11, 1936. 


Enclosure in No. 16. 
Seeret.) 


Intelligence Summary No. V4 for the Period ending July VW, 1936: 
1 Iranian Navy: 
Reference Intelligence Summary No. 13 (current), paragraph 1 (iii), the 


t's name should road as Capitaine de Frigade Lucieno Bitgi. He is, 
spparently, a duly accredited Ttalian naval atts 


itish Travellers. 


Sir Aurel Stein is now in Kurdistan, He is not reveiving the theilities for 
ted exploration in this area (which is a military zone) which he had 
ived in his recent tour through Lar 


a. Travellers 


\ pant ly arvived in Tran vin Pahlayi 
Among. th geoloyists, who, after’ a preliminary survey of 
ihecountry ronsid Chalus; intend to make the ascent of Demavend 


4. Civil Aniation. 


Repairs to the Kermanshah aerodrome are being carried ont, ‘This ts 
fieved to be in preparation for the beginning of the Tehran-Bagdad civil air 


3. Foreign Aviation. 


\ German, three-engined. Junkers aeroplane arviy ‘Tehran on the 
Ist duly from Bagdad, ‘The pilot is a Here. Walther Drechisel, AfUee staying 
out a week in Teb which was spent in giving " joy-rides "” (about six times 
{iy 10 twenty passengers a trip), the machine has left for Kabul, whence itis 
vid that it will return im about three weeks’ time, On ite journey to Kabul 
nA Ambassador in 1 
ssenger ssonice in. T given 1 
a are ei ad with a view to starting a German civil air line from 
many to the id_ that Soviet refusal of permission to fly over 
(SSR. terri § led to the adoption of the line Turkey=Tran-A fghanistan 
0. 


Loousts 
Reports of the appearance of locusts have been received from Shahn Reza 
(amisheh), Isfahan and Khuzistan. 


7 Rarthquake 
i shah, Kashmar (Curshiz) Gunabad, 
nd Fariman, No damage is reported 
evere shock reported fiom Bamrud (20. S,) on the Ist July is said to have 
aasualties amounting to twelye dead and fifty inju 


an report states that, owing to the recent rapprochement. between 
and Yarmuhammadzais, Juma Khan Ismailzai finds himself in a 
‘The Iranian Government is rumoured to be threatening him 

yy action unless he submits in the near futu 
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9. Communications. 


(i) A press report states that a new alignment of the roaa peuween Bur 
and Khutramabad is to be made resulting in a saving of 12 to 14 kilom. ovei 
present distance of 111 kilom, 

(ii) The damage to the Zabul-Zahidan road, through recent floods, 
been made good. 


10. The Avtish, 
Issue No, 4 (Volime NV) contains nothing of interest to the General St 
G. D. PYBUS, Major, 


Military Attaché 
ther, July V1, 1 





[EB 4784/10/34) 


Mr. Bateman to Mr. Eden —(Recetoed July 27.) 

j id presents his compliments to Hi 
Majesty's ign Mfiairs, and has the hono 
to transinié to him copy of a letter, dated the Toth duly, 1036, fromthe Teng 
Minist ‘oreign Affairs (with enclosure) respecting the Iran-Traq frontier 


Bagdad, July 10. 1936. 


Tinelosure 1 in No, 17 
Traqi Ministry for Botign A fivirs ta Mr, Bateman 


Dear Mr, Baton Rugdait, July 13, 
THE, Minister asked ine to send you, for information, the enclosed copy 0 
the note which ling just been sent to the Tranian Minister on the qhestion of 4 
new act of aggressioi by the Tranian authorities over the land frontier 
Yours very sincerely 


T. MUSHTAQ 


Fnelosure 2 in No. 17. 


Memorandum communicated to Tranian Minister by Trayi Ministry for Foret 
A fairs, 


sent their compliments {o the Impert 


{EILE Ministry for Foreign fies 
ation, Bagdad, and have the honour to intorm them that Persi 
frontier officials continue actively to penetrate into Traqi territory in spite 


the pra which have been given by the Persian Government on many occitsio)i= 
to the effect that Persian officials would riot be allowed to violate the Lraqi frontic 
have the honour to transmit the follo formation of a fre 

incident: which recently occurred, which they feel is not ini harmony with the spir 
of friendship which thoy desire should he maintained between the two countries 

On the Sth June, 1936, twenty-nine Persian soldiers crossed the frontier 
the neighbourhood of the village of Banawa Suta and camped within Tr 
territory. ‘The Mudir of the Penjwin sited the commander of 
Persian detachment and warned him of the fact that he had entered [1 
territory. The Persian commander thereupon undertook to withdraw the soldip 
across the frontier, but instead of carrying ont this promise by returni 
Persian territory, he increased the strength of his detachment to fifty mi 

‘This force then proceeded to build a post on the north-east of the 
Banawa Suta, 
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‘The Iraqi Frontier Commissioner at Halebja, in his letters Nos. 671 and 
(706 dated the 7th and 18th June, 1936, respectively, invited the attention of the 
Persian Frontier Commissioner at Nausud to this violation of Iraqi ter 
juested that orders should be given for the withdrawal of th 
tachment, ely, thi not lead to the desired results, and 
ue Persian det i tory, 

Th the meanwhile anothes Per ichment has crossed the frontier in 

je neighbourhood of the Tragi village of Masud, where they have built two other 
one of them at the junction of Cham Diran with the Qiziljah stream, and 
he second on a hill in front of the village, Both of these posts are in Iraqi 
sritory. 

The Traqi authorities, having regard to the undertakings given by the two 
Governments at Geneva at the last session to the effect that they would abstain 
rom any action which might the difficulty of settling the present dispute, 
susider that it is probable that the higher Persian authorities have no knowledge 
{the action of the Persian troops referred to above, which has apparently: bye 
ried ont under the orders of the local frontier officials who. are evidently 
ignorant of the circumstances of the present situation and of the cordial relations 
sisting between the two Governments 

In these circumstances the Ministry request the Legation to take immediate 
{ops to secure the withdrawal of these troops and the punishment of the officials 
ssponsible for this violation of the Iraqi: Trontion, which ib will he adhnitted in 

way corresponds to the ich has inspired the constant endeavours of 
fiTeani Coverhnienc ueencma fenalyee-onaration wiih ther officials in 
Jealing with frontier incidents 
‘he Ministry avail themselves of this opportunity to express thei 
ousideration and esteem, 


Bagdad, July 14, 1936. 





E 5089/239/34 


Mr. Butler to Mr Biltu—(Receinad August 6) 


Polegraphic.) Leliran duly 24, 1936. 

HEAD of Bi y for Foreign Afinirs recently told 

jental secretary tint the Ministry fon Foreign Affairs had heard that it wins 
roposed ta transfer Residency to Bahrein, AMP he wanted to say was that the 
Hovernor of Bushire had reported that buildings would make ap admirable place 
on his own official residence: Hence, if there was any question of ony selling 
lim, Ministry of the Interior would be given opportunity of aking 
fer to purchase, 

T suppose that we cannot now exclude possibility. that Persian Govern 
vient may take up political aspect of the matter in one form or another which 
night prove awioward 

As to the substance of the above offer 
renal prove desirable to link ups qui 

e my despatch No. of the 14th July), 
(Repeated to Government of India, No. 7, Saving, and Bushire, No. 2, Saying, 


sale is off interest, it) might 
with Mohatnmerah vice-consulate: 





B 5183/128/34 No, 19. 


Mr, Butler to Mr, Hden.—(Reocined August 17.) 


No. 874E. Confidential.) 
ir Gulhek, July 

IN accordance with the instructions contained in your despatch No. 130 of 
fie 24th March last, I have the honour to trans you herewith a memorandum 
prepared by the commercial secretary to His Maj 1 Gorman 
oniomic penetration in this country, T Tinve delayed! reporting somewhat asx 
was difficult to make any f it could be seon how the 

(15864) D 
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exchange control system was working and until particulars of the new cust 
tarifi were published. 

2. I agree in general with Mr. Simmoni 
particular attention to his view, which I share, that the Iranian Governn 
do not desire Germany to gain a position of predominance in this country. | 
that extent the possibilities of German economic expansion seem limit, 
Nevertheless, the presence of such large German colonies in different centres «; 
this country (that at Tehran is thought to amount to 450, and at I 
to over $00) is a factor of which serious account might have to be taken in 
event of hostilities involving this country, or of a period of chaos 
on the death of the Shah, ‘In the event of a serious *’ Drang 
the part of Germany, the Germans here might possess a redoubtable nuisar 
value, 


s conclusions, and would iny 


T would also invite your attention to what appears to be the desire 
the German Government to Start a civil air line, a section of which would 1 
from Bagdad to Kabul via Tehran and Meshed (see my letter to Mr. Baggalla 
of the 10th July), 
4. Tam sending copies of this despateh to Hi 


Majesty's Am 
Berlin and to the Department of Overseas Trade, 


nclosiire in No, 19, 


RMAN Ecoxoate PENErRAT 


(1) Obser 


ons on Memorandum!) enclosed with Foreign Office Despateh 
No. 130 of March 24. 


THE mene 


idum(!) prepared in tie Rastern Department of the Fore: 
in my opinion, a very fain summaly of the present sita 
2,” German imports into Iran have steadily increased dueing the last fon 


or five years until they now account for about 10 per vent. of all imports. 1 
would slot he accurate to say that this Increase his been achieved at the expen 
of British trade with Iran, although, toa certain extent, that is bound to be truc 
Such set-backs as British trade lias suffered since the war have been mainly due 
to (1) Japanese and Soviet competition in cotton piece-goods; (2). genera 
diminution of trade due to Iranian monopoly and exctiange restrictions; (3) 
diminution in 1031 and 1932 of the activities of the-Anglo-lranian Oil Company 
German trade since the war has had two important assets: (1) The. treaty with 
the Soviet, Union allowing transit of goods through Soviet territory; other 
countries, including the United Kingdom, have more recently negotiated treatie 
with the USSR, allowing transit of their goods, but for a period of year 
Germany was able to build up'a considerable trade as a result of this initia 
advantage, particularly in exports of machinery destined for Northern Trav 
which could only be despatched through the USS.R, (2) The presence in Tran 
particularly in Tehran, of a large number of German agents, technicians 
mechani For gome years, too, the practical control of Tranian financt 
and banking apparatus by Germans put them in a strong position, but in 198 
the German adviser to the Ministry of Finance left on expiry of his contract 
the German Tnspector-General to the same Ministry was dismissed, the Germa 
manager of the National Bank was imprisoned in 1933, and in 1934 an Trani 
was appointed to manage the bank 

3. In view of Tranian sensitiveness to an adverse balance of trade, th 
increase. in German exports to Tran has been, and will be more so since th 
signing of the clearing agreement in October 1935, determined approximate 
by the increase in Iranian exports to any: ‘There has heen 
striking inorease in such exports during the last five or six years, which ms 
he still further stimulated by the clearing agreement. Any further considerabl: 
inerense, however, must, in my opinion, be slow, as it will’ be dependent o 


(@) See “Further Correspondonce respecting Eastern Affsirs,”* Part 


39 
wnereased production in Tran. ‘There are limits to the nature and quantities of 
goods which Tran can export, and it must be remembered that a large proportion 
her exports of raw material, ¢.g., raw wool, hides, cotton and rice, are already 
ledged to the Soviet Union. The latter country is hardly likely to relinquish 
ay of its hardly-won advantages in favour of Germany, nor is there any reason 
why fran should divert to Germany such things as carpets or opium, for which 
he can obtain direct sales in other countries, I therefore share the doubt 
expressed in paragraph 3 of the Foreign Office memor s to the likelihood 
of any very large permanent increase in German imports into Tyan as a result 
of the new agreement. 
4. A few German experts are at present employed by the Iranian Gover 

ent as mining engineers, veterinary surgeons, instructors 

iiere are still one or two in the National Banks a meer 1s attached 
» the navy in connesion with dry-dock construction, and another Is 
euployed by the Mint, These are useful appointments, but not likely: to lead to 
vy considerable strengthening of German political or economic penetration, No 
(eran military mission has been employed since the war with the Iranian 
iting services, but individual Germans may haye had indirect contact in such 
uuivilidry services as arsenals, &c 

5, “Iv is true that German firms | 

‘or the supply of machinery and induste 
ment, or for 


e obtained important contracts im Tran 
its to private firms or the Goyern 
ilway construction, hut t nians have sprend theiy favours 
very. widely; Swedes and Czeclis nro building hridyes, Ditch trims harbour works, 
Skéda are erecting the Tehran power plant inspite of virtual German 
predominance in electrical supplies, British firms haye obtained considerable 
vilers for textile machinery, as well as two railway construction contracts, and 
acdors for the supply of tobacco machinery, banknotes, locomotives, &e. British, 
French, [talian and Beljian firms have railway contracts, Russians are supplying 
Czechs munitions, and a British firm militaxy aeroplanes, Finally, 
are the Anglo-Iyanian Oil Company, whose imports from’ the United 
ein the neighbourhood of £2 million, and the Imperial Bank 
are conerete interests, for which neither Germany nor, for that 
any other country ean show am equivalent, I think that it must be 
cimitted that German progress ought not to be overestimated 
6 In the long run, the extent to which German economic penetration of 
jran will) develop will depend. less on German activity than on Iranian 
operation, ‘The Tranians have shown themselves to he past masters. in 
Jusiveness, and in, playing off one foreign interest against another, 1 
ory jealous of their new-found independence and will defend it by.a variety: of 
fiective: means. As soon as the danger of German activity i realised,” the 
Iranians cam, in my opinion, be relied on to bring in connter-balancing: facte 
We have already been told that the Minister of Finance ig anxious not to, allow 
German trade to develop at the expense of trade with other countries; 1 am 
juclined to-believe that, in saying that, he is not merely expressing a personal 
ion, but is voicing the Shali's policy 


(2) Rurther Observations. 


7 After recovering from the war-time disappearance of trade with Lran, 
erman exports to Iran already in 1928 were double those of 1912, ‘The special 
ilities for the transport of goods through the Soviet Union gaye Germany a 
cod start in export of machinery to a country which was. just beginning to 
spand industrially, A German national was adviser to the Ministry of Finanee, 
second was General (in 1929-30) and a third was director of the 
ute Nation German shipping reappeared in the Persian Gulf, and 
ers’ were successfully operating the only civil air service in Iran, In 1929 
srtuans held contracts approved by the Majlis, twenty were einployed in 

Bank and eighty-two on the northern ion of the State Railway, 

at that time being entirely built by Gi is. With the financial 

tration of the country largely in German hands, the stage seemed set for 
remarkable adyance in German commercial and economic penetration. 

By 1931 the situation liad completely changed to Germany's 
isadvantage. ‘The advisers to the Ministry of Finance had gone, and relations 
between the two countries had become unfriendly as a result of one or two articles 
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in the German press considered to be critical of the Shah. ‘The financial crisis 
led to the “* freezing” in Germany of the deposits placed there by the Iranian 
Government on the advice of Dr. Lindenblatt, the director of the National B; 
German railway construction came to an end in March 1931, no further contr 
being given. In 1932 Dr. Lindenblatt fell into disfavour, and in 1933 was seat 
to gaol for misappropriating funds. ‘The Junkers contract came to an end 
1932 and was not renewed, In 1934 Herr Horschitz Horst, a German who hai 
succeeded Dr. Lindenblatt at the National Bank, was replaced by an Traniay 
national, and most of the Germans in the employ of the bank had heen similarly 
replaced. ‘Thus by 1935 almost the last trace of German influence on Tranian 
national finances Hiad disappeared, and the point was driven home by the enga 
ment in that year by the National Bank of a number of French exper 
9, Tn spite of this dimination of German financial and economte infle 
German trade continued to progress for re ilar to those governi 
German trade relations with other countries in the Near and Middle Ea 
Germany's need of raw materials and inability to pay cash led to inc 
purchases of Iranian raw cotton, dried fruits and guts (for sausage skins 
difficulties in wanster of payment Jed to the visit to Berlin of an Tranian 
delegation in the summer of 1935, with the inevitable sequel of the 
clearing agreement in October. By this agreement an importer of German good: 
was not compelled to purchase an export certificate, and thus gained an advantacy 
over other imported goods—excopt Russian—of abont 18 per cent. An official 
protest ‘against this infraction of most-fayonred-nation treatment elivite 
reply that similar treatment would be granted to British goods in the event 
clearing agreement hetween the tivo countries being negotiated. 
10, The exchange control introduced in Tran on the Ist Mi 
operated in favour of trade with countries with barter or clearing 
ive, the Soviet, Union and Germany. Applications to import. goods from othe 
Countries ate liable to long delays before sanction is yiven to the acquiring of 
foreign exchange; as German imports are paid for in rials, the initial advantage 
aDviouR. TE intequally abv ich, However that Trani cantot obtaitrall Hon supple 
mony and the Soviet Union, and thnt-wke #6 ansious to maintain her 
ibroad, and more particularly in the United K 
tates, Ti should, therefore, not be very difficult to maintain the British positio: 
1 the raniqn market, provided the Tranian Goyernment are led to understand 
that they will not be permitted to develop their export trade in the United 
Kingdom and at the same time to divert their purchases to Germany or elsewhere 
11. German exports to Lran consist mainly of machinery, paper, iron and 
p Copper and tin, railway material, dyes and colours, chemical 
and scientific instruments, and supplies fox military purposes, Thetoasing 
imports of most. of these categories of goods have been effected of recont. year 
owing to increasing industrialisation, railway construction and the strengtheniy 
of the countiy’s warequipment, In exchange, imports from Tran consist mainly 
of raw cotton, dried fruits and gats, with sinaller quantities of hides and skins 
Carpets, gums and opium, A large sale of rice on a compensation basis (19,000 
tons of rice against ca teol and rails) has recently been negotiate 
with Germany, and it is believed that discussions are taking place for a similar 
transaction to dispose of Iranian wheat and barley 
12, The most immediate threat to British interests is the danger that order 
for textile machinery whieh could otherwise Kingdom manufactures 
as 


uch a proposal 
to keep @ sharein the market. ; 
point to note in discussing German or any otlier economic penetratic 

‘am is that the formation of foreign-owned or controlled enterprises is 
discouraged, Machinery for industrial purposes, or equipment for the railway 
becomes the property of the Iranian Government or of the owner of the factory 
‘&e,, on importation, : 

14, ‘Phere are no strong indications that German economic penetration vp 
10.135 will be permanent, Before the signing of the clearing agreement nothing 


pproaching predominance in finance, economics or commerce existed 
With the new agreement, the situation has once more veered in Germany's favour, 
ut there are no solid grounds for believing that this represents more than a 
temporary phase, Lacking the geographical advantages of the Soviet. Union, 
ie market free from currency restrictions of the United Kingdom and of the 
United States, as well as the important British asset of the possession of the 
Tranian Oil Company, it will be surprising if German commerce is able 
predominating position in Iran similar to that which it enjoys at 

the moment in certain Near Eastern countries, 
15. ‘The new customs tarifl which came into force on the 22nd May is not 
tion to any noticeable extent; the all-round increase in 
mports of all non-essential goods, including those 


Tehran, uly 24, 1936. 





E 5185/182/34) No, 20, 
Mp. Butler to Mr. Kilen (Received: August 17.) 


fajesty’s representative presents his compliments to THis. M 
Principal Secretary of State for Foreign Afinirs, aud has the honour to t 
\ierewith copy of Intelligence Summary No. 15, dated the 2th July, compiled 
y the military attaché to this Legation: 


Tehran, July 25, 1936. 


Fnelosure in No, 20, 
Secret.) 


Intelligence Summary No. 15 for the Period ending July 25, 1936. 


1. Franian Navy. 


Correction —(Intelligence Sinmmary No. 14, current, paraxraph 1) ‘For 
Lucieno Bitgi read Luciano Bigi.” ‘The officer states that he 18 accredited 
to Angora as assistant naval attaché is well as to Tehran ax naval attaché 


2 Communications. 


(i) (A), Roads.—Reterence Intelligence Summary No, 21 of 1035, para 
graph 3 (iii), ‘The boring of the tunnel nuder the’ Kandawan Pass (Degree 
Sheet 8.P., square 4. B,) will be completed by the autumn of 1936, but the lining 
F the tunnel, the construction of the roadway and the pipe laying. (for Ne 
removal of the abundant water encountered) are not expected tobe finished before 
the autumn of 1937, 


(B) Railways.—A considerable amount of machinery has been installed in 
hie new railway repair stops at Tabriz, ‘here is a power-house for two Diese! 
ie plants, one of 80 f.p., the other of 880 hp, The forge and machine-shops 
“ill be furnished with electrically-operated machines and, tools of modern types 
om Sweden, In the main hall is a series of tracks for locomotives, with pits, 
vid two travelling cranes, one to lift 50, the other 5 tons, Ib is proposed that all 
paits to locomotives and general rolling-stock should, in future, be executed 
1) Tabriz, whereas hitherto all but the lightest jobs have had to go to Ru 
(ii) Bolice officers who arrived recently in Bandar Abbas from Shiraz 
Lar state that the route, thongh declared by the Ministry of Roads and Communi- 
stions to be fit for motor trail, is, in fact, barely passable. It-took them fifteen 
gis to travel from Shiraz to Lar and auother seven days from Lat to Bandar 
Abbas, 
(iii) Construction of the route Sabzavar-Kuchan has been started. 
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8, Aviation. 

(i) Repairs to the landing ground at Shiraz and to the road conneetir 
with the town are being carried out 

(ii) Reference Intelligence Summary No. 19 of 1935, paragraph 4 (ii), ‘Tie 
three De Havilland “ Rapides’ have arrived in Tehran 

(iii) Mr, H. Jy B. ‘Thompson of the Dé Havilland Aircraft Company 
(Limited) arrived in Tehran during the month for service with the Iranian 3 
Force, 


4. Earthquakes. 
Shocks were reported as under :-— 
(i) From Bandar Deylan on the 13th duly 
(ii) From Shahpur on the 20th July. 


d, The Artish 

In iss No, 5 of Volume XV the notes on foreign armies cont 
to (i) the mechanisation of the first line transport of British infantry battalion 
Gi) the organisation of “light brigades’ in the Swedish army; and (iii) thy 
introduction of a new infantry gun of 70 nm. in the Japanese army 


G. D. PYBUS, Major, 


Military Attach 
Giudhek, July 25, 1936. 





(E 5295/10/34) No 21 
Tha Persian Minister to Mr, Eden —(Recvired August 21.) 


(Persoual.) 
My dear Secretary of State, August 18, 1936. 

WHEN 1 had the honour of calling por you on the 28th July, you! 
expressed the friendly wish that my Gove 
the latest proposal of the I 
Arab dispnte 

1 did tot fail to convey your message fo Tehran and have now received 
despittch tlie substances of whieh T would liye liked to discuss with you personull 
Owing, however, to my absence from London until the Ist September, 
endeavour to put on paper what could have been better expressed int 
of a friendly conversation, 

Tf the latest. proposals, to which your Excetlenoy referred when we niet 
were those formulated by our neighbour on or about the 14th duly, 1 am con 
strained to say frankly that my Government are certainly disappointed wit) 
Traq’s attitude which is not at all helpful or conducive to a settlement, Indeed 
it isnotclear what the Bagdad Government have at the baok of their minds, Afte: 
every concession made by us, they ask for more sacrifices and they apparent] 
interpret as weakness our earnest and constant desire for a rangenient 
‘hey seem to think they are dealing with children and the position has becom: 
ludicrous, — Whenever an agreement has been reached on a given basis, the: 
proceed to inject into the discussion some new factor which is disconcerting an’ 
unaeeeptablo 

Although it was understood that the best way to nn early solution was ¢ 
encourage a direct and friendly accord between the two riparian States alon: 
on a basis of equality, it, now appears that Iraq demands; asia condition, th 
inclusion of Great Britain in the ion and signature of the conyen 
concerning the joint administration of the Shatt and also the appointment of 
British’ representative on the hoard. Moreover, in their latest proposals, tle 
Bagdad Government want to restrict the authority of the commission to th’ 
regulation of navigation without any interference in the upkeep and dredging o 
the river unless we consent: to place under the supervision of the board a portior 
of the Karun and the whole of the channel of the Bahmanshir which are 
exclusively Iranian waters. 
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I gather that when Mr Kazemi last spoke with your Exeellen 
suggestion was made that the citizen of a third Power might be invited by 
Jean and Iraq to a seat on the joint hoard and, provided Great Britain lent us 
electively her support to obtain a rapid and s itlement, we might 
visage the appointment of an Englishinan, Wwe are confronted 
with a new proposal without apparently any alent consideration or 
mpensation for Iran, : 
It would seem that any expectations entertained by His Britannic Majesty’ 
(iovernment o ¢ lines uot only give Iraq a pretext to raise further obstacles 
the way of a conclusion of thesé protracted negotiations but are also in conflict 
ith the Iranian Government's sincere desire to consolidate their relations with 
Great Britain 
Your legitimate interest in the maintenance of a good administration of the 
nd the untrammelled navigation of the large number of British ships. 
ly employed in the service of the Anglo-[ranian Oil Company, will be amply 
conservancy board set up by tran and Traq; yon need have no 
yprehiension as Taras we are concerned. 
May [express the hope that yon will use your influence towards removing 
‘sisting difficulties and thus help in-the achievement ofan early settlement of a 
jiy- drawn-out controversy 
Please believe, &e 


HUSSEIN ALA 





E 5815/10/34) No, 22. 
Mr. Bateman to Mr. Bdene—(Rvevived August 21,) 


Bagilad, August 20, 1936. 
MY. telegram No, 204 

In handing note to Nuri Pasha the Persian Minister made the following 
Jnil communication on instructions trom ‘Tehran 


(@) The Persian Government's original agreement to British participation 
lapsed last March 

(i) The Persian Government would insist on Abudan anchorage being 

4 kilom, in length, and of w breadth extending at all points, to 
medium filun aque 

(c) In justification of tnsistence on Iranian rights in’ ShattelArab, the 

ny Minister alloged that Daan already owns 5 per cetit, of 

prage) and that Rooka 


Persian Government looked to Nuri Pasha to sustain their ¢ 
regitding Bahrein, and the Persian Minister hinted that present 
negotiations would proceed more easily if Nuri Pasha would consent 
to do so. 


(Repeated to Tehran, No. 80) 





& 5327/10/34) No, 23. 


Mr. Bateman to Mr, Bien.—(Reovioud August 22) 
0, 206.) 
ioleseaphic,) 
ALY. telegrams Nos. 204 and 20: 
‘The tenor of Iranian communication seems to re-coho Samii's confidential 
sclosure to the Iraqi Minister for Foreign Afiairs in Ht (soe 
Sir F, Humphrys’s telegram No. 28 and his despateh No, 734 of December 1934 
The aim of the Persian Government seems to be to prevent His Majesty's Gover 
uit from having any effective voice in the administration of the Shatt-el-Arab; 
‘Although at first inclined to take a gloomy view of the present situation, 
Suri Pasha now agrees that the attitude of the Persian Government towards Traq 
[15864 v4 


Bagdad, August 21, 1936 
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is more conciliatory than might have been expected, and he will continue nego 
tions though diplomatic channel, In conversation with the Persian Minis 
vefused to consider points (¢) and (/d) of my telegram No, 205. 

3, Nuri Pasha: has apologised to me for the weak wording of his nore 
rd June in regard to British participation, and has promised that his next oi. 
to the Persian Government will make the position of the Iraqi Goverument cles 
on this point, 

(Repeated to’Vehran, 





|B 5855/6355/34| No, 24 


Mis Butlir ta Mr. Eden —(Receired August 25.) 
(No. 379) 
Sin, Gulhek, July 3, 1936. 
LN the fourth paragraph of my despatch No. 127 of the 14th March’ last, | 
stated that 1 would watch whether the arrival of a new Ttalian Minister result 
xerudescence of Ltalian propaganda, 1 now have the honour to furnis 
you with the following obsorvations ou the general attitude and’ activitie 
himself and his Legation 
nor Geiesia di Vagliasco fully lives up to my first iiupression of him 
asa genial Italian gentleman, He aud his charm jcatt Wile have gone out 
‘of their way to be consistently friendly to His M tion, aud they bot 


no as being youninely pro-British, Only/a few days ago lie expressed to 
member of the stall of this Legation his great relief av the withdrawal of certais 
Htulian detachments from Libya and his hope that x genuine Anglo-Ltalian @étent 
ag now under way 
8. Sigitor (elesin’s only noteworthy attempt at propaganda (as far as 1 am 
awaie) was the recent holding of a Targe party, to which only Iranians. and 
miembors of his colony were inyiiad, at which a purely 


jt film was shown 
‘Nhe film was desigiied, 1 understand, to illustrate the progress made in Italy 
tnd sm and included scenes from the war in Abyssinia. T was informed 
fterwards by more thin one Tranian that the party was rather a failure, as tlie 
Tranian, menibers of the audionce by no means appreciated being expected 1 
applaud the triumphs of Marshal Badoglio, and sympathy was expressed wit 
the Itilian Minister for having had to perform an uneongenial tusk in organising 
such a party 
4, ‘The only other eyent which seems to call for mention is the arrival of 
Ttalian naval attaché, a fact which was briefly reported in my despatch No. 32 
of the 26th ime last, Commandante Luciano Bigi bimself States that his 0 
Angora, ind implies that he will not be 
‘Phis may be 8, but the Brench military attaché ba 
gome inter and thinks that he has come here either t 
arrange for a mor to-start a naval college. It is als 
rumoured that the Iranian Government are contemplating the purchase 
if submutines, Commindante Bigi is apparently a submarine exper 
presaiice hove inay therefore he connected with negotiations for such purchase 
Th this connesion T enclose a copy of a letter written by the mil 
Colonel Toovey of the War Office. On the other hand, the Row 
who, besides regarding himself as an honorary member of this 1 
great friend of the Ttalian Mini mn fe 
Bigi’s presence is that the Italian Government felt that, as a Great Power 
should have a service attaché here. They had no particular interest, howeve' 
and had therefore decided tosend anavalattaché, The Italian Min 
had apparently endeavoured to discourige the idea, but his Government hi 
insisted for rensons of prestige: The appointment had no hidden signifi 
whatever. 
M, Constantinesco’s explanation may be correct. On the other hand. if tH 
3 of the French military attaché are well founded, the Italian Minister mw 
have inyented the above plausible story for the benefit of his Roumanian colleague 
knowing that the latter would certainly repeat it to us. Tam personally incline 
to think that, whatever furthor developments may emerge as the result of th: 
presence of an Ttalian naval attaché, the main object of the Italian Government 
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aking the appointment is to ensure that the Italian navy shall continue to 
in its position as godiather aud tutor w the Lranian nayy. “There are, 1 ude 
d, only a score or sv of Italian petty officers aud ravings (including three 
ved engineers) now attached wh the Iranian navy, though one oilicer is 
jae to arrive soon at Khoramshalir; and the Talian Government may, have felt 
tit was desirable to have an officer in ‘Tehran to maintain liaison with the 
linistry of War. I mentioned die appointuienva few day Jinister for 
Yoreign Affairs, who implied that the invitation had come from the Ltlians 
had, he said, mentioned their desire to create such an appointment in 
azemi’s time, and no objection fad been raised by the Tvanian Government 
6. Inother fields there is little or nothing to report, Some 400 Ttalian work 
jen, who were employed on the construction of the railway, h ly gone 
home, and although sanctions haye now been lifted there are no 0 
alian commercial activity Here on any great scale. 
Colesia asked if he could Horrow, for the purposes of copying 
io new Iranian customs tariff, He said that, while sanctions were still in force, 
jiere had been no point in bothering about it; but now he supposed hie ought to 
ud it home, ‘This very leisurely procedure seems to show that the Malians are 
alsing only the most limited inteiest at the moment in the Iranian market 
7. Tam sending copies of this despatch to His Majesty’s Ambassador at 
Rome, No. 
Thaye, & 
NEVILE BUTLER 


Fnelosure in No, 24 
Major Pybus to Colonel Looeey (War Office. 


(No. 8/1936. Secret.) 


Dear Colonel, Glhek, July 4, W386. 

IN ny last Intelligence Summary (No. 18. paragraph 1 (iii)), P mentioned the 
scrival of an Ltalian naval attach My French colleague has since informed me: 
it his nd rank Were exroneously given in the newspaper, It should be 
Capitano di fregata Lucien Bitgi, From th souvee 1 also learnt that: he 
us been a submarine expert for the past seven years and a submarine instructor in 
(Italian naval school Tor Lwo years, He cones here direct from Spezia. 

Lelen (the French silitary attaché) thinks that the object of his coming: is 
iiher to start an Italian nayal mission (though the few remaining Italian 
(ugineers serving with the Lraiian navy might be said) to coustitute a nayal 
“ission) or to start a naval college. [thas long been rumoured that: the nay 

follow the army's lend and to start a nayal college in Iran and to discontinue 
sending of naval students abroad 

The French military attaché said that his Government liad been informed that 
more were being seut. (Apparently there are some at Brest, which surprised 
ww, as T thought that the few who had gone had all gone to Ttaly,) 

Leleu said he had been much amused to hear, in a roundabout way, 
Jecimen of modern Trani thought. Tt was that the Tranians yealised 

1 their fleet could be effectively bottled np in the Karun by a British crni 

They also realised that they had not th too i nisers and battle 

Lips to compete with the British. ‘The possession, r, of a couple of 
marines would entirely’ alter the situation, and they could torpedo, the British 

Persian Gulf Division and thus secure liberty of action for their ships, “Sand.” 
juld not holjy adding) ‘steam slowly pn and Lombard Portsmouth.” Was it 

2€ possible, said) Lelen, that of this Italian nayal specialist: might 
e-something todo with Iranian purchases of submarines? 

Tam sending copies of this letter to the Chief of the General Stuf, Avmy 
(dgnarters, India, aud GSO. Intelligence, Air Headquarters, Winaidi, Traq, 

Yours sincerely, 
GD. PYBU! 




















.[B 6856/787/34) Yo. 25 
Mr. Butler to Mr. Bden—(Received August 25.) 
(No, 881.) 
Sir, Gulhek, Jily 30,1 
WITH reference to Mr. Bateman's despatch No. 354 of the 15th July 





which he was good enough to send me a copy, I have the honour to inform y 
that the present position with regard to the establishment of an Iranian ci 














air service would appear to he as follows :— 
2. ‘The three de Havilland Rapide machines ordered for the service, whi 
were sent out crated from England, have now been assembled at Ahwaz, lian 










over to the Iranian 
however, 
A 


athorities and flown up to Tehran, 
been fitted with their wireless apparatus, though this i 
nding to Mx, Peter de Havilland, who w i 
bling the machines, three pilots have been selected as chief pilots for 
tachines, One hus been in and for the pust two years and. is said | 
Mr, de Havilland to be extraordinarily good tie other two lave done a spec 
course with the de Havilland Compiny and, though only previously used | 
flying single-crigined machines, have apparently wecustomed themselves to thes 
tivin-ongined aircraft very well 

3. “Tho position, when it. comes to ground! organisation, is infinite 
satisfactory il aerodrome at Tehran is being enlarged, and. son 









































ng, possibly only temporarily 
nd understood, however, that a wumber of aly 
due to leave Tehran shortly to see to tie improvement of both 





epnurse. Mr, de Havill 
wel 


into a ri 
force oll 
aerodvomes. 

4. According to Mr. de Havilland, no provision fins apparently 
made for wireless equipment on the various aerodromes, and tio serious atte 
to start meterenlosical stations, It is therefore ohivious that much) remains 
he done, aud Mr, de Havilland is of opinion that the service could not possibl: 
bo inaugurated for another four month 

5. The Minister of Posts and Telozraphs recently told a member of the stil 
of [is Majesty's Legation quite definitely that the Lranian Government we 
going to axreo to reciprocal facilities for an Traqh servies to Tehran, Tf thi 
stitement proves correct, then the only difficulties standing in the way of th 
service are the technical ones mentioned above, 

6. To tury to the more distant future: Tlie Minister of Posts and Telegrap i 
also suid that he would like to order five or six more machines of the same typ 
He would have to issue a public call for tenders, hut the specifications would } 
so drawn up that the de Havilland Company would get the order. He div 
however, expecta reduction in price. Tle had hinted to the Shali that the budg 
allotted to hin for this civil air service was extremely small; but His Tmperi 

jesty, though apparently very pleased with the newly arrived machines whit 
he hasalready inspected, had done no move than reply drily that life was de: 
these days 

7. NE. Hiknitt also said that wezovintions were proceeding with the Sov 
Government in regard to the establishes! of ai nip tine to link this cou 
with Russia. Ab present the service frou 1 ty Muscows did not tun throug 
the year, though the Russiatis seemed to claiu tut it did: nt, if and when & 
all the year round servive came into definite operition, the [ratians might perhay 
start a'line to Pahlevi. Tlie next step would then be to link Pahlevi with Bak 
but M. Hikmat did not say whether this service would be run by the Russia 
hy the Dranians. 

8. M. Hikmat said’ finally that another development later on would be t 
creation of services to Meshed and to Tabriz 
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43 
9. Tam sending copies of this despatch to the Department of Overseas 
Trade (unnumbered), to the Foreign Secretary to the Government of India, to 
Majesty's Ambassador at Badad, No. 58, to His Majesty's Ambassador at 
OW Hon, the Politi ident in the Persian 


T have, &e. 
NEVILE BUTLER. 





E 5362/12/34) 20 


Mr, Butler to Mr. Kdbn—(Receined August 25) 
No 388.) 
r juthek, August 8, 1936, 
SINCE the trial and so Reza Afshar, reported in my  despateh 
of the 13th June last, the public interest in tie Road Ministry scandals 
s heen kept alive by the publication in the press of detailed statements of the 
cusitions prepared against the various prisoners, be with the most 
portant of then, Ali Mansour (It may be remarked here that the Jourint 
Péhéran called im M. Ali Mansour” on the 8th July) ‘The advocates 
vosen by the accused were also announced: Finally, the trig) of ie ox-Minister 
vas fixed for Saturday, the Ist August 
‘The proceeditigs of the trial were reported tn the press ab great len 
eat Lo Thive been reproduced. cvrbatin and the sudden end of the 
pul the Tehran press i some embarrassment they 
court aul once; bat are still reproducing the argu 
mits of conse crowded out hitherto for reasons of spice, "Photographs of the 
jerable judges in their new robes adorned all thi iustrated papers 
3. There were tlitee main counts iv the uccnsation, ‘Tho first coneried the 
wun of 150,000 rials alleged to have been pid as a bribe to Mansour by the: 
Sosidté Sentab, through the agency of Ali Asghar Talehaii, ‘The. pritiipal 
idence insupport of this charge was thw statement of Talehint himstlt, ‘t 
‘ond count stated that certain mombers of the Ministry had taken bribes ftom the 
Vontpagate hollandaise in connexion withthe construction af the port of No Shahi 
id that Mohamed Nabust hid heen instruments nasties that 100,000) 
‘als of these bribes reached thy ex Minister no final count alleged’ iat 
Hinsoun hid caused the ‘Trersnry a loss of 00,000 vils owing to the: purchase 
a dredgor from! the Société Chichay, the lower toder of another company 
ving been rejected 
4 The court acquitted the agensed on all three counts. ‘The Written state 
out of acquittal says that the evidence in-support of the frst and second counts 
's insufficient; and that the Société Chichay's olier was not tothe disidvantige 
[ the Government, as their specificitions were for a much superior dredger 
ant that offered by the other company. ‘Therefore: “les, preuves ot arguments 
sentes Ho paratssint pas sullisantes pour In conchision Mune culpabilite 
finitive de M. Ali Mansour,” he was acquitted 
5 Mansour ins lenythy speeches for the defence had started by 
At an excellent thing it was that under the just rule of the e 
Tran everyone had the opportunity of defending himself rand open 
nL on to desoribe at wredt lengtl the services which he had rendered 
Le Travian nation in various offices He had had the control of enormous 
ons; had he wished to steal he could liave taken very: niuch larger sums thin those 
the mdictment, ‘The evidence was insullicient, “He had had to build up. the 
luistry of Ronds from very unpromising material and he did the best he 


Wd. “His advocate, Maliki; was also: allowed to tnake’ an elaborate defence 
iis principal 


produced the findings 


Mansour hits, of course, been in confinement already for aearly seven 
However, he is ‘ery pleased to be now at liberty ar its 

uy free expression of opinion in this country it appears thit his 

iuittal was popular. Itappears to show that the Shah, uot entirely indifferent 
ublic opinion, has relented in the case of one of his victims. One of any 
has even heard a Persian say that the Shalt is made to look rather foolish, 

‘i that he should have ordered a proper departmental enquiry before meting out 
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such summary punisment to an important public servant, It will be remembe 
that the President of the Majlis, Dadgar, disappeared to Europe suddenly 1s 
year; I hear now that the Shah wished to clap him in prison too, until the th 
Prime Minister, Feroughi, argued that it would create a bad impression if 
man whose signature adorned almost all the current laws of the country were 
to be arbitrarily punished; for that reason he was allowed to go. It remains to 
be seen what punishment will be awarded to the other prisoners, most of whom 
everybody believes to have been guilty. And Mansour may even be rewarded | 
the Journal de Téhéran by his proper title of “* son Excellence.”” 

7, 1am sending a copy of this despatch to the Foreign Secretary to the 
Government of India, No, 193 


d 
€ 


T have, &e. 
NEVILE BUTLE 





[E 6364/182/34) No, 27. 


Mr. Butler to Mr. Eden —(Recaived August 25,) 
(No, 390.), 
representative presents his compliments to His Majesty's 
'y of State for Foreign Affairs, and has the honour to transmit 
s Of Intelligence Summary No. 16 for the pe 
8th August, compiled by the military attaché to this Legation. 


Tehran, August 8, 1936 


Enclosure in No. 27. 
Intelligence Summary No. 18 for the Period ending August 8, 1936, 
(Secret,) 


Foree. 

{ Intelligence Summary No. 19. of 19% agraph 4 (ii) ani 
of 1036, paragraph 8 (ii). Tt is understood that an order has been placed 
¢ De Havilland Aircraft Company (Limited) for five additional machines 

of the * Rapide” type for the Iranian in sorvice, 
(ii) Reference Intelligence Summary No. 1 (current), paragraph 5 (ii). ‘The 
following machines, which will form the Ahwaz squadron,” left Tehran for 

Aliwaz during July 


Hawker ' Andax and “ Fury" (includes one machine 
fitted with dual control) 
De Hayilland ‘Tiger-Moth ” 


‘The | squadron” for Meshed is now expected to leave ‘Tehran towards | 
ond of Septembe 

‘Whe intention to locate a squadron at Tabriz is again the subject of 
rumour. 

(iii) Reference Intelligence Summary No, 10 (current), paragraph 8 (i), ‘The 
ten De Hayilland “‘Tiger-Moth” machines arrived in Tehran from Abwi 
during July. 

ay), OF (appr ately) sixty student 


present undergoing instruction a+ 
pilots, fifteen qualified during July. 


2. Foreign Aviation. 

Reference Intelligence Summary No. 14 (current), paragraph 6. ‘The Germat 
three-engined Junkers aeroplane returned to Tehran on the 28th July from Kab 
‘The Afghan Ambassador was carried on the return journey also, According 
toa press report the flight was of only nine hours’ duration 
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3. Communications. 


As the result of violent thunderstorms in the Elburz range much damage to 

property, roads and the northern section of the ‘Trans-[ranian Railway has 
teen done on the Firuzkuh-Shahi section, Serious floods occurred in Mehabad, 
Sanj Bulagh, Azerbaijan, 


{ Colleague 


ench military attaché (wl 


is also accredited to Afghanistan) is 
hortly for Kabul 


Nokundi, Quetta and Kandahar, He says that 
jovernment to make contact with the French 
yeological mission recently sent to that country. 


Tranian Officials, 


Reference Intelligence Summ: aph 8. ‘The trial 

of Rajab Ali Mansur, Mans k, O.BE, (Paint, No, 120), formerly 

Minister of Roads and Communi Jon the ist August, He was 
quitted: 


6. Burthqurkes 


\ shock, described as violent Int not causing damage, was reported from 
Gargan on the 2ud August 
I have, &e, 
(For the Military Attach), 
S. MITCHELL 
Gallok, August 8, 19 





E 8494/10/34 No, 28, 


Mr. Bateman to Mr, Bilen—(Receieed August 31) 
(No. 
HIS Majesty's Chargé d’Affaires at Bagdad presents. his compliments. to 
jesty's Principal Secretary of State Tor Afiairs, and has the 
uns teanslnleto’ hin aiivanslasioncor aloliniit pian Minister in 
jad to the Traqi Minister for Foreign Affairs, dated the 18th August, 
respecting the Tran-Traq frontier. 


Bagdad, August 22, 1936 


Enclosure in No. 28, 


Pranstation of a Letter from the Lranian Minister to His Bi 


lency the Minister 
for Koreign Affairs, dated August 18, 1936, 


Mle Ministre, 
T HAVE received your Excellency’s letter dated the 28rd June regarding the 
ement of a solution of the differences. I now haye the honour to state 
n of my Government 


001 as pi 
blished on a firmer foundation. ‘The statement. of His 

ion of the audience of his Excelleney the Minister 

regarding the friendly settlement of the questions— 

statement which you have misinterpreted in your esteemed letter—is the best 
indication of the good intentions of the Iranian Government, It was for, the 
same purpose that in Azarmah 14 a delegation was sent to Bagdad and remained 
there until 29 Farvardin of this year. But unfortunately their discussions and 
‘ts Jed nowhere, and, in response to the helpful attitude which they had adopted, 
the Royal Traqi Government did not take one step forward for the solution of 
the difficulties. Now, too, when you have thought suitable that the views of the 
hyo parties should be recorded on paper, the Iranian Government has no 
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Correspondence do not in any way prejudice their validity, 

(b) The point of the formation of a mixed commission for the administratioy 
of the Shatt-el-Arab lies in this, that the two neighbouring Governments sil 
iot take their own decisions, which may sometimes be inconsistent with ej 
other, for the arrangements and conditions for navigation, and that they si 
carry out in mutual agreement the dredging and conservaney of the cham 
the river in a manner that shall ensure navigation. Finally, in order 
2 difference of opinion between the representatives of equal status of the 
part ynot bea cause of delay in the work, the Imperial (iovernment consents 
that we shall by mutual agreenient invite another member, subject of a thicl 
State, into the Mixed Commission, It follows that no right is created fc 
particular third Government whereby its agreement and signature is compulsos 
{In the Convention for the Administration of the Shatt-cl-Arab, Furthermore, 
in your esteemed letter you did not write the opinion of the Royal Iraqi Gover 
ment, regarding an inyitation to the British Government, but oneal tae 
to mentioning it. Tshould be very glad if you would state the view of the Trayi 

the said inyitation 

(6) In the second paragraph of your lett 
Mixed Commission as boing of two kinds — 


1 distinguished the work of the 


(1) Regulation of navigation, 
(2) Dredg nd conservancy of the Shatt-el-Arab 


You made the 1 in the second part 

dependent on two m , that authority should be given to the comm 

to execute its technical decisions; second, that it should have power to interfere 
w few miles at the beginning of the Karun River and the whole of the 

Bahmanshir 

My Government agrees in principle that powers based on equality of rights 
of the two parties for the regulation of myigation and for the conservancy of 
the Shatt-el-Arab shall he given tothe Mixed Commission; it ts ready to cont 
the negotiations regarding the details of that and to consider any kind of 
proposil, But the interference of the said commission in the Karun 
Rabmanshir, which are internal rivers of Tran, is entirely unaccep 

Th the same paragraph yon indicated that if the Imperial Gi 
not ready to give authority to the commis: winding the tivo last 
the Royal Iraqi Government will undertake the administration of the Shat 
independently 

Your Escollency’s intention hy this sentence is not completely w 
Of course exoh of the two parties can, in accordance with its own ¢ i 
in the Shattel-Arab, take such steps as are not contrary to the rights of tle 
other party, But as tias been explained at the beginning of paragraph (2), it 1 

ble that this course may cause disorganisation im the navigation uy 

rvancy of the river, Furthermore, according to the statistics of the Port 
a, more than 85 per cent. of the ships that arrive in the Shatt-el-Arah 
have business exclusively with our ports, especially Abadan. Tn the light of thi 
and in view of the admitted rights of Tran in the said Shatt, how is i 
that the Tmperial Government shoald remain without any connex 
clearance and conservancy? 

(@) The views of my Government regarding. the arrangement of the work 
of the Shatt-cl-Arab are below. After the definite agreement of the Royal Triyi 
Government regarding these has been made known, they: will he ready with the 
prentest pleasure to enter into negotiations regarding the boundary line in on 
ficcommodating spirit ij 

1, The Shatt-cl-Arub shall always be open for the passage and shipping of 
the merchant ships of all States, equally and without discrimination, Nayigatne 
fees ind dues appropriate to the services reustered shall he levied in-proport 8 
to the tonnage of the ships, and no regard shall he had to their nationality, i 
the amount of their cargo. ‘The total receipts from this source shall at most ot 
exceed the annual expenses of conservancy of the Shatt-el-Arab. 

2, The regulation of navigation and the arrangement of dredging and 
conservancy of the channel of the river. in such a way that it shall always be ft 
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for navigation, and similarly die manner of collecting the above-mentioned dues 
shall be determined and carried out by agreement between the two Governments; 
on the ground that'a part of the Shatt-el-Araly appertains to 

went the technical operations regarding the maintenance of the 

vannel of the Shatt-cl-Arab, nor interfere with the arrangement of navigation, 
3, Warships and ships other than merchant ships of the two Goyernments 

of Eran and Traq ly piss on ligt dhe Shiattcl Ardtrin/ anyplace witout 
paying any dues 
4, ‘The two neighbouring countries shall have equal rights in the waters of 

jor purposes of fishing, industrial exploitation, or agriculture 


The two parties will combine their efforts rezarding the exvention of 
nitary decisions; they undertake to take measures in agreement for the 
prevention of smuggling and the protection of their own shores, so that the fact 
ata part of the Shatt-el-Arab appertains to one party shall not prevent the 


f the law and the maintenance of order on the shores of the opposite 


The above arrangements will, of couse, be applied to the part of the 
Shatt-el-Arab which separates the two States, 
In anticipation of a reply T take the opportnit 





W 10701/228/98 No. 2 
Vr. Butler to Mr, Bilin —(Recetond Septonber 6) 
173.) 
Hlegraphic), Tehran, September 5, 1936. 
HEAD of Third Political Department of Ministry for Poreign Affains, on 
Jalf of Minister for Foreign Affairs, called this morning and asked for support 
{ Tlis Majesty's Government at fortheoming, Assembly 


(1) For proposal already put forward by Persian Goyerumont at Genova that 
4 new non permarent sexton the Council of the League should’ be 
created and reseived fon States in the Near Haat, aud 

(2) For Tran as the first incumbent of this nev seat 
Ansarie explained that tlie States of the Nean East were Tran, (rags 
nd Turkey, bit that Turkey seemed to be aligning herself with the 
falkan gronping: 
% Lsaid that {is Majesty's Government's practice was to go to Geneva 
Omitted as fegards setts aud their incumbents, but promised to: rote 
‘oreign Affairs’ two requests to London. 





& 5635) 735/34) 30) 
Mr. Butler to Mr. Eden —(Reeoived September 7) 
7.) 
Gulhek, August 19, 1936 
WITH reference to my despatch No. 350 E. of the 10th July last, V have the 
Jour to transmit to you herewith a list prepared by the commercial svoretary’ 
‘ng details of the more important recent developments in connexion with new 
ies formed in Tran. 
A copy of the comme ‘s trude note No, 18 of the Sth Aigust 
hhich reference is made -in the list, is also enclosed. 


the Chargé d’Affa 
P, N. LOXLEY 
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Enclosure 1 in No. 30. 


List of New Companies and Development in Local Industries and the 
Contralisation and Control of Trade in tran. 


W company has been formed in Khuzistan with a eapita 
ils (£31,250) for the purchase and sale of dates and other dried fruit 
probably a subsidiary of the Dried Eruit Monopoly Company reported is 
tch No, 188 E, of the 16th April last) (Setareh-ye-Djehaue of duly 15, 
‘Accompany is being formed at Kerman wit pital of 3 million r 
( 10) For the manufacture of woollen tissues (Setareh-ye-Djehane of July 15 
1986), 
3A company has been formed at Hamadan for spinning and weaving, 
powerfnl turbine bas been bought trom Germany, and. hivdraulic power will | 
nsed. il, 4 million rials (£50,000) (Setareh-ye-Djchane of Tuly 17, 1936) 
‘cal _company named“ Elvand,” with a capital of 1 million 
0), has been formed in Hamadan (Setareh-ye-Djehane of July V7 


According to the Srtarch-ye-Djehane of the 17th July, the capital of 

wently increased to 4 million vials (£50,000), is: again to tx 
inorensed by 10 million rials(£125,000). [vis proposed to issue bonds of 4 rial 
payable: monthly, which in due course can be converted into shares. Buy 
these bonds will only earn 12 per cent ar. Int also obtay 
discount of from ion purchases made at Kala's shops 

6, A comp teen formed at Babol (Barfrush) with iw capital of 
5 million rials (G62,500) to orect a cotton. thread factory. the machinery: to be 
Donght from Germany: Tt is estimated that the production will supply 80 per 
cont. of 's vequiremonts (Selarnh-ye-Djehane of duly 18, 1936) 

7. Tabriz merchants) dealin: with ten planters in India baye formed 
company: with. « capital of 3 million fils (862500), ‘The directors are Messr 
Tehuitehi and Mamaghani (Setareeye-Djeliann of Tiky 27, 1938), 

© company called the © Sooieté pine Actions Pskenmn”’ has been formed 
ran with @ capital of 400,000 rials (£5,000) for the extraction and sale of 
coal (Journal de Téhéran of Xi ist 10, 1936). 

$, A company has been formed at ‘Tehran, called “The Tehran Leath 
Compiny: (Linited),”” with a capital of 1,270,000 rials (815,879), Directors ar 
Aeital Absit) Buhlul, Hadi Banani and Razem Kooros. Hussein Manshur anil 
Fisau Kooros are reserve members of, the bourd (Etiela'at of August 8, 1 

younger brother of 1, Bulilnl is i Kooros’s office), 
ciet@anonyme TyaneTour has recently been formed at Tehran 
of 1 million rinls (£1 0), with a view to facilitate tourist trave 
in Tran (Hetela’an of August 12, 1986). (There may be some connexion hetweo 
this and tho scheme reported in trade note No. 13, sent to the Department « 
Overseas Trade under No. (B) 135.0n the 8th August.) 


Tehran Auaust 13, 1956. 


Fnclosure 2 in No. 80. 
Trite Note No. 18s Tourist Ayeneies dn Lean. 


M;GULAM HUSSEEN EBTREHAG is going in a fow days’ time to Moscays 
to negotinte the hatiding, over (6 himself, acting tor the Trantan Government, 0) 
the funetions of the [ramian branch of Intonvist, the Soviet tourist agency. 

M., Ebtoha) informed me that his department intended to take over the wor 
of all Loivist agencies operating in Tran, TE the existing agencies were prepare! 
to tinnsfer their work to him, or to work ou lines lard down by his office, pref 
good: iPnot, they Would have to close down, In future, such seorks would becom 
et another State monopoly 

NL Ebtehaj is head of the Travel and Propaganda Section of the Ministry 
Interior, 

SIDNEY SIMMONDS, 
Secretary 
Tehran, August 8, 1936, 
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E 5638/182/34) No, 31 


Mr. Butler to Mr. Eden —(Recoined September 7) 
No. 406.) 
HIS Majesty’s representative presents his compliments to His Majesty's 
rincipal Secretary of State for Foreign Afiairs, and has the honour to transmit 
jerewith copy of Intelligence Summary No. 17 for the period ending the 
29d August, compiled by the military attaché to this Legation, 


Tehran, August 22, 19% 


Seorata Enclosure in No, $1. 


TnteRtigence Summary No. V7 for the Period ending August 22, 1936. 


1. Tranion Navy 
Reference Titelligence Summary No. 18 (current), paragraph 1 (i), A 
Khuzistan report states that a committee has investigated the problem of the 
schorage of the floating dock, and has recommended a site 3 kilom, distant: from 
jett 
(ii) The same source reports a rumour to the effect that orders have been 
placed for a tug of 1,500 hip. and a crane barge capable of lifting 60. tons- 
presumably from Italy, 
2. Tranian Army. 
(i) Sarhang Abdul Husain Sagafi has given up the command of the Bandar 
Abbas garrison, Sargurd Sharif Riza is temporarily, in command 
(ii) Mananuvres of the 9th (Khorasan) Division took place early. i July 
8,000 troops took part. About 1,800 resenvists (officers and other ranks) 
were included in this total, ‘This is said to be the first oceasion that oficor 
reservists haye heen called up, though, in theory’ they should he so. annually, 
3, Civil Administration 
The governorates of Dashti and ‘Tangestan have been combined with the 
‘overnorate of Dashte: One Marshid pointed Governor: 
4. Communications 
‘oadl, which follows closely the line of the 
old Pehran-Hamadan road as f \§ been opened. to ordinany: 
trafli A road he dition to the railway bridge) about 150 metres in 
fongth 1 boing built across the Shur Ai River (Sheet 9 D1). Tt is intended to 
onstruct the road through to the fairsized, Int innceessible, town of 
Sheet 9 ©.1), 


5, fran-Afghan Border 


‘A fracas took place early’ August on the frontier neat Zabul, follow 
avestigation of a dispute about the Helmand water supply, No det 
known of the numbers engaged or of the casualties, 


8 Foreign Visitors, 


Sayyid Muhammad Zavareh, Minister of Court: in Yaman, accompanied by 


his private secretary, is on a private visit to Tran, 
7 Barthyuakes. 
described as violent but causing no damage was reported from 
Angust 
8, The Artish. 
Issue No. 6, Volume XV, contains nothing of interest to the General Staff, 
G. D, PYBUS, Military Attaché. 
Gullick, August 22, 1936. 
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[E 5599/10/34) No 
Mr. Fden to the Persian Minister. 


(Personal and Confidential.) 
My dear Minister, Koreign Office, September 13, 1936. 
HAVING read the letter which you were so good as to send me from Belgiur 
on the 18th August, on the subject of the Irano-Iraqi frontier dispute, T am lef: 
With the distinct impression that considerable misunderstanding as to the attitud 
of His Majesty's the United Kingdom towards this dispute sti 
exists in the minds of the Iranian Goyernment, who appear, moreover, to hay 
given instifficient sweight to certain factors by which the dispute is fundamentally 
‘ffected, In the circumstances T think it desirable to set forth once 
views of His Majesty’s Government upon certain aspects of this questi 
2. ‘Phe dispute arises, ns you are well aware, from the fact that the Tranian 
Government refuse to recognise as valid the instruments by which the frontier 
hotween Tran y has heen laid: down in the past, and consequently 
that certain. Iraq ¥y, part of it land and part water, is or ought to 
Iranian territory, Upon the intrinsic merits of this claim His Majesty's Govern 
inent, as a member of the Council of the League of Nations, do not feel called upon 
to express any: views, and they ty 1 this stage, to. support cither on: 
side of the other. ‘The legal qnestion is one which in their opinion ean only he 
decided by a competent international tribunal But it is equally their opinion 
Hat unless and until such as tribunal decides that the frontier laid down in the 
past is inyalid (or unless aud until Lraq of her own free will consents toalter that 
frontier ov some part of it) it must be treated ag if it were the de jure aswell as 
the de facto trontier and be respected in practice by nll Powers alike, whether 
those Rowers recognise it as valid or not 
3) It will riot be out of place if L explain more fully wh esty's 
vornment hold this opinion: If the Tragi Goverpment had consistently and 
resolutely declined to consider the Iranian claim, the Iranian Goyernment might 
adniittedly have some ground for complamt, But the attitude of tie Iraqi 
vernmient hus been quite different, ‘The outstanding fact in the Trano-traqi 
frontier dispnte at the present time is that when the dispute first came before the 
League of Nations in January 1935 Traq made an unconditional offer to abide by 
iv decision of the Permanent Court of International Justice respecting the validity 
of the Iranian claim, Tn making this offer Tray did what many, if not most 
Powers would have declined to do: she agreed. without being in any, way obliges 
to do40, to leave it ton international court to say whether she was properly the 
owner of territory whieh was unquestionably in her possession and which she had 
every’ reason to regard as being under her rightful sovereignt 
+ Fow Powers would feel called upon to give such an ample degree o! 
Satisfnetion to wchtimant to their territory and 1 have never understood why the 
Iranian Government should be unable or unwilling to avail themselves of it, 1 
un saware that there are constitutional reasons, connected jnteralia with the reser 
yations attached to the Iranian ageeptance of the Optional Clause, which rendir 
it difficult. for the Iranian Government: to submit this question to the Permanent 
Court, and T might be prepared to regard these reasons as conclusive if Tran werk 
in Iraq's position, in other words if Lran were the defendant and were being asked 
to part with her territory to another Power. But the position is exactly the 
reverse, ‘ran is not the defendant, but the plaintiff, and it is Tran who is seeking 
to secure the territory of another Power, Ido not doubt the reality of the con 
stitutional difficulties which confront the Iranian Government, but I feel bound 
toobserve that if the franian Government are unable to overcome these difficult 
that is the fault, or at any rate the misfortune, of no one but themsely 
In brief, it is the view of His Majesty's Government that so loi 
Traninn Government are unable to ayail themselves of the international legal pro 
cedure which itis open to them to follow witha view to establishing the 
of their claim, the frontier laid down in the past between Turkey and Persia mus 
be assumed to be legally valid and in consequence the proper frontier hetweet 
Tran and [rag, 
6 It will, I think, be apparent from what I have already said that unti 
the Permanent Court has given a decision the only rights which Iran can bi 


51 


rab are those which are secured to her in 
In the circumstances it is hardly 
propriate to speak of Iran as havit ssions ” to Iraq in the 
ourse of the present, negotiations in so far as Tvaq, has 
nivited Iran {o participate in the control of the conservancy and navigation of 
the Shatt-el-Arab, or has offered to meet the wishes of Iran in 
ui anchorage off Abadan, without being underiany obligations, other than those 
if friendship and neighbourly relations, to do so, it may be said that it is Iraq 
who has made the concessions. If these concessions are neither so mimerous nor 
sive as the Iranian Government would wish, 1 can only repeat that the 
the Iranian Government is to submit their case to the Permanent Court, 
Maying said this much on the juridical aspect of the dispute, 1 would 
1 you that His Majesty's Government Have at all times been most anxious 
» assist both parties in finding a solution based on thein common interests which 
should render the question of the actual lines of the frontier of purely secondary 
importance, As long ago as 1 Robert Clive stated that if the [ranian 
Government would inform His Majesty’s Government of the practical difficulties 
stich confronted them asa result of the existing state of affains in the Shatt-cl 
His Majesty's Government would use their good offices with the Tragi 
Government with a view to assisting the ian Government to obtain they 
casonable demands. His Majesty's Govermnent, claborated a drat Shatt-el 
Ara Conservancy Board Convention as their contribution to a settlement and 
they still consider that the acceptance of a convention on these lines would be in the 
vost and truest interests of both Iran and Iraq, 
8, As 1 understand the position, however, the Iranian Government obje 
» this conyentionsin its present form/on two main grounds 


(a) The fact that il is tripartite, Ifis Majesty's Government being the third 
pany; 
(W) The fact that iv includes the Karun and Bahmanshin 
9 With regard to (a), 1 confess that 1 am surpt 
juter you describ the siggestion that, His Majesty's Governin 
participate ina Shatt-el-Avab Convention ay a new proposil, seeing that it, has 
rapentediy been made clear to the Lranian Government, ever since the original 
munication tothem in 1032of the drift convention prepared by His Majesty 
Government that His Majesty's Governnient would expect to participate as a 
ignatory in any convention affecting the Shatt-el-Arab, in view of tho magnitude 
urtheriore, the Lranian Minister for 
sel 
received 
pation of His Majesty’s Government in the negotiation. and. sign 
Shiatt-el-Arab Convention, the Trat overnment would aveepl this proposal 
1, As regards (2) I cannot. see why it should be more dificult. for the 
Jranian Government to place a part of the Karun and the Babmanshir ido 
‘conservancy board of the kind proposed than it should be for the Tra 
‘iment to plice the Shatt-el-Arab generally under sich a conservancy hoar¢ 
rom the practical point of vie clear that the conservancy of the Karun, the 
iimanshiv and the Shatt-el-Arab is a single problem, and it is a matter of 
convenieiive that the conservancy of all these waters should be under 
single unified control Tf, however, the Lranian Government. see insuperable 
hiections to such at arrangement the Iraqi note of the 23rd June contains, | 
vuderstand, an alte ion by which this difficulty can be avoided 
11. There is one point in your letter to which I feel hound’ to draw your 
pecial attention It seems that the Iranian Government are still under a 
‘isapprehension as to the nature of the conversation which took place between the 
ite Minister for Foreign Afairs and myself at Geneva on the 28th September, 
to which I haye already referred above, Certain statements made by 
1 Kazemi in December last showed that he had an inaveurate recollection of 
is conversation and Sir TL. Knatchbull-Hugessen on my instructions wrote hin. 
lotter protesting strongly sigainst these statements. 1 enclose a copy of this 
for your information(’). A copy of M, Kazemi's reply is no doubt. among 
istry for: Foreign Affairs, 


(Q) Nob printed: 
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nt letter T have express 


12 In conclusion may I say that if in the pr 
nkness, have done 5 


iews of His Majesty's Goverament with complete tr 





the 









because Tam convinced that no satisfactory solution of this long-standing dispute | 
can be reached tunless all those who desire to find a solution are prepared to fa: 








the realities of the situation. It is the earnest desire of His Majesty's Govern 
mene that Tran and Iraq shall reach a settlement factory to both and J hoy 
that the further discnssions which may arise out of the Iragi note of t 
23rd June will lead in the end to such a settlement 













Believe me, &e 
ANTHONY 

































[/B 5939/1642/34) No. 38. 





Mr. Butler to Mr. Hien.—(Received September 21) 
(No. 414 B.) 





Gulhek, September +, 1936, 
WITT reference to my despateh No, 372K, of the 25th duly last, 1 have the 
Hionour to report the following developments in connesion with the Iranian 
National Insurance Company 
2. Mr. M, B. Hicks; the local representative of Fowler and Co, (Limited) and 
igent of several British insurance companies, informed a member of my staff ox 
the 26th August that he had heard that the National Insurance Company wa 
how. requiring all foreign insurance companies represented in. Tran to deposit 
Lanillion rials (€12,500) as security: this deposit could be made in the form 0 
scotirities held hy nk What was more disquieting still was thy 
rumoured intention of the company to force all. foreign companies to reinsure 
With itself 50 per cent. of all insurances effected, no commission being paid by 
the company’ for this reinsurance Tf this were true, it would not be worth while 
for foreign companies to continue to operate in Tran Mr. Hicks therefore 
requested Ilis Majesty's Legation to arrange, if possible, for an interview between 
himself and the Minister of Finance, at as early a date as possible 











































8. ‘The Minister of Finance agreed to see Mr. Hicks, accompanied by [err 
Fasting, of the Stuttgarter Allianz, on the 29th August. and a record of the 
jew, supplied by Mr, Hicks, is enclosed herewith The substance of ty 









ersation Will no doubt have been conimunicated by: Mr. Ticks direot to the 
ish companies concerned. ‘The important points clucidated were that 
aocording to the Minister, the Government had no intention to set up an insurane 
monopoly, and. did uot wish to drive ont foreign firms operating in Tr ‘ 
definite reply: was given to the queries regarding the deposit of guarantees anil 
the mumoured compulsory reinsurance with the National Insurance Company 
heyond the statement that these «questions were being examined 

4. Mr- Hicks isof the opinion that M, Davar's rema: gennine and no! 
Altogether wisutisfactory; the difficulties would begin now with the opening. o! 
negotiations with the National Insurance Company, particularly with Dr 
Aghayan, one of the Iranian directors, It is of interest therefore to note that 
Dr, Aghayan called on Mr. ‘Trott on the Ist September, and discussed with hin 
some of the difficulties, and future policies (so fur as they had heen formulated 
of the National Insurance Company. \ record of his renurks was made by 
Mr ‘Trott and is eniclosed herewith 

5. Lam sending a copy of this despatch to the Department of Overseas 
‘Trade (unnumbered!) 




























































T have, &e. 


NEVILE BUTLER: 






Enclosure 1 in No. 33. 





Pricis of Conversation at an Interciew between His Excellency the Minister 
of Finance and Messrs, Pasting and Hicks, the latter representing certain 
Foreign Insurance Companies opirating in Iran on August 29, 1936. 











WE were received on the stroke of 12 on the 29th instant and immediately 
opened the proceedings by saying that we knew that his Bxeellency was a busy 
man and we did not therefore wish to waste his time and therefore we, as repre 
senting certain foreign. insurance companies operating. in, Tran, wished to ask 
jim certain frank questions concerning the position of the Government as regards 
insuratice business in Tran 

We called attention to the fact that there were at present seventeen fo. 
insuranee com, ating in Tran, of whom ten were British and the 
remainder of other ies, that all these companies, had been working for 
some time and that now the Société d’ Assurances “* Tran" had been established 
who were actually retaining only 10 per cent, of any risk taken and reinsitring 
the remaining, 90 per cent, with companies who were not on the spot; we there 
fore wanted to know if it was not possible for some arrangement to be come to 
hetween the foreign companies actually represented in fran and the “Iran.” by 
which we shoitld work together alongside with mutual assistanee 

‘Again we represented that we were in a position of considerable difficulty 
it was obviously owe daty to report all matters aeting tusarance tse to the 
companies we represent and we were in doubt ay to what: we should reports was 
it correct that it was the Government's intention to establish an insurance 
uonopoly or was ib the Goversuncut’s wish that our companies: shiould: continue 
to work in the market as heretofore? Further we had heard a rumour to the eect 

the Government had the intention of passing a ruling under vie Supple 
ry Law to the Budget of 1934 enforcing the reinsurance of 50 per cont, of 
All business taken by the foreign companies with the “Tran? could the 
Minister tell us whether this rumour was correct or not’ ‘The Minister then 
asked if those were all the questions we wished to ask, and when we answered in 
the aflirmative he immediately replied : 













































































1 ‘That it was not the Government’s intention either by direct or indirect 
means to form an insurance monopoly. 

2 ‘That it was not the Government’s wish that the foreign companies now 
operating here should discontinue their efforts in the market. 

3. hat in the institution of the “Tran”? the foreign companies had not 
been exactly helpful to the Goyernment or the infant company but 

that that. question was now a thing-of the past and need not be di 

cussed; that ‘At present stood, lit would immediately give 

instructions to the board of the Iran’ to endeayour ** avec toute sa 

bonne volonté™ to come to some satisfactory arrangement with the 

foreign companies operating in Iran, 

1 to the last question it was impossible to give a definite replys that 

those concerned had made many studies (* études) of various matters 

concerning, surance business int Tran; for instance 


































with the last question, th 


Tt may be noted that in connexic 
insurance with the 1 


enforcement of a compulsory r 
‘fall business taken by foreign companies, the Minister neither confirmed nor 
ed the eovrecttiess of the rumour but rather hinted that it, with the question 
if the deposit of guarantees, was one of the points at present under consideration, 
(he Minister was quite frank in all that he said, neither hostile nor on the 
{ofensive: the only question which he was rathe ned to bey was this last, 
jut it was again presented to him in definite form which drew the above reply, 
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The Minister-again emphasised that he would instruct the direction of th 
“Tran” to enter upon negotiations with us and that we should all endeavour 
come to some satisfactory agreement and that after the couclasion of negotiations 
we could, if necessary, See him-again. 
‘This closed the interview 
MB HICKS 
E. FASTING. 
Tehran August 29,1 


Kuclosore 2 in No 8 
Record: by Mn. Trott of Conversation with Dr. Aghayan 


Dr AGHAYAN called this moming. have known him for a long time 
though T haven't seen much of him receutly 

He told me that he wanted to tell me all about his insurance wetivities, as he 
thought it would bo of interest to us 

Te said that when the last Persian budget hut one foreshadowed the forma 
tion of a monopoly company for all insuyanee operations in this country, a body 
called the ‘Fire’ Committee” in London made a sort of blac and. seit out 
All theit members: vizcular (photograph ot which he, Dr Aghayan, possessed) 
Jorbidding any of their members to co-operate with the new Persian monopoly 

jialtor of reinsurances 

s effectively. put the stopper on the plin for the moment Even now 
ways Dr, Aghayan, it is not by any meaus vertam that there ever will be a 
Tnonopoly OF insurance here [le personally is against monopolies and: thi 
that all should havean equal chance. 

However, he has recently heen in Europe trying to wet the hacking of various 
naderwriters ivope for the operntions of the ‘Société Anonyn 
W Assurance!’ (in Persian, Shirkat 1 Sehaoni i Time i tran), He at first wante 
to have Mr, Bowler emit, Me would have been ideal. But he died. Me then got 
Hold of a Swiss from Zuviolriamed Dv. Nabholz, who was now at work in Teh 

Bib he also suoveeded in) gotting buckins ftom i, G. Poland, Limited 
4 fiom of underwriters inv London, The Société has entered into a contract with 
this firm, whereby certain amount of their insnrance business is reinsured 
through Messrs. Poland among various underwriters at Lloyd's 

Tie (Dr. Aghayan) hoped that things would go 
in getting reimstrance support in spite Of the initial d 
Committee,” 

He said vory little about Mr, Hicks; beyond mentioning that he had heard 
(iy Mi, Ticks find seen the Miuister of Binianee on Saturday together with the 
German insurance agent, and that he (Dr Aghayan) amderstood that Dayar 
had told them that there wa ning to-be any governmental interference with 
Insurance 

Dr, Aghayan said nothing about any scheme whereby 50 per cent of cack 
{nsuranee hind to be handed over gratis to his Sootété, THe said. however, that 
Was very much against any German, sipation in local insuranve business 

I thanked him and said 1 would record what he snid 


add succeed 
ement of the ” Firy 


6 
September 1) 1080. nt 





E 6943/182/34) No 34 


Mr. Butloy to Mn. Eden. —(Rocelved Siplember 213, 


(No) 419.) 

HIS Majesty's represeutative presents tis complinients to His Majesty 
Principal Secretary of State for Korein Aifnirs, and has the honour to transmit 
hi th copy of Intelligence Suinmary No, 18 for the period ending the 
ith September, compiled by the military attaché to this Legation = 


Tehran, September 5, 1936, 
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Enclosure in No. 34 
(Secret,) 


Intelligence Summary No. 18 for the Period ending September 5, 1938. 


L. Iranian Navy 


Reference Intelligence Summary No, 26, paragraph 5 (i), of 1985. Four 
hoats were seen recently at Pahlavi, Three are named the Sliahsovean, Deh Naw 
and Maki A fourth, called the Nékazg, appeared to be an older vessel and 
may not belong to this class. 


2. Iranian Army, 


Manouyres for the Central Garrison are place near Robat Kerim 
{about 30 miles south-west of Tehran), A great ue of taxis is reported in 
the town owing to the jarge number commandeered for the military. 


3. Iranian Air Kore: 


(i) The contract of Colonel Bevir, head of the Belgian Air Mission, was 
renewed for two years in May of this year, as reported in Intelligence Summary 
No. 16 (current), ‘The contracts of the remaining members of the mission have 
iiot yet been renewed, though long overdue for renewal. have proceeded on: 
eave; and it is thought pr iat they will not retum, “One reason is their 
islike of Colonel Bevir, which ‘ononnced that Major Guillaume (the 
Second senior member of the mission) stated that, if Colonel Bovir's contract Ww. 
ud the remaining members would refuse to stay on in Tran after 
Teontracts, Another report (not confirmed but from a 
iable soutce) states that General Nakhchevan and other officers of the Iranian 
‘tit force had taken advantage of Colonel Bevin's short absence on leave to conduct 
some active propaganda ayainst the mission, and had attempted to convinee His 
Imperial Majesty the Shah that the Traniaus were perfectly eapable of "* running 
tieir own show” and had 10 further need for foreign advisers. 
(ii) Two petrol storage tanks, each of a capacity of 30,000 litres, have heen 
sunk at Mehrabad and Qula Murgha Aerodromes, ‘They aro at present empty, 


1. Roreign Diplomatic Appointments 


His Excellency Abdur Rahman Bey Iizzan, the newly-appointed Egyptian 
Minister to Tran, has arrived in Tehran, He’ is also accredited to Intq and 
Afghanistan. 


5, Foreign Interests 


Gorman —A Bill was submitted yesterday to the Majlis for the provision of 
funds for the engagement of four Ger engineers’ They are to report 
on the mineral resources of Tran. 


6, Turco-Tranian Relations. 


The Fran of the 1st September reports that a Turkish delegation of four 
members under one Jamal Husnt is arriving shortly in, ebran to diseuss trade 
relations and the transit of goods between the two countri 


Trano-Soriet Relations. 


‘A Soviet Agricultural Mission is at present touring Mazanderan. 


3. Gorernment Monopolies. 


By a deere of the Council of Ministers dated! the 27th August the 
Importation of motor ears, lorries, spare parts, tyres and tubes will be a Goyern- 
ment monopoly. ‘The Ministry of Finance is working out the details necessary 
for the inauguration of this scheme, 


(u5s64) ed 





9 Education 

The Yvar Book finistry of Education (a double issue for the year 
1933-34 and 19; ) has just been published. Among the statistics the 
following are of interest = — 

Area of Tran + 1,645,000 square kilometres 

Population ; 15 million 

Period of compulsory education : seven to thirteen years 

Annual budget for Ivan (year 1314)> 750,527.790 rials (€93.853.475 
approsimate), 

Annual budget of the Ministry of Education: 58,004,070 rials 
(£7,250.08 approximate), 

Number of schools, volleges, We « 5,339 

Number of students ~ 265,073) 

10, Communications 

Roads. —Reconstruction of 22 kilom. of road botyeon Khasabed and Abmad 
on the Bushire Shiraz road is to be eartied ott 
11, Emigration 

‘A Baluchistan report states that Zikms to, the tumber of over 100) have 
crossed the frontier into the Mand district of Mekran, ‘They say they: ar: 
refugees from Tranint persecution 
12, Spourity, 

‘A vigorous campaign for the disarming and “cleaning up’ of Dashtistan 
and Tangistan is being conducted by the energetic officer in charge of that 
district, Captain Isfandiatt 

Harthyuakis 

Shocks described, as usual, in the Lraniin press is " eSceptionally severy 
were reported to have occurred Chree times in the week ending the 29th Angn 
At Culi-Khusrovi (L00 miles uortli-west of Shiviz), ‘The shocks which were tél 
At Dabtiz on the Ath August are sid to have sliiken and damaged the foundation 
‘of “most of the buildi 
1 The Press 

During the past fortnight the Trani press lave contained little but noties 
Of athletic fixtures and reports ti vatenso of the trials of the oniployees of the 
Ministry of Roads and Communications who were arrested in dayuary of thi 
eau (see paragraph 3 of Tntelligence Summary No, 2 current) 


GD. PYBUS) Major 
Gulkok, September 5, 1936. : 





| E 6059/10/34) No: 35, 


Mr. Bateman to Mx, Kien —(Receired Soptimber 25.) 
(No, 287, Secret.) 
(Pelegraphie:) 
MY tolezrant No, 206, 
Minister of Interior informed me this morning that, Erom a telegram just 
received from Nupi Pasta, it would appear that ‘Turkish Mini ot Fore! 
Affairs hiss agreed to sond following telegratn to Turkish Ambassador, Telran + 
Tn view of termination of frontier question between Iraq and Trai 
basis of proposils made by His Majesty the Shah in 1985, and desirability 
ign oy Patan next March, tis necesa 
yarrive at a solution ¢ remains of dispute in regard to navigatic 
of Shatt-el- Arab before that date. We suge That if difficulties in ti nt 
prove insuperable, a protocol he drawn up providing for a settlement « 
Hayigation question at a later date Please try to persuade Iranian Govertl 
Inout to accept this suggestion. We will try to do the same with Iraqi 
Government, Please report views of Traman Goyernment as soon as 
possible.”” nares 


Bagdad, September 24, 1936. 


a7 
*s telegram requested that this information should be given to 
fer at Tehran only on condition that he kept it secret, and Minister 


gave it to me on the same terms. 
ated to ‘Tehran, No. 33:) 





E 6194/158/65 No, 36, 


British Delegation, Genera, to Sir R; Vansittart (Received October 1.) 


By Bagi] 


Geneva, September 29, 1936: 
ry of States 
»-Tragi frontier and ‘Treaty of Non 
q and Afghanistan. 
“Following: their recent conversations at Istanbul, ‘Turkish and Tragi 
Ministers for Foreign Affairs had hoped for further dise 
subjects during present Assembly with Persian Minister for F 
nce, Turkish Minister for Horeign Affairs, necording t 
vaphied some three days ago to Turkish representatives ab 
instructing him to approach Persian Goyernment, so Nuri underst 
following lines 
Turkish Government would be willing to postpone signature of N 
Ageression ‘(Creaty until March’ 1937 on understanding: that, in meantime, 
hegotiations Would take plice between Lraq and Pevsin on hiss 
ahs willin as expressed during Nuri Pasha’s visit to ‘Leh 
ta accept existing frontier in Shitt, subject to rectifiention at Aba 
ovide Persia with anchorage there; and (2) claboration of 
te eortsenviiney of Shatt and details of navigation in thi 
prehensive setvlement’ could not be reached by, Mi 
dient would. press Tragi Government 10 sign non-aggression tre 
without further delay, provided Persian Government would then ace, 
Furthwith existing fronticr, subject to receiving anchorage at Abndan, and 
Would further amdertake in a protocol or exchange of notes to continue 
hegotiations for a conservancy and navigation convention 
Nuri Pasha has telegraphed this information to Lraqi representative: 
at Toleat with instructions to take no action, but to wateh situationcaretully, 
He has asked that His Majesty’s Change di Mfiaives a ‘an might be 
similarly informed 
“TY understand that, while procedire proposed in M. Aras’s telegram 
ie to be put to the Rersian Government as something which the, Cu 
Government are prepared to urge Trayi Government to accopt if Pe 
Government agree, Nari Pasha has already informed M, Aras that it would 
he acceptable to Tragi Government. But he does not apparently, rezard 
fiiuself as thereby committed in any way to accept Persian thesis that 
Nbada age must be 4 Kilo lou ox extend to median line.” 


nt between Turkey, 


(Repeated (in eypher) to Bagdad, No, 15, and’ ‘Tehray, No, 1) 





E 6235/10/34) No, 87. 
United Kingdom Deleyate ta Kavvign Office —(Receiced October 
No. 87.) 
THE United Kingdom delegate to te League of Nation 
smpliments, and las the honour to transmit copy ef a note by Mr 
Jonnett, dated the 98th September, respecting a conversation with Nuri Pasha 
The Turkish attitude towards the Perso: fronti 
Enited Kingdom Delegation, Genrea, 
September 30, 1936. 





58 
Enclosure in No. 37. 


Note by Mr. Sterndale Bennett respecting a Conversation with Nuri Paska 
the Turkish dttitude towards the Perso-lragi Frontier. 


NURI PASHA has asked me to inform the Secretary of State of a rece 
development in this question. 
Tt will be remembered that one of the chiet objects of Nuri Pas! 
to Turkey was to enlist the support of the Turkish Government 
promoting-a settlement of the Perso-Lraqi frontier question. ‘he direct 
Interest in the question is that it is holding up the signature of the 
treaty, between Turkey, Iraq, Persia and Afghanistan which was initialed 1 
Geneva in October last year, the Iraqis having taken up the position that the 
could only sign the treaty when their frontier difficulty with Persia had bee 
cleared up. 
3, Nuri Pasha and M. Aras fiad hoped to have the opportunity of furthe 
‘onversations with the Persian Minister for Foreign Affairs v 
the present session of the Assembly. As the Persian Minister for For 
is not here, however, M. Aras sent 2 te to the Turkish representative i 
‘Tehran three days ago, aud Nuri Pasha understands the telegram to have bee 
on the following’ lines — 
4. ‘The Turkish Government would be willing to postpone the sign: 
the non ion treaty until March 1937, in order to give time tor furthe: 
negotiations between Iraq and Persia on the basis of (a) the Shah's willingness, 
expressed during Nuri Pasha’s visit to Tel Augus ecept th 
existing frontier in the Shatt, provided that Persia received an anchorage 
Abadan: and (b) the elaboration of a convention to regulate the'c 
the Shatt-cl-Arab and the details of navigation in’ that waterway. 
the Turis 
ssion th 
ptance by the Pe 


subject to their receiving an anchoragesat Abadan, and tor an undertaking, to be 
embodied in a protocol Hetween fraq and Persia, to contime negotiations for a 
conservancy and navigation convention 


5. ‘Mhe form which M. Atns’s message took was understood by Nuri Pasho 
to be that the above was the procedure which M. Aras proposed to press upor 
the Liagi Government if the Persian Government agreed, But M. Aru 


intention was, in fact, to press both Goyermments equally and to act as medi 

(6. L gather from Mr. MacDougall, the British legal adviser to the Traq: 
Ministry for Foreign Affairs, whom T asked to cucidate some of what Nuri Pashia 
had told me in tather involved language, that the above does not mean that the 
Traqis have committed: themselves in any. way to an anchorage at Aba 
4 kilom. in length and up to the medium flum agi, as the Persians claim.) 

7, Nuri Basha has telegraphed the substance of M. Aras's démarche to th 
Tragi representative in Tehran, with instructions to take uo action, but to watel 
tho mattor closely. He sugested that it would be advisable to telegraph it als 
to His Majesty's Chargé d'Affaires at ‘Tehran for his confidential informatior 
But he would he tion, if the Secretary of State would do him thc 
service of taking an op to mention the matter to M. Aras. He suggest 
that the Secretary of State should take the line that he had heard that M. Ara 
had taken a step'on the abo and that, in view of the well-known interes! 
of His Majesty's Government in this problem, he would be glad to have inf 
mation on the point from M, Aras himself, Nuri Pasha’s object appears to bi 
twofold, Inthe first place, he does not seem entirely to trust M. Aras and would 
ike confirmation of what he has actually said. Tn the second place, he feels tha 
M. Aras.would be more definitely committed to the line which he has taken up) 
ho makes/the communication to the Secretary of State, and not merely to Nui 
Pasha himself, Nuri Pasha did not put his motives so clearly/in speaking to 1. 
and Tam only inferring them from the somewhat ambiguous words that fie use 

4. C. STERNDALE BENNETY 

Genena, September 8, 1986. 





3D 
E 6270/178/34) No. 38. 


Mr. Tuller to Mr, Bden— (Received October 
No. 497 E.) 
Sir, Gulliek, September 17, 1936. 
WITH reference to» B of the 7th February last, Uhave 
he honour to tran copy of thie annual report of the 
Banque Mellié Iran for the Iranian year 1814 (the 22nd March, 1985, to the 
10th March, 1936), published in the Journal de Péhéran of the Gth, 7th, Sth, 
ith and 10th September?) ‘The balance-shect is published in two forms: 
vne before distribution of the profit and the other after distribution, 
2, ‘The profit, including the amount brought forward from last year, 
n the balance-sheet is shown 2,130,93445 ridls (£401,636 18s. 6d.) 
vhich is distributed as follow: 

9,500,000 riuls (£118,760) credited to “Sundry Creditors Account to 
make’ good the loss on exchange operations in! an effort to check the 
illicit export of silyer at the time of the rise in price of the metal in 
the | B21G,03'45 rials (WUOIGH 1s, 4d.) added to the 
Statutory Reserve, «and. a sintila od forward to. the new 
account. The sum of 16, als (£202,059 Gs, 10d.) remains for 
Gistribution (o the shareholders (i.e. preanmubly to the Government), 


3. Notes in circulation at the 20th Maroh, 
rials (27,421,622), as compared with 
Ast March, 1985. 

1. ‘The comparative table ivir r the last two yenrs shows w 
onsiderable decrease in assots under the headings # Disponibilités a vue" and 
Banques’ et Banquiers,” which may, possibly indicate the shortage of 

1 exchange whieh brought on the control, 
ho absence of any figures for Contingent Liabilities is noticeable and 

Such liabilities must be of considerable dimensions the balunce-sheet 
iu hardly be said! to represent the actual situation of the bank. 

& Tam sending copies of this despatch to the Voreign’ Secrotary to 
tio Governiiont of India, No. 209; to the Department. of Overseas Trade 
humurmbered); and to His Majesty's Ambassador at Bagdad, No, 

T have, & 
(Itor the Change d’Affuires), 
PN. LOXLRY, 


pinounted to 598,721 /705, 
05 viaks (£4 224,265) on the 


(1) Not qiriated 





EB 6273/12/34) No. 


Mr, Butler to Mr. Eilen.—(Recei ed October 5.) 

No 481) 

ir fulliek, September 16, W936. 
WITH reference to my despatch No, 388 of the 8th August, [have the 

‘our to iniforni you that the trial of twenty-three persons, mostly former members 

He staff of the Ministry of Communications, involved in the scandals connected 

itl voada ited hy the Ministry, opened on the 

‘i ended on the Sth September with the conviction of vighteen of the accused 

Were, snteticed to terms of imprisoument varying trom three years to two 

juths, ‘The remaining, five accused were acquitted, 

‘The majority of the charges arose out of bribes said to have been given 
inombers of the Ministry of Roads and Communications by representatives of 
dia who are building many bridges in Mazanderan, the Swedish Sentab 
jypany who ate building the Ahwaz Bridge and also bridges in Mazanderan 
{ the Netherlands Harbour Works Company who are constructing the No- 
‘hr harbour and who hoped to obtain a large contract for the development of 

Shahpur, Various Persia were also s i 

Only one British ‘as mentioned in the trial but never, 

by name, This was Imperial Chemical Industries (Limited), 
iof accused, M. Nabayi and M. Moylavi of the Ministry of Communications, 
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were convicted of receiving fr 
of 27,000 rials and 7,500 ri 
explosives, 
three years 
respectively i Kooros the company’s 
acting as un intermediary for Mr Lubin, and was se 
imprisonment 
3. How far the charges connected with Mr, Lubin were well-founded 1 
unable fo say, In March last Mr. Lubin stron sations 
appeir to have been based on statements made by Kooros during 
eximinations, ‘The defence on these charges appears to have been that Kooros 
statements on the subject were contradictory, that no record of the payment 
appeared in his books and that Mr. Lubin was known always to be borrowing 
from Kooros for cur penditure and so is not likely to have had available 
here such large sum: nd over to Kooros for use as bribes, as he is alleged 
to have done, On behalf of Kooros it was argued that so talented a linguist ; 
Mr, Lubin, who was further well acquainted with many highly placed’ persox 
ties in, Tehran, would have had no need of Kooros’ services as an intermed 
in such transactions, ‘The court does not appear to hi 
‘arguments. 
4 It is interesting that no attempt whatever has been made to prosecut 
ny OF the foreigners whose names lave heen mentioned in the proceedings 
parently being that they all most obligingly turned King’s evidence 
people in ‘Feliran seem to think the accused were guilty and de 
t. ‘The only exeuse made on their behalf is that they and many other 


Mansour and M 
of the judges! comments and questions and to the able arguments of counsel o1 
cither Side. Evidently it was desired to show the world how far the administra 
tion of justice has advanced in this eountry. It remains to be seen whether 

os of trinls will do anything to raise the standard of honesty in Persian pub 


6, Shortly ator the conclusion of the trial it was announced that M. Sadr 
Gisaliainariel Jan tetkaGeaeneve Loieruna reltianversietiareneh ae 
inissed because the judges in the present trial find taken bribes from sone of the 
‘accused, ‘There is also a story: in cireulation that the highly respectable M. Reza 
Qui Hedayat, the president oF the Court of Appeal, wlio presided over the trial 
Of M. Ali Mansour, is being dismissed as well, [have not, however, been abl 
to obtain any confirmation of this latter rumour and the real reason of 
ns must at least remait open to. doubt = 
7 mi sonidinge copies OF this despatch to the Foreign Secretary to th 
FAG e ATMS if f this de h to the Foreign Secretary to Uy 
T haye, &e 
(For the Chiargé d'Affaires) 
PN. LONI 





(B 627/182/34) No. 40 
Mtr, Butler to Mr. Eden.—(Receined October 5 
en 7, Butler to Mr. Eden.—(Receiced October 5.) 
gtd, Mal 
Principal Secretary of State for Foreign Affairs, and hs ono to t 
19th September, compiled by the military attaché to this Legation, 
Tehran, Septeniber 9, 1936, 


sty's representative presents his compliments to His Majesty 


OL 


nnelosure in No. 40, 
(Secret.) 


Intelligence Summary No.19 for the Period ending September 19, 1938. 


1, His Imperial Majesty the Shah. 

THE Shah moved from his summer palace at Saadabad to Tehran for the 
inter season on the 14th September 

His Imperial Majesty is expected to start in the next. few days on a tour 
embra verbaijan, Mazanderan and Khorasan, At this season he usually 
combines his tour with attendance at the Turkoman Races, which are held on the 
Turkoman Steppe near Gurgan: % 

(ii) A short while ago it was rumoured that the son of the Prime Minister 
(Mahmud Jam) was going to be married to w daughter of His Imperial Maje 
the Shah, According to more recent gossip, a son of the Qawam-ul-Mulk: 
iso a candidate for the lady’s hand, ‘The youth, from all: accounts, is. very 
iitfavoured, but it is thought that this will tot cont: for much in the opinion 
‘i his prospective father-in-law in comparison with the enlargement of the Royal 

Which would result from the match: 


. Tranian Officials: 
(j) Saiyyid Mubsin Sadr, Sadr-ul-Ashraf (“ P, in 1," No, 182), has resigne 
Minister of Justice. It is rumoured that Matin Daftari, recently « 
delegate to Geneva and The Hague, will sueceed| him 
(ii) Dr. Amini, Assistant Director-G of Customs, has heen appointed 
Director-General. “He is a son-in-law of Vossuq-ud-Dowleh (2. an 1, 
No. 219). 


4, Diplomatic Representatices—Vhe Holy See 
His l’xcellency the Most Rey. Mgt. Aleide Mavina, Archbishop of Heliopolis 
i Phonicia, has arrived in Tehran as Apostolic Delegate. 


4 Contracts Scandals. 


Reference Intelligence Summary No. 2 (current), paragraph 8, the trial has 
wen concluded, ‘The following were found guilty and sentenced as follows 


(i) Muhammad Nabavi 
380,500 rials (about £4,250), 
ix months’ correctional imprisonment and a fine 
ut £1,225). 
‘Three years’ solitary confinement and a fine of 
bout £3,420), 
(iy) Abulqasim Vossnq: One year’s correctional imprisonment 
(i) Isa Kooros: Six months’ correctional imprisonment, 
(vi) Sultan, Muhammad 2 (Din 1,” No. 19) 2 Two yenrs” sol 
confinement 5,000 rials (about £1,940). 
(vii) Kasakovsky: Two months’ correctional imprisonment commutable 
the rate of 20:00 rials (5s.) per day. 
(wii) Hasan Qizal Ayagh: Tyo years" solitary confinement: and a fine 
41,000 rials (about £500), 
i: Three years’ solitary confinement and| a fine 
{about £6,000). 
Tavo years’ solitary confinement and a fine 


ars’ solitary confinement and a fine of 


‘The following were acquitted :- 
(i) Ali Asghar Talehani. 
(ii) Jafuz Afshar. 
(i) Ali Amini. 
(iy) Alawizadeh, 
(v) Maulai. 
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Purco-Iranian Relations. 
ence Intelligence Summary No, 18 (curr agraph 6, mesa 
ars Agency, dated the 1Sth September, states that the Ministers ; 
nd National Economy, accompanied by the Iranian Ambassador, hay 
left Tstanbul for Easter Turkey to inspect the construction of the trade ro, 
to Tran. 


6. Communications 

(a) Télegraphs—A line is to be constructed from Bujnurd (Degree Shee 
22, G—square 3, B) to Misnabad (same sheet, square 4. B). 

(b) Roads —Work is in progress on the new strategic roads to Chandaws 
and Kilan (Gilan), Degree Sheet 2. F, which take off from the Shahabad-Ki 
road (Route 71) at mile 33} and 34 respectively 


7. Barthquakes, 
A slight shock, resulting in no damage to life or property, was reported jt 


on the 12th September at Shahpur (ex Salmas er Dilwan—Degree Sheet 
1, B—Sqnare D.4), 


8. Smuggling. 

\ Kho hx consulax report states. that sn very rife i 
Khuzistan, Arab watermen from Roweit, themselves descended ftom. pirat 
stock and highly skilled in nayigating the shoals aud creeks of the lower Shattel 
Arab, nomadig tribes of the desert north-east of Basra, and Jewish financiers iy 
Traq and Jewish receive ‘an combine to make the contraband trade a highly 
organised busine 

‘he substitution of “amnich ” (gendarmerie) for the“ Frontier Guar 
5.0 proventive service has done something to check smusgling, but, even so, it is 
suid, though ot proved, thab more goods are smuggled into Khwzistan than. pas 
through the customs 


9. Frantan Navy, 


According tow Khorramshalir report, the discipline of the naval eatings 
When on shore leaves much to be desired. Clashes with civilians are frequent 
while redress is seldom, if ever, obtained, as the nayal officers invariably take thy 
side of dieir men, In August a petty officer Wy the attempts 

iceman to seduce his wile, ran amok and fired three shots at the chief of 
police, He failed to register a hit.on this official, but succeeded in killing fi 
hien and wounding three others before he finally: shot himself 


10. Franian Air Fore, 


() A report, unconfirmed, but believed true, states that during tl 
manduyres slow in progress a pilot of one side, engazing a machine of the other 
in aerial combat, opened fire on his enemy with what he imagined to be blank 
munition. It was, in fact, ball, ‘The machi widly damaged 
weoooded in handing 
(ii) Some De Havilland Moths of the Iranian Air Force, with air force pil 
have boon making reconnaissance flights over the projected civil air route fr 
‘Tehran to Shiraz and Tehran to Kermanshah, ‘Trial flights do not appear t 
have been made over the final stages of either of these routes, ie,, Kermanshat 
Bagdad aud Shiraz-Bushire, In the former case the non-completion of 
ment with the [iraq Government must be the cans 


LL. The Artish 
Issie No, VII (Volume XV) contains nothing of interest to the General Stal 
G. D. PYBUS, Major, 


Military Attaché. 
Guthek, Septimbur 19, 1936. 
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E 6193/16/25) No, 41. 
Foreign Office to the Seeretary-General, League of Nations. 


Sir, Foreign Office, October 6, 1936. 

WITH reference to your letter of the 18th June enclosing a copy of a letter 
dressed to you by the Iranian Minister for Foreign Affairs on the subject of the 
Balirein Islands, Fam directed by Mr. Secretary Eden to transmit to you herewith 
the accompanying copy of a note which has siow been addressed to the Tranian 
Government by Tis Majesty's Chargé d’Afiaires at ‘Tehran, 

2. Tam to request that copies of this note may he circulated for their 
information to the members of the League of Nations, 

Tam, &e, 
GW, RENDEL, 


Enclosure in No, 41 


His Majesty's Representative at Tehran to the Tranian Minister for 
Forvign Affairs. 

% Gulhek, October 1, 1936. 

TN continuation of my note of the Sth June, 1 have the honour to infor 

Excellency that I duly communicated to His Majesty's: Principal Secreta 

State for Foreign A\ copy of your note of the 80th May, regarding the 
1 in November list between Tis Majesty's Chargé d’ Affaires at 

fedda Avabia on the subject of the 

lovy of transit: dues 


structed me t your Excelleney that the 


ment in the United Kingdom upon the question 
of the Iranian claim to Bahrein have been sot forth on many occasions in the 
{aud notably in the note sent to Hovhannes Khan Mossied by Sir Austen 


Vhamberlainr on the 18th February, 192 
3, Acopy af’ the present note 1 sent to the Seeretary-General of the 
League of Nations 


1 avail myself, de 
NEVILE BUTLER, 





E 6522/40/34) No, 42 


Mr. Seymour to Mr; Bdeno—(Received October 15.) 
No, 187) 
‘elegraphic)) 


COMMANDER-IN-CHLE 


ig precedent and does not imply 

sgognition of Tranian cli 3 of te al waters, When 
lute was fired from outer anchorage in 1985 on similar occasion no reservation 
s made, 

We have formally informed Iranian Government that His Majesty's Govern: 
vent cannot recognise their claim (see Tehran despatch No. 343 of 1934), but it 
vay perhaps be desirable to make some such reservation now if our position is 

to be weakened, but 1 think it woul be a pity to poll har visit by 
sising, issue too contentiously. If you consider démarche ne 1 should 
refer it:to be oral, 

Please telegraph instructions. 

(Repeated to Commander-in-chief, East: Indies, No. 12) 
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[ 6682/387/34) No. 43. 


Mr, Butler to Mr. Eden,—(Receired October 19.) 


ilhck, September 30, 1936. 
YOU will be aware that much correspondence has been exchanged with the 
Tranian Government in an enc r to secure compensation for a number ( 
British Indian lorry drivers who were commandeered by the y 
Tran in December 1984 ‘These drivers were forced to proce 
. two were killed and others disabled aud many suffered le: 


iow happy.to be able to inform you that I have received a cheque 
from the Ministry for Foreign Affairs for 74,734 rials (£934), a sum which 
represents payment of all elaims in full 
3. The incident being thus satisfactorily settled, Lam now making a 
deavour to secure exemption from commandecring in future for all Britis 
rivers and theit vehicles in virtue of article 2 of the [rano-Soviet Treaty of the 
27th August, 1935, and articlo 12 of tho Anglo-Persinn ‘Treaty of 1857, This is 
itter which has: been discussed in semi-official Wenee with you 
ment, and I therefore enclose herein a copy of te to the Ministe 


T hive, &e 
VILE BUTLER 


elbsiire in No, 43 
Mr, Butler to the Leunian Minister for Korvion Affair 


M. le Ministre, Githek, September 80, 1936. 
IN my note of the 80th September (Gti Mehr, 1319), Lad the honour tc 
acknowledge with grateful thanks the receipt of a cheque for 74,734 rials enclosed 
in your Excellency’ letter of the 161h Septemubur 
sonting compensation for a nnaber* Of British) Luding lorry 
commandeered by the military authorities in Mekran tn mmber 1034 
(Azat/Dey, 1318). The object at my present note is to invite your Excellency 
Attention to the future position of drivers of British nationality, 1 question whic 
T havovalready, briefly discussed with your Excellency: in ¢ conversation 
ly in January His Majesty's Minister: lott with his Excellen 
M. Sohoily an aidemémoire dated the 2nd January (Mth Dey, 1314), on the 
subject of commindeoring of Indian drivers and their lorries in Baluchistan 
in Which suggestions wore made as to future procedure. 
Ina reply dated the 28th dumuiry (7th Bakunin, 1314), his Excellene 
med hit that instructions had heen issued that the same pr’ 
vedure should henceforth he followed us regards foreign drivers as is adopter 
for drivers of Ivanian nationality. Tis Majesty's Legation expressed the 
Appreciation of the issue of these instructions 
4. Since then, However, my Government's attention has been drawn to the 
important heating of urtiole 2 of the Trano-Soviet Treaty of the 
1935 (4th Clinhrivar, 1311), ‘The first paragraph of this artiole reads in thy 
French text 
“Tes ressortissants de chucune des parties contractantes, pendant leu 
séjour sur les territoires de autre, seront en temps de paix et de 
exemptés de tout service, militaire ou civil, Toutefois, en cas de calamit 
provenant des éléments de la nature, ils peuvent étre requis de trayailler 


ticle 12 of the Anglo-Persian ‘Treaty of 1 


y; entitles British sob iat 
ixcellency knows, to most-favoured-nation treatment, [It appears, then 
fore, that Brit re entitled to benefit under paragraph 1 of 1 


of the Irano-Soviet ‘Treaty, and consequently to exemption from * tout 
obligatoire’ except: in the contingency of some calamity of nature—an eartl 
quake for example, such as occurred at Quetta last year 

6. Similarly the third paragraph of the same article extends exemption 
to loans under compulsion, ‘The commandeering of a lorry is evidently a lous 
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nade by its owner under compulsion, and thus in respect of vehicles also, Bri 
subjects would appear to be entitled to benefit from most-fayoured-nation rights. 
7. The new position revealed since the conclusion of the Irano-Sovict Treaty 
as been under careful conside y His Majesty's Government in the United 
Kingdom and the Government of India. 1 am now instructed to draw the 
attention of the Imperial Government to it, and to ask that steps may be taken. 
6 sectite exemption from commandeering both for British lorry drivers and for 
the lorries owned by British subjects 
8. Ibis regretted that it should be necessary after the comparatively short 
interval since the issue of the instructions referred to at the beginning of this 
letter, to ask the Imperial Government to amend them, but it is felt that the new 
situation will gain considerably in simplicity, as it will permit of a plain 
instruction on the part of the appropriate authorities that British lorry drivers 
and British lorries are exempt from commande <cept in the sirigle clear 
i i some calamity of nature, 
ke, Ke, 
NEVILE BUTLER 





E 6580/6589/34) No. 44 
Mr, Butler to Mr, Eden.—(Rvovived Oetober 19) 


Gulhok, October 1, 1936, 
the honour to transmit to you herewith a translation of a law 
Oth July last, providing that smugglers who resist arrest by the 
force of arms shall henceforth be sentenced to death, Smugglers in possession 
of arms who surrender without resistance are to have their sentence reduced by 
means life imprisonment, ov a lesser sentence at the discretion 
of the judge; and unarmed persons in the company of armed smugglers are to be 
entenced to a term of hard labour ranging from three to fifteen years, 
2. Article $ of the Jaw provides that smugglers in the possession of arms 
are henceforth to be tried by a military court, In so far as British subjects are 
cerned, this article clearly runs counter to safeguard No, , and 1 havo 
therefore thought it well to take the opportunity to review the present position 
with regard to the safeguards in general, 
P, phi 6 of Sir John Simon's despatch No. 451 of the 6th Noveniber, 
1933, concludes that ** it would probably be held that the so-called * safeguards ' 
do not constitute an international engagement in the sense that, in so far as the 
ure embodied in provisions of Persian lay, the Persian Government. ave not 
entitled to change them without the consent of the foreign Governments 
concerned.” Paragraph 7 then continues: “Tt should not, however, he inferred 
from this that the safeguards are wholly without value or effect. His Majesty's 
nent would, Tam advised, he entitled to contend that, although the Persian 
the right to alter the provisions of this law in. matters 
which concern the saf are bound, unless and until the Jaw is thus 
altered, to observe its ily, and consequently to apply the safeguards 
fully.’” But if even at the date of that despatch it was to'be presumed that the 
Sian Government had the right to alter the provisions of their law in matters 
hich concern the safeguards,” subsequent events have considerably increased the 
difficalty of adopting a contrary attitude, In the first place a considerable 
volume of legislation has been placed on the statute book in the interval which 
as radically changed the situation since the assurances were given; and the 
Persian Government thus have ample precedents on which they could rely in the 
vent of any protest with regard to the present Jaw. More important still in 
his connexion would appear to be the expiry of the Tariff Autonomy ‘Treaty, 
inee it was held in paragraph 4 of Sir John Simon's aboye-quoted’ despatch 
hat “the strongest argument, which His Majesty’s Government could probably 
ke for the internationally binding character of the safeguards would be based 
on the fact that they were signed on the same date as the Tarif’ Autonomy ‘Treaty 
ind on the contention that they were thus really part of the consideration for that 
treaty.’ ‘Thus, though the expiry of that treaty would hardly seem to be a 
onclusiye factor in the situation, it would yet appear to have shorn away the 
(15864) F 
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main buttress of the contention that the safeguards formed part of a binding 
intemational agreement. ‘ 

4, Tnso far as it is relevant to cite the view of 
also mention that in a memorandum prepared early this year by 
Aghababoff, a leading Armenian lawyer here, on the subject of the juridical 
situation of foreigners in Iran, it is stated the safeguards * sont considérées par 
le Gouvernement de n’avoir aucune valeur Iégale et nie sont pas reconnues par les 
autorités iraniennes.”” ‘This may undoubtedly be taken as being the view of thc 
average lawyer here. Tt is true that when an employee of the Anglo-Iranian Oi 
Company was arrested at Abadan early this year, an appeal to the safezuards by 
His Majesty's vice-consul at Khorramshahr apparently carried some weight. with 
the Governor; but I think that the conclusion to be dtawn from this is that, just 
as new regulations take some time to penetrate to the provinces, so do old ones 
linger on for some time before they’ are recognised as extinct. Leaving aside 
for the moment the merits of the case, I do not think that an appeal to the safe 
guards in Tehran to-day would have the slightest chanice of success. 

5, Taking all the above into account, I presume that you would not desire 
His Majesty's Legation either to protest against the ms of article 8 of 
this law or to intorvene should a British subject charged with being a smuggler 
in the possession of arms be tried before a military court. 1 should, however, be 
grateful for your instructions on this point, and also in due course on the wider 
question of the present validity of the safeguards in general 

6, In conclusion, it is perhaps of interest to notice that this law was not 
passed by the Majlis in the ordinary It was approved by the Judicial 
Committee of the Majlis and. was then promulgated over the signature of the 
Prime Minister and the of Justice, ‘Theoretically, the laws enacted 
by this simplified procedure are suppased only to enter into force experimentally 
and if the Minister in charge of the Department concerned finds them defective, 
he should report back to the Majlis, Actually he docs so, but rarely. Tt is 
interesting to note that even important and lengthy laws, notably the Penal Code 
and the Code of Criminal Procedure, haye beet: passed in this simplified way 

7. 1 am sending copies of this despatch to the Foreign Secretary to the 
Government of India and to all His Majesty's consular officers in Tran, cir 
despatch No, 37. 


ers in Tehran, T would 


T have, &e. 
NEVILE BUTLER 


Enclosure in No, 


Law Inpticting the Death Penalty on Armed Smugalers (Passed on July 9, 1988) 
(Pranslation.) 
nticle 1—Any armed person smuggling, or helping to smuggle, goods or 
8 the export or import of which is prohibited, or goods in regard to whicl: 
ists A Government monopoly, shall be punished in accordance with 
article 2, 

Art, 2—(a)' Persons who carry arms while engaged in smuggling and use 
their arms to-resist the forces of the Government shall be sentenced to death 

(b) Persons who carry arms while engaged in smuggling, but do not resist 
the forces of the Government when pursued and surrender themselves, shall have 
their sentenco reduced hy the court by two degrees, 

(c) Persons who assovinte with and assist such persons as mentioned in 
section (a), but who themsely . hall be sentenced from three to 
fifteen years! imprisonment with hard labour: 

Art, 3—Tho trial of the persons above mentioned shall take place before a 
military court, 

Remarks—The trial of the persons mentioned in section (0) shall be within 
the competence of a military court, if the trial of the principal criminal is 
possible and if he is tried in a military court. Otherwise the trial shall take 
place in a common (civil) court 

JAM, Prime Minister. 
MOHSEN SADR, Minister of Justice. 





[B 6858/10/34 


Mr, Bden to Mr, Seymour (Tehran), 

(No. 100) 

(Telegraphic) Foreign Office, October 22, 1936. 
YOUR telegr of 14th October ; Firing of naval salutes at Bushire, 
Admiralty are informing Commaider-in-chief that they deprecate suggeste 

tion, because (72) as shallow water preyents ernisers from anchoring within 

of shore at Bushire, Persian authorities would be unlikely to attach special 

nice to saltite being fired outside Smile limit; and (¥) proposed explana 

ight only lead Persian Government to reopen controversy about width of 
itorial waters, 

T agree, and am satisfied that in circumstances mere fact of firing salute 
outside 3-mile limit will ot prejudice our position, Unless, therefore, you think: 
silence might be d I should prefer nothing to be said, even orally, either 

n or Bu: 
3. Please inform Bushire: 





E 6362/495/34 No, 46. 


Kiley (Received November 2. 
(No. 452.) 
Sir, Gilhek, October 1, 1936 

WITH rete to parngrapl (of my despatch’ No, 431 of the 
Isth Soptentt the honour to inform you that M. Matine Daftary was 
ippointed on the 2th September to succesd M. Sadr as Minister of Justice 
"2M. Matine Daftary feon in effect running the Ministry of Justice 
Tor. som able time, He is young and active and is also very friendly, 
and has of 1 helpful to His Majesty’s Legation. His appointment in the 
place of M. Sadr, an ineffective nonentity, who looked what he was, a mullah of 
the old brigade, disguised in modern dress, is decidedly to be welcomed, 

Thiave, &e, 
NEVILE BUTLER 





E 6590/239/34 
Wr. Butler to Mr; Bilin (Received October 19.) 


No. 458, Confidential) 
Sir Gulhek, October 2, 1980, 
IN iy despatch No. 206 of the 12th June, written in anticipation of the 
iesty's lute Minister to Tehran, had the honour to report that 
ing the period F to dune there had occurred no, fresh’ untoward 
ident and, therefore, that Sir Hughe Knatchbull-Hugessen's hope had been 
proved relitions would be demonstrated by the non-recurrence 
and the absence of fresh ones, ; 
i happy, to be able to, record that since then, leaving aside one 
ially tvivial incident on a British tramp steamer at Abadan on which T am 
awaiting the views of His Majesty's Government, there have been many points 
on which the attitude of the Iranian authorities towards British interests has beon 
satisfactory, and practically none on which it has given cause for complaint with 
the single farge exception of British participation im arrangements for the future 
control of the Shatt-el-Arab, ‘To their attitude on this point, which has been 
retrograde, I will return later, enimerating, to begin with, points that are 
favourable: 
3. His Majesty’s late Minister expressed on m 
officially his belief that the extraction from the Persian Government of an 
exequatur for a successor to Colonel Daly as consul-general at Meshed, drawn 
irom the Foreign and Political Department of the Government of India, would 
sive rise to an awkward situation, In the event, although the Persian Goyern- 
ment took their time and rather more, they gave their exequatur without, any 
indication of disappointment or any suggestion that their accommodating attitude 
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should be regarded as a concession on their part. I have no data for allotting the 
credit for this satisfactory dénouement, which may perhaps be apportioned to the 
vigorous representations made last year to Persian representatives as to the 
unreason of their Government’s attitude, to the Government of India having 
selected a civilian successor, to the disappearance of M. Kazemi and to a better 
feeling on the part of the Persian authorities. E 

Secondly, the Persian Goyernment have now redeemed their pledge to pay 
compensation in respect of Indian lorry drivers killed or injured in 1934. What 
is more, compensation has been paid in full; the sum of some 74,000 rials has 
beon extracted from the budget of the Ministry of War. The delay in payment 
was no doubt bad and damaging in yarious ways, but the patience of the 
Goyernment of India has enabled the matter to be settled without bad feeling, 
whether private here or public in India, See 

6. Phirdly, as T have reported in a soparate despatch, the Persian Ministry 
for Foreign Affairs have made a complete and happy calte-face from they 
attitude of two Yours ago as regards the dissemination of the British. Official 
Wireless news. In 1934 not only was the Persian Agence Pars unwilling to 
receive copies of our news, but a literal interpretation of communications from 
the Ministry for Foreign Affairs would have debarred it from being sent to any 
gutside His Majesty's Legation. his attitucle was revised in March of this year 
By June M, Soheily was asking me to send him the British Official Wireless 
reports of any important speeches by prominent British statesmen, and by 
September the Agenco Pars had definitely agreed to send us their bulletins free 
and to take in daily the British Official Wireless in exchange. 

6, ‘There are two other small points which are perhaps worth mentioning. 
The senior nayal officer recently asked me to obtain facilities for Commander 
Harvey, HM,S. Bideford, to visit the British cemeteries on Henjam and Basidu, 
[east oat Sin Eughs Knatokbull: lugessen obtained 4 promise from MM. Kazemi 
that persons that he designated would be permitted to visit these graves, Not only 
have the Ministry for Foreign Affairs made no difficulty about this, but the head 
of the British Department has pressed me to let him know whether the graves are 
found to be in a satisfactory state. Secondly, over a teasing matter of the 
distribution of partof the dabte of a ME. Sequotra to creditors in thi country, the 
event has proved that my anticipations did less than justice to Persian good sense, 
and that you, Sir, had formed a better-founded expectation. 

7. The above are official matters. I am bound, and glad, to report that 
in connexion with the recont tour of twenty British members of the National 
Students’ Union, the Persian authorities in various departments and provinces 
gave much assistance, and evinced much friendly interest. and goodwill. I shall 
flava the honour to report, at greater length on this visit in a separate despatch 
In this general review I will merely say that many Persian officinls have expressed 
their satisfaction with the visit and the hope that it will be repeated, and that 
the students themselves spoke with great warmth of their reception at all points 
by Persian officials and, as far as I know, without any complaint whatsoever, ‘To 
those acquainted with Persia this is ‘remarkable, and must be given some 
significance, Similarly, Dr. Schofield, head of Loughborough Technical College, 
yisiting factories and technical schools in Tran by invitation of the Persian 
Government, and under the auspices of the Anglo-Iranian Oil Company, tells me 
that the Persian officials he has met have been almost too kind to him. Courtesy 
to an official guest is natural; it is the fact that the invitation was extended that 
has the greater interest. 

8, Lastly, I and several members of the staff of His Majesty's Legation have 
been struck by the great friendliness, amounting in some cases almost to special 
attention, with which the admittedly restricted number of Persians that we see 
receive us both officially and perhaps still more socially. 

9, Tn the light of the above, I venture to ask your indulgence for some 
special pleading on the subject of Persia’s present unsatisfactory attitude towards 

ritish participation in future control of the Shatt-el-Arab—inidulged in, not, for 
the sake of beautiful Persian eyes, but partly because the fact that negotiations 
ate being conducted in Bagdad may result’ not unnaturally in His Majesty's 
Government receiving a preponderance of the Iraqi point of view, and still more 
in/order that you, Sir, may have as accurate and up to date an estimate as I can 
furnish as tothe mental attitude of the Persian Foreign Office on this subject 
‘when His Mujesty’s Minister begins his dealings with them. 
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[HE 6590/239/34) 
Mr. Rendel to Mr. Butler (Tehran). 


My dear Butler, Foreign Office, October 29, 1936. 
_ WE have read your despatch No. 453 of the 2nd October with great interest. 
good to learn that there has been so marked an improvement in Anglo- 
tions on so many subjects, and the phs 2-7 of 
what one may call credit items is a remarkably satisfactory one, and, if T may 
say so, a great tribute to your handling of the Persians and the Persian situation 
iv Jong and difficult period of charg 

2. wards the question of the Shatt, which you deal with in the rest 
of your despatch, you rather disarm our possible criticisms by admitting frankly 
that you are setting out on a course of sper pleading and trying to state the 
case as it must seem to the Persians; but T feel bound, nevertheless, to try to 
restate our own case in reply. 

3. Tn the first place I should like to take up the point which you 
the end of your paragraph 12, where you say that the Persian Government may 
perhaps be tempted, in view of the attitude of His Majesty’s Government, to refer 
the question back to Geneva with the object of getting another kind of Shatt 
Commission proposed, The argument of this p ge, which is that it might be 
inconyenient to us if the Persians we f me wonder whether we 
have sufliciently brought out the basic distinetion between the juridical issue 
which has been referred to Geneva, and the question of the practical settlement 
of the future of the $I 

4, ‘The appeal to Geneva, which was, of course, made by the Traqis, was 

inst the Persian contention that no legal frontier existed between Persia and 
Traq; that the present line—-which as been the de facto line for over twenty 
yenrs—was juvidically invalid; and that Persia was therefore free to ignore the 
present frontier where it suited her to do so, and to treat the frontier in the 
Shatt-el-Arab as running along the thalweg instead of the low-water line on 

ian bank defined by the 1913 commission, The Tragis naturally could 

ceept these contentions, and therefore took the matter to the Council of the 

gue, where they put themselves in an unassailable position by expressing their 
readiness to aecept in advance the decision of The Hague Court or of any properly 
constituted tribunal able-to adjudicate on the issue of international law involved, 
jv the yalidity in international law of the instruments on which the present 
frontier is based, ‘Lhe Persians put themselves badly in the wrong by refusing 
tt opt any such settlement, and then made matters much worse by falling in 
with the intrigues of the Italian rayporteur, which, as far as we could see, were 
solely designed to secure special advantages to Italy by producing the red herring 
of the question of the conservancy of the Shatt-el-Arab. ‘This question wa 
quite irrelevant to the pane at issue—iv., the legal validity of the frontie 
and if the rapporteur had behaved properly, it would, of course, never have 
heen raised, ft is true that the Persians and the Italians between them did at 
one time succeed in so much confusing the issue at Geneva that there was a 
danger of the League seeking a political settlement of this purely juridical 
problem, But I doubt whether we need be very nervous of these tact 
fucceeding a second time, My, impression therefore is that the Persians will be 
reluctant to agree to the question going back to Geneva, but that, if they do so, 
they will only find themselves worse off than they are at present. 

4. ‘The practical question of the conser y of the Shatt is entirely distinct 
from that of the frontier. As you know, we proposed this solution mainly in 
order to throw the legal question into the background. In our view, the whole 
Shatt waterway system, imeluding the Karun and the Bahmanshir, is a unit, 

'e each party is dependent on the goodwill of the others. From the Traqi 
point of view, the physical future of the Shatt depends on the proper regulation 
of the flow of the water of the Karun, which, in turn, affects the future of the 
Bahmanshir. From the Persian point of view, the approaches to the Persian 
ports of Mohammerah and Abadan can only be safeguarded and kept open with 
friendly Trai co-operation. From both the Persian and Ti) aa points of view, 
the future administration of the Shatt depends mainly on the dues derived from 
British shipping. While from the British point of view, the British 93 per cent. 
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of the shipping using the Shatt will be the dog’s body most directly affected by 
whatever arrangements are come to. When, therefore, we were asked in 1920 
to help to try to solve the problem, we took the line that the best way of bringing 
about a satisfactory settlement, was to leave the jnridical issue aside for the time 
being, and devise an arrangement which would provide for efficient technical 
co-operation between the three parties concerned in the Shatt waterway system 
It was for this reason, as you know, that we devised our tripartite conservancy 
convention and have tirged its acceptance on both the Iraqis and. the Persians 
for over four years. 

6, Ttseems to me that the mistake the Persians are making is perpetually 
to confuse these two issues. Whenever the frontier question comes up, they 
bring forward elaborate arguments about the proposed Shatt convention 
Whenever the conservancy of the Shatt is under discussion, they concentrate on 
juridical points about the frontier. Tt seems to me that there is little hope of 
ever settling the question on these lines 

7, Now the frontier question, we have repeatedly made it clear 
both to the Persians and to the Iraqis that, if they ean reach’ any: settlement 
between themselves, we are not going to let our desire for satisfactory joint 
‘arrangements for the conservancy of the Shatt stand in their way. ‘The natural 
procedure, of course, would have been for the Persians, haying raised the juridical 
fiat do) iv Lenape 1cO- gob Us\nrlleallyrestelod, Bie coins hey ab 

e what a mistake they made in ever raising this point, since it 1s a foregone 
corielusion that any legal tribunal would decide that the instruments on which 
the present frontier rests are valid in international law, so that the Persians 
would lose their ease and possibly find themselves in a worse bargaining position 
On the other hand, if the Persitins are not. prepared to face this juridival issue 
it i6 really absurd for them to go on talking of making ‘* concessions” in the 
Shatt and assuming, for purposes of argument, that Trag has no legal right to 
control the greater part of its waters, 

8, As regards our participation in the proposed convention, I hope we have 
now made our position quite lear, ‘Phe people who would be far more affected 
than anyone else by whatever may be done in the Shatt are the owners of th 
shipping, and these are practically all British, Tt seems to us, therefore, mere 
vomion sense that we should be the thitd party. But 1 honestly do not think 
that Kazemi’s proposed '* gentleman’s agreement would have advanced tatters 

y way, however we had taken it, What he was trying toget, as far as T can 
see, Was a promise from us to influence Traq ina whole heap of irrelevant matters 
whero it would have been impossible, and indeed improper, for us ta carry out 
oun part of the understanding, in. return for Acceptance, not of th 
maint lines of the proposed tripartite convention or of anything connected with 

substanee, but of the principle of our participation. ‘The result would surely 
hae been that, Kazemi, whose attitude towards us was frankly hostile, could have 
got his way by objecting to all the provisions of our proposed convention and 
delayed its conclusion indefinitely, but t should, neverthe ret 
hound by our side of the so-called ‘* gentleman's agreement” to help him to get 
a great deal of what he himself wanted. Tt would haye heen a hopeless arrange 
ment, which would surely only haye led to. worse confusion 

§, Our present attitude here is that there is no reason why the Persians 
and Traqis should not reach a direct agreement on the frontier question if they 
want to, and that nothing we are doing is holding this up. As regards’ the 
separate question of the future of the Shatt waterway system, we have made our 
proposals, but find that the Persians are not prepared to accept them in theit 
present form or to propose any alternative which would meet the physical and 
practical needs of the situation, It is posible that some solution might be found 
hy setting up national hoards to deal with the yarious national waters onder the 
supervision of a central co-ordinating advisory committee; but this idea would 
need a great deal of working out, and there seems no point in attempting to do 
this so long as the Persians keep on reverting to the question of the leyal validity 
of the frontier. Moreover, if we were at this stage to try to devise some new 
solution, we should probably only become more suspect to both sides, who would 
probably accuse us of trying to further our own interests at. their expense. _In 
these circumstances T confess that oan present inclination here is to mark time 
until both the Persians and the Iraqis are more prepared than they are at present 
to face the realities of the situation, 
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10. Ihave saidall this over and over again to Ala and to the Iraqis. . 

11. Kinally (see your last paragraph), I don’t think there is any need to 
Keep “repeating criticisms or reproaches”” with regard to the Clive under- 
taking or anything else. If the Persians don't like our convention, they can, as 
free agents, reject it. We should be sorry, but we should not complain, All we 
ask is that they should) not simultaneously expect us to influence the Iraqis 
to accept a frontier settlement which the Iraqis are not inclined of their own 
accord to offer, If the Persians raise the question, we must. naturally 
imaking our position clear. But unless they do so, there seems no 
should keep annoying them with arguments which clearly do not sink in, 
should not rather leave it to hard facts to do the work for us. 


Yours ever, 
G, W. RENDEL, 
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Mr, Butler to Mr. Eden —(Receired November 2. 
(No. 459.) 
Sir, Tehran, October 12, 1936. 

1 HAVE the honour to inform you that it had come to my notice that there 
appeared to be no uniformity of practice among frontier customs officials in this 
country in applying the exchange regulations to travellers entering and leaving 
Iran, [therefore thonght it well to obtain from the Ministr Foreign Afiairs 
a complete statement of the regulations affecting travellers, The information 
furnished is set out in the note, w copy of which I have the honour to transmit 
herewith, 

2 It will be seen that the regulations are reasonable enough and follow: 
closely the lines of those in foree in other countries, If they are proper 
observed by all customs houses, io difficulties should ari: 1 saw myself recently 


that they are in fact carefully followed at Pahlevi, where the traveller on arrival 


given a printed declaration form clearly worded in French on which he declares 
his foreign exchange. But it appears that there: are many customs houses where 
cither no declaration is yet required at all, or if made, it is not entered inv the 
passport of the tayellér. His Majesty's consul-general for Khorassan his 
reported to me the caso of an Indian traveller of good position who entered Iran 
at Julfa with a letter of credit for a large sum, and abont €70 sterling in cash, 
Which he declared. Tt was not entered in his passport, and when he was leaving 
Iran at Kariz on the Afghanistan frontier, the whole sum was seized and he was 
detained for a considerable tine, suffering great inouvenienee and vas only 
finally released on paying a fine of £40 to the customs, Lam taking this case up 

with the Iranian Government, No other case of the kind has come to mny noti 
ijut it is clearly very important that travellers ax well as the customs officials 
ahoulibo:famiftar witht nud [should therefore be very grateful 
od 


T have, &e. 
NEVILE BUTLER. 


Enclosure in No, 50, 
Note on Persian Bxchange Regulations for Traveller 


THE export and import of Iranian currency is prohibited, but travellers 
vntering or leaving Iran may carry with them in Iranian currency a sum not 
exceeding 200 rials. 

On enteri Iran a traveller must declare in writing at the frontier 
ratovsns ices aiLetoreien eeOhna cen phic ogee iciterhetie ate colsrugt 
heques, travellers cheques, letters of credit, shares or any other form, If no 
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foreign exchange is carried, this must he stated in writing. The information 
given by the traveller will be entered in his passport, 
A traveller who wishes to obtain rials should sell his foreign exchi 

or such part of itias may be necessary to one of the two banks authorised to deal 
in foreign exchange, namely the National Bank of Iran and the Imperial Bank 
of Tran, The bank will furnish a certificate that the traveller has sold foreign 
exchange, and this should he carefully kept and produced at the frontier when 
Jeaying Tran in order that the is may allow the export of any exchange 
which the trayeller may still have in his possess 

4. If a traveller has bought more ri in Tran, he may 
buy exchange on leaving the country to do so he must first obtain the 
permission of the Exchange Commission in ‘Tehran, which it will probably take 
at least a week to obtain, 

5, ‘The permit to huy exchange issued by the Exchange Co 
valid for'twenty days only, and the travelle 
of making his purchase of exchang 
traveller and the date of the purchase will be entered in, liis passport b 
bank selling: the exeliange, which will also give him a certificate of purc 
exchange 

6. A traveller who has bought foreign exchange while in Tran must carry 
the whole sum swith him when Teaving the and mast produ 
frontier t to him by the sell 
‘Vhis certifi 
traveller 

7 Pending the enactment of further regulations 
with him when leaving the country a foreign exchange equi 
in excess Of the amount of foreign exchange whieh je brought into Tran, 
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Mr, Seymour to dr, Bden— (Received November 2) 

(No, 462 [,) 
Sir, Tehran, October 14, 193 

WITH refererice to Mr, Butler's despatch No. 879 E, of the 19th August 
last, I haye the honour to transmit to you herewith @ list prepared by the 
commercial secretary giving details of the'more important recent developments in 

n with new companies formed in Tran 

2, I am sending copies of this despatch to the Department of Overseas 
‘Trade (unnumbered), to the Forcign Secretary to the Government’ of India. 
No, 234, to His Ambassador at Bagdad, No, 83, aud to all His Majesty 
consular officer ‘cular: despatch No. 39, . 

Thave, &e 


Hed 


Enclosure in No. 51 


List of New Companies anil devetopment in Local Industries in Tran. 

A i 

Shirazi, Manchester) for the 

t plant (4,004 spindles) for weaving white shirtings and sateens, ‘This enter- 
prise is expected to supplant the iden of the f m Navigation 
Couipany, in December 1935 (see No. 9 in List of the 15th April, 1936, 
ent under cover of despateh No. 188 E. of the 16th April, 1936). (Bushire Diary 
for July 1036.) ‘ 

2. Stops have been taken by a company composed of local merchants for the 
establishment of a cement factory in Bushire, (Hrla’at of the 4th September, 
1936.) 


3, ‘Thanks to the efforts of Mx, Hekmet, Governor of Yezd, and Dr, Taheri, 
& Deputy of Yezd, it has been decided to form a company with a capital of 


% 


5 million rials (€6: 2 view to erecting a spinning mill. (Sefersh ye 
Djchane of the 15th September, 1936.) 

4. A company with a capital of 15 (€81,250) has been formed 
at Tabriz for the installation of a large weaying mill, (Setareh ye Djvhane of the 
19th September, 1936.) 

5. With reference to No. 7/in the list of the 18th Augn i under 
cover of despatch iwiist, 1936, formed by 
the Tabriz tea mei s is n Capital of 4,150,000. ris 
(£51,875), and is called: the hai Azerbaidjan dar Tabriz,” 
The company. will deal in tex aud all kinds of Indian produce exported to Tran 
It has an agency in Calentta—the °'Sherkat Chai Calentta,”” No. 10° Mosten 
Street, Caleutt: report, the 23rd September, 1936,) 

6 Messager de Téhéran of the 2nd October, a company 
with 5 million rials (€187 500) has been formed at Isfahan for the 
manufacture of shirti 

7. Anoth with a capital of 6 million vials (£75,000) has been 
formed at turer of different kinds of tissues. (Messager 
do Téluiran, the 2nd October, 1936) 





{E 6369/1642 /34) No, 52, 


Mr, Seyniour to Mr. Bdew—(Rvevioud Novembir 2, 


(No. 405 E.) 
Sin Pednan, Qotobir >, 1986 
WITH reference to Mr. Butler's despatch No. 414 8, of the 4th: September 
ossager 
Ministers 


ree places insurance companies under the surveillance of the 
ry of Finance, No company with a capital of less than 10 million rials 
000) will be allowed to operate in Tran, and only then i its finaneial 
situation is considered satisfactory. Foreign companies, or Tnaniin companies 
cmploying more than 10 per cent. oF foreign capital, will have to produce security, 
m any accepted Rank in Iran, of 1 million vials (12,500), All 
nce operations on property iit Tyan must be effected within, the country, 
Th, case Uie financial situation Of an insurmice company: is considered by the 
Ministry of to be unsitistactory, the Council of Ministers niay deprive 
Uie company of the right of operating in Tran 
jcle $ of tle decree states that foreign insurance companies operating 
in Tran are bound to retain within the country 50 per cent of the net premitn 
ined in Tran. By implication the companies ought to lie. allowed to. remit 
ad the remaining 50 per cent, of their premiums, hut us this is not definitely 
stated, T have addressed a note, a copy of which [ have the honour to encloso,(') 
to the Ministry for Foreign Affairs requesting a definite statement on this 
point, 
HONS Me naw selations wil not bo woloomee by Forolau ansuriica com panic 
and theit main object is undoubtedly to strengthen the position of the [ranian 
National Insurance Company at the expense of its foreign competitors ‘The 
production of i security or bank guarantee equivalent to €12,500 1s not likely to 
present insuperable dificul reputable foreign concerns, provided the amou 
of their busin ies this step. It will be observed that tumour 
without commission, with the Iranian National Insurain 
Company, referred to in paragraph 2 of Mr, Butler’s despatch under reference, 
does not appear in the present decre 
[am sending a copy of tiis despatch to the Department of Overseas 
Trade (unnumbered), 
T have, &e 
H, J, SEYMOUR 


(1) Not printed, 
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Mr, Butler to Mr. Eden.—(Received November 2. 
(No. 467,) 
Sin, Tehran, October 12, 1936. 

T HAVE the honour to enclose herein a copy of « memorandum full of 
interesting matter, provided by His Majesty's consul at ‘Tabriz, on political and 
general conditi jan, which, in the judgment of this Legation, 
presents a very fair picture, “As this is the last-comer of a series of similar 
Teports from His Majesty's consular officers in Iran, Tam yenturing to make a 
few general observations on them ina separate despatch, Now, im transmitting 
Mr. Urquhart’s memorandum, 1 will confine comment to drawing attention to his 
description of the position of Russians in Azerbaijan, which contrasts with that 
desoribed by Colonel Daly in his similar appreciation as Is Khorassa 
to the account of the treatment of minorities. A somewhat similar poli 
been followed with regard to the small minorities of British origin, such as the 
Kurramis, ‘The Iranian Government quite evidently do not want to 

rities of foreign nationality scattered through th The 

consistently raised: difficulties when suck people wish to renounce 
nian ity, land the police in the provinces ady to bully 
people of doubiful nationality into taking out“ sijjils’’ Once they Haye taken 
sijjils they are, as fur as our information yors, lett in peace. ‘The moral 
this would appear to be that it is better for those people who have become 
inlmost, completely identified with Tran, and who intend to continue to live here 
in their own interests to become Traian subjects, unless His Majesty's 
sentatives can qive them adequate protection, “This, it fact. is extremely dif 
todo when they live in outlying parts such as Gurgun, Amol, & 

2. As regards My. Urquliart’s remarks ou the military forces in Azerbaijan, 
Tam advised: that he is not correct-in supposing that Moslems enjoy a monopoly 
of the caveen of regular combatant oftiven 

I itm sending copies of this despatch to the Foreign Secretary to. the 
pment of India, No, 227, and to His Majesty's Ambassador at B: fH, 


T have; de 
NEVILE BUTLER 


Hinclosure 1 in No, 53 


Consul Prquhare to Mr, Bul 
(No. 17, Confidential) : 
Sin, Tubris, August 31, 1986, 

LN conformity: with the mstructions contained in your confidential vireular 
despatch No, 6 of the 15Uh Kebrinty last, Chave the honour to transmit herewith 
iumemioranduni on political and yenurnl conditions in Azerbaijan 

Thave, &¢ 
RW. PRQUHART 


Enelosure 2 in No. 58 


1 Memorandim on Political Affairs in Azerbaijan. 
(Confidential) 
THE suhyjevt- matter will be examined under three hea 
(A) External 
(B) Tutornal 
(C) Gener! Survey 


(A) —Euternat. 
(a) The US.S.R,—The Russians were steadily extending their influence 


southwards into this district before the war. Peaietration became more rapid 
under the justification of military necessity 


nd the completion of the railway 
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from Julfa to T: \d of the highway over a considerable part of the Julfa~ 
Rezaieh route were overt ions of am intention to annex the province at a 
able moment. n revolution saved it for Persia, ‘The Soviets 
disdained material conquest, but set abont converting the people to communism, 
‘They failed. The Moslem population dislikes communistic principles, while the 
Tehran Government, growing strong under Reza Khan, stoutly resisted the 
Russian influ deporting persons suspected of acting as agents for the 
sian consulate-general, and hampering the propagandi every possible: 
Bolsheviks appear to have lost their first: missionary enthusins 
y predec recently as three or fou 
reports of Bolshevik intrigue and propaganda (mainly from 
I can find to-day no evidence of any such activity. So fa 
one can judge here, the Russians haye for the time being adopted the poli 
* live and let live,” perhaps because they are fully occupied elsewhere, There 1 
not at present any source of irritation along the r, although there appei 
to be a somewhat frigid correctness at points such where bathers on the 
ide were recently warned to stay well within the midstream line, lest 
should fire on them. Matters commercial appear tobe moving 
smoothly enough under the existing Wade agreements, One does hear of disputes 
from time to time, as. for example, a recent one about the quality of the cement 
being delivered! for the new. grain silo, ut they are matters for discussion and 
settlement locally. One also hears of good-neighbourly acts, such as the 
acceptance by the Russians of damaged grain, which could no longer be stored 
here, against cement, of which the municipality stood in need. One has the 
impression hiere that Tran is on an equal footing with Russia, who shows no 
disposition to treat this country de haut on bas 
Novertheless, Russia remains the hig neighbour who has strayed across the 
Houndary wall in the past and may do-so again. People here realise that, in so 
far as Tran remains comparatively weak, backward and poor, thus far docs she 
invite political, social and commercial penctration, ‘The Iiinian Government is 
exceptionally strong at present, and has successfully controlled Russian influence 
But a police officer sid some interesting things in this connexion, a few days ayo, 
He recalled that when Reza K his way to power : 
45 the saviour of the country, he would 1 the support of this proyinee to, 
the last man had the Russians backed their propaganda with foreos but, he went 
on, if the Russians were to cross the frontier now, Azerbaijan would probably 
rally to their support against the Shab, so unpopular has he become. If this is 
ue, it is fortunate for the Shah that the Russians are not disposed to interfer 
Fyen if it is not quite true, the discussion of such a topic does indivate a distrust 
of Russia 
No opportunity is yiven to Russians to-day to teach, instruct or other 
disseminate Russian ideas, ‘The Tranian Government has turned to: Brance for 
culture pure and simple y for technival instruction: tut it would take 
ever Metaea Ob strilikatinn stove ahordean impression made by the old Russia 
on the minds and wavs of the people of Azerhaijan could: be removed, For one 
person who speaks French there are dozens who speak Russians for one German 
trained doctor th f artisans who have learned from the Russians 
I arrived he tio yes ago with a poor opinion of things Russian, Ut 
surpris to find how, after a few months, Thad come to accept the over 
repeated: suggestion that Russian-trained workmen and Russian products \ 
inthe ft from the gods in these dys. I refer, of course, not to fine 
factures Int to building materials, such as iron and cement. ‘This attitude 
is quite justified, since there can be no qnestion about the superiority of thos 
who have mbhed shoulders with the Russians of the pas ill he well worth 
hing how far tle Iranian Government will succeed ing the existing 
an culture and skills by the new Iranian culture, with its French veneer, and 
the technical instruction tiow being given in Government schools by German 
instructors v 








canalised and controlled as to volume. Hundreds of merchants, who formerly 

Gained a livelihood from the trade with Russia, each tending his small individual 

reamilet, have been thrown out of business. Azerbaijan is poorer in consequence 

he people in trade in Azerbaijan deeply regret the elimination of the capitalists 

in Ri ‘They bitterly resent the measures which the Iranian Government 

d necessary in the interests of this country’s for 

ijan finds itsel? in the unhappy position of being erushed between 

the upper and the nether mill-stones. It 18 generally believed that bad time 
will persist until trade again becomes free with Russia 

Apart from her own trade, Russia offers a route for trade between Tras 

nd Western Europe. In his annual report on the trade of Resht in 1878 

il Churchill, writing after ad become Russian and speculatin 

ts of a ratilway-eounecting the Black Sea with the ( Se 

the belief that trade with Europe would become much easier for Persia if only 

the Russians would not place impediments in the way, “As it is.” he went on 

“the difficulties thrown in the way of the transit of merchandise throuwh the 

faticasus by the Russian customs’ authorities are so great that merchants. in 

general trading with this country prefer sonding their goods through Bagdad 

and Bushire.””” Uf the recent conference about the Dardanelles showed that the 

Bolsheviks havo inherited at least certain principles of 'sirist policy, the Batoum 

foms authorities have given proof that they too have inherited the attitude 

of thei If the @ rh 


st, and ought 

far from willing to facilitate a twausit 

‘The question arose in a discussion which 

manager of the National Bank about merchind from England 


Wing at Trebizond. He was quite frank as to his prefersnce for the Trebizond 


route, despite its natural difticulties, He said that one vould>never trust. the 
Russians, that they were capuble of vaisine obstavles to tie passage of 
without warning sind without sufficient ea 

I havo already: reported 1 plan for improving railway serviees between 


goods 


the USSR. and this country whereby loaded tracks will he allowed to cross the 
frontier. ‘This arrangement, it is thouht, will soon come into force, hut. it 
Will not honelit: the trinsit, trade if goods are still to be liable, as at present, to 
delay in the Butoun customs 

‘The Russian considlay and trade officials form a lange, but not a yery 
impressive, group, Sonic of them speak the local lingnaye, hut hardly any hav 
oven the slightest. Inowledge of European languages, so duit they 


t necessarily 


remain aloof from other foreign consuls ‘They are hardly Jose completely 
Segregnted from the Iranians, private as well as official: Tt is tiotorious that 
the owner of m small shop at the entrance to the consulate. Al is a police spy 
And that all visits are reported. Visitors of Iranian nationality: are wenerelly 
jr" to explitin thetr business to the police ‘ 
Purkey—The people of Azerbaijan do not like the ‘Carks, It is said 

that although they have beon glad on occasion to have Russian troops come in 
und might even welcome them again, they would be tinited in resisting the Turks 
‘The reason is that whereas the Russian inyadors brow L 
Kenerally created something, the ‘Turks simply pillaged and destroyed 

There i8, of course, a uew Turkey just ns there isa teow Russia, but the 

e has not heen for the better. Whereas Russia produged communism, Turkey 
Also has sponsored startling and obnoxious doctrines; more than that AMaturk 
has clasped the hand of the Shah, and, according (o local bulief, poisoned his 
mind with, ideas subversive of the established social order anid obnoxious to good 
Moslems. Ataturh is considered to be.the fous #¢ origo of all such conception 
as the hatting of men, the unveiling of women, the discomfiture of the mullahs 
with more threatening, such as the adoption of the Latin script and the Sunday 
as the weekly day of Test. Tureophiles are accordingly few, and limited to those 
who know, Stambul or have agents there 

Tt is, nevertheless, recognised locally. that the offieial attitude to Turke 
1s one of closest friendship. If Ataturk’s failure to find time to repay the Shah 
visit has had a chilling effect, the officials do not show it here. The Turkish 
consulate has been favoured above the others, by the military, for example, who 
attend Turkish receptions when they would excuse themselves from the receptions 
of other consuls 
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As regards trade, the economy of Turkey i: milay to that of Tran for 
any great flow of trade between the tivo countries, Turkey's importance vonsists 
in the route she offers through Trebizond. It is long aud difficult, but already 
it is attracting some classes of goods solely because the authorities at ‘Trebizond 
are more accommodating than those of Batoum, and more reliable, possibly 
because Turkey has everything to gain and nothing to lose by making the transi 
trade easy. Tf a railway acted eventually, the route will become easier, 
cheaper and less liable to stoppage in winter. ‘The Turks for their | id 
to be building a tine in the direction of Van, whence it will be contimied to, 
Bash Kaleh on the frontier, but this information requires confirmation, Local 
ion is quite unsympathetic towards the proposal to build a correspondiny 
ilway on the Iranian side of the frontier, for reasons which will be discussed 
in the section dealing with internal affairs 
(c) Tray is the least important, so far as Azerbaijan is concerned, of Iran's 
ighbours. ‘The frontier is virtually closed, while Western Azerbaijan is treated 
asa military zone in which the presence, even as passing visitors, of foreigners is 
hot welcomed. Tt is therefore difficult to obtain information as to what. is 
along the frontier, So far as one can gather, there appeats to he 
use for disagreement, torritorial ov tribal, although it is evident 
enough that no love is lost between the two countries, Like individuals conscious 
‘of a low position in the social scale, they are excessively touchy. on points, of 
h nid each is anxious to find cause’ for feeling the superior. But, while 
and Tranis belittle each other when possible and obstruct each other in 
ways. 0 evidence has heen forthcoming of aggressive propaganda on eithor 
on the Azerbaijan fron The relations between the countries are 
ly determined ly what happens further south. 
ade between Azerbitijan and Eraq appears to be very limited. Every 
year Iraq buys livesstock from this area, but sends virtually nothing in exehange. 
‘The Rowanduz ronte is dead. Economically it caunot compete with, the routes 
to the Black Sea; politically it offers no attraction to thie Lranian Government 
When the carriage of oil and benzine from the south was interrupted, 16 
traflic via Rowandue came to-an end, and it is now. impossible to send goods trom 
for example, to Tabriz. via Rowandiz, ‘They: have to enter tho country 
via Kermanshah, 
Smnugyling until recently was serious over the Iraqi frontier into Azerbaijan 
All sorte of articles were hivught in; but the twokbone.of the Uae vo igs 
for the incoming trip and silver for the outgoing. Now tho price of sugar 
has been lowered, from Mehabad to the frontier, toa figure at whieh the smuggler 
loses most of his profit while the smuguling outwards of silver appears to live 
stopped or dwindled to insignificance, At the same timo the authorities have 
intensified their control, and so lave, for the time being, apparently ained 
the upper hand over the smuggle 
Pilgrims leave Azerbaijan for the holy places in Inaq as and when they ean 
obtain passports from their own police, ‘They have no complaints against theit 
fellow Moslems in Traq; indeed, many people think that the Traqi Government 
is low a much better upholder of the faith than the Iranian, and some said so 
freely whien the excitement over the unveiling of women was at its height 
‘The Iraqi consul complains of being spied upon, and, indeed, he probably is 
watched rather more attentively than the Eu isuls, even if less closely 
than the Russian, He had to dismiss a gulam recently for showing the consulate’s 
official mail to the police hefore delivering it 
(a) Foreigners-—Reacting violently from the weakness in face of for 
diplomacy shown by the list régime, the Shah is obyiously resolved to 1 
attempt at fore 1 or political. His attitude 
course, rellected tn the bearing of provincial officials, ‘There appears, indeed, to 
tem whereby provincial officials are, when in Tebran, keyed up to a 
ich of hauteur risa-ris foreigners. Tt has been noted that, newly. 
1s who have just paid a visit to the capital (the chiet 
of police, for example, who returned recently from such a visit) bring back i 
somewhut aggressive sense of dignity, and tend at first: to use the “certainly 
Hot!” tone of voice; but that after a space they begin to relapse into their natural, 
easy-going courtesy, and to find difficult again to say ‘“No."” ‘The official attitude 
towards foreigners is indeed not quite healthy or natural in Tranians, With the 
efiort to wear a distant and superior manner goes an inner conviction of 
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inferiority, and something approaching certainty that foreigners are secretly 
amused. This explains the sensitiveness to foreign press opinions, the lust to 
acquire all'the toys of civilisation, trains, cars, aeroplanes, hospitals and so forth, 
the:childish anxiety to play at being Europeans, to wear hats and doff them to 
ladies unveiled and all decked ont in feminine finery. The average Iranian 
probably sees Europeans as persons on a stage, acting according toa set af con- 
ventions, moving in bright lights and clad im pretty-pretty clothes. ‘They are 
not yet in touch with European reality. and their imitation of us is accordingly 
artificial and romantic, 

‘Dime is the only cure, and the only way to meet these people is with under- 
standing and a sense of humour, a readiness to meet them half-way but not a 
step further. ‘The worst possible, probably, is to show obsequiousness or undue 
deference, as, to their great discomfituro, the French and Italians did. to the 
incoming Kemalists at Smyrna in 1922, Foreigners who bear these pri 
mind appear to escape unduly severe yexations, but the obstacles to trade and 
ipsa cis celog ate pratents Hony tes Premnt a anyy UVa 
foreigner whatever his nationality from acquiring any great influence either 
with the merchants or the offic Tf he threatened to do so he would quickly, 
like any Kurkish chieftain, haye his wings clipped. Nevertheless, the State i 
prepired to use the services of foreigners, but only as salaried employees, liable 

‘The Iran of to-day is ot a comfortable country for any but men of 
ative. 


(B)—Internal, 
(1) Minorities, 

(a) Assyrians—There are comparatively few Assyrians in ‘Tabriz and 
Eastern Azerbaijan, the main body being concentrated in Western Azerbaijan, 
and especially around Rezaieh, It is said that possibly 50,000 fled when the 
‘Purks invaded that territory during the war and that perhaps 30,000 returned. 
Such as brought arms bneks with them have been disarmed, On the whole, these 
people are, by local standards, prosperous. Many of them possess hoses or vine: 
yards or some such stake in the country. ‘They enjoy their possessions undisturbed 
Tpiuny polivien! (or eactnllanimoaity : 

As regards religion, the Assyrians are not united. Many are Catholics, 

Protestant. and some Orthodox. As for polities, they do not appear to 
ho politically-minded as compared, for example, with the Armenia 

‘They have many relati the United States and until the slump of 1929. 

y received important remittances. ‘This proof of greater wealth in other 

es, confirmed by the earninys of the menfolk in the levies, by the 

distribution of relief at the end of the war and, more recently, the concern shown 
for Assyrians at Geneva, have unsettled this minority and made it discontented 
With its prospects in Iran, ‘This phase, presumably, will pass as they come to 
realise that for the mass of them there is no hope of translation to a better land 
Meantime, although they are carefully watched and their movements controlled 
by the Iranian authorities, they appear to be otherwise treated on a footing of 
equality with their Moslem neighbours. 

(b) Armenians—The territory south-east of Mount Ararat was formerly 
thickly populated with Armenians, but there are few of them now in the extreme 
north-west of Azerbaijan and along the Aras. ‘They are dispersed through the 
two provinces, and ‘Dabriz contains. a strong colony, headed by the archbishop 
‘They are found also in strength in Maragha, Mianduab and Rezaieh, while many 
of thoyicaridaghivillages are Armeaiun, .-Aparesfrom\a Yow sich families; the 
majority are of the peasant or artisan classes. ‘They live peacefully and are not 
molested by the Moslems. ‘They are eligible for service in Government depart- 
ments, ‘The archbishiop, supreme in his flock, is treated with respect by the 
authorities and appears to haye successfully’ gained their confidence. Hi 
declarations, it is said, are accepted at their face value; he is an honoured guest 
‘at official receptions, 

‘The Armonians have an aptitude for political intrigue. Here they are 
divided into two partiés, Dashnag and Hinchag, ‘The first is conservative and 
fat present tends to concern itself with the culture of the race, its language and 
its schools. The archbishop is of this party. ‘The second is more revolutionary 
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jae years ago it published a newspaper which favonred bolshevism, but that has 
been suppressed, the leaders have gone to Russia and the party. is quie 

(0), White Russians —OF these there have been considerable numbers 
baijan, but the Iranian authorities have consistently moved all but the long- 
established Russians to the south. ‘These refugees appear to be assured of 
ready market for their skill and knowledge, provided they are willing to keep 
away from the border region and to become Iranian subje 

(a) Jes are few in Tabriz, no more than four or five families, Even these 

originally trom Rezaieh, where, until the establishment of the national home 

the Jews in Palestine, there lived some 200 families, ‘That number has been 
reduced by migration to Palestine, how far is not known. ‘The Jews do not 
attract undue attention, So far as is known the authorities are not in any way 
disposed to molest them. None of them is outstanding with wealth or influence. 
‘They are mostly merchants dealing in textiles ina s y Wyersmiths 

The Government’ policy: towards these, minorities is) well-defined, and 

deserves, so far, to be called wise. Obviously, its first: principle must be that 10 
ity shall have the means of embarrassing the Government politically, and 
cond, that so far as possible, and as quickly as may he, the people of other 

ss within the State must be assimilated, 

The first principle has been firmly enforced. ‘The minorities have been. 
disarmed and prevented from taining active politieal organisations with 
newspapers or other means n ot an aggressive policy, It is known that 
there are, among thie A , certain Communists, hut they ars closely watched 
by the secret police) who are very ellicient ay spies. ‘The archbishop, moreover, 
frowns on such as admit communistic sympathies, For the time being, therefore, 
the minorities ure all law-abiding, orderly and too respectful af the Shah's power 
to contemplate political intrigue with Russia, even i she were disposed to play 
tho traditioual part of interfering on behalf of the Christians, So long as they. 
so leliave, the Government: shows no sign of giving: Russia any pretext. for 
iter and with very few reservations ix prepared to treat the Christians 
‘as equals with their Moslem fellow-citizens. 

One approaches the subject of assimilation’ with suspicion, ‘There is, 
however, no sign of any attempt to stamp out the traditions, languages, religions 

culture of the minorities, that is, for practical purposes, of the Assyrians aud 
the Armenians, These peoples supplied, during the war, good cause why the 
Moslems should suspect their loyalty and even take revenge, if 80 disposed 

Actually, the Persians are, so far, treating them a good deal more lenientiy t 
England’ treated the Highlanders of Scotland, while of co rse there is nothing 
of the Turkish mentality towards Christian minorities here, ‘The fact. is 
nised that Christians and Moslems lived. peacefully: side by. side so, longus 

e was no foreign interference, Even the killing, one of another, which took 
place during the war under Turkish and) Russian influence, is partly redeemed 
by instances where Moslems sheltered Christians, and vice versa, in time of need. 
There is a great deal to say for the official policy. of removing any Lorene 
who may be in a position to meddle with minorities, as, for example, the 

icauis, whose well-meant intervention west of the Jake of Urumia at the 
end of the war gave some of the people the means of procuring arms 

‘overtiment does, however, insist that the official language of the country 

all schools a currienlum which ensures that the 

first resisted, but acquiesced after their 

i and they appear at present. to enjoy 

able opportunities for their own cultural development, ‘The Assyrians do 

ppear to have resisted; as has been stated, they are less conscious of racial 
distinction, and less united, than the Armenians, 

As regards military service, the minorities serve in the ranks with the others, 
ud the eleverer are readily selected for jobs requiring more than the ordiiiary 
intelligence, which among the Moslems is low. Some hold commissions s 
c., in the non-combatant services, but the career of regular combat 
1s monopolised by the Moslems, 


ais doctors, 
nt officer 


(2) Tribes 


(a) Kurds—These comprise a of tribes inhabiting the mountainous 
sre along the Turkish and Iraqi frontiers. Until after the war they were largely 
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independent, armed, and capable of causing a good deal of trouble. They have 
raided Tabriz. in times of weakness in Tehran. Encouraged by the Turks, Sunnis 
like themselves, they became formidable under the famons Ismail Agha (Simko) 
duving the war, occtipying the towns west and sonth of Lake Urumia and usurping 
in that district the fmetions of Government. 

It is one of the present Shah's most notable achievements that whereas none 
of his predecessors succeeded in taming the unruly Kurds, one soldi 
‘as people say, go out.and bring in a hundred af them, His greates 
hoon along the ‘Turkish frontier, where, in consequence of the concerted policy 
of the tivo Governments, the Kurds have been unable to play the one off a 
the other, or to dodge back and forth across the frontier at will. Tn this a 

sl med and they are resigned to inactivity tor the time 
Along the Traqi frontier the situation is different, ‘The Iraqi Kurds 
been disarmed and those on this side have pleaded the uecessity of having weapons 
for that reason, Nevertheless, the first principle of policy, which is the same 
With the minorities, has heen applied to a considerable extent. Despite the 
arms, the Kurds of South Azerbaijan, Ardalan and Kurdistan have been weakened 
hy the removal of leaders, ‘Those, like Omar Khan for example, who are unwilli 
to submit completely, are vither killed or, as inthe ease of the min just nientioned, 
imprisoned. Those who remain tree liave to wear the cloak of humility, as for 
example the leaders who, us reported in my diaries, waited on the pleasure of 
the general from Revitieh when he inspected the frontiers last April. Even’ they 

re How heing moved out of their own districts nud quartered in towns under the 
oye of a garrison commander. ‘The registration of names and property, the 
maintenaice of strong local garrisons, the imposition of military service wherever 
possible, all ten towards the application of this first principle that there shall 
be ho political or military orgittisations withm the State except those of the 
Government, Fresh measures ave still hein devised, ‘Tie Lutheran mission to 
the Kurds hing been forced out of Mehabad. Recently the police warned the 
Tragis west of Mehabai to quit, and although their consul was able to have the 
order withdrawn, lie has wow received a reply trom: the Governor-General of 
Western Azerbaijan which indicates that the incident is not closed, ‘The 
Govertior-Ceneral justifies the police order by section 13 of the law governing the 
Witty: and residence of foreigners, and implies that it will be enforced: ‘The 
‘Nurkish consul fears that the 250 ‘Turkish citizens who reside in the district 
Hetween Ushi and Senna will be required to move eventually, as well as the 
Trigis. ‘The consistency with which foreigners are being discouraged’ fron 
residing in Kurdish tortitory is surely: rather extreme if if is hased merely’ on 
the fear that the thin scattering of uniniuential foreigners im Kurdish territori 
‘At present. might stir the tribes to rebellion, One wonders whether perhaps some 
further move in the direction of weakening the tribal organisations is not being 
prepared, s f H avernMent might not wish foreigners to 
observe, 

So much for the systematic destruction of tie old order: there is now a httle 
to say about reconstruction on u new fonndation. According to report a certain 
Managsarian, a Russian “Armenian, acquired under Russian protection 
considerable estates in the Turkish frontiey zone, When the Tehran Government 
Hecame ‘strong enoagh in these regions, it ousted Manassarian, despite 
Sovisy protests un tho geounilthat.n foreigner Id no ight te hold auch property, 
paying 600,000 rials as compensation, ‘This land, itis said, is being sold gradually 
to nomad Kurds, so as to pin them down to the soil, It is supposed that this 
pol 1 be extended as and when the necessary resources are found 

(i) Shafssoans—The probleny of the Shalsevans is simpler than that of the 
Kurds, since the only foreign Power which might take their part is Russia 
and Russia used them so roughly in 1912'that they have little reason to turn to 
her. ‘Tho question is almost 2 purely internal ove. 

‘This tribe has been described on oceaston as the most powerful in Persin 
Properly speaking, of course, it is a loose federation of many small tribes, who 
have frequently found themselves united ito « strong force hy common enmity 
towards the Central Government. Highway robbery and holding to ransom werr 
everyday trades. ‘That has been completely stopped, aud while it is difficult to 
obtain information, the fact tlat security is perfect on the roc through 
theit territory and that no incidents ate reported suggests that they haye been 
completely subjugated hy the Central Government 
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imilation, this is being attempted as with the others, 1 have 

ries the attempt, suspended for the moment, but by no means 

abandoned, to induce the nomad tribes to settle instead of in moving 

tents, and to have themselves registered and th numbered. Tt appears 

that a xood deal of land is available for settlement, while the proposed irrigation 

of the Moshan steppe ow the Iranian side of the border is intended to provide 

apital Ahan, do not 

i many Armenians 

But the relative inaccessibility of the mountainous region they inhabit has given 
theni a ¢ separate and common independence in the past and local leades 

ave on cceasion raised forces which have played important parts in the politics 

5 st occasion was when the Central Government used them against 

the Kurd Ismail Khan, and im those operations the Karadaghi leador Amit 

Arshad was killed. He left behind him a brother, Sardam Ashair, but he is 

of poorish quality as a leader and has no power now, ‘The Shah's strong arm 
nules throughout the district and there ix no talk now of Karadaghi horsemen 

the mountaineers are now seen by Tabrizis as thei oafish country cousins, who 

walk their mounts into town, with loads of charcoal, 


(3) Moslems, 


There remains the Moslem core of the population, It is considered to be 
Somewhat more fanatical, more resolute in its hold on tradition than the people 
of the south, Indeed the Azerbaijani Velieves, with some, justification, (abet 

‘sonal physique, in business and iu warfare, Ne isi larper and bray 

n thin the Persian of the south, ‘The Tchrani, and the pure Persian in general, 
rolyiny on # superior oultine, affect a condescension towards the uncouth north 
This awareness of a difference in speech and culture is; in the ordinary way, of 
little importance politically; it is probably less marked than was the diflerence 
between England and the north of Scouland 200 years ago, but England was 
fortimate in that France was much further away’ trom Scotland than Russia 
is from Azerbaijan, While there is no indication that Russia is: disposed to 
interfero av preseut, there Are indications, and it tthe common belief, that the 
Shalt is mistrastful of the loyalty of Azerbaijan, ‘The Key. positions are always 
(illed by: officials from the south; the most minute matter is referred to ‘Tehran 
vid the people fool that spies are inore numerous here than elsewhere, and the 
control of affairs harsher tin elsewhere, all hecause of Rus 

Novertlicless, the Shah's supremacy is complete throughout this frontier. 
district, “The story told of his fist. visit to Rezaieh illustrates how fiercely he 
is resolved to renain supreme. Tu the tine of Shak Muzaffar-ud-Din, so the tale 
coos, a klian of Reziieh set out for Meshed, and was received by the Shab en route 
He praised the King, spoke of the love and Joyalty felt for him in Urumieh, then 
4 district weeks distant from Tehran and offen ansuly, and went on to say’ thi 
hie was on his way to Meshed to pray at tho shrine that His Majesty might 
foilg in the love and loyalty of his subjects, This was music in the Shah's ears, 
ind he ended the very oriental interlude by giving handsome presents to the 
tactful klum. ‘The story became traditional. 

AAs Reva Shih strode along the lines of soldiers, school-children and respectful 
Citizens, a nullah of Rezaich, thinking to compel circumstance to his advantage, 
stopped forward and halted the Royal party with a repetition of the sentiments 
which had been used so profitably on MuzaffarudDin, He had reacted the 
passage when he undertook to pray for the perpetual love and loyalty. of the 

hah’s subjects, when the Shall, bursting with rage and impatience, shouted 
Sho e subject who isn't loyal, and 1 shall pull him to pieces! ”” and 
hi in Keeping with his words, ‘The mullah, abashed and 
ified, fled. As the Shah walked on and recovered himself’ somewhat, he 
manded: ** Who was that old fool? "” 

This serves also to il fe how far Persia has changed since the days 
of the feeble Muzaffarsud-Din, ‘The shal: has, it would seem, a distaste and 
disdain for the mullahs as a class amd for their old-womanish nonsense, and 
he appears to dislike them above all for their former political influence, Strong 
as that was in Azerbaijan until a few years ago, he has greatly weakened it, 
He has reduced their nimbers and prescribed theit duties. “While there has not 
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been here any exhibition of seryility such as newspapers report on the par: 
of some mullahs in the south in the matter of adopting hats and unveiling, the 
broad fact remains that the mullahs have been unable to give the people ar 
effective lead in resistance of such innovations and have therefore quite lost their 
traditional power to mullify the progressive measures of the Government. The 
old fight between Church and State has been fought, and, this time, decisively 
won by the State, 
‘olitivally supreme and with the old enemies of progress powerless to oppose 
hah has undertaken the social and! economic rezeneration of the people 
with, as a corollary, the material re-equipment of the country. 
The measures of social reform are well-known and general through the 
country. Bri ed on the acceptance of Western superiority and 
Tor the Atst timc Moslem nuling class is bumbling itself tn. presence Of 
Christian’ minorities by adopting their social manners. The men now wear 
Ruropean dress; the women are not effectively unveiled, hut the first and greatest 
step has been taken in the discarding of the chaddar. ‘The erop of receptions 
and parties which Tehran commanded the local officials to. stage earlier in 
the year has passed, aud there is no sign of that sort of thing becomin; 
yeneral yet awhile; but the younger people of both sexes are prepared to mingle 
in Kuropean fashion, and again the first step towards a new social orden has 
been taken, More important than drilling adults in the technique of the afternoon 
toa-party’is the education of the young, ‘They are bein prepared for a break 
With the traditions of their fathers and there is no reason fo suppose that the 
will refuse the invitation to move forwards with the promise of new and better 
things. New and in some eases fine school buildings are being erected at various 
points throughout the northern provinces, The French curriculum. has ten 
adopted. Technical instruction is being given and all pupils are made to play 
Hames, to march and drill and generally to take themselves seriously as future 
citizens, All are being tauzht Persum, and there are to be schools in which 
oven the adults may learn Persian, Mutters of health are tiot being neglected 
The Government’ is establishing new hospitals, while the local Red Lion 
Committees have provided hospitals and clinies in many towns X-ray and other 
chased from Germany at the cost of thousands 
Utheory, preparations are being made to treat all sorts of diseases 


modem equipment a. been 
of pounds. 
in al elnsies of the population: A proper Teper village has jus een vompleted 


and promises the end of a long-standing scandal 
As regards the economic sphere, the range of official control and guidance 
s very wide, ‘The main divisions are agriculture, local industry. and’ foreign 
trade 
‘The task of land registration has been begun, and the Doomsday Book is 
hoing written. ‘There are difficulties necessarily in a country where few records 
have been kept, but the work will doubtless zo on aud provide a new basis of 
land ownership, It may be mentioned that in general the Government appears 
to favour the claim of the small-holder as against the biz landowner in sich 
disputes as arise over title, ‘Taxation methods have been changed snd for the 
old payment of a part of the produce through the landlord has been substituted a 
Uni onltas ees peremieot tts valine agnicultural’ produce sold, ‘The under: 
Wing principle is the same as may he traced through all the Shah's activities 
thovelimination of all who enjoy even the suggestion of personal power ris-d-vis 
the mass of the people, whether they be Kurdish chiefs or merely landlords, and 
to substitute the direct sovereignty of the Government, that is, the SI forts 
have'been made to increase and vary the agricultural yield, as for example, the 
new sugar beet crop in the Mahahad-Mianduab region to feed the new sugar 
refinery there, and the extended area under cotton in the Maku district, Branche 
of the Agricultitral Bank have been established in yarious towns, and considerable 
sims advanced tothe farming classes, So far there do not appear to have heon 
atly importation of new stock tor breeding purposes into Azerbaijan, but number 
horses have passed through from Europe, indicating tut the need for purchase 
of animals abroad has been recognised. Now there is talk of a commission, or 
commissions, to be formed from the landowning class who are to look into the 
possibilities of improving methods of agriculture, of bettering the breeds of 
domestic animals, and of conserving water for irrigation purposes. Most 
important, reforestation is to be attempted, Large companies have already been 
formed to ensure the proper preparation of agricultural produce for sale, and 
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to market it, notably in the case of dried fruits, abroad, Grain silos are bein 
hilt to provide proper storage for a suilicient reserve of grain to tide the countr 
over bad harvests. 
___ As regards local industry, the Government appears to fayour the transition 
from atts to machinery, ‘The ancient carpet industry is already showing 
the effects of the new pressure to produce at. a higher rate, Makers ate tending 
to concentrate on a quick overturn of capital by the production of more, but 
inferior, rugs at a higher rate, Weavers are leaving the poorly, paid carpet 
industry to take employment in the new textile and Teather taniing. factories 
Men with capital, even when they have reduced opportunities to employ: it as 
in those branches of trade which have been taken ov monopolistic companie, 
are mistrustful of the new industrial expansion and inclined at, present to leave 
their money idle until ivis seen what profits are being eared by existing concerns 
The most important so far are certain textile factories and leather tanne 
They appear to be working. profitably. 
Turning to foreign trade, it must be repeated that, the trade with other 
witries is the life ot Tabriz, and that the town is declining in populition and 
Fesources with the shrinkage of the foreign trade. ‘The volume and profit of t 
trade would have been smaller than normal on account of world conditions in any. 
The Gove ures of control are doubtless well-intended, but they 
some for individual merchants and the present situation is that the 
Government aud the Shah are being blamed for all the evils whatever theit origin, 
It is still too soon to say whether all the monopoly: companies will carry on the 
foreign trade efficiently. As regards the exchange control, uo more cau be said 
than that the control is much more efiective, and promises to he a good deal more 
ciligient, thin the eynies allowed at the outset. ‘The broad fact remains that 
vontrol and regulations create a delaying friction, which tends to hamper the 
movement of trade even when they are of wisdom! unquestionable, and applied 
with disoretion. Ln this country the control is severe, the regulations e 
nd complicated, the wisdom 6f them very doubtful in many, cases, 
Application hays and short-sighted, It is therefore little wonder that me 
should find thetr difficulties greatly increased or tha some, in the ext 
heir resentment and foreboding, 
capital in the hope that the present is no mor 
to a timely modification or, failing that, to ¢ 
fora fresh start 
Tutimately linked with the question of foreign trade are communications aud 
outlets to the sei. Tutemally the country has leapt ade from pack-horses 
vd tracks; to camions and roads wonderfully ood in al! the circumstances and 
permitting of quite high speeds. Motor-omnibuses have begun to ply: along, the 
main roads, and one of the consequences of their introduction is the vastly 
increased mobility of labour 
‘The Russian-built railway which connects Tabriz with the Frontier and with 
Sharaf-Khane on the lake is a losing concern if local reports are to be believed 
Two tritins, mixed passenger and goods, are run in each direction weekly, 
overing the eighty miles in seven hours on good days. When the dried fruit crop 
is being exported, the trains are heayy 
movement of yoods is slight, Cement, i 
regularly from Russia, but the movement 
on end to retur 


sd bulk, 
{i these ciroumstanees, local opinion mocks at the talk of another railway 
) link Sharaf-Khane with Dilman and the proposed Turkish railhead at Ba 

Kaleh. Tt is asked where the traffic is to com from, and it is urged that better 

yads and more lorries would meet the needs of the country at 
‘ing greater elasticity. The whole subject of railroad construction is highly 
pula the common attitude being that the railway now under construction 
5 the south is no more than a fad of the Shah's, an undertaking which will never 
arn-the mone clear that local 
vay towards 
Zane designed 
at present for the maintenance 
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[B 6872/405/34) No. 54 


Mr. Butler to Mr. Eden—(Recoived November 2.) 
(No, 468.) 
Sir, ehran, October 12, 1936. 

UNDER cover of my despatch No, 467 of to-day’s date I had the honour 
to send you a copy of a particularly interesting memorandum on political and 
general conditions in Azerbaijan from His Majesty’s consul at Tabriz. 

2. This completed the series of political’ reports requested in the circular 
despatch from His Majesty's Legation, No, 6 of the 15th February last, 
venture to think that it is possible to form trom them a detailed picture of Ir 
as it is to-day, ten years after the coronation of the present Shah. I regret th 
iio similar report is available as regards the Caspian provinces, the most fertile 
in Iran, The prosperity and enlargement of the jute factory at Resht, the new 
fine road along the Caspian to Shahi, and the development of the cultivation of 
tea, rice and oranges and the silk industry are some of the many signs of gr 
material advance there. As regards the army, too, although several of these 

onsular reports refer to a visible improvement in the discipline and elficiency 
of the local troops, it cannot, he claimed that they furnish much to amplity the 
admittedly rather exiguous’ information thit His Majesty's Legation supplies 
as rogards the Persian army, While several local comina notably 1 
Muini in Khuzistan and Colonel Hakiini in Gurgatt, are known to be cap 
men, what Mr, Urquhart describes as the Imper ing all who 
enjay any appearance of pi power pisiiri iss of the people, applies 
int least equally to the army, So much so that almost the only detailed prophecy 
T hiave been able to secure—trom a landowner in Khorassan—as to the probable 
immediate consequences should the Shah unt ely pass from the sceue im the 
near future, is to the effect that it would not be a vase of a local commander 
seeking separatist authority in his particular province, but rather of the local 
troops splitting up into squatting or marauding bands 

3, ‘The reports in these series that have seemed of special interest are those 
from the two, turbulent provinces, Khorass: Azerbaijan, and from the two 
which are virtually self-supporting, Azerbaijan again and Khuzistan. 

‘ards these three’ provinces there seems general a t on three pri 

points: Tirst, and potentially the most dangerous, the extreme unpop 

the present régime, which is recognised to be the Shah and the Shab only; and 
this in spite of the security he lias created, the strong and wise treatment of 
minorities to which Mr, Urquhart refers, and in spite of, or becanse of. the not 
Unishceesstul introduction of many progressive measures, socially and in the 
economic field. Secondly, the Shah's success in bre pletely and perhaps 
permanently the old local centres of authority and of resistanve to, the central 
power. Mechanical transport has been and must remain a big factor in fayour 
of the ‘Tehran Government in this comnesion, And thirdly, the extreme paucity 
of officials who under this régime are willing to andertake even minor responsi 
bility, or who possess even mediocre ability. ‘This point was discussed m the 
annual report for last year, T do not wish to question either the harm that this 
dearth is now doing, #7., in the Khnzistan eustoms service, nor its possible effect 
on the permanence of the 's work, but there is reason to think that it is much 
more marked in the provinces than in Tehran. In the course of not very lon: 
cotiversations, both Mr, Fraser, of the Anglo-Iranian Oil Company, this spring 

Dr, Schofield, head of the Loughborough ‘Technical College, who is now 

ng Tran, volunteered to me that they bad been pleasurably surprised by the 
qnslity of the officials at the hiead of the various public and semi-public institu- 
tions in Tehran, compared with what they hud found in the provinces. And— 
though this is. different point—when the Persian Government engage officials 
from abroad, they seem successful in getting good ones : f 

4. Tt-may be observed that none of the reports stress the kindling of an 
Tranian national feeling often associated with the Shah. ‘There is no doubt that 
this feeling exists; it is probably stronger in Tehran than elsewhere, but tall 
reported'to this Legation of humble people at Meshed and of tribal leaders in the 
Kashgai country. attests its existence outside the capital and other centres of 
development, and it must, T think, he reckoned an imponderable that fayours on 
the whole the present dynasty. 
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In the interesting general survey at the close of his memorandum, His 
Majesty's consul at Tabriz did not venture on a prophecy as to what would follow: 
the Shah's demise, beyond the opinion that each succeeding year of the Shah's 
lifetime will render the maintenance of order easier for his successors, ‘This is 
the general view, and time may also have an important modifying influence on 
the unpopularity of the régi sording to reports from several! quarters, 
loth conscription and the unveiling of women are uot only now accepted but are 
even popular with part of the poptilation affected. Further, though the standard 
of living among many sections of the population seoms at present to be getting, 
actually worse, the passage of a few years must enable many of the enterprises 
started by the Shah to improye some of the conditions they attack, if at first 
mainly through the giving of employment and good wages, And there is, of 
course, the bearing of time on the succession of the Valiahd, 
6. As Mr. Urquhart writes: “The question of utmost interest is, ‘What 
the qualities of the Valiahd?** His Imperial Highness does not consort 
with the Dipl Corps and not much is yet known of him, But the new! 
appointed ter, whose varied but not unbalanced career must have 
‘ven him opport to judge men, had hi stalk with him recently 
Abdel Rahman Azzam told me that the young nian’s ingenuousness on some 
pomnts had tickled him, but he had formed’a favourable impression and thought 
he discerned in him some of his father’s strength, It is a pity that, according 
to the head of the Protocol Departinent, the Shah feels that he cannot spare his 
son to visit England as his representative to the Coronation, next May, and. 1 
Hope the more that it may eventually prove: possible to establish some coutuet 
between the Shah and His Majesty's Legation, Father and son are at, present 
zerbaijan and Kurdistan, and the newspapers do not fail to. record 


grateful enthusiasm. ‘The Shabi is next to display, Khorassan and 
South Persia to the young man before he settles down to his studies at the military 
college controlled by a French colonel this autumn. Whatever may be the destiny 
of the two, I have found in conversations during the last fey months with His 
Majesty's consular officers from many: parts of Persia unanimity of view. that 


His Majesty's Government must hope that the father’s 
and sulliciently long to permit of w peacefial succession by the Valiahd ‘The vi 
is commonly expressed by my colleagues hiere that an object of the Shah's foreign 
policy is to sectire satisfactory relations with his neighbour States so that the 
snocession may be undisturbed from without. ‘This may help to explain the very 
Correct attitude that, since the fall of Mr, Kazemi, the Persian Government has 
adopted towards His Majesty's Government and the Government of India, ‘Th 
is a strong: feeling, too, thit the Shah desires to regularise his relations with 
Iraq. as soon as possible, 
7. 1 am sending copies of this despatch to the Foreign Secrotary to. the 
vernment of Tndin, No, 228, and to His Majesty’s Ambassador at Baga 
Thaye, &o 
NEVILE BUTLER 





E 6873/61/34) No, 5 


Mr. Seymour to Mr. Hdeu.—(Recvived November 2) 
(No. 4691 
Sir af Peran, October 17, 1936, 
IN his despatch No. 381 E. of the 26th July, 1935, Sir Hughe Knatchbull- 
Hugessen reported on the difficult currency and’ financial situation facing the 
franian Government, due to heavy and not always pradent expenditure on railway 
construction, industrial development and armanients, and concluded that a foreign 
n Or some less patent form of financial assistance would probably be needed 
in the near future. Acute shortage of foreign exchange led to, the exchange 
cntrol introduced on the Ist March last, as well as to the suppression of some of 
the more extravagant Government schemes, as reported in Mey Butler's telegrarn 
No. 87 of the 2nd March, and in his seoret letter to Mr. Rendel (No, 8290/11/30) 
Mf the 7th March, 

















(Secret.) 
Intelligence Summary No. 20 for the Period ending October 17, 1936, 


British Interests. 


Mx, TJ. SEYMOUR, ©.M.G., C:V.0., His Majesty's Min 
arrived on the 13th October. 





rin Tehran, 


2. Hayptian Interests. 


His Excellency Abdur Rahmen Azzam, Egyptian Minister to Tra 
his credentials on the 19th September 





presented 


3. Colleagues 


Commandant H. Fukuti, the newly-appointed Japanese military attaché, has 
arrived, 


4, His Imperial Majesty the Shah 


(i) Mis Imperial Majesty the Shah, accompanied by the Crown Prince, left 
Tehran on the 20th September for a tour, during which the Royal p 
Zinjan, Mianch, Ardebil, Khiev, Ahar, Tabriz, dulfa, Khoi, 
ich, Mehabad (Sauj Bulagh), Saqqiz, Senneh and Kermanshah 
(ii) Reference Intelligence Summary No. 19, paragraph 1 (ii), ‘The 
betrothal of Her Imperial Highness Princess Shatdokht Shams Pallavi. to 
Feridun Jam, son of Mahmud Jam, Prime Minister, and of He f 
oss Princess Shahdokht Ashraf Pablayi to Ali Qawam, son of the Qawamial 
Mulk, has been announced 


5, Iranian Officiats 
Reference Intell 
of Matin Daftar 























gence Summary No, 19, paragraph 2 (i). ‘The appointment 
as Minister of Justice has been confirmed. 





6, Communications, 


Raitodys—While in ‘Tabriz His Tmperial Majesty the Shah declared that 
the Julta-Tabriz Railway would be joined to the ‘Trans-Iranian Railway within 
three years, 








7. Trvaties 
A treaty of fri 








iendship and arbitration between Austria and Tran was signed 
Uy the representatives of the two Goyermments in Ankird on the 29th September 


3, Civil A riation 
Reference Intelligence Summary No, 19, paragraph 10 (ii). Reconns 

Highits have also been made over the section Shiraz” Bushire 

0, Burthyuakes 


Shocks of slight intensity: and not resultingin any damage were reported 
from Shahpur on the 20th September 





ance 


10, 





‘he Artish, 

‘The section entitled '* Miscellaneous Military Notes” is, in issue No. 8 of 
volume XV. devoted to brief notes on the peace and war strengths of the Belgian 
Czechoslovakian, Polish, Yugoslavian, British and American armies, 











Nore, 


No Intelligence! Summuiry was issued for the period the 20th September 
Hrd October, 1936, 
G. D. PYBUS, 
Military Attaché. 
Vehran, October 17, 1936. 
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[E 7040/10/34) No. 57. 


Sir A. Clark Kerr to Mr, Eden—(Receired Norember 10.) 







) 
YOUR telegram: No, 
Minister for Fo: 


Bagdad, November 7, 1936, 














(1) Iragi sovereignty over Rooka Chann 
(2) Freedom of navigation for all ships 

ht of Iraq to dredge in anchorag 
constituted 








s through ceded anchorage, 
ntil conservancy board 








ave also advised him to take expert advice on size of anchorage which 
could be ceded without harm to Iraqi interests, 

My impression is that new Government are disposed to 
Minister for Foreign Affairs will not issue note intil after 
Riyadh in about ten days, 

Please instriict me whether you wish me to take any other action regarding 
this new phase inn gotiaious, 

ch 








ee to thalwey. 
turn. from 














E 7164/123/34 | No. 58, 


Mr, Seymour to Mr. Eden, —(Received Nocwmber 16.) 
(No, 486 E.) 


Sir, 





iran, October 26, 1936 
patch No, 874, of the 25th July last, 
swith a copy of an interesting despatel 






WITH reference to Mr. Butler's d 
1 have the honour to transmit to you he 

















from the acting British consul at Shi nan activity in Tsfabian 
i are in the trade of Isfahan, 
probab) pital excepted, ‘The German 





i 
t miettion of ny. sla shortly 
before he left that when in Berlin he intended to propose that a German consulate 
should be established in Isfahan, in view of the extent of German activity, there 
and of the size of the German community, (It should, however, be noted that 
Mr. Gault estimates the community at fifty people and not. $00, ns. stated in 
paragraph 2 of the despatch under reference, and estimates from other sources 
Support the lower figure) ‘The German consul at Tabriz recently informed his 
Majest ‘ul in that town that he had heard rumours that he would be rang. 
ferred to Tsfahnn and the consulate at Tabriz closed; but he said Uhat hie thought 
it unlikely that the tep would be taken. Germans are, in fact, almost 
equally numerous and active in ‘Tabriz, In Mazanderan, too, the German, firm 
of Hochtief of Bssen haye obtained many contracts, Another member of my staft 
Fecently mot at Meshed-i-Sar a number of engineers employed by this firm, which 
is oat present erecting some. twenty different: factories, &e., in the Caspian 
Provinces, notably spinning mills, rice factories, tea factories aud an electric heht 
plant at Meshed-i-Sar itself, It is, however, noteworthy that the military atthché 
and oriental secretary at this Legation, who recently carried out a tour thre eh 
Isfahan, Yezd, Kernian, Zahidan and Birjand, saw no signs of German activity 
cast of Isfahan. 




























































ot 


2. ‘The scheme mentioned in paragraph 5 of Mr, Gault's despatch by whieh 
the Anglo-Tranian Oil Company would sell oil to the Iranian Government, who 
Would then resell it to Germany, is interesting, Iv is no doubt intended to 
overcome the difficulties experienced by the company im’ Germany (cee the 
enclosure to your despatch No; 153 of the 9th April). 

3. I am sending copies of this despatch to the Department of Overseas 

ade (Unnumbered), to His Majesty's Ambassador at Berlin (No. 523) and to 
His Majesty's consul at Ahwaz (No, 27) 

I have, &e. 
H. J. SEYMOUR 


Enclosure in No. 58, 


Acting Consul Gault to Mr, Seymour. 
(No. 91) 
Sin, Isfahan, October 7, 1936: 
TLHAVE the honour to inform you that, since my arrival here on the 
24th Septomber: last, T havo, a3 result) of conversations with various persons in 
ni to judge of such matters, formed the impression that German activity 
ised yery considerably in Tstubin during the last year or so. 

Three years ago, at the time the formor British consulate-general was 
closed, the German colony here mumbered sonie fifteen or twenty soils. Now it 
is'said to number about fifty. ‘The Soviet consul-zeneral here, M, Atabekoft, tells 
tue that in 1933 there were only four or five German engineers working ‘here 
Now there must be at least twenty, 

the ureater number of these German engineers are employed. in 
snpervising, the erection of the many cotton and wool-spinning and. weaving 
factories and contain othor industrial uidertakings such as the newly projected 
Paper manufactory, ‘Toa large degree their presence ean bo said to have resulted 
directly from the working of the Irano-German Trading Agreement, under which 
it ts. mnde difficult, if ot impossible, for an Tranian to obtain. permission 10 
Acquire foreign exchange with which to: buy: his machinery elsewhere. than. it 

so that his line of least resistanice is undoubtedly to place his order 
There are also some engineers employed in the exploitation 
of the alleged gold deposits at Anarak, soine distance east of Iefahan Little ve 
Known here of the success or otherwise of this venti 
ii r some time now and show no sig Keni 
The German Mi in Tehran is said to have been in consultation 
wer tinies i nt months with leading members of the German t 
community here and with the mining en of Annrak. Dr. 
moreover, understood to haye yone to Ger recently of to be going there for 
a short visit and then tobe coming down to Isfahan on his rotue to lnen the 
further consultation with the German commercial community hore 
hive, too, been told by the manager of the Tmperial Bank of T 
that several representatives of German groups interested in the development of 
this country have lately espressed to him'some doubts as to the future smpnitmecs 
of working of the IranoGerman Trading Agreement. Tt appears that now the 
Hiltole Of the debit ‘balance owing to Tran but blocked in Germany, and. the 
liberation of which the agreement was designed to facilitate, has now been 
extinguished. Tn consequence, all orders placed with Germany. ate now either ca 
4 credit or bartor basis. ‘The question for the Germans is whether: Tran oli 
already tied by a trading agreement with Soviet Russia which she te hng ee 
difficult, in some ways to fulfil, can now supply enough goods to Germany to pay 
for the large amount of manufactured yeah Which the latter is exporting to het, 
the holeworthy that in this connexion T was told by the local representative of 
the Anglo-Tranian Oil Company (Limited) that there is a scheme en feet olacary 
the company should sell a quantity: of oil in bulk to the Iranian Geers) 
{tbich would then sell the oil to Germany in an endeavour to balance the Raven 
Iade Between tho two countries, It seems, therefore, nol unlikely key toe 
inerest tow being taken by the German Legation in Tefatian is conietead wire 
the working of the trading agreement, 


hr operations hia 
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6. Although, in view of what has been said above, German activity here 
seems to be limited to trade, the existing tension between Germany and Russia 
does not rule out tie possibility of there being political ramifications, too, T have 
hot, however, been able to discover any definite evidence of such ramifications 
as yet. 

T have, &e, 
CHARLES 





E 7187/178/34 No, 59, 


Mr. Seymour ta Mr. kilen— (Received November 13) 


No. 490. Fi, 
Sig : Tehran, October 30, 1936, a 
IN Mr, Butler's despately No, 427 [E, off the 17th September lust. copy, of 
the annual report and the balance sheet of th Batique Mellie Tran from the 
ian year 1314 (ending tho 19th Mareli, 1980), as published in the press, was 
ied. T now have the honour to, transinit. to. you herewith a copy of the 
vation of the Banque Mellie giving details af the report, the 
nee sheet and profit and loss account, and also an ecoriomie Yepore on 
ear 1314.(') j 
According to figures published in the Mvssagen de Téhéran of the 
hotes in circulation at the 7th October edd to 723,962,050 ria 
525), an increase of 130,240,205 rials (€1,628,003) since the 19th Mavehy, 
A copy of t ance sheet from which the latest figures are) taken is 
transmitted herewith.) 
‘The annual report of the Banque Mellie states that industri 
ents have continned to be financed, during 1985-3 
currency emission. The dangers inherent in such mw poliey are admitted, but 
excuse it i8 pointed out that no reserve was available for this purpose and the 
capital market in Irani has not yet been organised, Nn alojuata natal} 
1s maintained against notos in virculation, and the wealthy produced by 
gricultural aud industrial investnients is considered 19 be w farther safeguard 
against inflation, At the same time iw progressive inerease in pri¢ 
te increase in economic activity is ot viewed with 
disfavour, pi price inereases are not such as ‘to endanger the export 
rade of tlie country By 
Soe aire baile leh iied Up to the exchange control in March 1936 ane 
briefly reviewed, and the rite of 80 rials to the © sterling Mien adopted) is 
deferided as being one whieh would allow export industries to continue to funetion 
without onduly adding to the cost of imported supplies, Instead af the usual 
statement concerning the utility of 6: we control for balancing imports and 
exports, the contol is now justified as enabling t beter geadation poet 
a foreign exchange and reserving priority for production over consuinp 
pode Ie icant ie atts GAtAiEA VARTA GON Ta for the national 
Currency, but world conditions are not yet considered stable cnough for this to be 
See that fin part of tie economic report deals with industrial 
commercial events in the world as a whole, with particular reference to the silv 
crisis, ‘The statemont of the chairman of the Bank of China that evon te most 
conservative elements of the population had now cheerfully accepted the chan 
over from silver eoins to bank-notes was declared to be equally applicable: to 
Tran, where monetary conditions wete somewhat. similar to those of China. 
Although the rial is no longer based ow silver, considerable stocks of the tustal a 
Still held by the public, and if only for this reason it is hoped that the silver 
marke ill remain calm. 
ba pan ean Re TERA dovolopments dusing the yous, and 4 
report on this subject is promised in a subsequent bulletin. ‘The number of 


(Not printed 
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commercial, industrial and agricultural companies formed in Tehran alone— 
presumably duting the year under review—is given as between 110 and 120, with 
registered capital of approximately 280 million rials (£3,500,000). 

7, A useful statement of agricultural production concludes the report, but 
the crop statistics are incomplete and probably inaccurate. 

8, I am sending copies of this despatch to the Department of Oversea: 
‘Trade (unnumbered): to the Foreign Secretary to the Government of India, 
No. 285; and to His Majesty’s Ambassador at Bagdad, No. 88. 

T have, &. 
H. J. SEYMOUR. 





[E 7458 /280/34) No. 60 
Mr, Seymour to Mr. Eden. —(Received Novenber 16.) 


(No. 401, Confidential.) 
Ir Tehran, October 31, 1936. 
THAVE the honour to inform you that the Under-Secretary of State at the 
Ministry for Foreign Affairs informed the counsellor of this Legation very 
confidentially yesterday that the Shah had designated him to replace M. Ala as 
Tranian Minister in London, M. Soheily went on to say that he was pleased and 
flattered by this, as the London Legation was the most important post in, the 
Tranian Diplomatic Service, and the idea of Loudon had always attracted hint 
but he also had considerable misgivings, as the Shah had made it clear that he 
‘deal from him in the new capacity, M. Soheily was evidently 
ed by the p ‘of London, but hardly less alarme¢ 
welcome at the 
Foreigi 
in M, Sol 
co-operation last year, 
thong) Soheily referred to questions in the Persian 
Gulf. Mr, Butler said there had been one or two minor incidents in the Gulf, and 
Wished Colonel Bayendor would use his influence to bring home to his countrymen 
{here the British conception of the position and authority of a captain of a vessel, 
but it was presumably not incidents of this kind that the Shah had in mind; and 
M. Kazomi had given His Majesty's late Minister to understand that the Babrein 
{question was virtually dead, -M. Sobeily did not dissent. from thiss what he said 
Wasa little dificult’ to understand (the conversation took place at a Turkish 
eception), but he spoke of small islands in the Gulf, and specifically montioned 
amb, ‘The drift of his remarks seemed to be that Persia to-lay was impatient- 
perhaps ‘insistent ’” in the sense used recently in connexion w 
Oxpresses what He meant to convey—and that Great Britain was 
Mr, Butler referred to the evacuation of Henjam and Basidu, M. Soheily knew 
that, as regards other islands in the Gulf, we were not free agents but. trust 
for the Arab sheikhs, and our interest in the Arab const was not dim 
‘Tho converstion turned to the Shatt-vl-Arab. M, Soheily said that he 
impressed by M. Ala’s recent, letter to you, Sir, but’ your reply to: hi 
M. Soheily inade a gesture which seemed to suggest that an impasse had been 
reached. Mr. Butler said that M. Ala’s letter had seemed to him to have contained 
two or three provocative passages, and that your reply set out very clearly the 
tows of His Majesty’s Government. Referring to the Shatt-el-Arab, M. Soheily 
Said that he still did not know what the attitude of the Tragis really was, Mr. 
Butler suggested that he should haye a full discussion of these questions with 
myself; and confined himself to emphasising how unfavourably the Persian 
position as regards arbitration contrasted with that of Iraq. : 
Mr. Butler enquired whether M, Ala was to succeed to M. Soheily here, 
hut M, Soheily was non-committal. 
$B Lest’ the preceding paragraphs should give rise to an unjustified 
deduction, I would add that M. Ala’s move from London has long been fore- 
shadowed by those in Ministry for Foreign’ Affairs circles. Tt is the practice for 
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a new Minister for Foreign Affairs to ch: i 

a ign Affairs to change the incumbents of the pri 
Embassies and Mala ts practically. the only one not yet moved hy M. ony 
oven ean optes oF this despate to the Forelen Seoretary to the 
Jovernment of Indig, No. 287. and to His Majesty's Amba 





[E 7160/182/34) No, 61 


Mr, Seymour to Mr, Eden.—(Received November 16.) 
(No, 404) 
HIS Maj esentative presents his compliments to His. Majes 


Principal $ » Forel 

Principal SEO Eoroign \lfary, and has the Honour tonne 
herewith copy of Intelligence: Smt 21 for the period ending the 
81st October, compiled by: t UGGS Aine Teeae an ee 


Tehran, October 31, 1936, 


Fuelosure in No, 61 
(Secret.) 


Intelligence Summary No. 21 for the Poriod ending October 31, 1936, 


L. His Imperial Majesty the Shah 
His Imperial Majesty: the 


4 accompanied by the Crow *rince, returned 
to Tehran on the 20th October : SE a 


2. The Crown Prince, 


His Imperial Highness Muhammad Reza Shahpuv 


‘Gar 
Isth birthday on the 27th October. Se 


B. British Interests 


Mr. H, J, Seymour, CMG, C.V.0., presented his letters: of credence 
His Linperial Majesty. the Shah on he 87th October Hil Miajaty'e Anton 
Subsequently presented seven members of the Legation staff to the Shah. His 
Imperial ais in a mood which can almost be described as jovial, and 
leaked you s careworn and haggard than he has done for the last 


4. Swedish Interests, 


M. Gustay Heidnstam, the newly appointed Swedish Minister to Tran, 


ented his letters of credence to r i 
Dresented his letters of credence to His Imperial Majesty the: Shah on the 


5, Turkish Interests 


Reference Intelligence Summary No. 19 (current), paragraph 5, 
vag Referonee Intel . ( ), paragraph 5, the mission 


6. Tranian Diplomatic Representatives, 


, Atl unconfirmed report states that Husain i 
(Pin I, No. 9), and Husain Ali Ghaflari (Muay Sud dita) (P. 
have been recalled, respectively from London and Brussels, J 


) CM.G. 
in T,, No. 70) 


7, Lranian Navy. 


(i) The Royal yacht Shaksowar arrived in Pablayi on the 161 1 
, Roy arrived e 16th October, 
Raat ook taiwhith thosyanht- vas transcoredifiaugitie cansiscet Raat 


15864. H 
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was towed to Pahlavi by the Soviet ship Zaria and arrived on the 19th October 
Briefly the specifications of the yacht (as given in the Iranian press) are — 


‘Tonnage: 531 metric tons. 
Beam ; 7-80 metres, 
Length: 54°30 metre 
Draught: 5:02 metres. 
Engines (Diesel) : 625 h.p. 
Speed: 26° knots. 


(ii) One Italian employee of the Tranian navy at Khorramshabr resigned 
and left Khorramshahr for Italy on the 15th September. ‘There are now only 
three Italian, one Tranian (German) and one Iranian (Egyptian) engineers and 
instructors with the navy. One of the Italians, who is the wireless mstructor, 
told the manager of the Imperial Bank of Tran at Khorramshahr that he proposed 
returning to Italy to enter an aireraft firm, He said that, if he did, the Tranian 
havy's proposed cruise to Japan next. winter would have to be postponed, as 
there are no other wireless operators, His Majesty's vice-consul at Khorramsbahr 
can get no confirmatory information about this proposed ernise 


8. Iranian Army. 

A-consular report from Tabriz states that two Russian-speaking officers (one 
from the Brd Division and one from the 4th) haye been detailed to attend some 
forthcoming mancuyres of the Soviet army 
9. Iranian Air Force. 

Sartip Ahmad Nakhchevan, Commander of the Iranian air force, socom: 
panied bya Lieutenant Abulfath Atkhami, returned to Tehran from Europe on 
the 27th October, 

10. Communications. 
Most of the local papers haye published a correction to their previously 


publiied eport of the Shah's proviouncement on railway development (see 
ntelligence Summary No, 20 (current), paragraph 6) 

His Imperial Majesty is now reported as having said that, © after completion 
of the Trans-Iranian Railway, the work of connecting the Tabriz Railway with 
‘Tehran must be begun.” 


GD. PYBUS, Major 
Military Attach? 
Tehyan, October 31, 





[B 7202/7292/34 ) No. 62, 


Mr. Seymour to Mr, Edeu—(Receired November 20.) 
(No, 209.) 
(Telegraphic.) Tehran, November 20, 1936. 
*ARNT that an Omani dhow carrying firewood from Khasab to Dibai 
and having two rifles on board was seized by customs launch off Bunder Abbas on: 
22nd October. Crew were handed over to ni authorities for trial under 
jnartial law on charge of carrying fire-arms in Iranian waters. Tt would appear 
that dhow was outside 3-mile but within 12-mile zoue, and that she was driven 
in by bnd weather, Political Resident statos it is common practice for dhows to 
carry small quantities of arms for self-prote 
>. Here insert text of my immediately succeeding telegram. 
(Repeated to Bushire.) 
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[E 7293/7292/34) No. 


ety Mr. Seymour to Mr. Eilen—(Received November 21.) 
(Telegraphic.) 
TAM endeayo 
p case for prot 
to protest if, as is probable, she w 
but outside those recognised hy 1 
ion in latter event, but.a 
our position over ext 1 waters. 
a OE 1s that of charge brought against crew, 
Hie earniage of arms ina for 
here would hardly seem grc 
Tcould-ask to be‘ aformed ofc 
discussion of the cas 
prosecution. 
3. T should be grateful for ins 
(Repeated to Bushire, No. 87.) 


‘om is perhaps necessary in order to maintain 


‘Phere 
e, and I know of no law declaring illegal 
vocently passing through Traian water 
und for protest while matter is su judico, but 
Hformed of exact nature of charge in hope that informal 
will convince authorities that there are no grounds for 


ructions, 





(E 7345 /7292/34) No, 64 
Mr. Seymour to Mr, Eilon -(Recvinod Norember 24.) 
Tehran, November 24, 1936, 


cased, but rifles 0 
(Repeated to Bushito.) Seats taney 





[E 7346/7292/34 No. 65. 


Mr. Seymour to cei ne Voor Y 
een Mr. Seymour to Mr (Receined November 28,) 
(Télegraphie.) Teliran, Novet ver 28, 193 
egeaphiic) BR Tehran, November 28, 1936 
it dhow was seized when about 4 miles off south 
of Hormuz Ish lithat dhow and ete were yelensed on’ sith Ootolor 
(Repeated to Bushive,) ew ‘were released on Sth October 





[EB 7888/12/34] No. 66. 


Sir P. Ramsay to Mr. Bain —(Received November 24.) 


(No. 364.) 
Sir, Ce y 

Tea ‘upenhagen, Novembe 
WITH reference to my despatch No. 819 of th : 
have the honour to inform you that anoth 
enterprise in the Middle East has just b made known here. At i 

t 8 been keno e. According to 

the press the firm of Monberg and Thorsen have obtained the contract for vive 
Gorn silos: tobe ereuted in ra, in various towns, including Tepaban. ho 
‘otal cost is said to be about 7 million kroner, and the work is to be complet 
in two to three years, ap Pee ee 


2. I have transmitted copies of this despatch to His Majesty's Mini 
Tehran, and to the Department of Overseas Mnude, Sarees tea 


T have, &o, 
PATRICK RAMSAY, 


ample of suc 
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[EB 7456/405/34) No. 67. 


Mr, Seymour to Mr. Eden- (Received November 30.) 
(No. 501 i ‘ 
ins) fijesty’s representative presents his compliments to His Majes 
Principal Secretary of State for Foreign Affairs, and hats the honour to transmit 
herewith copy of despatch from Mr. Ac nl Gault, No, 97, dated Ista 
the 20th October, 1936, enclosing a report on the political conditions in 


Tehran, November 9, 1936. 


Enclosure 1 in No. 6 


Acting Consul Gault to Mr. Seymour 


ae Isfahan, October 20, 1936. 


“) HAVE the honour to transmit, to you herewith a brief survey in a 
terms of tho’ politival)sitnation in Isfahan as it bas appeared to me during my 


stiyy here. 
: T have, &e. 


CHARLES A, GAULT, 
Buielosure 2 in No. 67 
Report on Political Conditions in Isfahan. October 193 


ISFAITAN has always been known as one of the homes of conservatism in 
Tran, and to the observer who las watched the progress in other parts of the 


country of the dress and other social veforins introduced in recent years the 
reputation appears still) to be justitied, although in the field of commerce tsfuhan 
is more advanced than anywhere else in the country ‘ 

2, Rortunately for tha peace of mind of the inhabitauts of Isfaba 
Governor of the town and province for the last three years, Qasim Sur 
‘appears to be of that type, so tore in Tran nowadays, which bias the we to perceive 
to.what extent. people of the character of the Tstahani can be driven without its 


objections taking any violent form, He has had the sense not to seek to driv 


the Tsfuhani beyond that point. He hus hud the good fortune, too, to be al 
1 lange extent to offset the undoubtedly slow progress of tho social reforms by th 
siriking advances made by, the town’ in commerce and industry, and thus ward 
off any’ displeasure which the authorities in Tehran may harbour against him 

4) MWoday it [tahun the old-fashioned wide cotton tronser of the workman 
‘Or peasant is still noticeable by its frequency as is the little embroidered skull cap 
which many men wear under their nessly adopted brimmed monstrosity. liven 
the tall poitited cap which can bo seen in any pictire or drawing of the 
{Oth century his not entirely disappeared, The long and elegant, trock-cout 
which has almost disappeared in the north, is stil] the customary attire of man 
nen hore. With the women it is the same, especially among the poorer classes, 
Where a hat is still conspicuous by its absence and black trousers down to: the 
ankle are usnal rather than otherwise. Even the chadur can be seen on occasio 
though not often, It is said that the better class Isfahani women have not tals 
At all kindly to the reform of their dress decreed earlier in the year, and that 
juany of the older ones now stay at home sooner than go out unveiled, However 
this may be, it is vertain that very few women, except Armenians and other 
inbelievers, ate to he seen about the streets in western dress, ‘The evening crowd 
in the Chahar Bagh Avenue is almost entirely composed of men. although army 
officers are to be seen out with their wives occasionally 

4. Mullahs in turban and abla are still numerou although a few, may 
have accepted, or been dragooned into accepting, the change into European dress 
The numer of men to he seen saying their prayers by the roadside or in the fields 
is also striking after the relative irreligion of other parts of Tran, and especially 
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as the Shia, as opposed to the Suumi Moslem, does not profess to make a great 
business of his di 
Known for his laziness and love of arn 

0 valthier fellow and better built. He is harder working. 
than most Iranians, and his thrift is witnessed by the ancient tale of the Isfahani 
who always kept his cheese in a alass vessel in order to be able to get its flavour 
simply by rubbing his bread on the outside of te glass and thereby. avoid! using 
up the cheese. The relative wealth of the town is shown by the fact that, the 
local branch of the Imperial Bank of Tran, which was formerly dependent, very 
largely upon its foreign exchange business for profitable working, is now so bu: 
with local and internal business that it can’ forget the competition of the rival 
Bank Mellie and would have to increase its stait wero its business to inc 
very much, 

6 as can be as «i, those members of the old leading, families 

who survive, Qajar and Bakhtiari, now liye quietly but peacefully in and around 
n, where most of them stil] have extensive estates, They are not allowed, 
most of them, to go to Tehran or move about much, nor can they see foreigners. 
\ scion of the Bakhtiari Ikhani family is now studying at the Stuart Memorial 
led the Dubiristan Adah). Prince Sarem:ed-Dowleh, 
hhas assumed the clouk 
aging director of a company: whic 
ea paper mill, bt he is careful to avoid contact with foreigners, even with 
ish missionaries, who can see most people. 

‘The Bakhtiari tribes are now said to be moro or less settled, excopt in 
parts of theiy country. A traveller from Ahyw: “who came 
jakhitiari to Isfahan this simmer said that he saw a goodly number of 

fire-arms, Nearer Isfahan, on the other hand, disarmament 

ze seems to be so complete now that even the leopards know that 

y haye a sporting chance against any single man they may meet, for the 

Church Missionary Soviety's hospital here has hada number of eases of wounds 

from such encounters, In Isfahan itself guns, allegedly confiscated from the 

Bakhtiari trilies, appear to be obtainable by Tranians from the military without 

area difinlty, anid Ueto dows ov soem to Yamnioh: rest sietion oh athe aloot ig 
hy Tranians. 

5. Some effort seems to be put forth by the authorities to encourage the 
Julfa Armenians to participate in the industrial boom and form a: company of 
their own, But they siy that they are still the object of discrimination in 
practice, and that the Government is doing its best to limit the teaching of tho 
Armenian language in thein own schools 

1 ve of anti-Somitism which swept over many parts of Iran recently 

ms to have passed completely, if it did not entirely miss, Isfahan, for th 
sJowisl community here, which consists almost wholly of Iranian Jows and, with 

ble exceptions, is poor rather thin rich, does not appear to suffer 
under any specia) disabilities at the moment. 

10, Foreigners in general are treated with much less suspicion and distru: 
than in some other parts of Iran, and it is possible for a private individual to mix 
in local society, The Soviet consnl-yeneral, M. Atabekof, isa member both of 
the Iranian club in Tsfahan and of the Armenian club in Julfa, haying been 
invited to join the Tranian club by the Governor of Isfahar 
Iranians to his house, provided that the Goyernor be of the party, and receives 
‘as many as fifty or sixty on the occasion of his tiational day. Both the Lnperial 
Bank and the Church 

of the mission a good deal of help, both official and 

en to its activities, On the whole, the British community here 

enjoys a better position than in towns such as Kermanshah and Hamadan! ‘The 

n community, too, though divided against itself by personal likes and 

to enjoy Iranian fayour. It is probable that this greater 

Uegree of fayour displayed towards foreigners in genoral is due, in part, at any 

rate, to the enlightenment of the Governor, who has realised that Iran can, and 

does, benefit from their activities. The position which certain individuals have 

on’ for themselves in the eyes of Tranians here has also helped to cause a 
favourable view to be taken of their compatriots. 

1, Isfahan is not a town which enjoys any special favour in the eyes of 
the Shah—the only time he came here, some years ago now, he spent the night 
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is country. Apart 
much about Hi 


CHARLES A. GAULT. 
Isfahan, October 20, 1936, 





(1B 7460/61/34) No. 68 
symour to Mr. Eden —(Received November 30.) 
(No. 506-1) 
Sir, Tehran, Nove r 13, 1936, 
it Reginald Honre's despatch No. 434 E. of the 

1934, [have the honour to report that a Bill was submitted to 
the Majlis on the 8rd November, and approved on the Sth November, increasing 
tho maximum issue of bank-notes from 800 million rials (€10 million) to 
1,176,163,600 rials (€14,702045). ‘Phe metallic cover these motes 18 to 
remain at 60 pei 

2. Tn introduein 
industrial and ial developments in th y ated 
for bank-notes which was in excess of the present supply. All the 
notes for which authorisation was requested would not be put into circulation 
‘at once, but it was cheaper to have the whole supply printed at once, ‘The actual 
market value of the metallic reserve was about 120 million vials (©) 
than their book value, but it was not intended to change the 
further developments would no doubt make th 
maintain the fegal G0 per cent. cover, the Government had « plan 
operation for increasing. its gold reserves, ‘The Minister did not explain what 
this plan was, but in view of the shortage of foreign exchange aud incre: 
commitments, the only possibility which occurs to me is that of purcha 
much gold as possibly internally by means of some of the notes now b 

8, ‘The expansion of the note circulation in Iran, has been, to say 
rapid. By the law of the 13th March, 1932, the maximum note issue was fixed 
‘at 840 million rials (£4,250,000 at present rates of exchange) the metallic 
cover was to be 100 per cent, A currency law passed on the 11th September, 1934 
increased the maximum issne to 800 million rials (£10 million), with a reserve 
Against worn notes of a further 800 million rials (€3:750,000) and a reduction 
of the metallic cover to 60 per cent, No opportunity has been lost of pointing 
to tho fact that the metallic cover, until fainly recently, was, in fact, 0 ta 100 per 
‘cent, of the notes in circulation, ‘That happy situation has now changed to such 
an extent that the acquisition of a further supply of gold has to be contemplated 
inorder to maintain the statutory 60 per cent.cover. Notes actually in circulation 
as reported in my despatch No. 490 Ki, of the 30th October last, had already 
reached 723,962 050 rials on the 7th October, 1936. 

4. Tt is difficult for me to judge whetler an expansion of note circulation 
on this scale is justified hy the undoubted addition to the country’s resources in 
the shape of the railway and new industrial concerns, together with the needs of 
the large-scale commercial operations which have to be financed by the 
nionopoly companies. Signs are not lacking that the increasing supply of ban! 
notes, coupled with the severe exchange restrictions, is being accompanied by a 
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steady fall in the purchasing power of the rial, T shall not fail to inform you 
further should this tendency show signs of accelerating. 4 
5. Iam sending copies of this despatch to the Department of Overseas 
‘Trade (unnumbered), to the Foreign Secretary to the Government of India, and 
to His Majesty's Ambassador at Bagdad, No, 95, 
T have, &e 


itt 





[E 7463/182/35) No, 69. 
Mr, Seymour to Mr, Eden. (Recvived November 30) 
(No. 511 : a aoe i ) 


_. HIS Majesty's representative presents his compliments to His Majest 
Principal Secretary of State for Foreign Aflairs and has the honour to transmit 


herewith copy of Intelligence Summary No, 22. for the period ending. the 
14th November, compiled by the military attaché to this Legation, 


Tehran, November 14, 1936. 


Enclosure in No, 69. 
(Secret.) 


Intelligence Summary No, 22 for the Period ending November 14, 1936. 


1. The Shah, 


_, His Imperial Majesty the Shah, accompanied by the Crown Prince, left 
‘Tehran on the 5th November, After visiting Babul and Shahi they left for the 
Turkoman races, which are held annually at this season near Goran, 


2. Afghan Interests 
On his return journey from Europe, his Highness General Shah Mabn 
Khon, Minister for War, nied by Sardar Omar Muhammad Khan, Chief 
of the General Staff, ai liran on the 2nd November, ‘They left for 
jaran, Firnzkult and Meshed on the 1th November. 
r stay in the 
given in their honour by the Prime Minister, Minister for Fo 
Minister for War aud the Tehran Municipality. 
hey also received respectively from His Imperial Majesty the Shah a gold 
sword and the Order of Humayun (Second class) 


3, British Interests, 

His Excellency the Nayal Commander-in-chief of the East Indies paid a visit 
to the Persian Gulf in late October and early November, during which Bushire, 
Abadan and Basra were visited. 


4, British Officer Travellers 
Lieutenant R. EB. Coates, Coldstream Guards, 
Lieutenant J. £. J. Davie, Grenadii 


3, Iranian Air Force. 

(i) Towards the end of October a machine of the * Audax"” type eaught fire 
at a height of about 400 metres, ‘The pilot managed to land, ‘The machine was 
totally. destroyed. 

(ti) At Qila Murgha military aerodrome on the 4th November two machines 
of the * Audax ” type collided head-on when landing, ‘The pilots of both machines 
escaped, though badly shaken, 

Gif) Wireless communication has been established by aircraft: (Hawker 
© Rapide”) between the Caspian and the capital, 

(iv) Much difficulty is being experienced by British mechanics employed at 
the Tranian airerait factory in obtaining the necessary exit visa on termination 
of their contract, In some cases the men have been kept waiting for over a month, 
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6. Agriculture. 
consular report from Kermanshah aseribes the cause of the diminution in 

the gum crop to a scarcity of labour, the peasants having been attracted to the 
south by the prospect of higher wages on the-railway now under construction 

‘A similar townward movement of the peasants has been reported from 
Isfahan, where the mumerous factories have attracted large numbers of labourers 
Though as yet in its infancy, this industrialisation needs watching and, in « 
country s0 sparsely populated as Tran, might well lead to a serious dislocation 
of agricultural life 


7. Seeurtty 
Isolated acts of banditry were reported from Khorremabad and Assadabad 
during the latter part of October. 


8, Barthquakes 

A shock, described as violent, lasting some seconds, Iut unproductive of 
damage, wan-roporiad to have heon felt at 1 a.st on the Oth November at Batt 
(also called Taft), 14 miles sonth-west of Yead 


9, The Artist 
Issue No. 9, Volume NV, contains a wellwyritten article on.“ Modern 
Tendencies of Tufantey” to whieh is appended a comparative table showing: the 
on of infantry formations in armies of Germany, Great Britain. 
es, Ltaily, Japan, Roumania, Polind and Sweden 


GD, PYBUS, Major 
Mititary Attache 
Tehran, November V4, 1936, 





[B 7505/10/34) No. 70, 
Sir A, Clark Kerr to Mr, Kiden—(Receined December 1.) 

ge ie) Bagdait, November 26, 1 

WITH reference to my telegrams No, 29, Saving, of the 7th Noverub 
No, 209 of the 23rd November, | have the honanr to transmit to yon 
‘a copy of a letter dated the 24th November trom Mr. Edmonds to the Minis 
Foreign Affairs, with which is enclosed a drat of a note to the Persian M 
at Bagdad containing the new Traqi proposals for the of the frontier 
dispule with Persia, 4 

2. ‘The Minister for Foreign Affairs informed me to-day that the Govern 
inent had approved the draft and that, after making one or two unimportant 
textual alterations, he intended to give the note to the Persian Minister on the 
25th November ; 

3. Lam sending a copy of this despatch to His Majesty's Minister at 

ran 
T have, &e 
ARCHIBALD CLARK KERR 


Mr. Edmonds to the Trai \tiuister for n Affairs. 


Norember 24, 1936. 
AS desired by you T enclose herewith, for discussion with all concerned, 
t letter to the Persian Minister making proposals for the settlement of out 
standing questions, beginning with the boundary 
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portant that the text eventually agree wpon shall 
be quite tmambiguous regarding’ Iraq's ownership of ti channel. In the 


same way point 1 (b) will need expanding with a precise definition of the length 

d breadth of the anchorage. But I have thoughit it best in the first letter to limit 
the objective, and! to seck only agreement to settle the frontier at once and ta 
leave the Shatt Convention to a future, hut early 


J. EDMONDS, 


Enclosure 2 in No, 70. 


Draft Letter to the Persian Minister in Bagdad: 


My dear Minister, 
HE consolidation of relations of genuine friendship and cordial eo-opera 
tion between Iraq and Tran being an essential part of the foreign policy of the 
i Government, 1 lost no time, after my assumption of office, in examining 
thoroughly the various matters which haye recently been under discussion betwee 
Governments 
lerstood from my predecessor, His Excellenc d Nuvi-as Said, that 
at your interview with hin on the 20th Octoben your Excellency 110 hin 
weriimient was aixious to settle the frontier question immediately, 
on the basis of the proposals of His Imperial Majesty the Shah, We are anxious 
to settle all other outstanding matters as soon as possible, Nevertheless, in view ol 
the necessities of the world situation, aud In order to make possible the srguatare 
of the Non-Aggression Pact before the 2st March, 1987, as earnestly desired by 
all the parties, Tani of opinion that the most satisfactory: procedure wonld bi as 
follows 
1. ‘To conclude as soon as possible a treaty settling the question of the 
Houndary on the basis proposed hy His Imperial Majesty the Shih, viz, 


(4) The recognition by Iran of the original houndary thronghout its longth 
from the Turkish froutier to the open sea, and 

(2) The grant by Trag to Tran of an anchorage at Abadan, subject to certain 
sategua ing freedom of navigation through the anchorage 
in all circumstances of peace and war, and regarding the tights of 
dredginy 


2. To proceed, immediately after the signature of the above-mentioned 
treaty, to the signature of the Pact of Non-Aygrossion hy oun two countries and 
key and Afghanista 
ch of the two Governments to undertake to open negotiations, 
immediately after the signature of the above-mentioned. pact, for the couslisien 
of a convention regarding navigation and conservancy in the Shattel-Atab, 

4. ‘The two Governments to agreo to negotiate as soon as possible a sovies 
of conventions which are necessary in order to place all other aspocts of the 
relations between our two countries on a firm conventional basis, these conventiors 
being ; A neighbourly relations convention, a residence and nationality convention, 
a consular convention, an extradition convention, a convention for judicial 
assistance, and a post and telegraph convention 


In conclusion I desire to say, since I tiote that the matter is referred to in a 
recent letter trom your Excellency to my predecessor, that throughout, these 
negotiations each Government has repeatedly made it clear that, until such time 
as @ new agreement. ha ached, it reserves all its rights and maintains all 
the contentions whi Je before the Council of the League of Nations; 
that remains understood and there is no need to repeat this reservation on each 
oceasion of an exchange of views 

Tf the above suggestions commend Uhemselves to your Hxeellency’s Govern 
ment I am prepared to commence at once the discussion of the various points 
Of detail und the drafting of the toxt of the fire treaty mentioned, 
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(E 7708/384/34) 


Mr, Seymour to Mr. Bien —(Recetred December W,) 
(No. 217.) 
(Telegraphic) Tehran, December 9, 1936 
YOUR telegram No. 74 (telegram No. 2751 to Seeretary of State for 
Indi), 

T agree that withdrawal of railhead seems fully justified by fall in traffic, 
but though it is difficult to be positiy sted action may be ill-received by 
Iranian Government, You will recollect that Trauian Goverinient made seve 
Approaches to Legation last year to secure reopening of the line to Mirjawa or, 
alternatively, improvement of road communications. ald th 

ised by them in Delhi during the visit OF Traning Minister for 

It is true that [ranian Government have not reverted to the tu: 
the past, year and it is probable that 9 line in trade by th 
interest iit has diminished, But fam by no means convinced! that it has casei 
to exist and 1am, Somewhat apprehensive lest withdrawal of railliead following 
closely on, imposition of land customs regime may ereate tuitavourable atmosphere 

onthcoming nevotiations for new Indo-Iranian commercial treaty, Tt seems 

tome even conceivable that Iranian Government might regard these two moves 
s justifying them in invoking article 2 of 1936 tariii law and anereasine thei 
fnport duties on Indian produce 

On the whole [am therefore rather inclined to suggest that raithead 
should remain where it is pending commercial negotiations in which railway might 
porhaps be usedias valuable: bangaruing: counter 

(Addressed) to Government of India, No, 126. Repeated to Kiorasin.) 





(B 7742/10/94) 


Wr, Seymour to Mes Buin (terior ik Deomber V3.) 
(No, 218) 
(Polegraphie) BR Pehvan, Dovember 12, 1936. 
MINISTER tor Foreign Atiairs asked ine to eal! to-day and spoke av length 
tion of Shittel-Arab, Ho referred to exchange of letters with Persian 
tor, Copies of which were enclosed in your despatch No. 884, wud gave an 
account of situation as it red to Persian Government when iustructions 
Were seul to Porsian Minister for what was ititended to be a verbal communica 
tion, He said that eyen if Persia Goverment went to The Hassue Court and 
judgment was given against them, they could never acquiesce in the: preset 
nition in the Shattel-s He also made it clear that Persian Government 
remain opposed to participation of His Majesty's Government iu any convention 
respecting navigation or conservancy, and repeated, as he has said before, that 
Yasin Pasha had told him Iraqi Govoenment also did not desive British participa 
tion, On this point I said 1 could not hold out any: expectation that attitude of 
His Majesty's Government would le modified neral question, 1 
peinted out that Iragi Government had now new: proposul to Persian 
Government and enquired whether his Excellency thought it possibile to. proceed 
at any rate, to a settlement of frontier question. “Ho said’he had not yet had time 
to study [raqi aiote, but his personal opinion was that a settlement of frontier and 
Abadan questions might be possible W agreenient could lee poncho on width of 
Abadan anchorage and provided certain cognate questions w dint load 
in prineiple at the same time, Would be Freedont of navigation for 
ships of all countries, coutrol of shipping, dues tot to he ith oxeess Gf services 
rendered, Details could be left for later treatment if gercemont in principle 
could be reached. As regards width of anchorage, his Excslleney soems to take 
view that width should he "as at Mohammeral,”” 7 f the river. Lexpressed 
hope that Persian Government would take opportunity now afforded to reac) 
settlement of frontier question, which would, in itself, be an important stop 
towards improvement of relitions with Traq 
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Heney did refer at one 
ect relations 





[E 7769/123/34) 


Mr, Seymour to Mr Kien. —(Recoived December 4.) 


5 Tehran, November 28, W936, 

uation of my telegram No, 208 of the 19th November, 1 have the 
honour to report that Dr. Sehic ‘Tehran by ain from Bagdad on 
Friday, the 20th November. He was accompanied by Dr Wobiltat and: Baron 
you Mabis of the German Ministry of National Economy. De, Sehachts lott 
Tehran by air for Bagdad on the toring of Wednesday, the 25th November: 
The Minister inv Telivan, Dr. Smend, who had beet on leave in Germany, 
arrived in Tehran with Dr, Schacht and left at the same time to resume his 
inte pted leave, 

According to tlie local press, the visit of Dx Se d_ not been 
plinned beforehand. He had lwen visiting Ange » been invited 
toestend his journey as fanas Teliran, ‘The general impression here ix that the 
visit to Teliran was much Jess casnal, and was prompted: by important finucial 
ad economic considerations. No attempt was made to conveal the fact that 
Negotiations of some kind were in progress, but no information has been mitile 
publiv as to the nature of these nestotiations. 

3, The published reports of the speeches made by the Iranian Minister of 
Finance and by Dr. Schacht at a banquet given by the former at the Tran Clit 
Provide very little information, M. Davan referred to the clearing agrecment 
with Germany, which had, he stated, nlrcady given yery satisfactory results, and 
increased the volume of trade between the two comtries, This trade. w 
Complementary, being in essence an exchauge of muy nidterials aygiinst mani 
facthved woods; in order to give tlie desired extension to this trade, © iL xTaidt de 
trouver des formules pratiques.”” Li his reply: Dr, Schacht referred to the spirit 
of Progress which was evident in Tran, and to\the hope) hab Gormitny, wanld 
contribite to Iran's economic improvements, Ty a later interview given to the 
Traian“ press,” Dry Schacht suid, that, his visit had no, political aim, and 
voferred again to the advantageous conditions in which Ger1 nul assist in 
the industrial and agrienitural deyelopinent of the country 

ix no definite information ais 10 the purpose of 

acit’s visit, the opinion an usually well-informed circles is (hav Whe Trane 

nan baluiee of payments under the clearing agreement has hocone badly: 

nised, and that a sum which may exceed the equivalent of {1 million ts 

ing tothe credit of Germany tn the Banque Mellie, As Tran his 110 eins 

no intention, of transferring these sums to Germany in the form of 

apparently great difficulty in obtainine Hvanian 

ent ‘quantities to efiect payment in kind’ Dr, Schacht is forced 

with the problem of obtaining payment in some form on other as welll as of 

preventing the present disequilibrium fromi assuming too lange proportions in the 
future 

5. A further complication of the problem. is believed to exist in the form 
of Competition between the Soviet Union and! Germany for certain’ Iranian 
Produce, particularly raw wool iad raw cotton, By the trading agreement 
coucluded with the Soviet Vion in. August 1935, Tran undertook 1. furnish 
import ities of these comimodit greed prices. and as the expanding 
indus 1 isailsorbinge more raw cotton, there is.a. diminishing surplus tor 
export iso understood that Tran bas fallen behind in her deliveries to the 
Soviet Union, atid that a sum not far short of the equivalent in vials of €1 million 
isawaiting transfer, According t0 one informant, the Soviet representatives are 
willing to allow the Lranians time in which to balance their transactions, bat 
definitely refuse to allow any portion of the commodities pledged to thom to. bo 
used in satisfying the Germans: 
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6. ‘Phere are other theories 





to the objects of Dr. Schacht’s visit, such a 
(a) the desire to obtain a contr the erection of blast furnaces in Tran; (B) an 
interest_in developing the mineral resources of the country, particularly the 
copper and nickel mines recently located; and (c) an offer to provide ships and 
technical assistance for an Tranian steamship service to operate in the Gulf. 
From other sources it has been suggested that the Germans are interested in 
obtaining the contracts for the Karun Dam and for the Bandar Shahpur port 
construction, and also in reph == with the Iranian 
air force, whos ned to doubt whether 





































aviation off 
Tam inc 














repared, to evolve some 
x payment against some agreed consideration 
7. In isnot without interest to remark that Dr, Schacht made a special point 
of calling on the Italian Minister here. Signor Celesia afterwards told me that 
Dr. Schacht hid said to him that the clearing agreement was working perfectly 
‘welll aud that there was nothing to impede the continued exportation of German 
goods to Tran 

8. On Sunday, the 22nd November, Dr. Schacht went by car to Resht for 
An interview with His Imperial Majesty, returning the following day to Teh 

9. I am sending copies of this despatch to the Department of Ove 
‘Trade, unnumbered) aid toHis Majesty's Ambassador at Berlin 

Thave, & 

Hi J. SeYMouR 




























[B 7770/182/95) No, 74 
Mr, Seymour to Mv. Eden —(Reevived December 14) 
(No. 521) 

HIS Majesty's representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs, and has the ho 
herewith copy of Intelligence Summary No. 28 for the period endin 
2th November, compiled by the military’ attaché to this Legation 











Tehran, November 28, 1936, 
Rnelosure in No, 74 
(Secret) 
Intelligences Simmary No, 28 for the Perioil ending November 28, 1936. 


he Shah, 


ATDER attending the Tareoman races and touring the Caspian coast as far 
as Pablayi, His Imperial Majesty the Shah, accompanied by the Crown Prince, 
returned to Tehran on the 24th November vin the Chalus rond. Owing to mild 
weather prevailing, the Kandawan Pass (10,000 feet) was still open. 














2 Afghan Interests 
After a farewell 





dience of His Imperial Majesty the Shah at Babul on 
the 15th November, His Highness General Shah Mahmud Khan, Minister of 
War, and General Muhammad Onar Khan, Chief of the General Staff, left for 
Afghanistan via Meshed and crossed the frontier on the 22nd November. 














3. German Lnterests, 

Dr. Schacht, Director of the Reichsbank and Minister of National Economy 
arviyed in Tebran on a flying visit from Angora on the 20th Noveuber and left 
on the 25th November. 
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During his stay in Iran te went to, Pahlavi for an 
Imperial Majesty the Shah, ‘The journey from Bagdad to 
made ina German monoplane 


dence with His 
11 and back was 























4. Danish Interests. 


According to the Danish newspaper Vationaltidende (as reported in the 
dournal de Téhéran of the 26th November’, an agreement hus been concluded 
between the Iranian Ministry of Binance and the Dinish Institute of Bioloey for 
the despatch of a scientific ion to the Persian Gulf from Denmark under the 
leadership of a Dr, Harald Blegvad. ‘The mission is to work for six months on 
a study of submitrine fauna with a view to the organisation of a Persian Gulf 
ishory 










































































5. British Travellers—Offcers, 
My. D, Hay, education olficer, RAE, Traq 














Troop Movements 












Troop movements on a lange scale are reported! (from extraneous gotirdes 
Hoth cases) to be either taking place ov imminent in Mekran sind Kurdistan, 

Thothe former area the reinforcements already arrived are said to total 2,000, 
while « runiour (which camiot be traced in the capital) gives the size ofthe tore 
Which is to come from) Tehran as 12,000. 

The main objective is the pavifivation of Mekran and the immediate objective 
(of the advinend. force) is the subjugation of Mir Sarfaraz Khan-of Chimp, 
Partial confirmation of this is obtamable trom consulay reports, whieh mention 
the arrival in this avea of small but steady supplies of clothing, arms and 
ammunition. Th Kurdistan there appears ta hea general forward movement trom 
the garrison towns towards the outposts, ‘This movenient, in conjtuction with the 
taported raising of some kind of tribal levies, may mena projected drive through 
Kurdistan up to the Traqi frontier 





























































































7. Communications. 


‘The Meshed Vehran road lias been tvaligned and! now passes: across a pl 
through a village named Shah Tuqi instead of crossing the Sharitabad Pay 
formerly it did) ‘he now alignment is said to be 12 miles longer 






























3. Barth itake 






A slighit shock was reported trom Shalpur (ost of Luke Uruiye) on the 
6th November: 


















9. The Artish 
Issiie No 10 (Volume XV) contains nothing of interest to the General Stall 






GD, PYBUS, Major 
Military Attaché 









Tehran, November 28, 
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Mr, Biden to Mr. Seymour (Pohiran) 





(No, 115) 
Telegraphic ) Foreign Office, December 14, 1936. 
YOUR telegram No. 213 of 28th November; Soizure of Omani dhow by 
ian customs authorities 
Tn view of release of crew and time which his elapsed you may. feel that 
toatter can safely, he dropped, particularly if Political Resident cousiders vase 
ins not attracted too much attention on Atab coast 
















Por: 
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I therefore leave it to your discretion to act as you thi 
circumstances, bearing in ‘mind follow 


(@) While His Majesty’s Government are entitled to use g 
behalf of Muscat subjects (which I presume Omanis in question are, 
and not subjects of a Trucial State) and in practice endeavour to treat 
Muscat as protected State of same kind as other minor Arab States, 
they have no treaty giving exclusive rights to conduct. Muscat foreign 
relations. If formal protest were made to the Persian Government 
it might be desirable to obtain prior authorisation from Sultan in 
case right to protest were questioned by Persians 

(b) I should prefer, if possible, not to provoke renewed controversy over 
breadth of te but if you make a ntations 

you should reserve general attitude of His Majesty's Government 

regarding their limits, 




















































ny case to clarify position regarding carriage 
t-defence by dhows of this nature, in view of 








incident 
ddressed to Tehran, No. 1 





inture. 
Repeated to Bushire, No. 18) 











(EB 7420/10/34) 











Mr. Eden to Sir A 


[By Bay 


Clark Kerr (Bagdad) 





Foreign Office, December 16, 1936. 
Sth November: Perso-lraqi frontier dispute, 





YOUR despateli No, 577 of 
























1 rogrot that it was impracticable to send earlier reply to your telegram 
29, Saving, of 7th November, Iraqi note appears merely to anti 
programme contemplated in discussions between Turkish Minister for For 





Affairs and Nuri Pasha in event of failure to reach 
by next March, Wording of item 3 in procedure which it suggests seems liable 
to give impression that ragi Government haye abandoned stipulation that 
Conservancy Convention shall be tripartite, Otherwise [ have little to add to 
your observations and to comments contained inv Mx. Seymour's telegram No, 204 
of 12th November. — But in case yon may be consulted in the near future, 
following considerations are sent for. your guidance. 

2, lis Majesty's Government still consider that arrangements for unified— 
or at least, co-ordinated—technical control of whole waterway system will. be 
essential if a lasting and satisfactory settlement is to be reached Soundest 
Course might therefore be to continue to attempt to reach comprehensive settle 
ment to include such arrangements, particularly ns cession of Abadan anchorage 
may prove strongest lever in hands of Traqis 


comprehensive settler 
































i rly 
orso-Traqi dispute, and do not wish to hamper or delay any 
initiative to this end or designed to narrow down points of conflict, provided 
British interests are not adversely affected th 

Main British interest is’to secure 
using the Shatt, since over 90 per cent of this is British. Hence desire of Hi 
Majesty's Government for tripartite Conservancy Convention, His Majesty's 
Government also have important political and mifitary interest in ensuring that 
solution of Shatt question shall not be such as adversely to affect their obligations 
to Iraq under the Treaty of Alliaice. ‘This may he affected by any frontier 
settlement and particularly by size of anchorage at Abadan about which 
Admiralty views ave already known to Iraqi Government. It would in any 
he desirable for Iraqi Government to obtain a treaty undertaking from Pers 
Government to allow free passage of all merchant and war yessels through w 
Persian water in the Shatt, both in peace and war (see on this point Mr. Rendel 
letter of 28rd December, 1935). Safeguards would also be required regarding 




















ctory conditions for shipping 
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dredging, but it seems doubtf 
Persian water, these would be enforceab 


of Shatt are postponed, and 
measures to avoid dan 
sary 








gers to shipping 
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nwhile, you should report if Tra 





Majesty's Government sI 
guards” on wh 
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whether, once anchorage was recognisi 


As regards thalweg frontier, Admira 
horage of more than 100 yi 


sh able to pass up to Basta without p: 
fer. This aspect of the question is still under di 


offer of thalweg frontier, Tn that event it would be 
hould he consulted again 


ing. Repeated to ‘Tehran, No, 2, 
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le in event of serious di 
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j. If negotiations for arrangements for future control and co ervancy 
Abadan anchorage conceded meanwhile, some 
ion will also 


nxious to avoid 
ard it 
ing through 
ussion with them. 
s of contemplating 
most. important that, His 
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ist in return for any 
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Sir P. Ramiay to Mr, Biden 








(No. 894 B.) 
Sir, 

WITH reference to Téhran despate 
10th Jan 














Nationaltidendde of today's date 
Which has for some time past: been eng 
Just given an order to Poland for 20,001 
5,650,000 zlote. The order, which i: 

enterprises and was pliced ow behalf of 
the largest single order ever given to the 



















at Warsaw, His Majesty 
Overseas Trade. 
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T have transmitted copies of this doa 
3 Mi at Tah 


1.—(Réceived December 28.) 








Copenhagen, December V7, 1936 


1h to tho Moreign Oftice No. 14.18, of the 
ary last, Ihave the honour to. inform. you thnt nt 


wi 





Danish engineering 
ed in. rally 
1) tons of railway 
in connex 








Polish iron and steel industry, 
ch to His Majest 








T havo, to, 
PATRICK RAMSAY. 
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Mr Seymour to Mr, Kilen= 
(No. 524.) i 
HIS’ Majesty's 
Principal 
telegram, No. 16, 
copy of h 
coneerni 





ntative prese 








ving, of the 2nd D 
s note to the Iranian Minister f 
the establishment of a lin 

















diran, December , 1936. 


retury of Stute for Foreign Affairs and, vy 


ted customs 


(Received Dicomber 29) 


ents his compliments to 1 
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Foreign Affairs of the 5th Decemb 





is Majesty's 
iv reference to Tehran 
Honour to transmit. 


égime on the land frontiers 
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Enclosure i 


M. le Ministre, 

YOUR Excellency is doubtless aw; 
place in the course of the year 193: 
and His Majesty’s Legation, that the Gov 
for some time the establishment of a li 












in No, 78, 


Mr, Seymour to the Iranian Ministor for Foreign Affairs. 





ehran, December 5, 1936. 








ty for Foreign Affair 
ernment of India have been considerin; 
limited customs régime on their lan 


‘are from unofficial discussions which took 
between the Mini 
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frontiers. _ I now have the honour, under instructions from His Majesty's 
Principal Secretary of State for Foreign Affairs, to inform your Excellency that 
in order to safegiiard the existing revenue from sea customs and also to bring 
in new sources of revenue, the Government of India propose to impose, with effect 
from the Ist April, 1937, a limited customs régime on all the land frontiers of 
India 

2. It is likely that the followi 
sea customs rates :— 


les will be made liable to duty at the 


1. Saccharine and saccharine tablets 
2, Cigars, cigarettes sind manufactured tobacco 
3, Matches, undipped splints and veneers 
Silk piece. 
5, Artificial silk piece-goods, 
6 Cotton. piece-zoods 
7. Mixtures of silk, artificial silk and cotton 
. Silver bullion and coin (other than current coin of the Government of 
India) and silver sheets 
9, Raw silk 
10, Cut diamonds, 
11, Mechanical lighters 


1 avail myself, &¢ 
HJ. SEYMOUR. 





(B 8047/182/34) 


Seymour to Mr. Eden.—(Reesiowd December 29.) 


resentative presents his compliments to His Majesty's 
Principal Secretiiry of State for Foreign Affairs, and has the honour to, transmit 
herewith copy of Intelligence Summary No. 24 for the period ending the 
12th December, 1936, eompiled by the military attaché to this Legation 


Tehran, December 12, 1936, 


Enclosure in’ No. 79, 
ret.) 


Tatelligence Summary No. 24 for the Period ending Dicembor 32, 1936. 


1, Franian Ojicial 
SAID SAMIYI has been appointed Governor of Sennch (now called 
Kurdistan) in place of Asadullah Arai, Shahab-ud-Dowleh (PB. in, No, 24), 
‘Phe Intter was reported to have heen publicly scolded by His Imperial 
Majesty the Shah on the occasion of his recent visit on account of his innotivity 
in modernising the town 


2. Iranian Navy. 
‘Phe naval authorities are reported to be dissatisfied with Bandar Shabpur 
as a site for the floating dock moored there recently 


8. Iranian Army. 
(i) Manguvres for the Kerm: 
Shahabad (ex-Harunabad), : es 
(ii) Lars from the Pish Kuh district have been conscripted for the first time 
—and that without the necessity for any show of force—a striking proof of the 
progress made in settling these tribesmen 


carried out recently near 
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4, Iranian Air Force. 


(i) Reference Intelligence Summary No. 1 (current), paragraph 5 (ji), and 
Intelligence Summary No. 5 (current), paragraph 5 (iv). ‘The squadron at 
hyvaz is reputed to consist of fifteen machines. ‘The strength of the fying school 
five officers and twenty n.c.o, instructors and twenty-five pupils. 
Two lorries, fully equipped with photographic apparatus, have been 
supplied to the Iranian Air Force, 


5. Civil Aviation. 
The press reports that repairs to the Bushire aerodrome are bi 
out “in view of the approaching inauguration of an air mail service.’” 


6. Earthquakes. 
A shock was reported on the 6th December from Ardekan, near Shiraz, 


7. Communications. 


report states that 
cortbers have by 
ments have been ordered 
(ii) Wireless Telegraphy.—Bither expansion or replacement of existing 
wireless apparatus at Bushire is reported in the press 
) Railways: Trans-Lranian Railway, Southern Section—Tho track has 
been laid to Shahbazan, 14 kilom. north of Mazu 


GD, PYBUS, Alajor, 
Military Attaché, 
Tehran, December 12, 19: 








